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CANEGROWERS Burdekin Win Local Photo
Competition
One of the photos submitted by CANEGROWERS Burdekin staff has taken out first prize in the Burdekin Shire Council
competition conducted last month.
Member Services Manager Wayne Smith’s photograph taken at Wilmar’s Invicta Mill during a familiarisation tour for
CANEGROWERS members was successful in the professionally judged competition.
Wayne recalled that at the time when he captured the image he thought that it would present as a different photograph as it had a
visual sense of dimension, contrast and energy about it.

Member Service Manager Wayne Smith with his winning photograph

Members, we would like a photo of you for the front of our annual report.
Let us know when our award winning photographer can visit you on farm to take your photo. Phone 4790 3600.
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Irritated irrigators sick of irresponsible electricity
price increases
The Queensland Government’s approach to electricity prices
for irrigators over the last five years has been irresponsible. It’s
about time the Queensland Government took responsibility for
electricity prices and committed to lowering electricity prices
for irrigators as a part of its 4-pillar economic strategy.
If the Queensland Government was serious about
reducing electricity prices, Ergon’s network charges could
be reduced by 50%. This would result in a 30% retail price
reduction for all consumers.
As the regulator, the policy maker and the owner of the
electricity supply chain, the Queensland Government has more
than sufficient power to deliver lower prices for all electricity
consumers, particularly irrigators – and it doesn’t involve
subsidies from taxpayers. All irrigators want is a fair go.
Two opportunities for structural reform have been presented to the Queensland Government. These reviews go to the heart of the
electricity sector – addressing both the size of the pie and how different consumers are charged for their slice of the pie.
AER Regulatory Determination
The first of the two opportunities is the Australian Energy Regulator (AER)’s 5-yearly determination of Ergon’s maximum allowed
revenue. This process is important as Ergon’s regulated revenue cap determines how much revenue Ergon can collect from its
customers, each year for the next five years. The revenue cap is based on allowances for “efficient” financing costs, future
operational and capital expenditure and regulatory depreciation. In theory, it is fairly simple economics, but in practice it’s an
electric mess.
A first failing of the regulatory regime is that 75% of Ergon’s “costs” do not actually directly relate to the cost of supplying
electricity to its consumers. By a country mile, Ergon’s largest cost is its guaranteed revenue stream to its shareholder, the
Queensland Government. Yes, this is a “cost”!
To make matters worse, this allowance is set by multiplying a Weighted Average Cost of Capital (WACC) by Ergon’s Regulated
Asset Base (RAB) and is extremely vulnerable to manipulation. The WACC is traditionally set well above Ergon’s actual financing
costs and delivers a massive financial benefit to the Queensland Government – the higher returns coming in the form of higher
prices for consumers. This was the primary complaint against Energex by whistleblower, Cally Wilson.
The second failing of the regulatory regime is around the value (or size) of Ergon’s network – or RAB. In general terms, as the
value of the RAB increases, prices must increase to meet Ergon’s regulated revenue stream to the Queensland Government.
The problems are threefold. First: Ergon is encouraged to gold plate and prematurely replace parts of the network. Second: Ergon
is allowed to inflate the value of its network by CPI, each year. Third: Ergon can claim depreciation of its assets based on
replacement value, not actual cost.
The third failing of the regulatory regime is the interaction of the revenue cap with energy forecasts. Unlike any other business,
Ergon’s revenue is set independent of its sales. This means, if Ergon’s expected energy sales are too optimistic, Ergon can
charge its consumers more to collect the same revenue. This issue has added petrol to the fire in recent years, costing regio nal
Queensland customers $141 million over the past four years in higher electricity prices, because they didn’t consume their
forecast electricity.
While the federal regulator (the AER) seems powerless to fix these problems, the Queensland Government certainly is
not. As owner, the Queensland Government could direct Ergon to lower its demand forecasts, optimize (reduce) the size
of its RAB and recover only its actual financing costs – WACC of 3.5%, not 9.8%. As regulator, the Queensland
Government could direct the Queensland Competition Authority (QCA) to only allow Ergon to charge consumers its
actual costs (not its allowed “costs”). As policy maker, the Queensland Government can significantly improve the
fairness of the AER’s rules.
Continues page 3
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Irritated irrigators sick of irresponsible electricity
price increases continued
AEMC Review of Distribution Network Prices
The second opportunity for structural reform is the Australian Energy Market Commission (AEMC)’s review into Distribution
Network Prices, also known as network tariffs. The review is designed to improve the allocative efficiency of network prices, based
on the nature and extent of use of the network. This means ensuring consumers who cause network augmentation to meet peak
demand, pay more for their electricity than other consumers.
This means that irrigators, who consume electricity in off-peak times and have not contributed to network construction, should
have access to network tariffs that are heavily discounted. Further, irrigators have historically made significant capital contribution
to expand the network, have lower reliability requirements and are better placed than any other consumer group to maximize th e
benefits of advanced metering services. All of these arguments further the case for heavy price discounting for irrigators.
As policy maker, owner or regulator of the network, the Queensland Government could direct Ergon to develop a separate
network tariff for Irrigators. CANEGROWERS analysis shows that price reductions of up to 33% would not only deliver much
needed price relief for irrigators, but it would also significantly increase utilization of Ergon’s network, resulting in revenue neutral
outcomes.
No public subsidies needed
The Queensland Government frequently says that irrigators are already supplied “below the cost reflective rate” and any lower
prices for irrigators will come at a significant cost to taxpayers, through a higher CSO payment. To better understand the
Queensland Government’s claims, CANEGROWERS and ASMC commissioned an independent electricity network expert, Bruce
Mountain from CME.
The CME Report found that Ergon is highly profitable and irrigators are not
supplied “below the cost reflective rate”. To support these claims, CME found
that not only is Ergon’s revenue per connection the highest of any
network in Australia, but Ergon also provides the highest shareholder
pecuniary benefits per connection, compared to other regional network
providers around Australia.
Even after the $600 million in Customer Service Obligation is paid to reduce
prices for regional consumers, Ergon has still been providing a positive cash
flow to the Queensland Government, to the tune of $100 million, per year for
the last three years.
CANEGROWERS Burdekin Chair Phil Marano at the
Home Hill Substation

Chairman of Canegrowers Burdekin,
Mr Phil Marano stated “If the
Queensland Government is serious about agriculture becoming one of the
four pillars of the economy then they need to stop undermining that pillar. The Government must give irrigators a fair go by
providing access to a fair price for electricity”.

