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GROWERS NEED TO HAVE
OWNERSHIP AND TITLE OF
THE RAW SUGAR
THEY HOLD AN ECONOMIC
INTEREST IN!!!!!

CANEGROWERS SCORES BIG
NAME IN AGRIBUSINESS FOR
TOP JOB

The Green Pool Report commissioned by CANEGROWERS in
response to Wilmar’s proposal to Market Growers Economic
Interest in Raw Sugar has now been released and a copy is
attached for members’ information.
In last week’s canenews (page 4) a detail update was provided on
this important topic.
The Green Pool Report was presented and considered by the Qld
CANEGROWERS Board earlier this week.
The overriding recommendation from this report is that
transparency in marketing is required to restore growers’
confidence in the future and the way to achieve this is for
growers to hold ownership and title of the raw sugar that they
have an economic interest in.
The arrangements under which raw sugar produced in Queensland
is marketed have been evolving for several years. This evolution
has been driven by the milling sector, monopoly buyers of
sugarcane. The further changes that have been proposed threaten
the transparency and stability of QSL’s longstanding export
marketing system that has been the mainstay of the growth and
development of the industry.
In light of these developments CANEGROWERS commissioned
Green Pool-Farmarco (Green Pool) to prepare an independent
assessment of the long term sustainability of the sugar industry’s
marketing structures.
The Green Pool report provides a framework for establishing a
sustainable QSL marketing platform and ensuring transparency in
marketing. The central recommendation of the Green Pool
recommendation is that growers should take ownership of (hold
title to) their share of the sugar produced.
continues page 2

Owen Menkens, Russell Jordan, David Lando, Brendan Stewart & Phil Marano

CANEGROWERS has announced that one of the biggest names in
agriculture will head up the organisation. Brendan Stewart will join
CANEGROWERS as their Chief Executive Officer, taking over the
reins on 30 September.
The Board of CANEGROWERS announced the appointment Tuesday
saying the search had been a long one, but it had been necessary
so as to get someone of the right calibre to lead the industry
though the period of expansion and change ahead.
Chairman of the CANEGROWERS Board, Paul Schembri said that
Brendan Stewart was the logical fit for the job, and comes with an
impressive track-record.
Originally from a family farm in Chinchilla, Mr Stewart is no
stranger to the broader agricultural agenda in Australia, and will be
known by many in the rural sector from his time as Chairman of
AWB, Chairman of the Grains Council of Australia and Vice
President of the National Farmers Federation.
Brendan Stewart says he sees opportunity for the iconic Australian
sugarcane industry; and seeing opportunity in Australian
agriculture is something he knows a lot about.

continues page 6
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GROWERS NEED TO HAVE OWNERSHIP AND TITLE OF THE
RAW SUGAR THEY HOLD AN ECONOMIC INTEREST IN!!!!!
Key Points

CANEGROWERS is keen to restore grower confidence in QSL and the industry’s marketing structures to encourage the industry’s
long term growth and development, building on the $12 billion investment growers already have in the industry. This requires the
establishment of a sustainable marketing platform.

With the release of the Green Pool report, CANEGROWERS will be inviting QSL and the mills to enter a conversation about the
future, ensuring stability and transparency in marketing for the long term.

Growers’ long term economic interests are underpinned by transparent commercial returns from a stable marketing system that
reflects a balance of power in the supply chain.

Green Pool highlight the instability of current marketing arrangements and note the negative impact this is having on grower
confidence and investment, it leads to

Uncertainty about long term viability of cane production

Perceptions that some mills are seeking a rapid change that will advantage them over growers

Serious concerns that growers will be left with little bargaining power against very large monopoly buyers of cane.

If left unchecked, the uncertainty places at risk continued grower investment in cane production and undermines the industry’s
long term viability

The key to restoring grower confidence in the future is transparency in marketing. This requires the establishment of a sustainable
marketing platform.

The way to achieve transparency is for growers to hold ownership of their share of the sugar produced and recognise this in title to
the sugar.
Your Board and Management team will be meeting with our fellow CANEGROWERS companies in Townsville on Monday (10 Sept) to
receive a full briefing on the Green Report by the reports authors.
On Tuesday (11 Sept), your Board and Management team will meet with Wilmar’s Jean-Luc Bohbot and David Burgess to discuss the
current Wilmar marketing proposal as well as the Green Report.
We will keep growers informed as more information comes to hand. In the mean time we welcome your thoughts on this important
matter …please contact Debra (0417 709 435) or Wayne (0428 834 802) or any of your Directors (contact details are on page 3 of
canenews).

