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The ugly truth about electricity price hikes
exposed
A new report reveals the ugly truth about the shocking electricity price hikes being experienced by rural users in
Queensland. The new report delving into the extraordinary price hikes in electricity for Queensland cane growers and rural
householders has revealed that they are charged amongst the highest network tariffs in Australia.
The findings are detailed in a report prepared by Carbon Market Economics, commissioned by CANEGROWERS and the
Australian Sugar Milling Council, which the sugar groups had contracted following claims that the price hikes were necessary
and that irrigators are already being supplied electricity at well below cost.
CANEGROWERS says the new findings clearly show this is not the case. They also say that the report puts paid to any
suggestion that irrigators are subsidised. “The report shows that advice being given to the minister for energy and water is flawed
and nothing could be further from the truth,” says CANEGROWERS CEO, Brendan Stewart.
“Irrigators consume 2% of the power distributed by the rural energy provider, Ergon, but contribute 3% of the revenue. In
contrast, the largest user group, which is made up of high-use customers who number less than 100, consume 30% of the power
and contribute just 4% of revenue.”
Brendan says the new report shows that the system is broken and must be fixed. “This is a huge issue for the rural sector. We
have reports flying in from around the State that farmers are being faced with a lose-lose decision to either pay the huge cost of
pumping water onto thirsty crops and make reduced profits or to turn off the pumps which will hit productivity and reduce their
profits.”
CANEGROWERS says the report has showed that Queensland’s rural provider, Ergon, is raking in the profits –clearly showing
that per connection Ergon is the most profitable of all government owned electricity providers. “Not only is Ergon’s revenue per
connection far higher than other electricity providers in Australia, but we have benchmarked Ergon against network service
providers in New Zealand, Denmark and Britain, and again, Ergon has clearly come out as the most profitable per connection.
We can’t see the justification for the extraordinary and ongoing price hikes or for government’s decision not to fully pass on the
benefits of the carbon tax repeal to irrigators.”
Continued page 2

Is your cane farm for sale?
Why not advertise it in canenews for just
$25.00 per week
Phone Tiffany on 4790 3600 for more information
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The ugly truth about electricity
price hikes exposed
CANEGROWERS says claims being made about rural subsidisation are absolutely unfounded. “The
report exposes the alleged rural subsidy as a furphy,” says Brendan. “A payment known as the
Community Service Obligation (CSO) is paid by government under the guise of evening up any
difference between Energex’s urban service and the running of Ergon’s rural electricity service. In
reality, the payment really represents the government paying Ergon with one hand and taking
money from Ergon with another. The report clearly shows that the CSO payment doesn’t have any
predictable relationship to the difference between Energex and Ergon’s network tariffs.”
CANEGROWERS says electricity is an essential input for all sectors of the economy and that driving
electricity costs as low as possible has clear benefits for the whole state. The peak group says
there are many reasons why electricity prices are so high and says whether these were policy
decisions of previous administrations is beside the point. The fact is electricity consumers are
forced to wear the cost and the Queensland Government must act to remedy the situation.
“CANEGROWERS has offered economically well founded solutions
Brendan Stewart CEO CANEGROWERS
which do not impact other consumers. We are absolutely
at Home Hill
committed to working closely and constructively with
government to get a better outcome for irrigators and rural
householders across the State. Agriculture is one of the four pillars supporting Queensland’s economy and
electricity is a large factor in farm profitability.”
CANEGROWERS says the report again points to the need for a national summit on electricity to bring
together the huge number of parties across Australia to work on a robust long-term fix.
Click here to download a copy of the CME report

Wednesday night’s total lunar eclipse that turned the full moon a deep red colour for an hour.

CANEGROWERS Members
can access a second
(electronic only) copy of
the magazine for free by
emailing
info@canegrowers.com.au
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Current and Emerging Issues for Queensland
Electricity Distributors
Hugh Grant, who is a member of the

Australian Energy

Regulator Consumer Challenge Panel, provided an informative
presentation to the CANEGROWERS Electricity Committee at a
meeting held on Wednesday 29th August.
Hugh’s

presentation

titled

“Current

and

Emerging

Issues

for Queensland Electricity Distributors” click here contains useful
facts and figures such as:


Australia recorded the world's highest increases in electricity
prices from 2007 to 2013. This coincides with the introduction of
the AER price setting process.


Utilities such as electricity are clear winners as the best

performing asset class on the ASX 200.


The value of the network is under severe threat from distributed

generation such as solar and wind. The cost of these is going to
continue a downward path while the cost of building networks will
continue to rise.


The overall trend for the consumption of all irrigation tariffs in

Queensland is significantly down from 400m kWh in 2002/03 to less
than 250m kWh in 2012/13


Ergon are well aware that their business is under threat. To remain relevant they are moving into building storage
capacity to complement solar and wind generation at a local level.

The fate of consumers who can't escape the network will depend on what the assets sell for. If investors pay a price that
reflects current record profits then consumers will be locked into unreasonably high prices well into the future.
Story by Rajinder Singh Chairman CANEGROWERS Electricity Committee

The Consumer Challenge Panel was established by the AER in July 2013 to assist the AER to make better

regulatory

determinations by providing input on issues of importance to consumers. Regulatory determinations are technical and complex
processes which can make it difficult for ordinary consumers to participate. The expert members of the panel bring consumer
perspectives to the AER to better balance the range of views considered as part of our decisions.
The roles of panel members include:


advising the AER on whether a network business's proposal is justified in terms of the services to be delivered to customers;
whether those services are acceptable to, and valued by, customers; and whether the proposal is in the long term interests
of consumers



advising the AER on the effectiveness of network businesses’ engagement with their customers and how this engagement
has informed, and been reflected in, the development of their proposals.
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Is it time for Queensland to
ditch reliance on gold-plated
electricity grid?
http://reneweconomy.com.au/2014/is-this-the-death-of-australias
-renewable-energy-industry-83477

A new report from the Queensland government’s pricing regulator
has underlined the massive subsidy paid to deliver coal fired
electricity to regional Queensland. And it begs the question: would’t
everyone be better off if the government owned network operators
embraced renewable-based mini grids?
The answer would surely be yes. In fact, the state-owned network
operator that delivers electricity to regional Queensland thinks it is
inevitable, as solar and battery storage becomes a “game changer”
in the industry. But there is a massive question over the political will
to effect such a transition, and in what form.

By Giles Parkinson on 2 October 2014

have averaged around $16/MWh. But as long as the subsidy
remains in place, the incentive to install solar and storage in those
areas is reduced, a situation made worse by the existence of more
than 1.2GW of solar PV on the state’s residential and commercial
rooftops.
In WA, as we wrote last month, a report commissioned by the
government even went so far as to suggest the state import thermal
coal from Indonesia. Its report on future fuel options did not even
mention solar, or wind energy.

A discussion paper released by the Queensland Competition The QCA document notes that the CSO “potentially leads to ineffiAuthority this week puts the subsidy to deliver electricity to cient investment and decision‐making an ongoing subsidisation of
consumers in remote and regional areas of the state at $655 million electricity prices by taxpayers.”
in the past year.
So, is Queensland going to extract itself out of this mess? Not very
That is how much it costs to ensure that homes and small quickly, judging by the QCA discussion paper, and certainly not
businesses pay no more than in south-east Queensland, under the while the state government is intent of gaining a good price for its
state’s Community Service Obligation. That works out at an coal generators and sprawling networks of poles and wires.
average of $900 for each one of Ergon Energy’s 724,000
The subsidy for the cost of delivery to regional consumers is not the
customers, or $436 a year for every man, woman and child.
only distortion in the tariffs through the state.
According to the QCA, if a customer in western Queensland paid
the true cost of delivery, their bills would be more than double – 140 The QCA documents remind us of something called “retail
per cent higher – than in South-east Queensland. That would put headroom”. This equates to 5 per cent of the average bill, and it is
their bill at more than $4,000 a year rather than less than $2,000 a collected from all consumers so that retailers can use that extra
year. If they had to pay the true cost, it would be a no brainer to go profit to deliver discounts to others – and so continue a subsidized
solar and storage, or to create regional or community-focused mini merry-go-round of consumers changing service providers in search
of a discount.
grids.
Queensland, of course, is not the only state to deliver a massive
subsidy to consumers. In WA, the state pays $620 million a year to
keep the cost of centralised fossil fuel generation – and its deliver to
consumers – way below its true cost.

