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Collectives Unite

Representative groups from all regions that supply Wilmar mills came together in Townsville on Monday.
The outcome of the meeting was clear, growers are united in their view that they will fight to stop Wilmar stripping them of their
rights to utilise QSL, the successful Australian, not for profit, non-taxable, industry owned, marketing company.
It has been a long time since all Burdekin Collectives were united but Wilmar’s actions have achieved this.
Phil Marano, Chair of Canegrowers Burdekin stated following the meeting “the relationship between growers and the miller has
never been so bad. Historically, when the price of raw sugar has been at these attractive levels growers have been putting as
much land under cane as they could. Due to Wilmar’s actions, what is happening today is that cane farmers are looking to
diversify into alternate crops so they are not solely reliant on Wilmar. Wilmar has encouraged this to happen by cancelling the
long term cane supply agreement and taking an unacceptable negotiation stance that is delaying a replacement agreement being
established.”
Wilmar, in their various submissions to Government and comments to media, have made much of their $2b investment in
Queensland mills. We feel that the international share analysts may be watching carefully as the value of this $2B investment
could be negatively impacted without a sufficient supply of cane. Also, we feel that due to the damage Wilmar has caused to its
relationships with growers this may result in Wilmar International’s sugar division performance further deteriorating after
having reported a second quarter 2016 net loss of US$78m which was double the loss of the same time the previous year.
Wilmar has stated that some growers (a cricket score…whatever that means) have gone out on their own and signed the
“Individual Contract”. We understand that some growers have done so as they have decided to take the risk so they could lock
in forward prices for 2017 and 2018.
We stress to growers considering this action to take care in going out on their own as they are giving up on many long term
operational collective benefits.
We also stress that although initially Wilmar touted how good their international traders were and how they could outperform QSL
(with figures of $30 to $40 per tonne of raw sugar being mentioned) we now see Wilmar’s sugar trading activities in a comparison
of the 2015 managed pools for Australian raw sugar are that the QSL Actively Managed Pool outperformed the Wilmar Managed
Pool by $30 per tonne and the recent indications for 2016 show that QSL is again outperforming Wilmar by $87 per tonne.
Continues page 3
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Collectives Unite continued
On a positive note for growers forward pricing, the International Sugar Organisation recently forecast that the rally in sugar prices,
already close to four-year highs, has further to run, due to the fall in world inventories to "critically low" levels.
The
intergovernmental group, in its first forecast for the world sugar production deficit in 2016-17, pegged it at 7.05m tonnes, one of
the highest shortfalls on record. Click here for link to the ISO story.
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QFF Things to know
1.

The Long-awaited foreign-owned farm register has bee
released by the Australian Government. In Queensland:
17.7 million hectares or 1,345 properties are foreign owned
with the largest national interest being from the United
Kingdom.

2.

QFF will be proudly sponsoring the Queensland
Government’s AgFutures 2016 Conference being held 2223 November in Brisbane. Full statement HERE.
Conference details HERE.

3.

QFF has been talking up the agriculture's bright future by
encouraging the innovation and productivity needed to
realise this future.This is why AgFurtures is so
important. See QFF President Stuart Armitage's
weekly QCL column HERE.

4.

The 2016 sugar cane crush has hit its halfway mark with
records already falling at several FNQ mills despite the
recent wet weather. The hope is to finish the crush by the
end of December.

Vale Dave Poli

It was sad to hear of the passing last week of long-time
Inkerman grower and member Dave Poli at age 91.
It would be fair to say that Dave would generally be
remembered as one of agriculture’s genuine and real
hardworking characters.
Dave’s funeral was held in Home Hill yesterday.
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ARC UP update

The Bundaberg Regional Council has unanimously agreed to sponsor the following motion at the
upcoming Local Government Association Queensland Conference (LGAQ).
“That the Local Government Association of Queensland make representations to the State
Government to reduce electricity tariffs as gazetted for the 2015/16 year by 33% for the Energy
Queensland network footprint.”
The LGAQ is very much aware of the impact of out of control prices on Queensland in both ERGON and Energex areas and the
negative impacts that this has on Councils and the ratepayers they represent.
In the 2014/15 year ERGON and the Queensland Government sucked close to 1 billion dollars ($991,000,000) in profit from
regional Queensland and evaporated it between Ann and George Streets in Brisbane.
This money would have been put to better use by leaving it in regional Queensland.
So far ARC UP has received written support from over 1,000 individuals and entities across regional Queensland including
Hinchinbrook, Burdekin and Carpentaria Shire Councils, the Independent Association of Retirees, Queensland Chamber of
Commerce, and many many others.
There are a range of mechanisms that could be employed to achieve the 33% reduction in electricity costs including, but not
limited to, the following:








Limiting the WACC of Energex, Ergon Energy and Powerlink to QLD Treasury Corporation’s bond rate (currently around 2%);
Prohibiting the collection of an effective corporate tax rate on profits;
Writing down the value of network assets, to reflect a realistic $RAB/MW demand;
Removing the cost of the Solar Bonus Scheme from Energex and Ergon Energy’s books;
Removal of the 5% headroom charge;
Moving the Customer Service obligation (CSO) from Ergon retail to the network distributor to assist with the introduction of
retail competition.

What can you do?



Like the ARC UP Facebook page and add your voice by telling your story. #arcup



Ask your friends, family, colleagues and local groups to support the campaign by liking the ARC UP Facebook page



Write to the Premier, the Treasurer and the Minister for Energy and let them know the impact the cost of electricity is having
on you and your business. You can download a template letter from the ARC UP website



Send a Letter to the Editor to say you support ARC UP and why



Download the ARC UP poster from the Facebook page and display it in your window, at work, in your car window



Add #arcup to your Twitter account and target the Premier and local MPs, plus the media



Add your voice by signing the ARC UP petition here
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Forward-thinking approach leverages on-farm
efficiency
The improvements Burdekin Delta canefarmer Mark Castelanelli is making to the
family’s 400-plus hectare farm in the name of increasing productivity are as
constant as they are varied. By drawing on the knowledge and science available
and using grants to add further weight to his on-farm investments, the secondgeneration farmer is embracing practice change as a way to boost business
efficiency while reducing environmental impacts.

Born and bred in the Burdekin, Mark went straight from school to working on the
family’s 77 hectare Maidavale farm. By the time he had taken over full-time
manangement of the property in 1985 from father Joe, the farm was 157 hectares
– it now it sits at 415 hectares, with average farm production increasing annually.

Mark Castelanelli
and NQ Dry Tropics Project Officer Luke Malan

Mark now runs the enterprise with his 32-year-old son Andrew – who also operates and manages their harvesting operation –
and a single worker, so they rely heavily on finding efficiencies to keep the business as productive as possible.
“You can either stagnate, or move with the times,” the 62-year-old says, who recycles 80 per cent of the farm’s runoff to irrigate
84 hectares, and has started electromagnetic (EM) mapping the farm to identify areas of high salinity for variable rate gypsum
application. Mark’s spray and fertiliser equipment is fitted with GPS guidance and rate controllers for accurate product application
and record keeping, and his future plans include adopting automation within his irrigation management.
Mark has also put his nutrient application under the microscope for the past two years, taking part in the NQ Dry Tropics Sugar
Innovations Programme - Enhanced Efficiency Fertiliser trial with the aim to reduce nitrogen inputs, while maintaining production.
Results from the 2015 harvest season showed no difference in productivity, the outcome giving Mark the confidence to reduce
his nitrogen application over the entire farm.
“I’m averaging about 200-210kg N/ha across the farm, and aiming for an average reduction of 20kg per hectare,” Mark says.
“Some of the applications I’ll be doing this year will be down to 160kg N/ha, but only on specific blocks. My nitrogen application
will be driven by my cane varieties and crop class, which is better practice than applying the same amount across the whole c rop
and then losing it to drainage.”
Mark’s approach has been assisted by the support of the Reef Trust Tender – Burdekin – a project that was launched last year
by the Australian Government and delivered through not-for-profit NRM organisation NQ Dry Tropics.
The 2015 innovative Reef Trust Tender gave Burdekin sugarcane farmers the chance to access funding up to $500,000 to help
improve nitrogen and irrigation management practices.
“I was mindful that I wanted to reduce my nitrogen application, but the [Reef Trust] tender made it more attractive as a business
decision and it has given us the ability to make positive changes,” Mark says, who drew on support from NQ Dry Tropics and
project partners to talk-through and help him complete the online reverse tender process.
“We are spending the money on a real problem block, making six blocks into one, taking advantage of slopes and making drills
longer; which is all about optimising our farm and making it more efficient – this money gives us the potential to make this
change.
“We have already invested a lot of effort into improving irrigation and enhancing our farm layout over the past few years. Weed
management and irrigation are critical – when you get those things right, then fertiliser isn’t the one fix, but is an important part of
the mix.
“I’ve got confidence in the choices that we’ve made in terms of our cane and reducing nitrogen. I’d encourage other farmers to
look at it, and I think the tender provides a great opportunity.”
The Australian Government has committed to delivering a further competitive tender under the next phase of Reef Trust
investment.
For more information about this project see http://www.nqdrytropics.com.au/reef-trust-tender/.
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CANEGROWERS Queensland …
taking up the fight on all issues
affecting cane farmers