To the left and above is the Executive Summary of the Green Pool
report which can be found as an attachment to the canenews.
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CONTACT DETAILS
HEAD OFFICE
141 Young Street, Ayr
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Gary Halliday
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SCIENTIFIC REFERENCE PANEL
APPOINTED TO SUPPORT FINDING
THE CAUSE OF YELLOW CANOPY
SYNDROME

4782 1922

A Scientific Reference Panel, an independent group of expert plant
scientists, has been appointed as part of the Solving Yellow Canopy
Syndrome research project.
Led by Professor John Lovett, the Panel is responsible for providing
supporting scientific opinion about the direction of the project and
scientific support.
Professor Lovett said that the panel toured the Burdekin and
Herbert cane-growing regions recently to assess YCS first-hand in
the field.
“YCS is a complex condition and not something that the panel has
seen before,” said Professor Lovett.
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“In some fields it is wide-spread, yet in other fields the condition
may only impact on rows of cane that sit either side of two
completely unaffected rows.
“The panel has reviewed the SRA-led research project including the
objectives, approach and science.”
“We agree that the project generally has the right focus,” he said.

REPORT CASES OF YELLOW
CANOPY SYNDROME (YCS)
Sugar Research Australia ask all growers who think they may have
YCS symptoms in their young plant or ratoon cane to contact
Burdekin Productivity Services (BPS).

“However, to maximise the type and number of research activities
that can be done to find out what is causing this puzzling condition,
we will recommend some adjustments.”
The $1 million research project – funded by the Sugar Research
Development Corporation, The Department of Agriculture,
Fisheries and Forestry Queensland and BSES Limited – has already
suggested that any known systemic viral diseases, Sugar Cane
Yellow Leaf virus, nutritional issues and chemical damage are
unlikely causes.
Davey Olsen, research project leader, SRA said that as the project
team tick off suspect causes they are able to expand their research
approach and explore new avenues.
“The research team is currently focused on establishing monitoring
sites in the affected areas and conducting soil sampling,” said Mr
Olsen.

SRA will be working closely with BPS to diagnose affected blocks
and map the distribution of YCS as it occurs. This will enable us to
assess the district-wide spread of YCS and help us to understand
the impacts of YCS on next year’s crop.

“Collecting data is an important part of helping us understand how
the condition evolves and behaves. This data will guide our
research direction and activities as we move forward.

YCS Project Leader Davey Olsen says “If you think you’ve got YCS,
then we want to know about it. It’s really important we track this
condition right through to harvest and the sooner we know about
these blocks the better”.

“In conjunction with our project partners – Burdekin Productivity
Services Limited (BPS) and Herbert Cane Productivity Services
Limited (HCPSL) – we are also closely analysing the season’s
harvesting information to determine the impact on this year’s yield
and sugar.”
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IN SEASON CONSULTATIONS CONDUCTED
WITH CANE AUDITORS
Over the past week Burdekin CANEGROWERS Managers Debra
Burden and Wayne Smith visited each mill’s laboratory to meet
with the Work Place Coordinators who are in charge of cane
auditing which is an essential component of the Cane Analysis
Programme (CAP).
Cane Auditors are independent and are employed to carry out
specific duties to overview all aspects related to the weighing,
tracking, sampling and analysis required to determine the value of
cane.
They also have the capacity to guide resolution of all matters in
dispute relating to ownership and value of cane deliveries.
During the visit each Cane Auditor commented on season progress,
areas that have been requiring significant or special attention and
the actions that have been implemented to address a resolution of
these.

Mark Saunders Cane Auditor and Workplace coordinator
with Anita Borg Wilmar Laboratory Coordinator

One of the significant issues raised was the very high level of
deficient consignment notes and the impact that this is having on A suggestion that came up during the discussions to try and
auditors in carrying out their duties.
address incorrect block and paddock information was to
investigate an online facility incorporated into the Grower Web
Just in cane fibre determination alone incorrect data on where growers could indicate that the
consignment notes can affect the fibre allocation being used in block, paddock, variety and class data on their field maps is
cane payment by:
correct.
1.
Having incorrect varieties analysed in a fibre class
which can result in cancelled fibre samples
Earlier this year CANEGROWERS engaged consultant Bernie
2.
If an incorrect fibre is identified and discarded then a Milford to undertake a review of the CAP which incorporated visits
smaller sample size is being applied to calculate the to the various mill sites to provide an audit of the analysis
daily fibre allocation which then increases the and audit systems to ensure that they are confirming to the
variability in the result
agreements and to appropriate practice.
3.
Also consignment notes with no block and paddock
data indicated are excluded from sample collection The review also looked at issues relating to cane analysis and audit
as the variety is unknown
and to prepare suggestions to deal with challenges that arise. Mr
4.
As fibre allocations obtained are applied to every Milford’s report is expected to be released next week.
suppliers cane inaccuracies on consignment notes
can then affect a large tonnage of cane