In the meantime, the pricing regulator continues to support the
gradual increase in fixed tariffs, as opposed to variable
consumption, as the state tries to counter-act the impact of more
solar use, and more energy efficient appliances.

The long term answer to this problem is obvious. Even the stateowned regional network provider, Ergon Energy, recognised this
last year when it said that by 2020 would probably be cheaper for
homes to use solar and/or other renewables and battery storage
rather than remain connected to the grid.

In some tariffs, this has reached extreme levels, as we noted in the
Ergon tariff structure which charges – in some cases – more than
$500 a day in fixed costs, and very low consumption charges.

As the QCA notes, higher fixed charges have a negative effect on
customers with low consumption (i.e. it would increase their bill), but
The South Australia network operator recognised also that it would a positive effect on customers with high consumption (i.e. it would
make sense for regional towns and communities to creat renewable lower their bill).
-based mini grids to essentially provide their own clean energy.
The Queensland government is prone to demonise solar for
But the governments that own the networks are showing no signs of claimed “cross subsidies”, but as the QCA observation makes clear,
rushing to embrace any change, probably because they are hitting consumers with higher fixed charges reduces the incentive to
focused on short term returns, and their ability to sell or lease the be efficient, or to connect solar. It is simply designed to reinforce an
ageing business model that cannot survive.
networks to private operators.
Meanwhile, the tariff structure continues to reward confusion. The
QCA’s tariffs are an incomprehensible maze. But retailers, whose
main role is to package and send bills to customers, charge the
average households $183 a year for the costs of administration, call
centres, corporate overheads, billing and revenue collection, IT
That would reduce demand for the government owned coal-fired systems, and regulatory compliance. And then they charge a further
$81 for their profit. And then there is the extra charge for “surplus
generators.
profits” or headroom to try and steal customers from each other.
There is such an oversupply of coal fired generation in the state that
prices have fallen below zero during the day time, and this week
The QCA says in its discussion paper that it is not about to change
the subsidy in the coming year: the problem is that the government
doesn’t want to deal with the political battle of rising prices. And if it
encouraged more renewables based mini grids,
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Letter to the Editor from
Rajinder Singh Chair, CANEGROWERS
Electricity Committee

AGRICULTURAL ELECTRICITY TARIFFS
Irrigators are being supplied at well below cost. Fact or Fiction?

Dear Editor,
Electricity prices have doubled in the last 7 years causing severe pain for all consumers; some more than others.
Agriculture is particularly vulnerable.
The problems are both complex and wide ranging. CANEGROWERS has approached government with solutions.
The response from Queensland’s Minister for Energy and Water Supply has been that irrigators are already being
supplied electricity at well below cost.
The minister’s advice is flawed and nothing could be further from the truth.
Irrigators consume 2% of the power distributed by Ergon but contribute 3% of the revenue. In contrast, the largest
user group, made up of customers who number less than 100, consume 30% of the power and contribute just 4% of
revenue.
One of the unfortunate outcomes of the government position has been that the full benefit of the carbon tax repeal has
not been passed on to irrigators.
CANEGROWERS engaged Carbon Market Economics to get to the bottom of the claims made by QCA and DEWS. CME
are highly qualified electricity industry analysts.
Their report has been presented to government. The findings of the report are wide ranging and support
CANEGROWERS analysis.
In theory, Queensland’s uniform tariff policy means that 99% of Ergon customers are subsidised. In Queensland the
State government also puts in an additional contribution to make up the difference between the Ergon and
Energex network costs, which they call the Community Service Obligation (CSO).
In practice, Ergon has since 2010 returned a net financial benefit of around $100M to government. In any case, singling
irrigators out as recipients of a subsidy is misleading.
Without the CSO, Ergon’s rate of return on assets would not be high; nor should it be. Electricity is an essential input
for all sectors of the economy. Driving electricity costs as low as possible has clear benefits for the whole state.
There are many reasons why electricity prices are so high. The solar feed in tariff and the mandatory N-1 reliability
standards are two reasons for which the state government is directly responsible. Whether these were policy
decisions of previous administrations is beside the point. The fact is electricity consumers are forced to wear the cost.
The state government must accept some responsibility. CANEGROWERS has offered economically well founded
solutions which do not impact other consumers. These have not been understood. CANEGROWERS is committed to
working closely and constructively with government to get a better outcome for irrigators across the State.
Agriculture is one of the four pillars supporting Queensland’s economy. It is vital that the state government properly
consider agriculture’s plea.
Rajinder Singh,
Chair, CANEGROWERS Electricity Committee
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Level 2, NFF House, 14-16 Brisbane Ave
Barton ACT 2600

Ph: 02 6273 3637
ABN: 92133308326

COMMUNIQUE Agricultural Industries Electricity Taskforce
A group of Australia’s key agricultural industry organisations has met to examine the crippling costs of network charges on
agricultural industries, which is undermining the viability of rural businesses and impacting on the prosperity of rural and regional
communities. Typically network charges represent around 50% of farmers’ electricity bills, environmental charges 20%, and
electricity usage making up less than 26%. Around 4% is reflected in administration charges.
A Taskforce established at the meeting reached unanimous agreement to call on the federal and state governments to take action
to reform network charging regimes. While it was acknowledged that the removal of the Carbon Tax would reduce the
environment component of bills, real benefits would only be gained from genuine reform of network charges which continue to
have a highly distorting effect on the energy market in regional Australia.
Noting the complicated and convoluted nature of the regulatory framework underpinning the setting of electricity charges, the
Taskforce identified a number of measures to be taken as part of a broader approach to removing distortions in the market and
delivering a fairer system. These measures include:

closer examination of the Australian Energy Regulator (AER) network price determination process;

closer examination of performance of networks in relation to global benchmarks and actual service delivered;

approval of a rule by the Australian Energy Market Commission (AEMC) that would enable irrigators, and all farmers, who
are large users of electricity, to be a separately classified class of customers alongside business and households.
The Taskforce proposes a package of measures designed to improve the energy productivity of Australian irrigated agriculture.
These measures include reform of network charging that would deliver in the order of a 30% reduction in electricity prices:
 Implementation of volume based food and fibre tariffs, reflecting agricultural power use patterns on the network in terms of
base load and off-peak use and including worthwhile time-of-use incentives for agricultural businesses during off-peak
periods and over weekends;
 Revaluing the regulated asset base to remove the impact of historic over investment from the underlying cost base;

Promotion of increased competition in the electricity market;

Funding for on-farm energy audits and incentives for best practice energy efficient measures;

Development and implementation of strategies to manage peak demand which will help to optimise the efficiency of regional
network investment, such as incentives for farmers use of less power or rely more on back-up generators and renewable
energy during periods of peak demand;
 Linking capital expenditure (and regulated asset base) to network tariff customer classes;
 Introducing separate formulas for calculating the weighted average cost of capital (WACC) for private and state-owned
networks.
Network supplied electricity should remain a
cost-effective energy source for food and fibre
producers many of whom have already demonstrated
a real commitment to finding efficiencies in the use of
electricity.
With leaders of all political parties acknowledging in
recent years that the high cost of electricity in
Australia by global standards is impacting on our
competitiveness, Taskforce members will continue to
work with political leaders across all governments and
encourage them to demonstrate their concerns and
commit to taking action on this urgent problem.

