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Irrigation Pricing Review 2020-24: reminder for
workshop registration

On 29 October 2018, the Queensland Competition Authority received a referral notice from the Treasurer and Minister for
Aboriginal and Torres Strait Islander Partnerships directing QCA to investigate pricing practices relating to the monopoly
business activities of SunWater undertaken for irrigation services. The key objective of the investigation is to recommend
irrigation prices for the period 1 July 2020 to 30 June 2024.
QCA intends to conduct regional workshops on the 2020-24 irrigation pricing review in late January and early February 2019.
Workshops will be held in locations where there is sufficient interest expressed by stakeholders. QCA encourage interested
parties to register for a particular workshop by 23 January 2019 to assist in finalising the workshop schedule.
The tentative date proposed for the Burdekin Haughton Scheme workshop to be held in Clare is Monday 4th February. Please
make a note of the date and register if you plan to attend.
QCA has advised that workshops will only be held in those areas ‘where there is sufficient interest expressed by stakeholders’.
If you are interested in attending the Burdekin workshop, please register here.

SAVE THE
TranNsfoRM! Innovation Grants
DATE: QSL The latest round of the Natural Resources Investment Program 2018-2022 (NRIP) TraNsfoRM! Innovation grants are now open.
market
TraNsfoRM! Innovation is offering Queensland based applicants between $250 000 - $1
briefings
million per project, for innovative projects that address gaps identified in natural resource
QSL will hold a series of
Market Update Shed Meetings
in the Burdekin on 21 and 22
February.

management. Projects must contribute to outcomes such as improving, repairing or restoring
natural resources.

QSL
Treasury
Manager
Ginette Barrett will provide
local growers with an insight
into recent trading activity, key
fundamental and technical
drivers and QLS’s current
market view.

Applicants are encouraged to register their interest for updates to this funding round by
sending an email to nrip@dnrme.qld.gov.au.

For session details, please
read the QSL Weekly Update,
issued each Friday and
available at www.qsl.com.au.
To subscribe to this regular
email update covering key
QSL news and information,
click here or call Rebecca
Love 0429 054 330.

The funding round provides the opportunity for the development of new techniques and
approaches for NRM that improve, repair and restore Queensland’s natural assets, with a
strong emphasis placed on projects that can be up-scaled and replicated across the state.

Further information is available here.

CaneConnection now available
online
The latest edition of SRA’s magazine CaneConnection has been posted to SRA members
and other industry stakeholders, along with the summer edition of our Varieties and Plant
Breeding Update. Editions are available online here.
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Growing the ‘Next Crop’
of leaders in the
Australian sugarcane
industry
Australian sugarcane growers are invited to stand up and
nominate themselves, or their peers, to participate in a brand
new leadership development program.
Called Next Crop, the program is an investment by Sugar
Research Australia (SRA).
SRA CEO Mr Neil Fisher said that developing future industry
leadership has been identified as a priority through SRA’s fiveyear strategic plan and via ongoing engagement between SRA
and the industry.
“To continue to grow and prosper, our industry needs to
increase our leadership capacity. This is more important than
ever as the industry faces headwinds from depressed global
sugar prices and other challenges,” Mr Fisher said.
He said Next Crop is specific for the Australian sugar industry
and will help emerging leaders build their skills and contribute
to future leadership roles, delivering a benefit for the whole
industry.
In its first year, the program is being targeted at sugarcane
growers, following industry consultation that there is a priority
need to further build skills within this sector of the industry.
“The future of our industry relies on ensuring we continue to
develop and encourage new leaders to participate, collaborate,
and have their voices heard. We want to increase the pool of
people who are just as comfortable in meetings at local,
regional or industry levels as they are in their own shed,” Mr
Fisher said.
The program is calling on growers of all backgrounds, ages
and gender to nominate.
“If you’ve ever wanted to step up to a leadership role, and
believe you have the potential to do so, this is an opportunity to
learn more about what makes you tick as a leader.”
Next Crop is now open. SRA is seeking nominations from
growers who are keen to build their leadership skills and take
part in this innovative initiative. To learn more, visit
www.nextcropleaders.com.
Applications close on January 31.
Click here for more information and an overview of the
program.
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CANEGROWERS Queensland … taking up the
fight on all issues affecting cane farmers
Water Use Efficiency
✓ The Rural Water Use Efficiency for Irrigation Futures project has been completed and the final report accepted.
✓ The Farm Water Futures which replaces this is a much smaller grant and the workplan for this was approved by DNRME in
December 2018 and district contracts are being organised.