Do you currently pay your farm or domestic insurance monthly?
If so, are your monthly premiums paid directly to the insurance company?? If not, they may
be going through a premium funding organisation and this will be costing you more! Most of
the insurers we deal with for farm insurance allow you to pay monthly, direct to them, AT
NO EXTRA CHARGE!
So let CANEGROWERS Insurance review your policy, check for any additional costs you
don’t need to be paying, and ensure you are adequately covered whilst still receiving good value for money.
Unlike other brokers we also do not charge broker fees to members, so when you get your insurance renewal in the mail,
don’t pay it until you have spoken to us!
Call us now on 4790 3606 and make an appointment.

Helen or Martine for all your insurance needs, we will do our best to save you money!
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THE FUTURE OF THE
BURDEKIN TAFE
As it has been reported in the media recently the future of the
Burdekin TAFE facilities in Home Hill is under review with the most
viable options and locations for delivery of training still being
considered. A rally was held on Monday showcasing the
community support for the TAFE to remain at the current facility.
The current facilities in Home Hill are run down, but are not
beyond repair. The facilities are also underutilised with courses
being cancelled due to lack of registrations.
For the current TAFE college to be viable the community is needed
to support the facility, with the TAFE providing courses needed and
wanted by the community.
It is our understanding that under the new TAFE Qld model that
non TAFE training organisations have the opportunity to rent the
facilities to run courses of their own, this is as a positive
opportunity that can address the underutilisation issue.
Earlier this year CANEGROWERS Burdekin Limited (CBL) in
conjunction with the Burdekin Shire Council attempted to retain
the Agricultural College in Clare, however our efforts were
unsuccessful.
CBL believe that the Home Hill TAFE is a wonderful facility that
Home Hill cannot afford to lose.

Quality TAFE training to stay in Burdekin
Education, Training and Employment Minister John-Paul Langbroek
has confirmed Burdekin residents will continue to have access to
quality TAFE training in their community.
Mr Langbroek said the most viable options and locations for the
delivery of training in the community were still being considered.
“A recent evaluation of the Burdekin Campus revealed extensive
maintenance issues and massive underutilisation of the facilities,”
Mr Langbroek said.
“We are looking into the most viable option for TAFE delivery in
the region, which includes sourcing suitable facilities. TAFE will
continue to be a strong presence in the Burdekin community.”
Mr Langbroek said community consultations, including a survey
and discussions, would be undertaken to determine the region’s
training needs and priorities.
“We are committed to delivering quality training in the Burdekin
and we want to work with the community to ensure we
understand exactly what the essentials are and that we have the
right facilities in place to meet those needs,” he said.
Mr Langbroek acknowledged the Member for Burdekin Rosemary
Menkens' passion and support for her community. “I guarantee
Rosemary will be a leader in continued community consultation,”
he said.
Mrs Menkens said the TAFE was a fundamental part of Home Hill.
“I am working with Minister Langbroek to continue to provide
improved vocational education training (VET) for our community,”
Mrs Menkens said.
“It is vital locals are given the tools to obtain practical workplace
experience and the opportunity to boost their employability. As an
industrial hub, VET is at the heart of our prosperity. I will continue
to fight to ensure locals have access to the best VET facilities and
courses.”
Changes to the delivery model of training in the Burdekin are part
of the Newman Government’s plan to develop a strong and viable
TAFE Queensland as part of the TAFE Queensland 2013 Act.
“The reform aims to create a stronger, more agile and efficient
TAFE system that delivers great outcomes for Queenslanders in a
competitive market,” Mr Langbroek said.