Arthur Woods with Ian McLeod CEO of ERGON at CANEGROWERS
Inaugural Members of the Electricity Taskforce Electricity forum held in Bundaberg May 2014

were; National Irrigators’ Council; NSW
Farmers Association, Cotton Australia; NSW Irrigators’ Council, Irrigational Australia Limited, NSW Dairy
Connect; Canegrowers; Queensland Farmers Federation, Central Irrigation Trust (SA), Bundaberg Regional
Irrigators Group;
Tom Chesson
National Irrigators’ Council
0418 415 597
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Are your pumping costs driving you
around the bend?
Time is running out for Burdekin Irrigators to benefit from a local project aimed at
reducing pumping electricity costs for growers.
Big savings have been identified by growers throughout the Burdekin involved in the Energy Efficiency Gains for Australian Irrigators
project.
Close to 100 local growers have signed up for the project so far and have benefited by identifying a range of options to reduce their
power bills - but time is running out! Growers have until December to sign up for the project that is being run by local organisation
BBIFMAC (Burdekin-Bowen Integrated Floodplain Advisory Committee). So phone our office, drop in some-time or email us (details
below) so that you don't miss out!
There are several components to the project which can help growers identify ways to save money.
Pump and irrigation efficiency assessments
This component of the project is looking at a limited number of individual
pumps on local farms. It is aimed at identifying for the grower the electricity
cost per mega-litre of water pumped and where savings can be made either
by increasing pump efficiency (through replacement, re-conditioning), pipe
configuration and sizing, bore design and maintenance or changes to the
water application on the field.
For example, on one local farm poor efficiency (a high electricity usage per
mega-litre of water produced) was identified and discovered to be due in part
to the old age of the pump but also due to iron bacteria build up in the pipes
and spear. A clean out of the system resulted in almost double the flow rate
and a reduction in pumping cost by 40% - without the expense of replacing
the pump!
Above: Merv Jessen, Irrigation Services Specialist, uses ultrasonic technology to test the internal pipe diameter before conducting a flow
assessment on an open well pump in Home Hill.
A similar situation was discovered at another local farm where the pump was still pumping good quantities of water but several metres of
head pressure were identified that were unaccounted for. This led the grower to investigate further and a collapsed underground pipe
was discovered which was causing the pump to work much harder and thus cost more in electricity consumption per mega-litre of water
pumped. This grower had been spending thousands of dollars a year more than he needed to.
Through the project another grower identified that operating his pump with a partially closed butterfly valve to regulate wat er flow was
costing him big money –pumping with the butterfly valve partly closed was costing him almost double per mega-litre than when fully open.
At a different site, project experts measured acceptable pump efficiency but an examination of the irrigation management sho wed that
pumping energy costs could be halved by better matching the volume of water applied with the crop's demand (a typical irrigat ion was
applying more than twice what could be used by the crop).
Farm level benchmarking
How does your irrigation energy cost compare to other sugarcane farmers in the district? This component of the project is looking at the
whole-of-farm electricity costs associated with pumping over two years. This enables growers to examine their electricity costs over time
and with assistance from project staff identify where savings can be made through tariff changes and other means. By signing up to the
project, farmers are also able to compare their energy cost to other farmers (the project does not reveal anyone’s identity). All growers
have to do is provide information on their pumps and associated electricity accounts and the project staff do the rest!
Again huge potential savings have been identified by growers participating in this component of the project. After examining the energy
usage from one pump’s quarterly bill, a farmer commented that the project helped him identify a potential saving of $20/day if he changed
the tariff – a saving of $1,800 a quarter just for one pump! Two other growers found through this project that they could save over $5,000
per year each by changing tariffs. Another grower found they had been put on the wrong tariff when they connected new pumps and the
savings after identifying the problem would be $30,000 a year!
Case Studies and Grower Workshops
The findings from the project will be shared with the broader community through Case Study reports and videos as well as grower
workshops and seminars throughout the end of 2014 and into early 2015 when the project finishes.
It's not too late to get involved! Contact the BBIFMAC office on 4783 4344, email secretary@bbifmac.org.au or drop into our
office at Unit 2/20 Queen Street Ayr for more information.
This project is funded by the Australian Government's Department of Industry as part of the Energy Efficiency Information
Grants Program.
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Opportunity to have a say on the
long term sustainability of the Great
Barrier Reef
Comments requested for CANEGROWERS Reef 2050 Long-Term
Sustainability Plan submission

Click here to access
sustainability plan

CANEGROWERS will be providing a submission to the Reef 2050 Long-term Sustainability
Plan and are seeking written comments from members to include in the submission by
COB Tuesday 21 October 2014.
Reef 2050 Long-Term Sustainability Plan

The Australian and Queensland governments are working together to develop a Long-Term
Sustainability Plan for the Great Barrier Reef World Heritage Area to guide the protection and management of this iconic World
Heritage Area to 2050. This was launched by the Federal and State Ministers on Monday 25 September.
The Reef 2050 Long-Term Sustainability Plan is the overarching framework for managing the Reef from 2015 to 2050. The Plan
has been developed by the Australian and Queensland governments in close consultation with partners including the resources,
ports, tourism, fishing, agriculture, Indigenous, local government, research and conservation sectors.
The Plan will inform future development by drawing together the marine and coastal components of the comprehensive strategic
assessment, providing an over-arching framework to guide the protection and management of the Great Barrier Reef World
Heritage Area from 2015 to 2050. It will target the identified areas of action from the strategic assessments and seek to address
gaps important for future management of the Area.
The Plan is available for comment with consultation closing on Monday 27 October 2014. The Plan and supporting information
(frequently asked questions, fact sheets) as well as an online feedback form are up on the web: .http://www.environment.gov.au/
marine/great-barrier-reef/long-term-sustainability-plan.
Please forward any comments via email by COB 17 October 2014 to — Debra Burden debra_burden@canegrowers.com.au

The GBRMPA 2014 Outlook Report
is available online

The Great Barrier Reef Marine Park Authority has published the 2014 Outlook Report that
examines the Great Barrier Reef’s health, pressures, and likely future. The report
acknowledges there’s been a range of positive actions since 2009, including government and
landholders focusing on improving the quality of water that runs off the land. The report finds
the greatest risks to the Reef are still climate change, land-based run-off, coastal development,
some remaining impacts of fishing and illegal fishing and poaching.
The report is available on this link:
http://www.gbrmpa.gov.au/managing-the-reef/great-barrier-reef-outlook-report
Background—The report is required under Great Barrier Reef Marine Park Act 1975 (section
54) and aims to provide a regular and reliable means of assessing reef health and
management in an accountable and transparent way.
For the first time, the report specifically considers the Great Barrier Reef Region’s heritage
values, including Indigenous heritage, historic heritage and the area’s world heritage
values. This assessment is new and responds to revised requirements of our Act and the
World Heritage Committee requesting an explicit assessment of the area’s outstanding universal value.
The 2014 Outlook Report identifies large areas of the Region continue to be exposed to elevated concentrations of suspended
sediments, excess nutrients and pesticides, which are significantly affecting inshore areas along the developed coast. In relation
to cane, the report acknowledges the improving land management practices that are reducing amounts entering the Region,
however there will be significant time lags before improvements are evident in the Region’s water quality. Until then, chronic
impacts, for example on the recovery of seagrass meadows and coral reefs, and outbreaks of the coral-eating crown-of-thorns
8
starfish are likely to continue. This means that focus will remain on fertiliser and chemical usage in cane.
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Cane Supply
Agreements –
The Basics
By Chris Cooper, CANEGROWERS
Legal Adviser
Within the current debate about
the future of sugar marketing,
Cane Supply Agreements (CSAs)
are being frequently mentioned.
This article explains the requirement
for a Cane Supply Agreement
(CSA) between cane growers
and sugar mill owners.
Why have a CSA?
Current Queensland legislation (Sugar
Industry Act 1999) states that a grower
may only supply sugarcane to a
sugar mill if the grower has a written
contract with the sugar mill owner.
What this means is that there
must be a signed, written contract
between the grower and the mill
owner before the grower can
deliver sugarcane to a sugar mill.
Is this new?
There is nothing new about the
requirement for a CSA. For nearly
100 years, there has been a
requirement that there must be a
supply agreement in place between
a grower and a mill owner.
How were CSA’s made in the past?
In the past, such supply agreements
were not usually made by, or required
to be signed by, the growers or
the mill owner. Under the various
Regulation of Sugar Cane Prices Acts or
earlier versions of the Sugar Industry
Act, such supply agreements were
made by independent Boards and