Is your cane farm for sale?

Why not advertise it in canenews for just
$25.00 per week
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Electricity: Proposed Leasing of Assets and Changes to
Solar Bonus Scheme
By Warren Males, Head of Economics CANEGROWERS
In the lead up to the next State election, the government has
announced its intention to offer the state’s electricity transmission
and distribution assets for lease after the next state election and to
use $3.4bn of the funds raised to take the obligation of paying the
44c/kWh out of the electricity network businesses and place it on the
Queensland Government’s own account.
Background


On 7 October the Queensland government announced plans to
lease several of the state assets, including those for the
transmission and distribution of electricity – Ergon, Energex and
Powerlink.





Proceeds of sale are to be used for debt reduction, future
investment and $3.4bn in a dedicated fund to relieve cost of
living pressure for Queenslanders (click here to download).

On 12 October in a related press release the Queensland
government said “the $3.4bn Strong Choices Cost of Living
Fund would be used to ensure Queenslanders no longer had to
subsidise the cost of solar usage through their power bills” (click
here to download).



The decision shifts the burden of funding the solar bonus
scheme from electricity users to taxpayers and, in doing so,
implements a policy which was agreed on by the Council of Australian Government (COAG) on 29 November 2008 when
the solar bonus was first introduced





Once implemented it will remove one cost pressure from electricity prices and will implement one policy action
CANEGROWERS has called for.

To deliver a real reduction in electricity tariffs for irrigators, the government needs to go further. QCA sees irrigation tariffs as
transitional, claiming they are not cost reflective in part because there is no provision for irrigation tariffs in Energex and
Ergon’s network tariff schedules.





The COAG agreement was that the solar bonus scheme should “give explicit consideration to compensation from
public funds or specific levies rather than cross-subsidised by energy distributors or retailers and not impose a
disproportionate burden on other energy consumers without small renewable generation”.

The Queensland government’s decision to remove the financial burden of the solar feed-in tariff from other electricity users is
a step in the right direction.





Wayne, Warren & Debra

Until Energex and Ergon make provision for irrigation tariffs in their network schedules, there is a risk that QCA will
continue to increase electricity tariffs for irrigation users until they are at a level comparable with tariffs (albeit tariffs that
are lower than otherwise due to the SFIT change) for small business.

There is still work to do. Securing electricity price relief is an immediate issue for irrigators and is needed before the timelines
envisaged in the government’s announcement.



The Government’s announcement will not take effect until after the network assets have been leased, assuming it wins
the next state election.



The announcement does not address other problems with the regulated electricity price setting process.



The Opposition has no announced policy to address flaws in the electricity price setting process.
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The next Harvest Management meeting will be held on the 21 October.
Contact Wayne 4790 3604 if you have any issues you would like raised.

Harvest Update

Burdekin CCS per crush week 2013 & 2014
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Update from the Burdekin Canegrowers
Board Room
Your Board held their regular monthly
meeting on Tuesday of this week.
Part of the meeting was set aside to receive
presentations from Brendan Stewart CEO of
CANEGROWERS, Greg Beashel CEO of
QSL, Warren Males CANEGROWERS Head
of Economics and Ian Johnson Water Policy
Officer QFF.
Greg provided an overview of the market
highlighting the results of the Brazil election
are yet to filter through, his concerns that
China will start subsidising their farmers
which will result in an increase in cane
production, the US is looking at putting an
import levy on Mexico, Greg stressed that
this may be bad in the short term as could
push excess raw sugar on to the market but may be beneficial in the longer term as it may dampen growth in Mexico. Greg also
provided the CBL Board with an update on QSL’s position in regard to the main marketing issue of the foreign owned millers
pulling out of QSL in 2017 together with an overview of the work QSL is undertaking in regard to their submissions to the State
and Federal Government inquiries into this issue. (Readers should note that Greg is a guest speaker at the CBL Annual General
Meeting set for Thursday 13th November).
Warren and Ian provided an update on the changes to the Water Reform Act. (See separate story within canenews on this topic
for an overview).
Brendan provided an update on the work being undertaken by QCGO in regard to the QSL/Marketing issue in particularly in
regard to the submissions made by CANEGROWERS to the State Government's Cabinet Agricultural Committee inquiry and the
work being undertaken for the submission to the Federal Government’s Senate inquiry. Brendan also provided an update on the
Transport Permit issue advising that it remains a “dogs breakfast” after the State Government signed up for the National
Regulation which has had unintended consequences and the State is now trying to unravel, these consequences are creating
heartache up and down the state. QCGO has met numerous times with the relevant Ministers and departments. It is understood
there will be information on a trial announced shortly, albeit this trial will not resolve all of the issues and may only provide some
compromise for vehicles that are between 3.5 to 4 mtrs.