TAFE Rally held on Monday
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CONTROLLED RELEASE FERTILISER TRIAL
YIELDS PROMISING RESULTS
Local growers are all too aware of the high cost of fertilisers and
the importance of ensuring that nutrients are taken up by the crop
and not lost to the environment. Nitrogen particularly, is a high
value and essential nutrient that is commonly subject to losses
which can lead to reduced production and profitability, as well as
cause environmental concerns. Preliminary investigations into
release rates of various fertilizers indicate that 100% of urea
applied is available for plant uptake but can be lost to the
environment less than 30 days following surface application.
To address the significant issue of nitrogen use efficiency facing the
sugar cane industry, a local independent agronomic company,
Farmacist, has undertaken a trial of controlled release fertilizers
(CRF’s) in the Burdekin region. Jayson Dowie, senior agronomist
with Farmacist explains, “CRF’s release nitrogen gradually over
time, potentially reducing typical losses found in sugarcane
systems”. “Losses through volatilisation, denitrification and
leaching can range from 20 to 60% of the nitrogen applied to soils
in the central and northern regions”. “It is essential to identify
opportunities to improve nitrogen use efficiency to ensure the
sugar cane industry remains viable and sustainable”.
Agrocote, developed by Everris, was the CRF used in the Burdekin
trial and is a urea granule covered with elemental sulphur and a
polymer coating. The coating slows the release of nitrogen into the
soil before gradually deteriorating. Approximately 40% of the
Agrocote nitrogen is available 30 days following application and
the remaining nitrogen is gradually released for over 120 days post
application.
The CRF trial was located on a typical sandy loam Delta soil in
Airville in the Burdekin. In order to determine possible production

increases to sugarcane yield using
CRF’s, varying ratios of CRF and Urea
(25%, 50% and 75% CRF) were
applied to identify the optimum
blends for both productivity and
profitability. These were compared
with conventional applications of
straight urea.
The trial was harvested in August this
year and results are very promising,
indicating a significant increase in
productivity in most treatments
where CRF was applied. At an
Jayson Dowie, Senior
application of 200 kg N/ha, Agrocote
significantly increased cane yield and Agronomist with Farmacist
inspecting the Burdekin
sugar yield compared to the
Controlled Release
application of straight Urea. Cane
Fertilizer Trial
yield increased with increasing
Agrocote applications, with the 75%
Agrocote treatment producing 17.6t/ha more cane than the
straight urea treatment.
Jayson Dowie explains, “Results from this trial show the potential
for CRF’s to greatly improve the nitrogen use efficiency of the
sugar cane industry”. “However, due to the processing involved,
the CRFs are invariably more expensive than the conventional urea
formulations currently used”. Jayson says, “Preliminary gross
margin analysis indicates that Agrocote applications supplying 25%
of the nitrogen required is most economically viable”. “Additional
CRF trials in different growing regions are needed to understand
the behaviour of such products under various conditions”.

CANEGROWERS SCORES BIG NAME IN AGRIBUSINESS CONTINUED
“I was born and bred on a farm, and I’ve spent most of my life in agripolitics. I’ve spent the last few years helping other businesses build
strong structures for corporate and commercial advantage, but coming into the sugarcane industry is like coming back to the heartland.
I’m really looking forward to getting both boots back into the agripolitical side of the industry,” says Mr Stewart.
He says CANEGROWERS has long been known for is strong voice in agriculture. “It is one of the most formidable ag lobby groups
around. The landscape of the industry is changing and with that comes new pressures. The industry has a real opportunity ahead to
strengthen its position both as an important part of Australia’s economy and as a valued export commodity,” he says.
One of the highest profiles in agribusiness in the past decade, Brendan Stewart headed up AWB during the turbulent times of the Iraqi
wheat scandal. From what he describes as one of the darkest times for Australian trade and certainly for the AWB, he became known for
driving one of the most extensive and successful reforms seen in Australia to date. Encompassing 152 recommendations, every reform
was implemented, touching on every aspect of the multi-billion dollar entity.
On delivery of the reforms, he resigned from AWB starting his own consultancy, not surprisingly, working with organisations to look at
their businesses strategy, governance and investments. His insights in the field are well respected, and to this day, he is as an expert
speaker for the Australian Institute of Company Directors.
“I look forward to working with growers and the broader industry,” Mr Stewart told media today. “Growers are the lifeblood a dynamic
and evolving industry that contributes $10.5 billion to the Australian economy.”
The CANEGROWERS Board thanked Acting CEO, Ron Mullins, for heading up the organisation for the past four months, during which time
the research reform process had been finalised and CANEGROWERS had mounted an extensive federal election campaign.
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CHAIN OF RESPONSIBILITY SUBMISSION
The National Farmers Federation has provided a submission on Chain of Responsibility (CoR) to the National Heavy Vehicle Regulator
(NHVR) with aims to improve the Heavy Vehicle National Law (HVNL) that applies from the 1 st of October 2013.
The NFF submission highlights some key points regarding CoR in agirculture. Primarily, developing a CoR framework should:

improve flexibility to allow for practical farm sector activity

provide targeted education resources to all impacted parties

explore how industry impacts may be used to promote safety without prohibiting productivity and efficiency or adding another
unnecessary layer of bureaucracy

recognise that in an agricultural supply chain, costs incurred throughout the transport system are passed back to the farmer
The NFF submission contains the following case study of the CoR issues in the Australian sugarcane industry between the farm manager,
the harvester operator, the haul-out operator and the mill and highlights the importance of managing CoR issues across the supplychain.
Chain of responsibility in the Australian sugarcane industry
A key concern for road safety during harvest of sugarcane is the issue of spilled sugarcane billets on public roads – while this issue may
occur infrequently, it is an important issue that must be appropriately managed. Large quantities of sugarcane billets deposited on public
roads are a road hazard. In rare cases, billets can become airborne and pose a significant threat to road users.
In examining chain of responsibility for harvesting and transport of sugarcane billets, there are several actors involved:
Haul-out operators:
Haul-out operators are ultimately legally responsible for ensuring billets are not spilled on public roads. If billets are spilled, haul-out
operators have a legal responsibility to remove the billets so they do not represent any hazard to other road users. However, due to the
method and means of harvesting sugarcane, haul-out drivers are not able to control the quantity of sugarcane deposited in their bins
behind the tractor/truck.
Harvester operators:
Harvester operators have the control over the volume of sugarcane deposited into the bin of a haul-out vehicle. However, harvester
drivers are not immediately responsible for billets that are spilled as a result of over-filling or imbalanced filling within a haul-out bin.
Harvester operators are often encouraged by farm owners or mill managers to increase bin weights – this is often done by filling haul-out
bins to a maximum capacity. Decision-making by harvesters can be impacted by the area to be harvested and the number of bins
provided by a sugarcane mill.
Mill managers:
Mills are involved in the chain of responsibility for ensuring billets are not spilled by ensuring an adequate number of bins are provided to
ensure all cane in a paddock can be harvested and safely transported for processing. At times, bins can become scarce and this
encourages harvester operators to attempt to fill cane bins beyond their capacity.
Farm managers:
Harvester and haul-out operators are employed by farm managers to harvest sugarcane and ensure delivery of cane to a siding (for
further transport to the local mill). Farm managers are responsible for directing harvesting operations on their farms. Decisions by farm
managers regarding harvesting decisions to fill bins may impact on potential to cause spillage, however they have no direct link with or
duty of care for billet spillage on public roads.
CANEGROWERS has taken a lead role in ensuring the sugarcane industry understands the CoR between industry participants, particularly
during the harvesting season. The Industry Loading Guidelines developed in collaboration with Gary Halliday and the CANEGROWERS
Transport and Road Safety Committee are an innovative way to manage CoR issues and are amongst the best CoR management
techinques in Australian agriculture.

United we stand: strength in solidarity
When CANEGROWERS speaks, it represents over three quarters of Australia’s sugarcane growers. Our membership of 80%
is the highest of any agricultural lobby in Australia. This wall of solidarity is the envy of agriculture. This gives
CANEGROWERS a voice which packs a powerful punch.
Whether it’s government, business leaders, the community, media or the industry – here or abroad – when CANEGROWERS
speaks, people sit up and listen.
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2013 SEASON CRUSHING STATISTICS
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QSL UPDATE BY CARLA KEITH
It’s good to see the 2013 season
progressing well, with QSL now having
received (as of 31st August) around 1.4 million tonnes of RSSA
sugar across our six bulk sugar terminals. This season we are
expecting to receive roughly 2.8 million tonnes of raw sugar, which
is slightly higher on earlier estimates. Managing the recieval,
storage and export of this sugar at our BSTs is just one important
part of QSL’s overall value offering.
The following diagram provides a good overview of the four value
offerings QSL provides. Keeping Queensland’s export sugar
together and moving as much as possible through our value
offerings provides cost efficiencies and maximises returns for our
members.

QSL Harvest Pool
QSL Discretionary Pool
QSL Actively Managed Pool
QSL Guaranteed Floor Pool
QSL US Quota Pool
QSL 2013 Season Forward Pool
QSL 2014 Season Forward Pool

2013 Gross
$393
$395
$404
$392
$471
$428
$413

Raw Sugar Market Overview




Failing a weather event in Brazil / northern hemisphere that
may affect harvesting, raw sugar prices are expected to
remain under pressure, trading in a range of 15-17clb for
the rest 2013.
Dry weather in Brazil boosted sugar exports to a ninemonth high recently due to the dramatic weakening in the
Real (17% weaker since May) in early August, which boosted
the profit margin in sugar exporting for those growers.