Transport
✓ CANEGROWERS worked with the National Farmers Federation transport sub-committee to review the latest version of the
Nation Class 1 Agricultural Vehicle Notice. Some sugarcane specific issues where raised. This is ongoing and regional
councils are yet to be consulted.

Trade
✓ Preparations for Global Sugar Alliance teleconference in relation to Indian sugar subsidies, including discussions with DFAT
✓

and Minister Birmingham’s office.
Discussions with SRA in relation to economic modelling to support industry trade policy and market access strategy
development.

Electricity
✓ Preparations for submission to QCA on retail electricity prices for 2019-20.
Marketing
Briefing with QSL on issues and product development ahead of the 2019 season pricing nominations.

Market Update
Having rallied to a one-month high US12.94c/lb raw sugar prices largely held their ground at the end of last week’s trading.

•

•

Those taking an optimistic view of prices will be buoyed by a few pieces of news.



Speculators currently short of the market will be looking to square their positions (buy futures to cover the short positions)
ahead of the ICE#11 March expiry.



Oil prices have moved a little higher, potentially increasing the attractiveness of ethanol in the CS-Brazil production mix.



Potential weather issues in CS-Brazil and in the EU.

Those on the pessimistic side



As some market commentators remind us price recovery has only picked up 50% of the price slide since October.



The stocks overhang of two seasons of significant surpluses remain and while 2019 may see the market move to deficit,
the deficit, if it occurs, is not expected to be large.



Producer pricing into price rallies could limit the price upside in the short term.

As always there are different market views.
On balance
uncertainty appears set to continue. This may provide pricing
opportunities.

NB: This update contains basic general comments only and not
financial advice. Marketing and pricing decisions should not be
based on these comments. Readers should consider their own
circumstances and take their own financial, legal and accounting
advice as required.
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For more information click here
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Pricing information
2018 Season Advances
Schedule
As at 31 December 2018

Default Advances

Default Pricing
Indicative price

Jun -17
19 Jul 18

65%
65%

246.26
246.26

16 Aug 18
20 Sep 18
18 Oct 18
15 Nov 18
20 Dec 18
17 Jan 19
21 Feb 19
21 Mar 19
18 Apr 19

65%
65%
70%
70%
75%
80%
85%
87.5%
90%

225.42
225.42
248.09
277.56
297.38
300.63
319.42
328.82
338.21

16 May 19

95%

357.00

20 Jun 19
Jul -19

97.5%
100%

366.40
375.79

Default

Confirmed
Advance Rates are based on a grower's individual estimated final sugar price.
For more information growers can access Wilmar's monthly Pool Reports, Allocation
Account Amount Reports, their applicable Advance Finance Charge via the reporting page
of the Pricing and Payments section of the GrowerWeb. The cashflow forecast tool is also
available in the Pricing & Payments section.

2018 Season Advances Schedule
As at 11 January 2019

Default Pools %
Rate

Default Pricing
Indicative price

Initial
23 Aug 18
18 Oct 18
22 Nov 18
13 Dec 18
24 Jan 19

60%
65%
70%
72.5%
75%
80%

217.95
224.97
240.34
275.23
274.82
295.49

21 Feb 19
21 Mar 19
18 Apr 19
16 May 19
20 Jun 19
July 19

82.5%
87.5%
90%
92.5%
95%
100%

307.10
325.71
335.02
344.32
353.63
372.24

Applicable from

Percentage rate approved by QSL Board
The program above is indicative only in its entirety and should not be taken as a commitment
by QSL with regard to either the advance rate or date of increase. The program may change
during the season depending on movements in the marketing and shipping plans, sugar price
and currency movements and timing of cash flows. Suppliers’ positions in relation to any
pricing elections may also impact the timing and size of advance payments.