Virtual bus
tour

For the week ending 14 September 2016

Executive comment
The fourth video in this year’s
Virtual Bus Tour series has
been published to coincide with
an
article
in
Australian
Canegrower.



Work continued last week to develop the model for the new national farmer advocacy
platform under Australian Farmers. The National Farmers federation (NFF) continues to
work through the process to align existing members under the new platform. More
information is available here: Australian Farmers



The Department of Environment and Heritage Protection hosted the second consultation
This is a beautifully shot
group meeting to discuss its implementation of the Great Barrier Reef Science Taskforce
irrigation efficiency story about
recommendations. This group is specifically looking at recommendation 5, which focuses
an Isis district farm’s installation
on the enhancement of regulations.
of a pivot irrigator and the
purchase
of
an
The Queensland Farmers Federation Council met last week. QFF has been working district’s
ultrasonic water flow meter. All
through the issues following the State Parliament’s rejection of the Labor Party’s vegetation
of the videos published so far
management legislation, the roll out of the Reef Alliance program, implementation of the
this year are all available on the
rural jobs and skills alliance and issues around farmer work place health and safety
CANEGROWERS
Youtube
(electrical and quad bike safety).
channel here.



Electricity



A DVD is again planned for
CANEGROWERS convened a meeting of the Working Group examining the El Nino policy release and distribution to
members
in
December.
proposal and structure of a control load tariff trial.
Consideration is going into
whether this project continues
CANEGROWERS received a briefing from CEFC (Clean Energy Finance Corporation).
and feedback is welcome.

Transport


The police have still not given approval for the northern zone change notice. This has given
the opportunity to try and improve the conditions of travel set by a particular Regional
Council before it is gazetted.
The
winners
have
been
announced
in
the
 CANEGROWERS has organised a members-only price with Artcaft for the signs required CANEGROWERS
Canetube
for travel under the Queensland Class 1 Agricultural Vehicle (Coastal Zone 1) Dimension competition which celebrates
Exemption Notice 2016. Members will need to provide their CANEGROWERS membership the efforts of sugarcane farmers
number to receive the discount.
to safeguard the Great Barrier
Reef. The competition asked
school students and anyone
creative in the community to
National Environmental Science Program Tropical Water Hub
make a short video to highlight
work
of
farmers,
 CANEGROWERS attended the National Environmental Science Program (NESP) TWQ the
partnerships with government
Hub Steering Committee meeting at RRC in Cairns on Thursday 8 September 2016
programs and the importance of
 An update on the current projects was provided by Damien Burrows the Hub leader.
the
industry
to
regional
 A review, discussion and endorsement of Round 3 research proposals was communities and the economy.
completed.
received
 Proposals were received in the categories of Water Quality Improvement, Improved CANEGROWERS
Monitoring / Reporting / Assessment and Improved Management of Key Species / some excellent entries and will
be using the videos to raise
Habitats.
general awareness about what
is happening on sugarcane
Reef Report Card
farms. The winners and finalists
 The 2014-15 Reef Report card is due for release at the end of the month. The timing is can all be viewed on the
dependent on Ministerial sign-off by Minister Steven Miles (Queensland) and Minister Josh Canetube YouTube channel
Frydenberg (Commonwealth). More information will be provided when it comes to hand.
here.