Dirt levels increasing
Wilmar Sugar is appealing to growers to keep the dirt levels down in their cane supply to ensure the continued smooth running of
Inkerman Mill.
Burdekin Cane Supply Manager Steve Postma said that dirt levels in the cane being supplied to Inkerman have increased in
recent weeks, and averaged above five this week.
“The increased dirt levels are slowing down our rate, and as a result, extending our season.
“We have a damaged mud filter at the moment, which is not repairable before the end of the season - it can be used, but not
continuously.
“However, the other filters have enough capacity to deal with the normal levels of dirt that we have been receiving most of the
year.
“So we are asking growers to help where they can to minimise dirt levels.
“We appreciate the response we got last time we asked for assistance with this issue, and look forward to working together with
growers on this again.’’
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Smartcane Update
Smart Cane BMP Facilitator Gary Halliday is
now back on the job and is keen to talk to any
grower who has not yet registered to participate in the
Smartcane BMP project.
Although the number of growers engaged in the project is
steadily increasing the target of 100 is still a way off. There is
concern that Reef Regulations and the restrictions this
legislation imposes on the growers are still in force. It was reaffirmed that the best way the industry can change this is for
growers to participate in the SmartCane BMP program and
demonstrate to Government that the industry is progressing
towards best practice. Call Gary today on 0438 747 596.

Water Quality Grants
and Irrigation
Scheduling
In last week’s canenews the latest SRA cane clips featured
irrigation scheduling tools that can assist growers in the timing
of an irrigation event.
Advice received from NQ Dry Tropics following the viewing of
the SRA cane clips is that depending on the current practice on
a farm, this is the kind of equipment/tools that would be worth
applying for funding under
Water
Quality
Grants
Program as it would be of
assistance
in
matching
water delivered.

This week Rob Eccles from MAPS in Mackay asks Brad
Hussey about irrigation scheduling tools and how they can
be used on a sugarcane farm. Brad then shows Rob how
these tools are installed.

Any grower interested in
applying for a grant for this
purpose is advised to
contact either local agent
Tom McShane of BBIFMAC
on 0429 834 344 or NQ Dry
Tropics Cane Project Officer
David Olsen on 0488 741
609.
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Can your former son/daughter in-law claim a
portion of your farm? The answer in some cases
is YES!!!
Mum and Dad work hard building up the farm, son or daughter work the farm
on the expectation, sometimes real, sometimes imaged, that one day they will
take over the farm that is owned by Mum and Dad. Son or daughter marry but
after many years they get divorced.
Can the son in law or daughter in law lay claim to a portion of the property
owned by the parents in law? In some cases YES as the following outcome of
a recent Court case shows.
In August the Queensland Supreme Court handed down a decision in the case
of Nolan -v- Nolan which involved a family farm and chemical spray business near Dalby.
The Facts
Over many years of hard work the parents Brian and Magella Nolan built up a successful farm and spraying business near Dalby.
One of Brian and Magella’s children, Tony and his wife Donna, worked on the farm although for much of the time Donna worked
at the local Council office. At all times the farming enterprise remained in the ownership/control of Brian and Magella.
After 18 years of marriage Tony and Donna divorced and family court property settlement proceedings were dealing with
apportioning the marital property between Tony and Donna. After so many years of marriage and working on the family farm
Donna claimed that some portion of the family farming enterprise, even though owned by Brian and Magella, should be part of the
marital property of Tony and Donna and able to be dealt with and apportioned as part of the property settlement between Tony
and Donna.
The Decision
The Court found that although Tony and Donna had no ownership of the farming enterprise, Tony acted as manager of the farm
and Donna made various contributions also to the farming enterprise and they were involved in a common endeavour with Tony’s
parents.
The Court agreed with Donna’s claim that a constructive trust had arisen which entitled Tony and Donna to a beneficial ownership
of part of the farming enterprise. A constructive trust was established on the following basis:1.
2.
3.

The people involved engaged in a common endeavour, namely a family farming and spraying business;
The people involved had an intention (even if not uniformly understood or stated) that the produce or profits of the business
will be enjoyed by all involved; and
It would be unconscionable for the legal owners of the business Brian and Magella, to also have the full beneficial ownership
considering the common endeavours of all the people involved.

The Amount
The Court found that Donna should receive 50% of notional allocation of the business to Tony and Donna, which was $810,000.
Accordingly, Donna was entitled to receive $405,000 less a figure for notional rent payable by Donna during her rent free
occupation of the farm house after separation.
The case of Nolan -v- Nolan will now return to the Family Court to finalise the property settlement orders.
Points to Consider
1.

Contribution by a son or daughter in law to a family business can result in part of the business being held on constructive
trust, regardless of the legal owners of the business.
2. Succession planning can at times be a difficult
conversation but something that really should be
CANEGROWERS members
considered. Planning and proper professional advice
can assist in providing a degree of certainty where
For free advice on legal issues
circumstances change.
contact Canegrowers’ legal
advisor Chris Cooper
For free telephone general advice and assistance please do
not hesitate to contact CANEGROWERS Legal Adviser
free call 1800 177 159
Chris Cooper on freecall 1800 177 159.
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CANEGROWERS
Burdekin Director on
front of Australian
Canegrower magazine

Latest edition of
Leading Agriculture
available online
The latest edition of the Leading Agriculture digital magazine
has been released, click here to read.
This edition features CANEGROWERS Communications
Manager, Suzi Moore and her SRA funded Training Rural
Australians in Leadership TRAILblazers program.
Another good article is a story on growNORTH; growNORTH
plans to play a key role in bringing to life the Federal
Government’s plans to capitalise on the potential in agriculture.
To subscribe to the digital magazine email Sherrie Mazur at
smazur@thegets.com.au.

CANEGROWERS Burdekin member and Director Russell
Jordan and his children grace the cover of this fortnight's
Australian Canegrower magazine.
Russell is featured in an article on page 20 of the magazine
titled Smart phone means smart irrigation. Read this story to
find our more on Russell’s automated irrigation system.
Members can request an electronic copy by emailing
info@canegrowers.com.au. Non-members can subscribe to the
Australian Canegrower magazine by filling in a subscription
form here.