bodies. Local Boards made up of
representatives of growers and mill
owners, chaired by an independent
person (usually the local Magistrate)
made an Award which was the
deemed contract or agreement
between the growers and the mill
owner. Subsequently, negotiating
teams, again being made up of grower
and mill owner representatives were
vested with the power and authority
to make a supply agreement on
behalf of growers and a mill owner.
How were disputes or
deadlocks resolved?
The agreements which were made
by Boards and other bodies were
deemed to apply to all growers
and the mill owner. The awards did
not need to be actually signed by
either the grower or the mill owner.
Indeed, even if the grower or the mill
owner did not like the terms of the
deemed Award or contract, they were
stuck with it. There was, however, a
mechanism that if the mill owner or
the grower’s representatives objected
to the terms of the agreement as
made by the Board or body, an appeal
could be made to an independent
tribunal (Central Sugar Cane Prices
Board or Sugar Industry Tribunal).
This tribunal had the power to vary
the Award/agreement as it saw fi t.
Traditionally in the sugar industry,
an independent body made a supply
agreement for the growers and the
mill owner. If the mill owner and
grower representatives did not like
and/or could not agree on the fi nal
terms of the agreement, a mechanism
of appeal or arbitration existed to
resolve the dispute about the terms.
What is different today?
The current system, whilst still
requiring an agreement to be in place,
is different in two important respects
from what previously has applied.

The first difference is that there is
no independent body making the
agreement for and on behalf of
the growers and the mill owner.
The agreement now must be made
directly between the grower and the
mill owner. The grower can however
appoint bargaining representatives
and enter into collectives and
CANEGROWERS acts as bargaining
representatives for most growers in
Queensland. Ultimately though each
grower must agree to and sign an
agreement with the mill owner and the
mill owner must agree and sign also.
What about disputes and deadlocks
about the terms of a CSA?
The second difference is that there
is now no mechanism for resolving
deadlocks or disagreements about
what the final terms of the supply
agreement should be. If agreement
cannot be reached between the
grower and mill owner, then no cane
supply to the mill can occur. So, if the
mill owner will not sign an agreement
then there can be no cane supply.
Similarly, if the growers don’t like
the terms of a proposed agreement
being offered by the mill owner, and
will not sign the agreement, then
there can be no supply of cane.
What do CSA’s contain?
Usually, a supply agreement will
regulate the harvesting and delivery
of cane by the grower and the
transport, crushing and payment
for the cane by the mill owner.
There is no guidance from the Sugar
Industry Act as to what the terms of
the supply agreement should be. All
that the Act says is that there must
be a written agreement. What the
terms of agreement are is then a
matter of discussion, negotiation and
agreement to be reached between
the mill owner and the grower and/
or the grower’s bargaining agent.

CANEGROWERS members

free call 1800 177

For further free advice and information
about cane supply agreements or
other legal matters contact
Canegrowers’ legal advisor
Chris Cooper direct
159
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The Growcom Workplace Essential Seminars are

We are coming to Ayr

back in 2014!

Tuesday 21st October 2014

It’s never been more important for employers to be clear about their

Cane Growers Burdekin Project Training Centre

responsibilities in their workplace. Growcom will once again be delivering
important information and support to horticultural growers in Queensland

68 Tenth Street, Home Hill, QLD 4806

through a new Workplace

Register now to secure your

Essentials Seminar program.

place at this free seminar.

Attendees at Growcom’s previous seminars have rated them as “excellent”
with an overall feedback score of averaging 9 out of 10!

Seminar Program.
Four hour sessions (9.30 am – 1.30 pm) involving the following topics:
This year we will be overviewing Work Health and Safety
provisions with a special focus on WorkCover.
Representatives from WorkCover Queensland will deliver a
comprehensive session to assist growers to understand their

Superannuation essentials


Superannuation update

•

Super Stream – Are you ready for the changes? – AustSafe



Super Clearing House

•

Becoming a default employer with AustSafe Super.

Cost
Free!

obligations under WorkCover and to explore ways to streamline
the processes, minimise disruption and absences and reduce
premiums.
Overview of Workplace Health and Safety
As lead in to our key session on WorkCover, we will do an
overview of WHS obligations and processes. A comprehensive
workshop is under development for delivery in early 2015.

How to Register
Go onto the Growcom website and register via the online registration form
OR Call Growcom’s Reception or Annabel (IR Assistant) and provide your
details so we can register for you –
phone 07 3620 3844.

Live Well Farm Well initiative
We are putting a focus on the health in Workplace Health and
Safety with a presentation on the pilot Live Well Farm Well initiative.
(A Queensland Government Workplaces for Wellness Initiative)
The program works with growers and employees to encourage
and assist them to review their lifestyle choices and seek out ways

invitation is restricted to
CANEGROWERS members

to improve their general health – and make it fun at work!

If you are not with CANEGROWERS, you don’t know what you are missing
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Mental Heath Week
ABC goes
Mental As By Alison Fairleigh

Mental
illness
affects
every
Australian. Half of us will experience a
mental health issue directly while many
others, as carers, families, friends and
colleagues will live with or witness its
impact. It is an issue for us all.
To kick-start a national conversation
about mental health across the wider
community, the ABC is launching Mental
As a week of distinctive programming for
Mental Health Week, 5-12 October 2014,
and invites all Australians to join the
discussion.
ABC Managing Director, Mark Scott said
the ABC “has an important role in not
only reporting national issues but also in
leading
discussion,
debate
and
community awareness on the issues and
challenges affecting Australians.
“Mental health is a significant matter
affecting many Australians and the ABC
would like to engage in a national
discussion about this complex and wide
reaching topic.”
Across ABC TV, radio, online and mobile
ABC Mental As will take a look at mental
health from all angles and perspectives,
from comedy to documentary, entertainment to debate, as we aim to help join
the dots on mental health in Australia.
We want to encourage audiences to talk
about mental health, seek support and
give generously.
The week will culminate in a two-hour,
live, TV fundraising event on Friday 10
October – The Friday Night Crack Up.
Australia’s biggest personalities
–
comedians,
actors,
sportspeople,
musicians and politicians – will show their
support for Mental Health Week and
encourage Australians to take action,
start talking and to give to mental health
research.
The ABC is working with Patrick McGorry
(2010 Australian of the Year for his
services to youth mental health), in his
role as President of the Society for
Mental Health Research, the national
peak body for psychiatric and mental
health research in Australia and New
Zealand. The goal is to help raise more
than $1million for mental health research
in Australia.
Professor McGorry said the economic
costs of mental illness were huge at an
estimated $29 billion annually.

ventable disability and lost productivity,”
he said.
“Too many people with mental ill health
are consigned to the social and economic
scrapheap. This can and must change.
“We are 20 years behind cancer, where
sustained heavy investment in modern
health care delivery and world class
research are now reaping health benefits
for Australians. People with mental ill
health know that new and improved
treatments are urgently needed.
“We need a national research effort to
match
cancer
and
cardiovascular
disease.
The funds raised through
“Mental As” will be invested in mental
health research, funding Australia’s next
generation of emerging research leaders
to seek breakthroughs, progress and
cures.”
ABC board member and 2003 Australian
of the Year Professor Fiona Stanley is
also supporting the campaign.
“I applaud ‘Our ABC’ taking on mental
health as a major national issue this
year,” she said.
“We know that mental ill health is one of
the major challenges facing our societies
in the 21st Century. Using the wonderful
resources of the ABC to raise awareness
and money is fantastic.”
ABC Mental As will be supported by a
number of high profile Australians
including actress Deborah Mailman,
Network Ten presenter Jessica Rowe,
designer Alex Perry, advertising guru
Todd Sampson, musician Missy Higgins,
actor Shane Jacobsen and ABC
presenters Jeremy Fernandez and Emma
Alberici who will act as ambassadors to
raise awareness of the initiative, and
stimulate conversations.
High profile local artists including Ben
Quilty, Richard Bell and Euan MacLeod
have also thrown their support behind
Mental As by offering artworks that
explore the theme of mental illness for an
online auction. Money raised at auction
will go towards mental health fundraising
efforts.
Mental As begins on Sunday 5 October.
Professors Pat McGorry and Fiona
Stanley are available for interview.