Marketing
Strong global production, a weakening Brazilian Real, a move away
from ethanol and improved port efficiencies have all contributed to
more Brazilian sugar being sold into the Asian market, pushing Far
East premiums down by around 50pts. This has helped to make the
US Quota price more attractive. QSL has the option to sell sugar
into the United States under the Tariff Rate Quota and the
flexibility to exercise this option, if it is deemed to deliver value for
members, or sell the sugar elsewhere. With this in mind, our
marketing team are investigating opportunities to sell some sugar
into the US; if we can lock-in the value. Our team is closely
watching the ICE16 which is presently quite volatile. Overall, we’re
expecting the prices to rise in the March/May spread and will
continue to look at opportunities to create value during this
period.
Logistics
Financing
Recently, Standard & Poor’s improved QSL’s outlook rating to
‘stable’ and affirmed our ‘A long-term’ and ‘A1 short-term’ credit
rating. This supports us in being able to offer financing services,
such as the Advances Payments, at low rates for all our members.
As you know, this is passed onto you through ongoing payments
throughout the year. The next review of indicative Advances rates
for the months of October and November are due at this month's
QSL Board meeting. The indicative rates are currently 65% and
67.5% for Oct and November respectively.
Pricing
Growers can monitor and track the performance of QSL’s pricing
pools via the Price Pool Matrices, published on our website
(www.qsl.com.au). This information is updated regularly and is all
about giving growers a sense of how the QSL-managed pools are
performing over the current season. The prices given are in Gross
$A dollars/ IPS tonnes and don’t include a firm shared pool
allocation and are current as at 16.08.13





In Mackay, we're receiving the final scheduled shipments
from Bundaberg via the Celine C and Federal/State funding
has been secured to complete the necessary dredging to
restore the Bundaberg Port. The first stage of dredging is
due to be completed next week, which will allow the larger
ships used to export sugar access to the port.
We're starting to approach the storage peaks at our six
terminals. This is something we watch closely every year
and have the ability to manage due to the way we integrate
our operations. When making sales and scheduling
shipments our marketing team works closely with our
operations team to manage where the sugar is shipped
from to account for storage capacity at our terminals. One
of the key considerations moving forward for millers who
are selling their economic interest sugar is ensuring they
manage the shipping of their sugar in a manner that aligns
with QSL’s storage capacities at the local bulk sugar
terminals.
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DATES TO REMEMBER
7 September
Federal Election Voting

5 November
LBLCA (Landcare) Meeting
5.00pm
John Hy Peake Room, Burdekin Shire Council

21 November
CANEGROWERS Burdekin AGM
CANEGROWERS Hall, Home Hill

CANEGROWERS WEATHER
UPDATE
Did you know the CANEGROWERS website has a section
dedicated to weather? When you log onto the website there
is a weather tab at the end of the header bar. Click on this,
enter your postcode and the weeks forecast for your area
will be displayed. The forecast for Brandon is represented
below.

http://www.bses.com.au/page/library/videos
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PRICING INFORMATION

Dear Growers,

2013 Season Advances & Payments
as at 2 August 2013
% estimated
return

$/tonne IPS
Initial *
22 August 13
26 September 13
24 October 13
21 November 13
19 December 13
23 January 14
20 February 14
20 March 14
24 April 14
22 May 14
26 June 14
Final Payment

Forward Pricing and Pooling Agreement

$219
$235
$244
$254
$264
$274
$277
$286
$306
$325
$344
$363
$382

72.5%
75%
80%
85%
90%
95%
100%

Earlier this year Wilmar released a new version of the
Forward Pricing and Pooling Agreement (FPPA).
Wilmar has now updated the FPPA, primarily to make the
name change from “Sucrogen” to “Wilmar”. However, Wilmar
has also taken further feedback from the grower
organisations regarding the FPPA and have made some
other small amendments. As such, Wilmar will release this
revised version of the Forward Pricing and Pooling
Agreement. The revised document has been renamed the
Forward Price and Pooling Agreement V2 21/08/2013
(FPPA V2 21/08/2013).
From the Friday the 6th September any new pricing orders
created for the 2014, 2015 and 2016 seasons will require a
grower to acknowledge/accept the new FPPA V2 21/08/2013,
whether that is for Call Pool or Target Price methods

* paid
+ scheduled

At the time of acknowledging the new FPPA V2 21/08/2013, it
is important to understand that the system will also
automatically cover all pricing already completed for the 2014,
2015 and/or 2016 Seasons under this new agreement.