CANEGROWERS Communication Manager, Suzi Moore features in
the latest edition of Leading Agriculture

0439 542 017
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Women In Sugar Burdekin
celebrate International Day
of Rural Women
Women from across the Burdekin came together, Wednesday 15 October, to celebrate international Day of Rural Women, at a
morning tea event proudly organised by Women in Sugar Burdekin and sponsored by Queensland Sugar Limited (QSL)
The United Nations’ (UN) International Day of Rural Women celebrates and honours the role of rural women on October 15 each
year. It recognises rural women’s importance in enhancing agricultural and rural development worldwide with celebrations and
events taking place in more than 100 countries.
Women in Sugar Burdekin President, Kimberley Mallon, said the event was a success and an opportunity for local women to
network and share experiences with others from a variety of industries and backgrounds.
“We were really happy with the support we received in organising this event. The morning focused on providing a relaxed
atmosphere to acknowledge the important role we all play within our families, within the community, and within our businesses on
and off the land.”
QSL Industry Relationship Manager, Carla Keith said rural women often undervalue the role they play in their community and as
decision makers in their business.
“QSL see great value in supporting events such as the Women in Sugar Burdekin morning tea, because rural and regional
women are often the one’s behind the scenes making key business decisions, particularly around finances, but not always taking
credit where credit’s due. We think it’s important to support women in the industry.”
Women in Sugar Burdekin Treasurer Paula Langdon and Secretary Joanne Barbagallo shared their experiences about returning
to the farm and moving back to a regional community after living in the city.
Mrs. Langdon said she joined Women in Sugar Burdekin because she wanted to connect with other women also learning about
the industry.
“I know when I ask a question at a meeting I am not going to be laughed at or judged. Our group is a safe place to learn and
share our knowledge.”
President Kimberley Mallon said the Women in Sugar Burdekin group is open to all women (and men) living and working within
the sugar cane community.
For more information email the group at: womeninsugarburdekin@hotmail.com

Above: Kimberly Mallon, WISB Chair (centre) with Annette & Veronica from ANZ
Right: Women form across the district celebrating International Rural Women’s Day

10

Water Reform to reduce SBS to feature farmer
red tape
suicide in Queensland
The people from “The Feed” on SBS are putting together a
feature on farmer suicide in Queensland. As part of the feature
they will be sending a film crew along to the CORES Burdekin
One Day Suicide Intervention Course being held on Saturday
18th October, 9am to 5pm at the PCYC Ayr.
Places are still available for people to attend. CORES would
like to fill all the spots available and would appreciate it if more
men were able to attend.
See flyer below for more
information.
Andrew Cripps MP, Rosemary Menkens MP, Canegrowers Burdekin
Directors Steve Pilla, Phil Marano and Sib Torrisi photo taken at the
launch of the Rural Water use Efficiency project in Giru earlier this year

Representatives from the Department of Natural Resources
and
Mines,
Queensland
Farmers
Federation
and
CANEGROWERS Queensland met with key local irrigation
representatives in the Burdekin on Thursday to discuss the
proposed changes to the Water Act.
These changes were announced by the Minister for Natural
Resources and Mines, Hon Andrew Cripps as part of a
significate
review process to ensure the state’s water
resources are used responsibly and productivity for the benefit
of all Queenslanders whilst retaining certainty and security for
existing water entitlement holders and balancing economic,
social and environmental outcomes. This process is detailed
in the Water Reform and Other legislation Amendment Bill
2014.
Mr Cripps says the proposed law changes will speed up the
process for irrigators to convert water licences to water
entitlements as part of the Government's commitment to
implement a fully tradeable water market by 2017. "Timely
reform to try to reduce regulation and red tape is important and
that's the driving force behind the Bill I introduced to
parliament."
In recognition that water is critical in the economic
development of Queensland, whether it be through the
resources or agriculture sectors, the new purpose will guide the
Water Act to provide an improved framework to facilitate the
operation of efficient water markets across Queensland. The
new purpose will continue to recognise the importance of
sustaining ecosystem health, water quality and water
dependent ecological processes and biological diversity
associated with catchments, water courses, lakes, springs,
aquifers and other natural systems.
The Bill expands the statutory make-good obligations on
mining companies where their operations have affected a
landholders water supply bore together with amendments to
cut red tape and provide more flexibility for category 2 water
authorities to operate more efficiently and autonomously.

CHAIRS FOR HIRE
CANEGROWERS Hall Home
Hill
$10 plus $0.50 per Chair
Plus GST
75 Available
To book please phone

4782 1922
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Look up & Live
This time last year a spate of power outages caused by
accidents involving large farm vehicles and power lines saw
thousands of homes without power in north Queensland. More
concerning is that the four accidents, one of which occurred in
the Burdekin, which all happened on the one day, could have
had fatal consequences.
We urge growers and their contractors to ‘look up and live’.
Every year people risk injury or death by power lines.
The anniversary of these series of accidents is a timely
reminder that while it is getting to the end of harvest and
farmers are getting tired, it is extra important that this is
recognised and that farmers and contractors pay special
attention to taking the time to look up and notice power lines.
The first of the incidents occurred in Yungaburra on the
Atherton Tablelands when a cane truck came into contact with power lines, resulting in an hour-long power outage. Within a
minute of power being restored, there was an almost identical incident in Babinda resulting in a loss of power for most of the
morning for local residents. Also that day, a harvester hit overhead lines in the Burdekin area, followed by another similar incident
occurring later that day.
Ergon Energy has done a lot to raise awareness of the need to look up before driving a large vehicle under power lines, but
clearly growers need to take heed or lives could be lost.
It is not only overhead power lines that can cause electrical safety incidents during the cane harvest. Electrical ground assets,
including stay wires and poles, also need a high level of care.
CBL’s Gary Halliday commented on the situation and said “the electrical safety legislation states quite clearly, that
machinery operators are required to remain outside a 3metre exclusion zone that surrounds all electrical network live
parts up to 132,000 volts.”
He said, ”Growers should identify all overhead electrical hazards on their property and consult with their contractors on ways to
safely manage large vehicles and machinery when operating near these live parts.”
He also mentioned that, ”Growers can request free assistance from Ergon Energy to give advice on power line heights, voltage
and the insulation quality of the electrical network. Safety markers such as ‘witches hats’, can be positioned on the ground to
indicate the edge of the exclusion area. Another safety option, such as “Authorised Persons” training is available for machinery
operators to operate at a smaller exclusion distance while using a Safety Observer.”
Canegrowers Burdekin provides this training service. Smartcane BMP Facilitator Gary Halliday is one of only a handful of
qualified trainers across Queensland who assist with compliance for electrical safety.
If you operate plant or equipment in proximity to power lines contact Gary Halliday at Canegrowers Burdekin for safety
information or register for Authorised Person training on 0438 747 596. All cane farmers who register to undertake the
SmartCane BMP program are eligible to attend this course for free.
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CANEGROWERS Queensland … taking up the fight
on all issues affecting cane farmers
For the week ending 13 October 2014