“Sadly this is largely the cost of failure,
failure to invest in 21st century care,
which results in premature death, pre- www.abc.net.au/mentalas

The Black Dog, a Poem –
Brian Abberton
From within the darkness it did
crawl, to me it has come to maul
For those who are of disbelief, this
is no ordinary thief
For all it will deliver is an endless
round of grief.
From your toughest side, you will
begin to slide,
Until there is truly nowhere you can
hide.
For it will steal your spirit, and then
your soul,
Until it relentlessly wears you
down,
And you end up falling into the
deepest darkest hole,
For you have lost all and absolute
control.
Although the medicos tell you there
will be a brighter day,
You struggle to believe what they
have to say.
Medication is the only answer for
you,
But this will mean giving up your
favourite brew.
They tell me now it has an official
name,
This thing that has come to play its
horrible game,
By the medicos term this has
become known as depression,
Now its officially sanctioned by a
parliamentary session.
Although depression is now an
official disease,
For its victims and sufferers there is
no real appease,
The victims may hope to be re-educated
and taught,
But for this to be of value they
Require dedicated support.
While there is no warning of this
Terrible twist,
We are all at the mercy of its
terrible waiting list.
Its overwhelming power may well
be such,
That for some it really does become
Too much.
This creature from the dark,
although it has no obvious bark,
like an eerie rentless fog.
It will always be known as the
Black Dog.
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BOOKINGS ESSENTIAL
FOR INFORMATION AND TO RSVP:
Phone:

Terri:

0447 108 010

Linda: 0415 307 364

Email:

Terri.buono@daff.qld.gov.au
LowerBurdekinLandcare.org.au

13

Extract from NFFBuilding Codes under
review to better meet
the needs of farmers

The Australian Building Codes Board (ABCB) is about to
undertake a project in relation to buildings used for
agriculture/farming purposes as it has been recognised
that the minimum requirements in the building code do
not adequately account for the unique nature, occupancy
patterns, fire risk and the types of activities that are
carried out in farm buildings. It has been recognised that
this mismatch is likely leading to unnecessary regulatory
burden and associated costs to the agricultural sector and
concerns about the Building Code of Australia as it
applies to farm buildings.
The aim of the project is to develop specific technical
provisions for inclusion in the Building Code of Australia,
which reflect the diverse nature and different
characteristics of farm buildings (sheds for machinery,
hay, livestock etc) compared to other types of commercial
buildings. The Australian Building Codes Board is seeking
to find a few farmers or staff within the NFF family who
would be in a position to assist develop specific technical
provisions on farm buildings. NFF members will have a
further opportunity to review and comment. If you (or
someone in your organisation) are interested in assisting
to guide the development of specific technical provisions
on farm buildings could you please contact NFF Rural
Affairs Manager, Dave McKeon (dmckeon@nff.org.au).
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New career research awards to
grow innovation and capability in
the Australian sugar industry
Sugar Research Australia Limited (SRA) is inviting applications

for Early-career and Mid-career Researcher (ECR/MCR)
Awards to encourage innovative research
ideas, and to
enhance the capability of the research sector that supports the
Australian sugar industry.
Dr Michael O’Shea, General Manager Research Funding Unit
SRA, said that this is the first time that the awards have been
funded, and they are an excellent career development
opportunity for researchers who are actively involved in our
industry.
“The awards are available for a diverse range of activities –
from funding an early-career researcher who may require initial
results or a proof of concept exercise prior to developing a
larger research project, to investing in a mid-career researcher
who would like to expand their skills or develop a research
collaboration as part of a new and innovative initiative,” Dr
O’Shea said.
“In line with SRA’s strategy of investing in research that can be
adopted on farm or in the mill, all applications will be assessed
on the likelihood of the output benefitting the industry.”

1. Optimally adapted varieties, plant breeding and release
2. Soil health and nutrient management
3. Pest, disease and weed management
4. Farming systems and production management
5. Milling efficiency and technology
6. Product diversification and value addition
7. Knowledge and technology transfer and adoption
8. Capability development, attraction and retention
“SRA expects to see considerable competition from the research
sector for these awards which are valued up to $15,000.
“SRA is committed to investing in new ideas and innovation, and
developing a highly-skilled research community with the
knowledge and capability to meet the current and future needs of
our industry,” concluded Dr O’Shea.
Further information:
Applications for the awards close on 19 December 2014. More
information about the awards and application guidelines are available on the SRA website
http://www.sugarresearch.com.au/page/Research_funding/Earlycareer_and_Mid-career_Researcher_Awards/

Applications must address one or more of the key focus areas
identified in SRA’s five year Strategic Plan:

This week Rob Eccles from MAPS in Mackay asks
Brad Hussey about irrigation scheduling tools and how
they can be used on a sugarcane farm. Brad then
shows Rob how these tools are installed.

0439 542 017
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More cropping land offered greater protection
Farmers will be given greater protections and opportunities to grow their businesses and create jobs with another three million
hectares added to the strategic cropping land across the state.
Deputy Premier Jeff Seeney, Agriculture Minister John McVeigh and Natural Resources Minister Andrew Cripps announced today
the area of land protected in Queensland would increase by more than 40 per cent - from 7.23 million hectares to 10.17 million
hectares.
Mr Seeney said a new trigger map would include updated information from the Agricultural Land Audit and the Queensland Land
Use Mapping Program.
“This change delivers on our election promise to grow the economy and create jobs,” Mr Seeney said.
Today’s announcement means a much larger area of valuable farming land in Queensland is classified as Strategic Cropping
Land and offered protections under the new Regional Planning Interests Act 2014.
“Should a landholder not agree to a proposed resource activity on this newly added SCL, the resource company will need to go
through a Regional Interest Assessment process, ending the prospect of landholders being taken to Land Court after 40 days.
“Our government has now extended its commitment to restore the balance of power between rural producers and resource
companies to a whole new area of land.”
Mr McVeigh said the Queensland Government was working hard towards its goal of doubling agricultural production by 2040 and
needed to ensure land best suited for cropping was protected.
“The trigger map will be updated by the end of 2014 to ensure consistency with the Agricultural Land Audit and a range of
government reforms,” Mr McVeigh said.
Natural Resources and Mines Minister Andrew Cripps said the updated trigger map would give more certainty to the agriculture
and resources sectors by clearly identifying areas where approvals might be required.
“Queensland clearly needs both the agricultural and the resources pillars of our economy to grow together to create jobs for
regional families,” Mr Cripps said.
“Both sectors must co-exist in order for Queensland to realise the full potential of both industries, and tools such as the trigger
map will help us to achieve this outcome, by providing protection for our rural and regional communities and landholders.”
Updating the strategic cropping land trigger map complements the raft of planning reforms which the government has introduced
including the identification of Priority Agricultural Areas. The trigger map will be continually refined to accurately identify
Queensland’s best cropping land. At the same time, new approaches to co-existence with other industries and land uses will be
encouraged.
Once finalised, the updated SCL trigger map will be available at:
www.daff.qld.gov.au/environment/ag-land-audit/web-mapping-tool

