
 

 1 

cancancaneeenewsnewsnews   

CANEGROWERS Burdekin Ltd  Newsletter Edition 2015/41 Distributed: 22 October 2015  

Continues page 2 

Members are invited to the 

  

 

Annual General  

Meeting 
 

Thursday 5th November 2015 

5.30pm 

CANEGROWERS Hall,  

Home Hill 

Followed by BBQ & drinks 

 

Guest Speaker: 

Paul Schembri, CANEGROWERS 

Qld Chair 

 

 

RSVP by Tiffany on 47903600 or email 

bdk@canegrowers.com.au for catering purposes 
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Ergon Energy announces a 
record $1B profit  

Ergon released their 2014/2015 Annual Report on 30 Sep 2015.  (Click here)  

It is obscene that whilst every day Queenslanders are struggling to survive 

and our cane farmers are belted with increases of close to 100% in 9 years, 

Ergon Energy , our Government owned monopoly energy supplier makes a 

record profit of close to $1B ($991M BT and $696M AT).  Whilst cane farmers 

struggle to make a 1% return Ergon has reported record Returns on Assets of 

11.6% and on Average Equity of 29.5% whilst our State Government has 

expropriated record dividends of $1.9B. 

Except charging our customers fair prices  

https://www.ergon.com.au/__data/assets/pdf_file/0015/282111/Ergon-Energy-Annual-Stakeholder-Report-2015.pdf
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Ergon Energy announces a record $1B profit 
continued 
If something drastic is not done to lower the price of electricity urgently, irrigated crops in Queensland will cease to exist.  

Not only are high electricity prices sending irrigators broke, but small businesses and local communicates in cane regions are 

also feeling the pinch. 

CANEGROWERS has been pressing the State Government to make some simple but effective changes, such as:  using the 

Governmentôs actual debt costs to finance the network, paying for the legacy cost of the Solar Bonus Scheme through general 

revenue, not collecting corporate tax payments and not forcing customers to pay for ñgold platedò parts of the network.  Adopting 

these changes would immediately reduce the price of electricity for everyone in regional Queensland, without costing a single job 

at Ergon Energy.  

The Queensland Government has 100% ownership of Ergon Energy they can reduce electricity prices now.  

To quote Gough Whitlam:  

ITôs TIME our Government stops milking the Queensland economy   

ITôs TIME our Government stops playing  the blame game   

ITôs TIME our political leaders avoid making decisions by calling for endless inquiries  

ITôs TIME the State Government took action and reduced the cost of electricity  
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Have your say on the 
price of electricity 
The Queensland Productivity Commission will be holding 

public forums to discuss their  related  inquiries into Electricity 

Pricing and the Solar Feed-In Pricing.    

The Public forums are being held to provide the public with an 

opportunity to express their views on the price of electricity 

alternatively the QPC has asked for written submissions by 

23rd November. 

Amongst other tasks, the  QPC is to provide the Government 

with advice on options to place downward pressure on 

electricity prices.  Click here to read the Inquiryôs Terms of 

Reference.  

The QPA  has prepared two detailed ñIssues Papersò on 

Electricity Pricing in Queensland (click here) and on Solar 

Feed-In Pricing in Queensland  (click here). 

The QPA has until 29 Jan 2016 to release a draft report with a 

final report due to be submitted to the Government by 31st 

May. 

The Townsville Public forum will be held at Rydges, Southbank 

2 Nov 2015 commencing at 9:00 am. 

Register  before 5pm Tuesday 27 Oct  by  contacting  Susan 

Towne on (07) 3015 5122 or online at  http://

www.qpc.qld.gov.au/inquiries/register-public-forum/ 

State owned electricity 
generators 
manipulating energy 
market to drive up 
power prices 
The Alliance of Electricity Consumers has today warned that 

inappropriate bidding behaviour in the wholesale electricity 

market by state-owned power generators ï CS Energy and 

Stanwell ï is pushing up the price of electricity in Queensland. 

The Australian Energy Market Commission (AEMC) has found 

that the state owned generators in Queensland are 

deliberatively withholding information, making false and 

misleading offers that are driving up wholesale electricity 

prices, causing higher electricity bills, less investment in 

renewables and potential closure of large industry. 

Alliance spokesperson Jonathan Pavetto said this practice is 

unethical and needs to stop. 

ñThe AEMC has found that Queensland's government owned 

generators are not bidding in good faith in the energy market to 

make more money at the expense of Queensland families and 

industry,ò Mr Pavetto said. 

ñThis anti-competitive practice is only happening in Queensland 

and is only a recent phenomenon. This means Queenslanders 

are paying far more than we should be, and far more than 

those in other states. 