Canetube

Reef
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SRA Performance Report for
2015/2016

SRA has released its second annual Performance Report, showcasing the return on
investment that SRA’s research has provided to its industry and government investors. The
SRA Performance Report for 2016 demonstrates SRA’s progress and achievements in relation
to research and adoption to improve the productivity and profitability of sugarcane growers and
millers. It is focussed on informing investors, research partners, collaborators and broader
stakeholders about the value being provided by SRA.

This is the second Performance Report published by SRA and provides an overview of SRA’s
performance in delivering on our plan objectives for 2015/16. The Report builds on the
previous year’s report with year-on-year comparisons, where available, and the addition of
snap-shot case studies that demonstrate a cross-section of our research and adoption
activities. The Performance Report is by no means exhaustive but rather provides a selection
of SRA’s research highlights and performance.
SRA invested $30.2 million in research and adoption activity in 2015/16. This investment was
made possible through sugarcane grower and miller levy contributions; Commonwealth and
Queensland government contributions; and collaborative funding partnerships with other research organisations, industry
organisations and agri-businesses.
As a cane farmer you contribute 37 cents per tonne to SRA in levy contributions. This is a compulsory levy , however that does
not automatically make you a member of SRA. CANEGROWERS Burdekin members who were not a member of SRA would have
received a pre-filled membership form in the post earlier this year to be signed and returned; if you have yet to compete this
membership forms are available here.
You can access the performance report here.
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Putting the spotlight on farm succession
planning – A report by Chapman Eastway and CSU
Succession planning has become more complex and more important than ever, yet farming families are still largely failing to have
the necessary discussions and adequately prepare for the future. As a result, many are finding their options are limited when it
comes to retirement and the transfer of ownership and control.
That’s the finding of a new report, Australian Farming Families: Succession and Inheritance, and the result of a research
collaboration between business advisory firm Chapman Eastway and Charles Sturt University (CSU).
Key factors addressed in the report include intergenerational change in attitudes towards family business ownership and how this
will affect succession planning, as well as implications of an ageing agricultural workforce and the consequences of inadequate
succession and retirement planning.
Sean Cortis, Chapman Eastway Principal and CEO, says some 350 farming families across the country contributed to the report
which highlights many critical issues farming families need to consider when developing a farm succession plan.
“The major findings of the report pivot around significant social and intergenerational change in rural Australia,” Mr Cortis said.
“Farming has changed significantly over the past 20 years, with younger farmers adopting new models of business ownership and
displaying greater willingness to engage in discussion and formalised business planning as well as growth in the likelihood of
divorce and the prevalence of non-traditional family structures.” He believes farm succession planning needs to move and adapt
to those changes.
“We find younger farmers are increasingly looking towards alternative models of business ownership, like company structures,
family trusts or flexible lease arrangements. They are questioning the relevance of traditional, often rigid ownership structures and
seem to be valuing the relative advantages of newer business formats, particularly as platforms for investment, capital growth and
as a way of providing ‘fairer’ treatment of children.
“Additionally, there is a noticeable increase in the willingness of younger generations to engage professional consultation in the
planning process.”
Mr Cortis said the report revealed that more of the younger generation is pursuing further education or taking a ‘professional
detour’, such as a tertiary education or a trade, with the average age of those returning to the land being 27 years.
“Australian farms are generally not large enough to sustain more than one family, and we know that two thirds of successors are
expected to work off farm to supplement farm income.”
The study found that those families who fail to adequately plan for succession and retirement are more likely to end up relying on
the sale of farm assets to fund retirement and experience family conflict, as a result of misunderstandings and mistaken
expectations.
Adam Steen, Professor in Finance at CSU, says that the report provides helpful recommendations to the agriculture sector to
support the handover of farm ownership.
“More than half of Australian farmers are over 55 years old, with the majority expecting to
retire in the next 15 years, and that has significant implications for government policy and
the future productivity of Australian agriculture, particularly if robust succession plans are
not in place.
“The current generation of farm owners remains largely reluctant to retire; a harsh reality
when coupled with the fact that only 54% of families surveyed possess a formal business/
succession plan.
One of the biggest issues highlighted is an underestimation of the ease to which sufficient
funds can be accessed for retirement as well as a significant lack of understanding of the
legal, financial and taxation implications of transferring farm assets.”
The report makes recommendations to farming families approaching succession and
emphasizes the need for traditional professional services such as legal and accounting to
be supplemented by communication and mediation as parts of packages offered to
farmers.
The report is available for viewing here .
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Managing Production Risk – the QSL Harvest Pool
By Bryce Wenham, QSL Finance Manager – Supplier Relations
The ongoing wet weather in some sugar cane growing regions has seen many growers contacting QSL to seek seeking
assurances about our approach to managing this season’s production risk pool, the QSL Harvest Pool.
As you know, QSL manages production risk in a number of ways. These include:



Leveraging the geographic advantage that comes from operating six bulk sugar terminals at different locations along the
Queensland coast, and managing the stocks delivered to these sites as one stockpile.



Monitoring the progress of the crop by working closely with our suppliers and growers in the field. This means we can adjust
our pricing and sales programs to mitigate the implications of possible production variances and to minimise the possibility of
pricing or selling sugar that is not going to be delivered.



Utilising our production risk mechanism – the QSL Harvest Pool.

Growers can feel confident that QSL continues to take a conservative approach to the management of our Harvest Pool. Here’s
an overview of our position as at 26 August, 2016:






QSL Actively Managed Pool was about 64% priced with approximately 120,000mt unpriced.
QSL Harvest Pool was about 53% priced with approximately 470,000mt unpriced.
Around 460,000mt of this tonnage was the production buffer. QSL does not sell or price this tonnage until it is delivered.
Due to the wet start to the season we have held-off pricing some of the in-season tonnage.

QSL’s market view

QSL’s team of experienced pricing and marketing professionals are focused on maximising QSL’s pool returns, leveraging global
contacts and information sources to help inform their decisions when selling and pricing raw sugar on the international market.
The table below provides an overview of the following elements:




The current ICE #11 prompt prices for the 2016 and 2017 Seasons;




Brazilian fundamentals. For example, the crop forecast, the sugar-to-ethanol ratio, the local currency; and

Global sugar fundamentals, excluding Brazil. For example, global supply and demand trends, stockpile analysis, crop
forecasts for Thailand and the end of the export restrictions in the EU in 2017, etc.;
Broader macro-economic trends and the role speculators are playing in the market.

Trend is more
favourable to positive
$A/mt returns.

Trend is neutral to
positive $A/mt returns.

Trend is less
favourable to positive
$A/mt returns.
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Pricing information
2016 Season Advances & Payments
as at 2 September 2016
$/tonne IPS
Initial
18 August 16*
20 October 16
15 December 16
26 January 17
23 February 17
23 March 17
20 April 17
18 May 17
22 June 17
Final Payment

$267
$326
$351
$377
$424
$438
$464
$477
$491
$504
$531

% estimated
return

Waterfind Burdekin
Haughton WSS Water
Market Summary

80.0%
82.5%
87.5%
90.0%
92.5%
95.0%
100%

As at 16 September 2016

* paid
The Advance Program is a guide only. CANEGROWERS Burdekin takes no
responsibility for its accuracy. It only applies to growers who did not forward
price for 2015 (the default method). Growers who have forward priced for
2015 will be paid the same percentage of their final expected proceeds. For
individual advance rates check your grower forecast on the Wilmar website.

Allocations

Wilmar Indicative Future Sugar Prices
as at 16 September 2016
Gross

$/Tonne IPS
Net

2016 Season

$606

$586

2017 Season

$573

$553

2018 Season

$522

$502

2019 Season

$488

$468

Dam Storage

Estimated QSL Pool Prices
As at 26 August 2016
$/Tonne IPS
GROSS 2016
QSL Harvest Pool

$527

QSL Actively Managed Pool

$559

QSL Guaranteed Floor Pool

$465

The above information is provided by Waterfind.
The
information provided is of a general nature only and must not
be relied upon in substitution for professional advice.
Waterfind accepts no responsibility for the accuracy,
completeness or timeliness of any information provided. For
more information click here.