Representatives from Canegrowers Burdekin meeting with Deputy
Premier Jeff Seeney in July on the topic of Developing Regional QLD
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Shining light on women in business
By Su-lin Tan, Queensland County Life (11/09/2014)
Alison Watkins was appointed chief executive of GrainCorp, and later Coca-Cola Amatil, after she decided to abandon modesty.
Ms Watkins, a self-confessed tomboy who grew up on a farm in Tasmania, said she had never felt comfortable promoting herself.
"I definitely came from the school of putting your head down and doing a good job and hoping someone will notice you," she told
more than 800 leaders from the corporate, government and non-profit sectors at the Chief Executive Women's annual dinner on
Wednesday.
"Then I'd feel frustrated because maybe they did or maybe they didn't."
Ms Watkins said the turning point of her career came when she starting pushing in the workplace. "I got some feedback from one
of those surveys that showed my peers thought I had strong leadership attributes," she said. "But I rated myself much less
favourably, which I took as a good thing until the excellent coach I had pointed out that it meant I was underestimating my ability
to make a difference.
"I realised I was being undemanding in a way that meant I was not setting myself and my teams up for success, and that wasn't
good for anyone."

'Tough operator' prep
Putting these changes into her interview to become chief executive at GrainCorp landed her the top job. Expecting a lukewarm
reaction to a woman in the farming-orientated company, Ms Watkins prepared several "tough operator" examples.
"Even so, I remember clearly in my GrainCorp interview having that sinking 'they are not taking you seriously' feeling and
challenging myself afterwards to stop feeling frustrated and start finding a different angle," she said. That angle was a letter to the
chairman of GrainCorp outlining her credentials and her skills.
"I had no idea whether it made a difference, but I got the job and, with it, a drive to make the most of every opportunity every day
and that I'd done everything I possibly could," she said.
Ms Watkins is one of only four female chief executives in the top 50 Australian listed companies. She said it was critical to
Australia's economic and social growth that Australians do more to develop female leaders in the workplace and at home.
"It's the way you are raising your children to understand they can do anything," she said. "It's the role you play as partner and
parents; your decision to share the second shift at home. It's the way you make a difference to women in your workplace; the
risks you take to create opportunities for them and help them succeed,
including in line roles."

Support critical
A big supporter of women in operational line roles, Ms Watkins said
another turning point in her career was going from being a consultant
McKinsey & Co to running operations at ANZ, Berri Limited and
GrainCorp.
"I will contribute to changing the perceptions of what a female leader is
and to accelerating the day that will come when the term 'female CEO'
doesn't evoke any particular perceptions at all," she said.
Ms Watkins also attributed her success to the people around her. "Even
though McKinsey was a long way from my upbringing in Tasmania,
there's no doubt I owe my dad for the golf and beer," she said.
Discussing the economy with her father, who helped her buy her first
shares in rural company Elders IXL, moulded her corporate acumen.
"When people give you what you know is a big break, it evokes a strong
response. I was determined not to let them down," she said.
Her partnership with her husband Rod, who gave up his job to be a stayhome dad, after their fourth child was born, was critical to finding the
balance between work and family life. Ms Watkins said her appointment
at Coca-Cola Amatil was not the pinnacle of her career, but one of many.
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QSL update

By Carla Keith & Cathy Kelly, Industry Relationship Managers
Week ending 10 October 2014

QSL often receives questions regarding its relationship
with Sugar Terminals Limited (STL), so this week we
answer some common queries on this topic.
Who owns the Bulk Sugar Terminals (BSTs) in
Queensland?
As a result of the Sugar Industry Act 1999, ownership of
Queensland’s BSTs was transferred from the State
Government to growers and millers through share
allocation in August 2000. Sugar Terminals Limited (STL)
was the company formed to represent the new owners.

Why does QSL keep its STL shares?
STL G-class share dividends have exceeded QSL’s cost of
funding resulting in a positive cash return for QSL. Our
net profit from the STL shares is passed on to our
members via an allocation to the QSL Shared Pool.
What is QSL’s relationship to STL?

As well as owning shares in STL, QSL currently holds a
five-year lease to operate the six Queensland BSTs,
which are located at Cairns, Mourilyan, Lucinda,
Townsville, Mackay and Bundaberg. The current lease
Who owns shares in STL?
agreement runs through until 31 December 2018. Under
the terms of this lease QSL pays for any maintenance
Upon the creation of STL, 360 million STL shares were
and repairs at the terminals and operates the capital
issued to Queensland’s cane growers and millers based on expenditure program for STL for a minimal project
the net asset values of its seven BSTs. These shares were
management fee.
divided into 229.3 million G-class shares for growers and
130.7 million M-class shares for millers. G-class shares are QSL Annual General Meeting
listed on the National Stock Exchange (NSX) but
Growers are reminded that they are welcome to attend
ownership is restricted to eligible sugar cane growers
who meet specific requirements regarding farm size and the QSL Annual General Meeting, scheduled to be held
at the Christie Conference Centre at 320 Adelaide Street,
the amount of cane produced. Millers can also hold GBrisbane, from 2pm on Monday 20 October. QSL’s
class shares through their farming operations.
2013/2014 Annual Report has also been released and is
available from our website at www.qsl.com.au or from
Does QSL have STL shares?
your local grower representative body.
Yes. QSL current holds approximately 33,371,965 G-class
shares in STL, which represents 14.6 per cent of the G2014 QSL Pool Performance
class shares and 9.3 per cent of total STL shares.
All prices quoted below are indicative only and do not
How can QSL hold G-class shares when it’s not a
include an allocation from the QSL Shared Pool.
grower?
Growers should always consult their mill for information
about their individual cane payments.
QSL leases a farm specifically to make it eligible to hold
G-class STL shares. It sub-leases this farm to a manager
QSL Pool - as at 26 September 2014
Gross $A per mt IPS
so that the lease is cost-neutral to the business.
Why has QSL bought STL shares?

QSL Harvest Pool

$409

QSL purchased a strategic stake in STL in 2007 to ensure
that it would have input in any future discussions on the
usage and operation of the terminals. Since this date
QSL has intermittently purchased G-class shares from
growers in order to help create a market for these
shares and subsequently provide liquidity for our
members seeking to cash in their shareholdings.

QSL Discretionary Pool

$427

QSL Actively Managed Pool

$430

QSL Guaranteed Floor Pool

$425

QSL Growth Pool

$428

QSL Forward Season Pool (2014)

$421

Does QSL actively buy and sell STL shares?

QSL US Quota Pool

$598

We have not sold any shares from our holding to date
and have not actively purchased any shares in the past
year. Since 2013 any purchases are done on-market
through a NSX-approved stockbroker.
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QSL Market Update

Pricing information

By Matthew Page, QSL
Treasury Analyst

2014 Season Advances & Payments
as at 7 October 2014
$/tonne IPS
Initial *
21 August 14*
23 October 14
18 December 14
22 January 15
19 February 15
19 March 15
23 April 15
21 May 15
25 June 15
Final Payment

as at 3 October 2014

% estimated
return

$249
$275
$290
$311
$324
$334
$354
$375
$385
$395
$405

Market Update
Sugar

80.0%
82.5%
87.5%
92.5%
95.0%
97.5%
100%

* paid
The Advance Program is a guide only. CANEGROWERS Burdekin takes no
responsibility for its accuracy. It only applies to growers who did not forward
price for 2013 (the default method). Growers who have forward priced for
2013 will be paid the same percentage of their final expected proceeds. For
individual advance rates check your grower forecast on the Wilmar website.