Policy committees


Nominations for ‘Future Leaders’ are still being sought for the Farm Inputs & Research and Environment & Sustainability
policy committees. Quality nominations have been received from the Policy Council and other members.

Transport


We are still awaiting a letter to confirm the outcome of talks between the TMR and the NHRV with regard to the impractical
conditions (access and pilots) of the class permit for the movement of agricultural combinations and vehicles.



Since the meeting with the ministers there have also been discussions between DAFF, TMR and QPS and there are some
potential changes proposed, but these are yet to be confirmed.

ASMC Technical Committee


There are still issues around getting pattern approval through NMI for various pieces of equipment which are used to
determine cane payments. These issues are more around the cost of the process relative to the value of sales and the time it
takes to get approval. There are also technical issues with how to provide the necessary tests at the level of certainty
required, particularly with NIR.



ASMC have a project to address the Beneficial Use Agreement for mill by products (mill mud and ash) and this will lead the
development of best management practice for the use of mill mud on farms. It is a work in progress. There are planned
amendments to the environmental protection and other legislation which will affect the BUA and these proposed changes
were presented by DNRM.



Milling costs for the rEGV have not been easy to obtain from some mills and a process to get these with confidentiality
agreement was put in place.

Trade


The Korea FTA agreement has passed all the Parliamentary processes in Australia, including passage of the necessary
Customs legislation. DFAT officials remain hopeful of early entry-into-force (barring any major problems in Korea) around late
November/early December.



The next round of TPP negotiations will be held in Sydney from 25 October.

Electricity


CANEGROWERS met with ASMC to develop a strategy for the coordinated release of the CME report on Ergon electricity
tariffs.



With ASMC, we are developing a detailed strategy including key messages and coordinated approach to media (including
print, radio and TV) for consideration at the October ASA board meeting.



CANEGROWERS has written to QCA and is meeting with its Chairman and CEO to raise concerns about Ergon and Energex
demand forecasts and their proposed departure from AER guidelines in the calculation of weighted average cost of capital
(WACC).

Marketing


CANEGROWERS is preparing a joint submission with ACFA for the Senate inquiry “Current and future arrangements for the
marketing of Australian sugar”.



The reporting date for the Senate Committee has been extended from 27 November 2014 until 30 April 2015. While
submissions are due on 13 October, sugar industry participants have been given to the end of October to lodge submissions.

Smartcane BMP


CANEGROWERS attended a pilot workshop jointly hosted by the Commonwealth Government and Terrain NRM on the Reef
Trust tender for improving nitrogen use efficiency including a review of the nitrogen calculator and support fact sheets.



CANEGROWERS met with Agforce to discuss program management issues and opportunities common between the state
government funded cane and grazing BMP programs.

If you are not with CANEGROWERS, you don’t know what you are missing
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CANEGROWERS Queensland … taking up the fight
continued
Red Witchweed (RWW)
RWW Site visit in Mackay:



CANEGROWERS attended a field visit on the RWW affected properties in Mackay on 7 October 2014. Matt Kealley and
Kevin Borg attended the visit, which also included Biosecurity Queensland, QDAFF, AgForce, Plant Health Australia, the
Department of Agriculture and MAPS.



Unfortunately, no RWW plants were sighted, however the locations of previous sightings were viewed. These were confined
to specific areas.



RWW seemed to grow on exposed rocky soils, low in nutrient and soil moisture. Each site was on a sloping headland or in
the first one or two rows of cane.



The site visits were useful as it has provided a better understanding of the situation. The inspection group heard the
frustrations of the affected growers and saw the biosecurity practices in use.



The affected farmers reiterated their plea that a decision (that is, eradication or management; whole farm or zoned/area
approach; farmer compensation/reimbursement) be made very soon.



The surveillance to date, a total of 20,000 km of sampling transects, has been very comprehensive and gives considerable
confidence in the incidence of RWW.

RWW Categorisation process:



A Red Witchweed categorisation meeting was held in Brisbane on 8 October 2014 by Department of Agriculture and QDAFF.



The purpose of the meeting was to make a decision on which of the four cost-sharing categories is most appropriate for Red
Witchweed.



Attendees included CANEGROWERS, AgForce, Biosecurity Queensland, Department of Agriculture, and State Government
agricultural departments.



The group determined a cost sharing split of 50:50 was appropriate between government and industry. This recommendation
will be taken back to Consultative Committee on Exotic Plant Incursions and the NMG which approves the response plan and
cost sharing arrangements for biosecurity threats. Apportionment of costs between industry and government is the next
complex issue.



Further actions include the finalisation of the Cost Benefit Analysis, the RWW response plan, apportionment of costs, the
eradication budget and an agreed process for the cane industry to pay for any eradication.