QSL Indicative ICE 11 prices

Wilmar Indicative Future Sugar Prices
as at 21 January 2019
Crop Year

Indicative Price

Movement

2018 Season
2019 Season

385.29
421.50

1.09
0.28

2020 Season

437.47

0.07

2021 Season

441.13

-0.22

Calculation using ICE Closing Prices or equivalent Bank Swap Rates and prevailing AUD/
USD exchange rates
Refer to https://www.wilmarsugarmills.com.au for additional Pricing Information and trends

Estimated Wilmar 2018 Pool Prices
As at 31 December 2018
Net pool price
($/Tonne IPS)
Wilmar Production Risk Pool

$374

Wilmar Managed Pool

$350

Wilmar US Quota Pool

$663

Gross Pool Prices are an estimate based on the tonnes hedged and current market price (as at
the last business day of the month) for unhedged tonnage.
Allocation Account Amounts begin the season as estimates and are reviewed and updated on
a monthly basis as actual premiums and costs are known.
For the 2018 Season Production Risk Pool we forecast that the quantity of sugar in the Pool
exceeds the downside risk to the crop (i.e. at the commencement of the Season, the Pool is
greater than 30% of total estimated PPA sugar). Accordingly the Pool Manager has
commenced pricing that portion of the Pool that exceeds this downside risk to the crop.
Key points to note regarding the way Wilmar is reporting sugar sales into the USA:• The US Quota Pool will only include sales made against the specific Certificates of Quota
Eligibility (CQEs) allocated to Wilmar by the US Government and those which Wilmar is
entitled to market by virtue of its share of MEI/GEI marketing tonnage.
• The tonnage and net returns resulting from the US Quota CQEs purchased from other
Queensland marketers and sold onto the USA are not allocated to the US Quota Pool and will
be ascribed to the Production Risk Pool.
The monthly pool price report is available on the Wilmar grower web

The figures quoted above are indicative of available ICE 11 prices as at the current date
and reflect the weighted average AUD/mt price. The prices have been adjusted to include
Over-the-Counter (OTC) margin fees charged by banking institutions and, therefore, may
differ from daily prices quoted by the ICE #11 Exchange and/or other Marketers of Growers’
Economic Interest in Sugar (GEI Sugar). Values also do not account for any adjustments
resulting from local grower-miller pricing arrangements. For more information, view the
latest QSL Market Snapshot here.

Estimated QSL 2018 Pool Prices
As at 11 January 2019
Net pool price
($/Tonne IPS)
QSL Harvest Pool

$367

QSL Actively Managed Pool

$365

QSL Early Start Actively Managed Pool

$367

QSL Guaranteed Floor Pool

$343

QSL US Quota Pool

$631

QSL 2-season Forward Pool

$397

Growers can monitor QSL pool performance via the Price Pool Matrices published on the
QSL website (www.qsl.com.au). This information is updated regularly and provides a sense
of how the QSL-managed pools are performing over the current season.
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1.

In Queensland, we continue to see the permanent loss of
the best farm land in the state to manufacturing, industrial
uses, urban sprawl, services, utilities, and increasingly,
mining. Read QFF’s QCL column HERE.

2.

Queensland’s agriculture industry has largely maintained
its production value despite a fifth year of significant
drought. The Queensland AgTrends 2018–19 report
revealed production over the last year was in line with the
five-year average. Read more HERE.

3.

The Office of the Great Barrier Reef has launched a
survey for agricultural extension officers to better
understand the benefits and challenges of landholders’
changing their farming practices and improve the way
agricultural practice projects are designed and delivered.
Complete the survey HERE.

4.

The Chamber of Commerce & Industry Queensland want
your valuable feedback on the issues that are impacting
your business today, and will influence your future
decision-making. Complete the Suncorp CCIQ Pulse
Survey by tomorrow to go into the draw to win an Apple
iPad.

5.

QFF is calling on the state and federal governments to
assume responsibility and examine the water-energyclimate-food nexus and the implications of not addressing
this key issue for the future of Queensland agriculture.
QFF’s QCL column HERE.

6.

While abolishing stamp duty on agricultural insurance is
by no means the ‘root and branch’ approach needed, it is
a step towards dealing with the demographic, social,
economic and environmental challenges that lie ahead.
Read more from QFF HERE.

7.

The latest Reef Alliance ‘Reliable 5’ is now available! Stay
up-to-date with the latest reef news and events including
the 2018 Reef Alliance achievements, a graduate reef
extension program and community grants HERE.

8.

Are you passionate about agriculture and making a
difference for the Great Barrier Reef? This is your
opportunity to be mentored by experts to gain skills and
support farmers to improve their land management
practices. Apply before 21 January 2019 HERE.

9.

Applications for the AgriFutures Horizon Scholarship are
now open. Students studying an agriculture-related
degree, in their last two years of study, are eligible to
apply to receive a $5,000 bursary and professional
development opportunities. Apply before 1 March 2019
HERE.