Wilmar Indicative Future Sugar Prices
as at 10 October 2014
Gross

$/Tonne IPS

2014 Season
2015 Season

$405
$461

$385
$442

2016 Season

$488

$468

2017 Season

$488

$468

Estimated QSL 2014 Pool Prices
As at 26 September 2014
$/Tonne IPS
GROSS
QSL Harvest Pool

$409

QSL Discretionary Pool

$427

QSL Actively Managed Pool

$430

QSL Growth Pool

$428

QSL Guaranteed Floor Pool

$424

QSL US Quota Pool

$598

QSL 2014 Season Forward Pool

$420

QSL 2-season Forward Pool 2015

$444

QSL 3-season Forward Pool 2015

$445

QSL 3-season Forward Pool 2016

$457

Growers can monitor QSL pool performance via the Price Pool Matrices
published on the QSL website (www.qsl.com.au). This information is updated
regularly and provides a sense of how the QSL-managed pools are performing
over the current season.

The past fortnight has been fairly up and down in the raw sugar
market as the OCT14 contract rolled off the board and prices finally
halted the seemingly endless slide they had been on. Week one saw a
stunning rally in the prompt month, OCT14 climbing from the canvas
and adding 191 points, while MAR15 and MAY15 gains were a little
more modest owing to a significant strengthening of the Oct/Mar
spread. The final couple of days were a little quieter for OCT14 which
eventually rolled off the board at 15.48 c/lb. With the expiry now out
of the way the new prompt contract has struggled to hold ground
over the last few days and ends the fortnight near to where it began,
with downside risk certainly more prominent than upside.
As mentioned, spreads narrowed significantly as they approached
expiry. With much of the tonnage already rolled down the board
market chatter of some Chinese offtake of the ‘low quality’ Thai Raws
buoyed market sentiment somewhat. However, once expiry had
occurred and the volume that had been delivered to the October
tape was more apparent the bearish momentum descended once
again.
UNICA figures released in the first week finally started to show signs
that the Brazil crush was slowing as anticipated. Figures showed the
first half of September down to 39.9 million tonnes of cane processed
compared to 47.4 for second half of August, translating to half a
million tonnes less of sugar (2.5 million). Production is, of course,
expected to wind down now we are past the peak of crushing, but
next fortnight’s figures will provide more insight into whether this is
the beginning of the ‘production cliff’ many are expecting Brazil to fall
off.
Sugar has endured a tough couple of months, with market sentiment
at rock bottom as we struggle to battle over supply and weak
demand. Unfortunately with a weakening real and continuing
hangover of Thai Raws (an estimated 500,000 tonnes still to find
homes) the negative sentiment looks set to remain for the short
term.
Currency
The move lower in the currency seen over the last month has finally
started to abate. This was inevitable given the rapid pace of the A$
sell-off (down over 600 points since the beginning of September).
US data continues to print strongly, providing the USD index plenty of
support in moving up to the 85.75 cent level. Commodity currencies
really have been struggling to find a stable footing recently but it
does appear at least for now that the Aussie has bounced off a key
support level around 0.8660. Whether this is a temporary pause or
the market finding a bottom remains to be seen.
Medium term, the market will continue to follow general US$
strength in anticipation of the Fed raising rates potentially early in
2015. Downside risk for the A$ remains with only small positives in
local and Chinese data able to stem the momentum. For the short
term we expect to see some consolidation around these levels with
many happy to take profits and continuing appetite for Aussie buyers
keen to take advantage of still present yield differentials.
19

Register for NFF 2014 National Congress

QFF &
NFF
Updates
CANEGROWERS

is an active
member of
National Farmers’
Federation (NFF)
and Queensland
Farmers
Federation
(QFF) , a
partnership
through which we
have been able to
concentrate and
leverage
influence in areas
of importance to
the cane
industry. As part
of a range of
services, NFF &
QFF provides a
range of
information,
including weekly
cross-commodity
updates.

Registrations for the NFF 2014 National Congress are open! This year’s congress will focus on the
future of Australian agriculture, looking at the major issues affecting the sector, on both a
policy-development level and practical on-farm level.
The program will be dynamic and interactive with a range of thought provoking presentations, panel
discussions and audience Q&As. Speakers include Minister for Agriculture, Barnaby Joyce MP;
Telstra Countrywide Executive Director Andrew Coull; Coles General Manager of Fresh Produce
Brad Gorman; McDonalds Australia Chief Executive Officer Andrew Gregory; NFF’s new chief Simon
Talbot and plenty more.
To celebrate the UN-declared International Year of Family Farming and 35 Years of the NFF, we will
be hosting a cocktail function on Monday 20 at the National Portrait Gallery – a night not to be
missed!
The two-day event will be held on Monday 20 and Tuesday 21 at the Australian Institute of Sport
Arena in Canberra. For more information, or to register, visit the Congress website here.
Industry-wide Agricultural Levy Inquiry: Update
The Senate Rural and Regional Affairs and Transport References Committee is currently
undertaking an inquiry into ‘The industry structures and systems governing the imposition of and
disbursement of marketing and research and development (R&D) levies in the agricultural sector’.
This inquiry is partly in response to NSW Liberal Democrat Senator Leyonhjelm withdrawing his
disallowance motion against the increase in levies on onions, mangoes and mushrooms.
The inquiry has a particular focus on the opportunities levy payers have to approve and reapprove
the imposition of levies. The NFF has been meeting with Senate Committee representatives and will
continue to closely engage with the Inquiry process.
The NFF Innovation Committee held a teleconference this week to canvas NFF members’ views and
explore opportunities to improve the R&D levy system. In addition to contributing to NFF’s input to
the Inquiry, members are encouraged to provide their own input to the process to ensure the
Committee understands the vast majority of farmers support the collection of levies for R&D and
marketing purposes.
Submissions to the inquiry are due by 20 October 2014, however the Committee may accept late
submissions on request. For further information, or to provide any feedback, please contact NFF
Rural Affairs Manager David McKeon. Further information about this inquiry is available here.
Rural Research and Development Legislation Amendment Bill 2014
The Rural Research and Development Legislation Amendment Bill 2014 has passed the
House of Representatives and has now been referred to the Senate Rural and Regional Affairs and
Transport Legislation Committee for inquiry and report, with submission due by 16 October 2014.
The Bill aims to implement the Government's budget cost-saving measure of the cost of international
committees being cost shifted from the Department of Agriculture to the RDCs (using part of the
matched funding). There are also a few positive elements in the Bill, including removal of a
requirement for the Minister to call a meeting of the statutory (PIRD Act Governed) RDCs each year
and removing a few reporting requirements. The NFF will be engaging in the Senate Inquiry process,
supporting the reduction in reporting requirements for the RDCs, but expressing disappointment in
the cost shifting from the Department of Agriculture to RDCs (diverting levy funds to soft diplomacy)
and the lack of consultation in the Bill's development by the Department of Agriculture.
If you have any further views that you would like expressed in the NFF's submission could you
please contact NFF Rural Affairs Manager, Dave McKeon. Further information is available here.
Review of Carbon Farming Initiative
The Climate Change Authority has notified NFF that is set to proceed with the statutory
review of the Carbon Farming Initiative. The Authority is yet to identify the scope and priorities for its
Review, but NFF will keep members informed of progress on this front over the coming weeks. For
more information, please contact Jack Knowles.
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Limited time remaining to comment on Water Act