Reef 2050 Long-Tern Sustainability Plan submission


The Australian and Queensland governments are working together to develop a Long-Term Sustainability Plan for the Great
Barrier Reef World Heritage Area to guide the protection and management of this iconic World Heritage Area to 2050. This
was launched by the federal and state ministers on 25 September.



The Reef 2050 Long-Term Sustainability Plan is the overarching framework for managing the Reef from 2015 to 2050. The
plan has been developed by the Australian and Queensland governments in close consultation with partners including the
resources, ports, tourism, fishing, agriculture, indigenous, local government, research and conservation sectors.



The plan will inform future development by drawing together the marine and coastal components of the comprehensive
strategic assessment, providing an over-arching framework to guide the protection and management of the Great Barrier
Reef World Heritage Area. It will target the identified areas of action from the strategic assessments and seek to address
gaps important for future management of the area.



CANEGROWERS will be providing a submission to the Reef 2050 Long-term Sustainability Plan and are seeking written
comments from districts to include in the submission by COB Tuesday 21 October 2014.

If you are not with CANEGROWERS, you don’t know what you are missing
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QSL Market Update

QSL update

By Ginette Barrett,
Liquidity Manager

By Carla Keith & Cathy Kelly,
Industry Relationship Managers

as at 13 October 2014

Week ending 17 October 2014

Forward Pricing and QSL: Business as usual

Sugar

With the crushing season approaching the pointy end in most
areas, many growers are starting to consider their pricing
options for the 2015 and 2016 seasons. It is important to note
that, as far as pricing your Grower Economic Interest Sugar
(GEI)[1] for the next two seasons, it is business as usual.

The Raw Sugar market has see-sawed over the past fortnight,
rallying strongly since the end of September. The March 15
contract rose over 100 points to a high of 17.20c/lb before
pulling back over the past week to close the fortnight at 16.55c/
lb.

All growers still have their existing QSL-managed pools and
individual forward pricing options available to them for the
2015 and 2016 seasons. This pricing is being managed within
the current Raw Sugar Supply Agreement (RSSA) and QSL is
marketing your GEI sugar; you are simply making an individual
decision about the pricing of your GEI sugar and your miller is
administering these choices for you through QSL.

The October contract expired with no fanfare. The expected
large delivery was a fizzle that was no bigger than the historic
average, with just over half a million tonnes delivered.

However the recent sugar marketing changes do have
implications for some growers intending to use our multiseason Forward Pricing Pools. Those growers who previously
nominated into QSL’s 2-Season and 3-Season Forward
Pricing Pools for the 2015 and 2016 seasons are unaffected
and these pools will run their course. But due to the fact that
the Wilmar, MSF and Tully mills do not have Raw Sugar
Supply Agreements with QSL beyond the 2016 season, at this
stage their growers will not be able to nominate tonnages into
the QSL 3-Season Forward Pricing Pool next year (which will
price 2017 sugar), as it will not be finished pricing before those
millers’ supply agreements with QSL come to an end.
However, the 2-Season Forward Pricing Pool for 2016 season,
which will be priced in the 2015 and 2016 seasons, will still be
available to these growers as the pricing period is within the
current RSSA.
The full range of QSL-managed Pool options for 2017 will be
released soon, and as in past years, QSL will hold local
information sessions prior to the 2015 season to explain these.
These information sessions are a great source of general
information, but if you’d prefer an opportunity to discuss your
options in a more private setting we are happy to meet with
growers in smaller groups or one-on-one to discuss the
various QSL pools available in 2015.

The main driver for the rally has been the Brazilian election, with
President Dilma on the back foot as the liberals gain support,
which in turn has supported the Real.
The other event of note was the release of the UNICA figures
for the second half of September which confirmed Brazilian
cane is running out, yields are lower and more cane is getting
converted to ethanol over sugar.
While the futures prices have been stronger, market sentiment
remains negative as we battle over large supply and weak
demand.
Currency
The Australian dollar continued to slide lower against the
stronger US dollar, trading a volatile range of 88.99 to 86.43 US
cents over the fortnight.
US data remains strong, giving the market plenty of
encouragement towards their economic recovery. The Federal
Open Market Committee minutes dampened the US dollar’s
rally for a few sessions, voicing their concerns over slowing
global growth and stating US rate hikes may take longer than
expected.
Downside risk remains for the Australian dollar with only small
gains expected around local data. In the short term we expect to
see some consolidation around these levels with the US dollar
the main driver for market direction.
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Pricing information
2014 Season Advances & Payments
as at 7 October 2014
$/tonne IPS
Initial *
21 August 14*
23 October 14
18 December 14
22 January 15
19 February 15
19 March 15
23 April 15
21 May 15
25 June 15
Final Payment

% estimated
return

$249
$275
$290
$311
$324
$334
$354
$375
$385
$395
$405

Read all about how
YOUR SRA HAS BEEN
AT WORK FOR YOU IN
2013-14 in the just
released SRA Annual
report
Sugar Research Australia has made its
Annual Report for 2013/14 available
electronically ahead of its AGM next
Wednesday.

80.0%
82.5%
87.5%
92.5%
95.0%
97.5%
100%
Click here

* paid
The Advance Program is a guide only. CANEGROWERS Burdekin takes no
responsibility for its accuracy. It only applies to growers who did not forward
price for 2013 (the default method). Growers who have forward priced for
2013 will be paid the same percentage of their final expected proceeds. For
individual advance rates check your grower forecast on the Wilmar website.

This year many of SRA’s members
elected to receive the SRA Annual
Report electronically.
Those who
requested a hard copy will be receiving
this in the mail in the coming weeks.

A copy of the SRA
Annual
Report
2013/14
can
be
downloaded here.