The Advance Program is a guide only. CANEGROWERS Burdekin takes no
responsibility for its accuracy. It only applies to growers who did not
forward price for 2013 (the default method). Growers who have forward
priced for 2013 will be paid the same percentage of their final expected
proceeds. For individual advance rates check your grower forecast on
the Wilmar website.

The new FPPA V2 21/08/2013 is now available on
Sucrogen’s Grower Pricing Website, for growers to read (and
print out). We recommend that you do this. We have also
provided the current version of the FPPA, with ‘mark-ups’
highlighted should you wish to see exactly what changes
have been made to the document.

Wilmar Indicative Future Sugar Prices
as at 6 September 2013
Gross
$405
$428
$449
$461

2013 Season
2014 Season
2015 Season
2016 Season

Net
$381
$404
$425
$437

Estimated QSL Pool Prices
$/Tonne IPS GROSS
QSL Harvest Pool

$393

QSL Discretionary Pool

$395

QSL Actively Managed Pool

$404

QSL Guaranteed Floor Pool

$392

QSL US Quota Pool

$471

QSL 2013 Season Forward Pool

$428

QSL 2014 Season Forward Pool

$413

As at 16 August 2013
See www.qslcom.au for more information

2015 and 2016 Season Pricing
The 2015 season allowable exposure has been increased
from 30% to 40%, growers are now able to create any
additional order should they wish too.
The 2016 season has been activated and Wilmar’s website
will accept nominations for pricing. The allowable exposure
for the 2016 season has been set to 30%. Keep in mind that
any pricing orders created for the 2016 Season will require a
grower to acknowledge/accept the new FPPA Version 2,
whether that is for Call Pool or Target Price methods.
Target Price Completion Date
A reminder that any growers with outstanding Target Price
order/s that the last day to last day to achieve a price is the
16th September 2013.
Should you not achieve a price for any order by the 16th
September, Wilmar will price these on your behalf at
the prevailing market price the next business day, 17th
September.
Should you have any further questions please contact the
myself (4722-1907) or Neil Cawthorne (4945-9708)
Kind Regards
Richard McGuire
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National Farmers’ Federation
Federation—
—Update
Trans-Pacific Partnership negotiations in Brunei
This week, NFF President Duncan Fraser led a delegation of
Australian agricultural representatives from the dairy, red
meat, pork, sugar, grains and rice sectors, to the 19th round
of the Trans Pacific Partnership (TPP) in Brunei.
The NFF is calling for agriculture to be at the heart of the
TPP agreement, in order to deliver commercially meaningful
trade gains. The Australian farm sector, led by the NFF,
seeks a timely and comprehensive conclusion to the TPP
negotiations - the outcome of which must be a level playing
field. For more, read our media release here.

AFI’s
10th
Annual
Roundtable Conference

Australian

Agriculture

The Australian Farm Institute is convening its 10th
annual Australian Agriculture Roundtable Conference
on the 6th and 7th of November in Sydney.
The conference brings together leaders in farming,
agribusiness, agricultural research and agricultural
policy-making to listen to expert speakers and to
exchange ideas on issues of strategic importance to
the future of the agriculture sector in Australia.
Session topics for this year's conference include:



The globalisation of the Australian grains industry
and what it means for Australian grain growers



The future of animal welfare policy in Australia and
its implications for livestock industries



Farmer representation and leadership in Australia



The importance of a national ‘brand’ in domestic
and international agricultural markets

Coalition announces agriculture policies, with $147
million committed to sector
Following various announcements this week, the Coalition
has today formally released their agriculture policies ahead
of next week’s election, with an overall commitment of $147
million in funding to the sector.
The funding includes a commitment of $100 million of
investment in agricultural research, development and
extension; reinstatement of $2.2 million in funding for native
title respondents; $15 million for market access; $20 million
to strengthen biosecurity and quarantine; $8 million towards
minor use chemical permits to increase access for farmers;
and $2 million for agricultural education.
The NFF has warmly welcomed the Coalition’s policy, and
their demonstrated commitment to agriculture. For more,
read the NFF media release here. The NFF also issued a
media release on the RD&E investment announcement,
which can be viewed here, as well as a release on the
Native Title respondent funding, which is available here.
No formal ag policy announcement for Labor, but
mediator to be appointed for supermarket code of
conduct
In contrast to the Coalition’s comprehensive policy
announcement, Labor has announced that they will not be
releasing a formal agriculture policy document prior to the
election, and will instead be relying on the response they
provided to the NFF’s election priorities (found here).
In addition to this, Minister Fitzgibbon announced that, if reelected, Labor would appoint an independent mediator to
‘help finalise’ a Food and Grocery Code of Conduct. At this
stage, Labor has not committed to a mandatory code of
conduct.
Labor has also announced that it will:


develop a set of standardised contracts for produce
supply (according to Labor, in partnership with the
NFF and our members, although we had not had any
advanced knowledge or discussion re this);