The AEMC has released a second draft determination, which 

shows the price impact of this behaviour is significant. For 

example, the spot price of electricity is $49/MWh in New South 

Wales, but $64/MWh in Queensland. The AEMC determination 

seeks to stop this behaviour, which will bring Queensland 

wholesale electricity prices into line with other states. 

ñConsistently and deliberately making late rebids will have the 

effect of driving up prices and undermining confidence in the 

market. Such instability can have dire consequences in the 

longer-term. 

ñSuch behaviour affects everyone ï pensioners at home pay 

more, families pay more, and all the way through to industrial 

users pay more. How does this encourage confidence and 

investment in Queensland? 

ñNew investment in renewables such as solar farms will 

become less attractive in Queensland because of the 

uncertainty caused by the manipulation by government-owned 

corporations, and it could be a case where industry simply 

closes down as a result, causing large and concentrated job 

losses across the state. 

ñThese companies are designed to make a profit, but they are 

making a profit at the expense of the people and industries of 

Queensland,ò he said. 

MEDIA 
RELEASE 

http://files.canegrowers.com.au/Burdekin/canenewslinks/QPC%20Public%20Inquiry%20into%20Electricity%20Price%20Inquiry%20Terms%20of%20Reference.pdf
http://www.qpc.qld.gov.au/files/uploads/2015/10/EPI-issues-paper-FINAL-141015.pdf
http://www.qpc.qld.gov.au/files/uploads/2015/10/Solar-Issues-Paper-FINAL-FOR-PUBLICATION-151015.pdf
http://www.qpc.qld.gov.au/inquiries/register-public-forum/
http://www.qpc.qld.gov.au/inquiries/register-public-forum/
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6 Easy Steps comes 
out on top 

SRA Researcher Julian Connellan accompanied by steering 

committee chair David Defranciscis attended the 

CANEGROWERS Burdekin board meeting last week to 

present an update on the Burdekin Nitrogen Fertiliser 

Requirements project.   

This update (which is available by clicking here) was presented 

to growers and other interested industry stake holders earlier 

in the year. The projectôs trials are set down to conclude next 

year with the reporting to be finalised by 30th June 2017. 

Project trial data produced in the Burdekin to date has 

revealed that the six easy steps method for nutrient calculation 

application is the way to go for compliance with the reef 

regulations. 

As featured in last weekôs canenews reef regulations article; 

legislation requires that cane growers calculate and apply no 

more than the optimum amount of fertiliser on sugarcane crops 

to reduce the risk of over-fertilisation and nutrient run-off to the 

reef. 

 

Matt Kealley (CANEGROWERS Qld), Julian Connellan (SRA), David 
Defranciscis and Phil Marano (CANEGROWERS Burdekin)  

Dirt and CCS trends 
As mentioned by Wilmar at last weekôs harvest management 

meeting CCS levels have appeared to peak for this season. 

The latest graphs provided by Wilmar are supporting that CCS 

has peaked and that dirt levels that have continued to climb 

over the last two weeks are most likely negatively impacting 

CCS outcomes. 

Where possible growers and harvest contractors are 

encouraged to monitor and endeavour to keep dirt levels as 

low as possible leading up to the conclusion of this yearôs 

harvest. 

Burdekin cane fire 
features in music clip 

On August 5th Townsville singer Jade Holland was in the 

Burdekin filiming a clip for her latest song óLeather & Les Paulô 

the clip is now completed and available to watch online.  Click 

here for the video. 

information on Jade Holland can be found on her official 

website here.  

http://files.canegrowers.com.au/Burdekin/canenewslinks/Presentation%20for%20%20Canegrowers%20Board%20Oct%2013%202015.pdf
https://www.youtube.com/watch?v=oLDxe-YjE24
https://www.youtube.com/watch?v=oLDxe-YjE24
http://www.jadeholland.com/main.html
https://www.youtube.com/watch?v=oLDxe-YjE24
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Crush statistics 
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Smartcane update 

Congratulations to the 1035 cane farmers who are 

committed to ñBest Management Practiceò.  

This is an outstanding result given the program has been in 

operation just over 18 months. 

If you have not yet committed contact the Burdekin Best 

Management Practice facilitator Terry Granshaw on 0437 

553 149.  

The best time to do this is now!  

Particularly as the Queensland Governmentôs spotlight is 

firmly on improving reef water quality outcomes and the 

Government has clearly stated that they urge all cane 

farmers in the Burdekin (plus Wet Tropics, Mackay and 

Whitsundays) to adopt the regulated standards as detailed in 

the Reef Regulations (see ñWhat Cane Farmers are required 

to doò front page story of canenews edition 16 October, 

2015 click here).  