Burdekin Falls Dam Assessable Capacity Percentage

QSL US Quota Pool

$763

QSL 2-season Forward Pool

$476
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97.5%
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QSL 3-season Forward Pool
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$498

140
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Growers can monitor QSL pool performance via the Price Pool Matrices
published on the QSL website (www.qsl.com.au). This information is updated
regularly and provides a sense of how the QSL-managed pools are performing
over the current season.
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DATES TO
REMEMBER
Sugar Industry Calendar
Click here

Ride ready these school holidays

Quad bikes are the biggest killer on Australian farms, claiming 230 lives in the last 15 years.
In Queensland more than 70 people have lost their lives and thousands more injured while
using quad bikes.
The Ride ready messages are simple and aim to reduce quad bike death and injury rates in
farmers, kids, recreational riders and adventure tourists:

 Wear a helmet: Around one in five quad bike incidents result in a head injury
 Kids on kids bikes: Around 20 per cent of quad bike deaths are kids under the
age of 16.

 Don't double: Sharing the seat can make a quad bike hard to handle.
 Don't overload: Quad bike rollovers thrive on slopes under a heavy load.
 Rider training: Quad bikes have their limits – that's why rider training is important.

www.canegrowersburdekin.com.au

@BurdekinCANE

CANEGROWERS Burdekin Ltd

Would you like to
advertise in

canenews?
Email
bdk@canegrowers.com.au

to receive more
information
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Contact Us
canenews is read by the majority of Burdekin
cane farmers and their families in the Burdekin.
Copies are also circulated to all CANEGROWERS
Offices, businesses, industry, politicians,
Government Agencies and members of the
community.

HEAD OFFICE
141 Young Street, Ayr
bdk@canegrowers.com.au
Office Hours Mon - Thurs: 9am - 5pm
Fri: 9am - 3pm
4790 3600
PROJECT & TRAINING CENTRE
CANEGROWERS Hall,
68 Tenth Street, Home Hill
Debra Burden

General Manager

0417 709 435
4790 3603

Wayne Smith

Manager: Member Services

0428 834 802
4790 3604

Michelle Andrews

Manager: Finance & Admin

4790 3602

Tiffany Giardina

Payroll & Administration

4790 3601

Racheal Olsen

Insurance Manager

Published Weekly by:
CANEGROWERS Burdekin Limited
ABN:
Postal Address:
Telephone:
Facsimile:
Email:

43 114 632 325
PO Box 933, AYR QLD 4807
(07) 4790 3600
(07) 4783 4914
bdk@canegrowers.com.au

Please direct all advertising enquiries and materials

JP (Qual)

Mel De Domenico

4790 3605
0408 638 518

Administration Officer

4790 3608

Email address: firstname_lastname@canegrowers.com.au
DIRECTORS
Phil Marano
Chair

marano@bigpond.com

0404 004 371

Owen Menkens
Deputy Chair

owen_menkens@hotmail.com

0409 480 179

Steven Pilla

spilla8@bigpond.com.au

0417 071 861

Roger Piva

rogerdpiva@gmail.com

0429 483 815

Sib Torrisi

sibbyt58@bigpond.com

0429 827 196

Greg Rossato

greg_rossato@outlook.com

0418 713 563

Disclaimer
In this disclaimer a reference to “CBL ”, “we”, “us” or “our”
means CANEGROWERS Burdekin Limited and our
directors, officers, agents and employees. This newsletter
has been compiled in good faith by CBL . Although we do
our very best to present information that is correct and
accurate, we make no warranties, guarantees or
representations about the suitability, reliability, currency or
accuracy of the information we present in this newsletter,
for any purposes.
Subject to any terms implied by law and which cannot be
excluded, we accept no responsibility for any loss,
damage, cost or expense incurred by you as a result of
the use of, or reliance on, any materials and information
appearing in this newsletter. You, the user, accept sole
responsibility and risk associated with the use and results
of the information appearing in this newsletter, and you
agree that we will not be liable for any loss or damage
whatsoever (including through negligence) arising out of,
or in connection with the use of this newsletter. We
recommend that you contact CBL before acting on any
information provided in this newsletter.

Burdekin Cane Auditors—Workplace Coordinators
Site

Name

Email

Phone

Inkerman

Vicki Lewis

vicki@burdekincaneaudit.com.au

4782 1020

Kalamia

Ray Collinson

ray@burdekincaneaudit.com.au

4783 0319

Pioneer

Geraldine Cantarella

geraldine@burdekincaneaudit.com.au

4782 5346

Invicta

Mark Saunders

mark@burdekincaneaudit.com.au

4782 9153