Weekly Australian Climate, Water and Ag Update:
DAFF



have the National Register of Foreign Ownership of
Agricultural Land operational by 1 July 2014;

From DAFF’s Weekly Australian Climate, Water and
Ag Update:



allow recipients of the Transitional Farm Family
Payment to apply for up to an additional six months
support to 30 June 2014, increasing this important
support measure from 12 to 18 months. The program
is available until 30 June 2014, or until the existing
funds are fully expended (whichever occurs first); and,



review the success of Labor’s $440 million Farm
Finance Package and commit to making adjustments
where necessary to ensure those that need help most
receive it.

For more information or to register to attend, visit the
AFI website here.



Over the past week moderate to heavy rainfall was
recorded across southern Australia. This timely rainfall
is likely to support increased crop and pasture growth
in these regions, as we move into the warmer months
of spring.



Daily maximum temperatures are forecast to be
anomalously warm over much of central, southern and
eastern Australia during the coming week, with some
cropping areas likely to be experiencing temperatures
of between 6 to 8 degrees Celsius above average.
The seasonal rainfall outlook for spring 2013 indicates
that wetter than average conditions are more likely
over much of south-east Australia.

NFF scorecard
The NFF scorecard will be updated following this week’s
announcements, and publicly released on Monday 2
September as a lead into the final week of the Federal
Election campaign. Members will receive an advanced copy
of the embargoed scorecard.
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MEDIA RELEASE
6 September 2013

Cane growers to stake claim over sugar beyond farm gate
A watershed report released today says cane growers can and must move now to take their stake in sugar beyond the farm
gate.
Currently, mills claim ownership over sugarcane as it is harvested and delivered to the mill. But the question of ownership of
sugar beyond the farm gate has been put to the test in recent years.
It is title to the growers’ two-thirds economic interest in sugar, that the Green Pool report released today recommends be
legally transferred to growers, saying it would give growers the say they need to drive a vibrant future for the $12 billion
Australian sugarcane industry.
CANEGROWERS says the instability of current marketing arrangements is having a negative impact on grower confidence and
investment. “If left unchecked, that kind of uncertainty places at risk continued grower investment in cane production and
undermines the industry’s long term viability,” says CANEGROWERS Chairman, Paul Schembri.
“Gaining title over their economic interest would put significant bargaining power back in the hands of growers, in a future
where large monopolies would otherwise dominate the agenda.”
He believes the timing is right for all sugarcane growers to rise up in solidarity and assert their right to the legal title of sugar
produced.
“Grower confidence translates to investment, and mills need cane to put through the rollers. The potential for expansion is
huge, driven by increasing demand from the Asian markets on our doorstep, hungry for Australian sugar. But growers must
have confidence in the future of growing to invest to fill this expansion,” says Mr Schembri.
He says while it might seem controversial on the face of it, he is adamant that this is a move which is about the long term
profitability of the industry. “This move would put growers in a place where they can drive their own destiny and really take
charge of growing the sector, which would ultimately be a win for the whole of the industry.”
CANEGROWERS is backing a solution where growers have title over their share of the sugar, and can continue to utilise the
bulk marketing power of grower-miller owned, Queensland Sugar Limited, which currently markets some 80% of
Queensland’s production, leveraging significant outcomes for Australian sugar on the export market.
CANEGROWERS says if large monopoly buyers were to take on pricing of large chunks of sugar production themselves,
Australian growers would lose the transparency and assurance that they were achieving the best return that they currently
achieve through marketing through an entity they partially own and control.
“In gaining title to their economic interest in sugar, growers could continue to drive through their grower-miller owned body,
QSL, an indisputable value proposition and retain indisputable transparency. We will not stand by and become sidelined
participants in the industry. We expect the whole sugarcane growing sector to rise up and stand shoulder to shoulder on this
issue.”
“We invite the industry to get around the table as a matter of priority to look at this watershed issue.”
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