Queenslandôs Minister for the Great Barrier Reef, Dr Stephen 

Miles, has recently been quoted ñGrowers who are Smartcane 

BMP accredited are unlikely to receive any attention from 

our new Protection Officersò.  Dr Miles is also quoted saying 

ñThe efforts of growers who are implementing modern 

methods are being undermined by those who are not even 

meeting the existing legal minimum standardsò. 

Latest Smartcane Best Management Practices statistics: 

Ý 1035 growers registered for Smartcane BMP (29% of 

growers, 45% of cane area) 

Ý 844 growers completed core modules by self-assessment 

(24% of growers, 40% of cane area) 

Ý 22 growers completed core modules by accreditation (5 

applications for accreditation under review) 

Ý Forecast is for an additional 70+ applications for 

accreditation submitted by end of the year. 

Owen Menkens, Phil Marano, Minister for the Great Barrier Reef  
Steve Miles MP, Arthur Woods and Russell Jordan  

Article from the Cairns Post, 21 October 2015 

https://canegrowersburdekin.files.wordpress.com/2013/08/canenews-october-16-2015.pdf
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Feedback from Ravensdown Fertiliser 
Australia 2015 Annual General Meeting 
The Ravensdown Australia AGM was held on Thursday 15th October in Brisbane. 

Chairman Phil Marano and Manager Debra Burden attended the meeting with a delegation of around a dozen other cane grower 

representatives, including CANEGROWERS Chairman Paul Schembri and CEO Dan Galligan.    

Ravensdown had advised prior to the AGM that Redeemable Preference Shareholders  (RPS) would be able to ask questions 

during the general business section but it was also stated that  RPS were not entitled to propose resolutions or to vote at the 

meeting.  It was also stated that no formal resolutions could be proposed or passed at the meeting.   

Greg Campbell in his role as Chairman of Ravensdown Australia addressed the meeting and spoke to the Chairmanôs Report 

(see below).  The key points being that the focus is on selling the Townsville store and bagging plant and then  winding up the 

company.  

Mr Campbell also holds the position of CEO of Ravensdown NZ and  advised that the conflict from holding these dual positions 

means that when the Board of Ravensdown NZ are discussing Ravensdown Australia he excludes himself from these 

discussions.   

The Annual Report (Click Here) shows the store and bagging plant are recorded on the balance sheet as being worth $6.95m and 

the company has a loan of $6.927m payable to Ravensdown NZ.  It is clear that it is extremely unlikely that there is going to be 

much left (if anything) to distribute to RPS once the company has been wound up. 

Every grower at the meeting took the opportunity to express their views and extreme disappointment with respect to 

Ravensdownôs  exit from the Australian market and the resulting impact.  Particularly the impact of the loss of value of the 

Redeemable Preference Shares ($7.8m).    The key comments/views related to statements made by Ravensdown NZ at the start 

of the relationship  (statements what growers felt were guarantees),  the loss of value of the Redeemable Preference Shares, non

-payment by Ravensdown NZ of 2013/14 rebates (indications are that this could be between $1.6m and $1.8m) and $192k of 

deposits which had been paid by growers but not allocated at the time the company ceased operations.   

In regard to the $192k,  on questioning Mr Campbell indicated 

that growers could have this money returned simply by 

requesting a refund.   However, the names of growers who were 

entitled to a refund has not been provided.   If you feel that you 

are entitled to a refund relating to the $192k please contact 

Ravensdown NZ on customer.centre@ravensdown.co.nz.   

Separately, the Board of Ravensdown Australia has obtained 

legal advice and have written to Ravensdown NZ in regard to the 

unpaid rebates for 2013/14 (potentially valued at $1.6m to 

$1.8m).   The Board of Ravensdown NZ had not responded at 

the time of the AGM.  CANEGROWERS are monitoring this 

situation. 

Growers are welcome to contact Debra (0417 709 435) to 

discuss further. 

*Please note the above are from Debra Burdenôs notes of the meeting and may not 

be an accurate account. 

CANEGROWERS representatives at the Ravensdown AGM 

http://www.ravensdown.co.nz/media/2301/rfa-annual-report-2015.pdf
mailto:customer.centre@ravensdown.co.nz
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Fair Work Commission ï Modern Awards Update 

This week the NFF filed its claim to reduce the 3 hour minimum 

engagement in the dairy industry to 2 hours, to better align 

industry practices with the Pastoral Award. The claim was 

accompanied by a number of witness statements showing how the 

3 hour limitation restricts flexibility and limits employment options, 

particularly for students and those with caring responsibilities.  