10. Do I need to check driver licences, registration and
insurance? What happens to me if the driver speeds?
Agsafe have developed online training to assist you in
learning about your Chain of Responsibility requirements.
More information HERE.

Terry Granshaw
0437 553 149
tgranshaw@bps.net.au

Jasmine Connolly
0438 934 601
jconnolly@bps.net.au

Smartcane BMP selfassessment workshops

BMP self-assessment workshops will be held fortnightly on
Monday mornings (9 –11 am).
The self-assessment is the first step towards BMP
accreditation.
Growers who have completed the selfassessment and would like to continue on to accreditation
should also contact Terry or Jasmine.
Please RSVP to:
Terry Granshaw - 0437 553 149
Jasmine Connolly - 0438 934 601

IrrigWeb workshops

IrrigWeb workshops will be held fortnightly on Thursday
mornings (9 - 11 am).
Workshops will cover: setting up a farm and paddocks;
determining the irrigation point; and entering irrigation
information.
You will need an internet capable laptop or tablet. Phones are
suitable for recording irrigation events but their screens are too
small for the initial setup. If you don’t have a laptop or tablet
please let us know so we can organise one.
Please RSVP to Marian Davis - 0428 927 079.
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Contact Us
canenews is read by the majority of Burdekin cane
farmers and their families in the Burdekin. Copies
are also circulated to all CANEGROWERS Offices,
businesses, industry, politicians, Government
Agencies and members of the community.

HEAD OFFICE
141 Young Street, Ayr
bdk@canegrowers.com.au
Office Hours Mon - Thurs: 9am - 5pm
Fri: 9am - 3pm
4790 3600

CANEGROWERS Hall
68 Tenth Street, Home Hill
Wayne Smith

General Manager

Michelle Andrews

Manager: Finance & Admin

Tiffany Giardina

Payroll & Administration

Racheal Olsen

Solaris Insurance Brokers
Manager

0428 834 802
4790 3604
4790 3602

4790 3601

Published Fortnightly by:
CANEGROWERS Burdekin Limited
ABN:
Postal Address:
Telephone:
Facsimile:
Email:

43 114 632 325
PO Box 933, AYR QLD 4807
(07) 4790 3600
(07) 4783 4914
bdk@canegrowers.com.au

Please direct all advertising enquiries and materials
to the above.

4790 3606
0408 638 518

racheal_olsen@solarisinsurance.com.au

Disclaimer

Email address: firstname_lastname@canegrowers.com.au

DIRECTORS

Phil Marano
Chair

marano@bigpond.com

0404 004 371

Owen Menkens
Deputy Chair

owen_menkens@hotmail.com

0409 480 179

Steven Pilla

spilla8@bigpond.com.au

0417 071 861

Roger Piva

rogerdpiva@gmail.com

0429 483 815

Sib Torrisi

sibbyt58@bigpond.com

0429 827 196

Greg Rossato

greg_rossato@outlook.com

0418 713 563

In this disclaimer a reference to “CBL ”, “we”, “us” or “our”
means CANEGROWERS Burdekin Limited and our
directors, officers, agents and employees. This newsletter
has been compiled in good faith by CBL . Although we do
our very best to present information that is correct and
accurate, we make no warranties, guarantees or
representations about the suitability, reliability, currency or
accuracy of the information we present in this newsletter,
for any purposes.
Subject to any terms implied by law and which cannot be
excluded, we accept no responsibility for any loss,
damage, cost or expense incurred by you as a result of
the use of, or reliance on, any materials and information
appearing in this newsletter. You, the user, accept sole
responsibility and risk associated with the use and results
of the information appearing in this newsletter, and you
agree that we will not be liable for any loss or damage
whatsoever (including through negligence) arising out of,
or in connection with the use of this newsletter. We
recommend that you contact CBL before acting on any
information provided in this newsletter.

Burdekin Cane Auditors—Workplace Coordinators
Site

Name

Email

Phone

Invicta

Ray Collinson

ray@burdekincaneaudit.com.au

4782 9153

Kalamia

Geraldine Cantarella

geraldine@burdekincaneaudit.com.au

4783 0319

Pioneer

Sue Wright

sue@burdekincaneaudit.com.au

4782 5346

Inkerman

Mark Saunders

mark@burdekincaneaudit.com.au

4782 1020