Wilmar Indicative Future Sugar Prices
as at 10 October 2014
Gross

$/Tonne IPS

2014 Season
2015 Season

$405
$461

$385
$442

2016 Season

$488

$468

2017 Season

$488

$468

Estimated QSL 2014 Pool Prices
As at 10 October 2014
$/Tonne IPS
GROSS
QSL Harvest Pool

$410

QSL Discretionary Pool

$430

QSL Actively Managed Pool

$433

QSL Growth Pool

$431

QSL Guaranteed Floor Pool

$425

QSL US Quota Pool

$592

QSL 2014 Season Forward Pool

$421

QSL 2-season Forward Pool 2015

$448

QSL 3-season Forward Pool 2015

$447

QSL 3-season Forward Pool 2016

$460

Growers can monitor QSL pool performance via the Price Pool Matrices
published on the QSL website (www.qsl.com.au). This information is updated
regularly and provides a sense of how the QSL-managed pools are performing
over the current season.
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QFF &
NFF
Updates
CANEGROWERS

is an active
member of
National Farmers’
Federation (NFF)
and Queensland
Farmers
Federation
(QFF) , a
partnership
through which we
have been able to
concentrate and
leverage
influence in areas
of importance to
the cane
industry. As part
of a range of
services, NFF &
QFF provides a
range of
information,
including weekly
cross-commodity
updates.

More panellists announced for 2014 National Congress
The NFF has announced more panellists for its upcoming 2014 National Congress ‘Producing Our
Future’ being held on Monday 20 and Tuesday 21 in Canberra.
Day one panellists include RIRDC’s 2014 Rural Woman Winner Pip Job and Growth Farms
Managing Director David Sackett, who will debate the core business of farming and ask whether it
really is all about getting better returns at farm gate? Other sessions will feature representatives from
the resources sector and Echo Hill’s Peter Thompson, who will examine competition for land use,
and argue why they see this as a threat or an opportunity for farmers. Youth in agriculture will also
be in hot debate, with Dr Neil Barr joined by panellists Georgie Aley, Charlie Blomfield and Dr Phillip
Roberts on day one.
On day two, attendees will hear from key parliamentarians including Clive Palmer MP, Senator David
Leyonhjelm, Senator Christine Milne, Senator Bridget McKenzie, Joel Fitzgibbon MP and NFF’s
Brent Finlay on industry strategy versus government policy. Attendees will also be given a ‘Brand
Australia’ reality check, with AFI’s Mick Keogh joined by representatives from MLA and Austrade to
discuss the concept of Brand Australia and whether we should use it or lose it?
There’s an exciting line-up of speakers and panellists for this year’s NFF National Congress. All
members are invited to attend – if you are yet to register, please do so via the Congress website.
The full Congress agenda, speakers and accommodation details are available via the website.

Registrations are open for the NFF 2014 National Congress, which will be held at the
Australian Institute of Sport Arena on Monday 20 and Tuesday 21 October.
The Congress will focus on Producing Our Future from grassroots to global – and all within
Australian agriculture are invited to attend.
For more information, or to register, visit: http://congress.nff.org.au/

Emissions Reduction Fund Methodologies
A number of draft Emission Reduction Fund (ERF) methods are currently subject to consultation.
Methods set out the rules for estimating emissions reductions from different activities, and are a
prerequisite for participating in the ERF. The current draft methods include an approach for
sequestering emissions for avoided clearing of native regrowth. Details can be found on the
Department’s website here.
Submissions on the draft method for avoided clearing of native regrowth are due on 23 October
2014. Interested members are encouraged to contact Jack Knowles if they would like more
information.

Threatened Species and Ecological Communities Listings
Public consultation is currently taking place for numerous species and ecological communities
proposed for listing under the EPBC Act. Victoria, NSW, the ACT and NT are areas potentially
affected by the current listings. For more information, see here.

Review of Skilled Migration Programs
This week the NFF made a submission to Government on proposals to simplify the design of visa
programs and improve access to skilled migrants for industries in need. The submission supports a
simplified visa system and calls for the implementation of many recommendations of the recent 457
inquiry report, including broadening the list of skilled occupations that qualify for 457 visas and
significantly streamlined labour agreement processes. The 457 report can be found here.
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Industry-wide Agricultural Levy Inquiry
The Senate Rural and Regional Affairs and Transport References Committee is
currently undertaking an inquiry into ‘The industry structures and systems governing the
imposition of and disbursement of marketing and research and development (R&D)
levies in the agricultural sector’. This inquiry is partly in response to NSW Liberal
Democrat Senator Leyonhjelm withdrawing his disallowance motion against the
increase in levies on onions, mangoes and mushrooms.
The inquiry has a particular focus on the opportunities levy payers have to approve and
Waterfind
reapprove the imposition of levies. The NFF has been meeting with Senate Committee
representatives and will continue to closely engage with the Inquiry process.
Burdekin
The NFF Innovation Committee held a teleconference this week to canvas NFF
members’ views and explore opportunities to improve the R&D levy system. In addition
to NFF’s input to the Inquiry, members are encouraged to provide their
Haughton WSS toowncontributing
input to the process to ensure the Committee understands the vast majority of
farmers support the collection of levies for R&D and marketing purposes.
Water Market Submissions to the inquiry are due by 20 October 2014, however the Committee may
accept late submissions on request. For further information, or to provide any feedback,
please contact NFF Rural Affairs Manager David McKeon. Further information about this
Summary
inquiry is available here.

Rural Research and Development Legislation Amendment
Bill 2014
The Rural Research and Development Legislation Amendment Bill 2014 has passed the
House of Representatives and has now been referred to the Senate Rural and Regional
Affairs and Transport Legislation Committee for inquiry and report, with submission due
by 16 October 2014.