At the same time, the ACTU has made a claim to increase the 

minimum engagement in all awards to 4 hours. The two claims will 

be dealt with together, along with a series of other claims (casuals 

electing to convert to permanent employment, overtime for casuals 

under the Horticulture Award and new restrictions on part-time and 

casual employment sought by the National Union of Workers). A copy of the NFF 

submission and witness statements can be found here. For more information, please 

contact Sarah McKinnon. 

As the modern award review progresses, it is becoming clear that the process will 

establish a series of test cases on claims being made. That is, a claim made about only 

a few awards can easily result in a new model term that applies to all awards. This is 

despite there being a lack of evidence in relation to a particular issue to demonstrate 

that the change is warranted. 

For example, the Horticulture Award and Wine Industry Award have now been varied to 

include an obligation to pay accident make-up pay for the first 26 weeks of workers 

compensation. The NFF opposed these claims, because not a single piece of evidence 

was led in the proceedings about the need for accident pay in the agriculture sector. 

Despite this, the Commission granted the claims. The draft determination varying the 

Horticulture Award can be found here. 

Hearings continue in relation to whether annual leave and time off in lieu of overtime 

terms should be varied in all awards or just those that were initially subject to a claim. 

The NFF is seeking to exclude the agricultural awards from new model terms, which are 

less flexible and more prescriptive than current arrangements. Further hearings are 

scheduled in October and December to resolve the matters. For more information, 

please contact Sarah McKinnon. 

Extract fro m the NFF Weekly update 

tƘƻƴŜ ¢ƛũŀƴȅ ǘƻŘŀȅ ŦƻǊ ŀ ǉǳƻǘŜ птфл ослл 

ϝ ¢ǿƻ ŜƳǇƭƻȅŜŜǎ ǇŀƛŘ ŦƻǊǘƴƛƎƘǘƭȅ ǿƛǘƘ ƳŜƳōŜǊǎƘƛǇ ŘƛǎŎƻǳƴǘ ŀǇǇƭƛŜŘΦ 

/!b9Dwh²9w{ .ǳǊŘŜƪƛƴ tŀȅǊƻƭƭ  {ŜǊǾƛŎŜ/!b9Dwh²9w{ .ǳǊŘŜƪƛƴ tŀȅǊƻƭƭ  {ŜǊǾƛŎŜ  

!ǘ /!b9Dwh²9w{ .ǳǊŘŜƪƛƴ ǿŜ ǘŀƪŜ ǘƘŜ ōǳǊŘŜƴ ƻǳǘ ƻŦ ǇǊƻŎŜǎǎƛƴƎ 

ǇŀȅǊƻƭƭΣ ŦǊƻƳ Ƨǳǎǘ Ϸм ŀ Řŀȅϝ ƻǳǊ ŎƻƳǇǊŜƘŜƴǎƛǾŜ ǇŀȅǊƻƭƭ ǎŜǊǾƛŎŜ ǿƛƭƭ 

ŎƻǾŜǊ ŀƭƭ ȅƻǳǊ ǊŜǇƻǊǝƴƎ ǊŜǉǳƛǊŜƳŜƴǘǎΦ 

Payroll & HR 
update 

CANEGROWERS 
Burdekin 

Farmers 
cautioned 
over R&D 
offset claims 
for business 
as usual 
expenditure 
The ATO and AusIndustry are 

cautioning primary producers in the 

broadacre farming sector against 

claiming the R&D Tax Incentive for 

the cost of fertilisers and soil 

improvers which do not relate to R&D 

activities, but rather relate to 

business-as-usual farming activities.  

The law contains a number of 

requirements which must be satisfied 

in order for activities to be eligible for 

the R&D Tax Incentive. Normal 

business expenditure is generally not 

eligible under the measure. For more 

info, please see here.  

Would you like to 

advertise in 

canenews ? 

Email 

bdk@canegrowers.com.au   

to receive more 

information  

https://www.fwc.gov.au/sites/awardsmodernfouryr/common/AM2014196-197-sub-NFF-121015.pdf
mailto:smckinnon@nff.org.au
http://www.fwc.gov.au/documents/sites/awardsmodernfouryr/common/PR571823.pdf
mailto:smckinnon@nff.org.au
http://law.ato.gov.au/view.htm?DocID=TPA/TA20153/NAT/ATO/00001
mailto:bdk@canegrowers.com.au


 

 9 

The above article by CANEGROWRS Queenslandôs Neroli Roocke appeared in the North Queensland Register,  

22 October 2015 edition. 