Waterfind
Burdekin
Haughton WSS
Water Market
Summary

Feedback to the proposed changes to Queensland water legislation is due by Thursday,
as part of a parliamentary committee inquiry process. The Parliament’s Agriculture,
Resources and Environment Committee is examining whether the State Government’s
Water Reform and Other Legislation Amendment Bill 2014 should be passed by
Parliament. The Bill, if passed by the Parliament, would replace the existing Water
Resource Plan and Resource Operations Plan planning provisions with new
management tools, including statutory water plans and management protocols, and
new drafting and consultation processes. The Bill proposes to decouple water
entitlements from the planning provisions and tools by allowing water licenses to be
converted to water allocations, and for water allocations to be issued and amended
through a new water entitlement notice that would no longer require extensive water
modelling and planning processes. QFF is providing feedback to the Bill and has been
part of an extensive scoping process involving our members and individual farmers. The
committee must report its findings and recommendations on the Bill by 17 November.
Government commits $36 million for more apprenticeships
School leavers and people looking for new skills or a career change will have more
opportunities under a new scheme paying employers up to $6000 for each additional
apprentice taken on this financial year. The $36 million Queensland Apprenticeship
Pledge is aimed at creating 10,000 new apprenticeships by 2018. Employers can sign
up to the pledge at www.training.qld.gov.au/pledge - guidelines and a Fact Sheet are
also available at this site.
Stanthorpe’s water supply enhanced
The State Coordinator General has approved the $76 million Emu Swamp
Dam project near Stanthorpe. The dam will help secure Stanthorpe’s water supply by
increasing water supply by 10,500 megalitres at a location about 15km southwest of
Stanthorpe. Southern Downs Regional Council will construct the dam on the Severn River and build a 23km pipeline from the dam to the existing Mt Marley water treatment
plant. The
Coordinator-General’s report on the Environmental Impact StatemyBMP certification grants available for cotton

Allocations

Dam Storage

The above information is provided by
Waterfind. The information provided is
of a general nature only and must not
be relied upon in substitution for
professional advice. Waterfind accepts
no responsibility for the accuracy,
completeness or timeliness of any
information provided. For more
information click here.

Monsanto Australia grants to the value of $2000 are available to cotton growers who complete myBMP certification of their operation before 30 November 2014. Cotton
Australia and the CRDC are strongly encouraging growers to take up the offer of
a grant to complete their myBMP certification. Cotton Australia CEO, Adam Kay, says
that lifting grower engagement with myBMP is a key priority area for the industry. “Any
initiative to help growers engage with myBMP is appreciated. The growth in participation
to date demonstrates increased grower and industry-wide recognition of the benefits of
the
system,” Mr Kay says. For more information about the grants, please click here
Australian biosecurity fails to kill round worms inside first imports of
controversial Fijian Ginger
Independent testing has found Australia’s quarantine measures have failed to kill round
worms living inside the first consignment of controversial Fijian ginger, which hit Australian shores last week. Testing of preliminary extracts of Fijian ginger imported to Australia
last week found live round worms inside some of the ginger, a result that has terrified
Australian fruit and vegetable growers and left the government’s quarantine program in
tatters. “We aren’t surprised that preliminary tests have found live roundworms in Fijian
ginger,” said Australian Ginger Industry Association president Anthony Rehbein. “All
along we have argued that this was a real possibility that should be seriously considered
and the proper research done before giving Fijian imports the green light. We suspected
that Fijian ginger would still carry live round worms, despite quarantine officers gassing it
with Methyl Bromide. We warned the Federal Government and they chose to ignore the
advice of the Senate Committee which said Fijian ginger should not be imported until
further scientific work was done into the Fijian burrowing nematode (roundworm). Why
didn’t the government listen to their lead scientists? Government didn’t listen to industry
and now industry is being forced to say I told you so. “The Federal Government’s own
Senate Committee warned that it did not have the biosecurity measures to detect the
roundworm when it was living inside ginger, and that it did not have any proven
reatments to prevent its spread.” The Australian Ginger Industry Association has been
urging the Federal Government to halt the import of Fijian ginger until further scientific
testing can be done into proven treatment and biosecurity measures to eliminate the
Fijian burrowing nematode (Radopholus similis) which has been found to wipe out up to
70% of ginger crops within weeks. It could also infect potato, pineapple, citrus and
banana crops. Growcom has called on the federal Department of Agriculture to show
evidence that methyl-bromide disinfestation is effective against the Fijian burrowing
roundworm.
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DATES TO
REMEMBER
Women In Sugar Burdekin
International Rural Women’s
Day Morning Tea,
Wednesday 15 October,
10am @ Chill Parlour

CANEGROWERS Weather
The CANEGROWERS website features a weather section that by typing in your postcode
will provide you with a seven day forecast for your desired postcode along with a 12 month
rainfall outlook, SOI information and sea surface temperatures.
To see the latest forecast for your postcode click here. The following outlook is for Home
Hill.

CORES Suicide Intervention
Course, Saturday 18
October, 9am-5pm, PCYC
2014 NFF National
Congress, Monday 20 Tuesday 21 October @
Australian Institute of Sport
Arena Canberra
Growcom Workplace
Essential Seminar Tuesday
21st October 9:30 am 1:30pm @ Home Hill Hall
RIRDC Rural Women’s
Award nominations close
Friday 31 October, click
here for more info
CANEGROWERS Burdekin
AGM, Thursday 13
November, 5.30pm @
CANEGROWERS Hall
SRA Industry Training &
Update, Monday 24 –
Tuesday 25 November @
Rydges, 23 Palmer Street,

Townsville

www.canegrowersburdekin.com.au

@BurdekinCANE

Registrations are open for the NFF 2014 National Congress, which will be held at the
Australian Institute of Sport Arena on Monday 20 and Tuesday 21 October.
The Congress will focus on Producing Our Future from grassroots to global – and all within
Australian agriculture are invited to attend.
CANEGROWERS Burdekin Ltd

For more information, or to register, visit: http://congress.nff.org.au/
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CHAIRS FOR HIRE

CANEGROWERS Hall
Home Hill
$10 plus $0.50 per Chair
Plus GST
75 Available
To book please phone

4782 1922
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Contact Us
HEAD OFFICE
141 Young Street, Ayr
Office Hours Mon - Thurs: 9am - 5pm
bdk@canegrowers.com.au
Fri: 9am - 3pm
4790 3600

PROJECT
& TRAINING
CENTRE
CANEGROWERS Hall,
68 Tenth Street, Home Hill
Office Open By Appointment
4782 1922

Debra Burden

Regional Manager

0417 709 435
4790 3603

Wayne Smith

Manager: Member Services

0428 834 802
4790 3604

Gary Halliday

SmartCane BMP Facilitator
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DIRECTORS
Phil Marano
Chair

marano@bigpond.com

0404 004 371

David Lando
Deputy Chair

david@landoandsons.com.au

0417 770 345

Russell Jordan

jorfar@exemail.com.au

0427 768 479

Owen Menkens

owen_menkens@hotmail.com

0409 480 179

Steven Pilla

mpbella@bigpond.com.au

0417 071 861

Roger Piva

rogerdpiva@gmail.com

0429 483 815

Sib Torrisi

sibbyt58@bigpond.com

0429 827 196

Arthur Woods

artywoods1@bigpond.com

0415 961 945

FREE
The Legal Guide for Primary Producers is
available from the Ayr office.
Drop in today to pick up a copy.

Disclaimer
In this disclaimer a reference to “CBL ”, “we”, “us” or “our”
means CANEGROWERS Burdekin Limited and our
directors, officers, agents and employees. This newsletter
has been compiled in good faith by CBL . Although we do
our very best to present information that is correct and
accurate, we make no warranties, guarantees or
representations about the suitability, reliability, currency or
accuracy of the information we present in this newsletter,
for any purposes.
Subject to any terms implied by law and which cannot be
excluded, we accept no responsibility for any loss,
damage, cost or expense incurred by you as a result of
the use of, or reliance on, any materials and information
appearing in this newsletter. You, the user, accept sole
responsibility and risk associated with the use and results
of the information appearing in this newsletter, and you
agree that we will not be liable for any loss or damage
whatsoever (including through negligence) arising out of,
or in connection with the use of this newsletter. We
recommend that you contact CBL before acting on any
information provided in this newsletter.