Allocations

The Bill aims to implement the Government's budget cost-saving measure of the cost of
international committees being cost shifted from the Department of Agriculture to the
RDCs (using part of the matched funding). There are also a few positive elements in the
Bill, including removal of a requirement for the Minister to call a meeting of the statutory
(PIRD Act Governed) RDCs each year and removing a few reporting requirements.
The NFF will be engaging in the Senate Inquiry process, supporting the reduction in
reporting requirements for the RDCs, but expressing disappointment in the cost shifting
from the Department of Agriculture to RDCs (diverting levy funds to soft diplomacy) and
the lack of consultation in the Bill's development by the Department of Agriculture.

Dam Storage

If you have any further views that you would like expressed in the NFF's submission
could you please contact NFF Rural Affairs Manager, Dave McKeon. Further information
is available here.

CANEGROWERS Weather
The above information is provided by
Waterfind. The information provided is
of a general nature only and must not
be relied upon in substitution for
professional advice. Waterfind accepts
no responsibility for the accuracy,
completeness or timeliness of any
information provided. For more
information click here.

The CANEGROWERS website features a weather section that by typing in your
postcode will provide you with a seven day forecast for your desired postcode along
with a 12 month rainfall outlook, SOI information and sea surface temperatures. To see
the latest forecast for your postcode click here. The following outlook is for Ayr.
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DATES TO
REMEMBER

Farm Hand Work Wanted
 Has some experience
 Ph: 0455 736 845

CORES Suicide Intervention
Course, Saturday 18
October, 9am-5pm, PCYC
2014 NFF National
Congress, Monday 20 Tuesday 21 October @
Australian Institute of Sport
Arena Canberra
Growcom Workplace
Essential Seminar Tuesday
21st October 9:30 am 1:30pm @ Home Hill Hall
RIRDC Rural Women’s
Award nominations close
Friday 31 October, click
here for more info
CANEGROWERS Burdekin
AGM, Thursday 13
November, 5.30pm @
CANEGROWERS Hall

Farm Hand Work
Wanted
 Ph: 0417 688 076

Work Wanted
 Experience in road
construction, water & dump
trucks
 Ph: 0417 765 808

Classifieds
If you would like to advertise items for sale email bdk@canegrowers.com.au
with the details

CHEMICAL ACCREDITATION COURSE

SRA Industry Training &
Update, Monday 24 –
Tuesday 25 November @
Rydges, 23 Palmer Street,

11th & 12th November 2014
9th & 10th December 2014

Townsville

CHAINSAW COURSE
28th October 2014
25th November 2014
11th December 2014
Phone:
1800 888 710

QUAD BIKE COURSE (16 years & over)

Email:
enquiries@rtq.edu.au
www.canegrowersburdekin.com.au

@BurdekinCANE

30th October 2014
27th November 2014
4th December 2014

Annual General Meeting
Thursday 13 November
5.30pm
CANEGROWERS Hall, Home Hill
Guest Speakers:
Paul Schembri, CANEGROWERS Qld Chair

CANEGROWERS Burdekin Ltd

Greg Beashel, QSL CEO
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Contact Us
HEAD OFFICE
141 Young Street, Ayr
Office Hours Mon - Thurs: 9am - 5pm
bdk@canegrowers.com.au
Fri: 9am - 3pm
4790 3600

PROJECT
& TRAINING
CENTRE
CANEGROWERS Hall,
68 Tenth Street, Home Hill
Office Open By Appointment
4782 1922

Debra Burden

Regional Manager

0417 709 435
4790 3603

Wayne Smith

Manager: Member Services

0428 834 802
4790 3604

Gary Halliday

SmartCane BMP Facilitator

Published Weekly by:
CANEGROWERS Burdekin Limited
ABN:

43 114 632 325

Postal Address: PO Box 933, AYR QLD 4807
Telephone:

(07) 4790 3600

Facsimile:

(07) 4783 4914

Email:

bdk@canegrowers.com.au

0438 747 596

JP (Qual)

Michelle Andrews

canenews is read by the majority of Burdekin cane
farmers and their families in the Burdekin. Copies
are also circulated to all CANEGROWERS Offices,
businesses, industry, politicians, Government
Agencies and members of the community.

Manager: Finance & Admin

4790 3602

Payroll & Administration

4790 3601

Please direct all advertising enquiries and materials
to the above.
Disclaimer

JP (Qual)

Tiffany Giardina

Email address: firstname_lastname@canegrowers.com.au
DIRECTORS
Phil Marano
Chair

marano@bigpond.com

0404 004 371

David Lando
Deputy Chair

david@landoandsons.com.au

0417 770 345

Russell Jordan

jorfar@exemail.com.au

0427 768 479

Owen Menkens

owen_menkens@hotmail.com

0409 480 179

Steven Pilla

mpbella@bigpond.com.au

0417 071 861

Roger Piva

rogerdpiva@gmail.com

0429 483 815

Sib Torrisi

sibbyt58@bigpond.com

0429 827 196

Arthur Woods

artywoods1@bigpond.com

0415 961 945

FREE
The Legal Guide for
Primary Producers is
available from the Ayr
office.
Drop in today to pick
up a copy.

In this disclaimer a reference to “CBL ”, “we”, “us” or “our”
means CANEGROWERS Burdekin Limited and our
directors, officers, agents and employees. This newsletter
has been compiled in good faith by CBL . Although we do
our very best to present information that is correct and
accurate, we make no warranties, guarantees or
representations about the suitability, reliability, currency or
accuracy of the information we present in this newsletter,
for any purposes.
Subject to any terms implied by law and which cannot be
excluded, we accept no responsibility for any loss,
damage, cost or expense incurred by you as a result of
the use of, or reliance on, any materials and information
appearing in this newsletter. You, the user, accept sole
responsibility and risk associated with the use and results
of the information appearing in this newsletter, and you
agree that we will not be liable for any loss or damage
whatsoever (including through negligence) arising out of,
or in connection with the use of this newsletter. We
recommend that you contact CBL before acting on any
information provided in this newsletter.

