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Latest update on Wilmar’s NO CHOICE decision
to exit QSL
CANEGROWERS Solicitor Chris Cooper has provided the following
Although several activities have occurred this
week in regard to the long running high profile
issue of Wilmar giving notice to exit QSL
nothing has occurred that gives any indication
that Wilmar are prepared to respect growers
rights and Wilmar appear to be remaining firm
that growers have NO CHOICE in who will
market the raw sugar that impacts growers
price for their cane from 2017 onwards. The
main activities that have occurred this week
are as follows:

commentary:
The submissions to the Senate Inquiry by CANEGROWERS/ACFA and QSL
provide detailed materials and arguments in support of government intervention.
The following principles seem to capture the position of CANEGROWERS/
ACFA:1.

The sugar industry was originally regulated from about 1915 due to the
unique features of the industry and the importance of the industry to
Queensland and Australia and the recognised and accepted market failure
and imbalance in market power between millers and growers.

2.

The industry agreed with the State government to deregulate in a legislative
sense from 2006, on the basis of certain commitments, understandings and
principles, including the continued preference for export sugar to be
managed through the industry owned marketing company QSL under
commercial agreements.

Senate Inquiry:
Wilmar’s supplementary submission to the
Senate inquiry into the “Current and future
arrangements for marketing of Australian
sugar” was made public. (Click here). The
terms of reference for this Senate Inquiry
include:
a.

b.
c.

d.

e.

the impact of proposed changes on the
local sugar industry, including the effect
on grower economic interest sugar;
equitable
access
to
essential
infrastructure;
foreign ownership levels in the industry
and the potential to impact on the
interests of the Australian sugar industry;
whether there is an emerging need for
formal powers under Commonwealth
competition and consumer laws, in
particular, whether there are adequate
protections for grower-producers against
market imbalances; and
any related matters.

Other key submissions to this Senate Inquiry
include: Wilmar’s initial submission (click
here), QSL’s submission (click here),
CANEGROWERS
and
ACFA
Joint
submission (click here) and Canegrowers
Burdekin submission (click here).
Continues page 2 &3

3. The major milling interests have now terminated those commercial
arrangements , effective from commencement of the 2017 season, and
intend on taking over control of sugar marketing for themselves rather than
the not for profit industry owned company that provided transparency and
operated for the benefit of the industry , growers and millers.
4.

The accepted arrangements for the price of cane being based on the price
of sugar give rise to an ‘economic interest‘ the growers have in the
marketing of sugar.

5.

Milling interests taking control of sugar marketing directly exposes growers
to losing a level of control, influence, transparency and confidence in the
marketing of the sugar which directly affects the growers’ returns in
payments for cane.

6.

In the absence of commercial agreement, given the above circumstances
there is a strong case for some legislative intervention.

7.

The Sugar Industry Act (QLD) can be amended in a simple way to provide
for growers to have a choice in marketing of their ‘economic interest’ in the
sugar. The amendments can provide for the following matters to be included
in cane supply agreements unless otherwise agreed:
a.
b.
c.

d.

the cane price be linked to the sugar price;
Growers have choice about how their Grower Economic Interest in sugar
is sold;
A commercial dispute resolution system through the Commercial
Arbitration Act 2013 be available to resolve any deadlocks or disputes
about the terms of the cane supply agreement.
Any necessary authorisations required for competition and consumer
laws.
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Latest update on Wilmar’s NO CHOICE decision
to exit QSL continued
Radio interview with David Burgess:
Queensland Country Hour’s Craig Zonca interviewed David Burgess (Wilmar) on Wednesday 26 Nov on claims Wilmar has
misused its marketing power in the battle over the future of sugar marketing. (Click here for a transcript of the interview)
Wilmar invitation:
Wilmar issued an invitation to Collectives to take part in an independently facilitated process with the goal of negotiating a future
model for pricing and marketing arrangements. Wilmar also made the offer in this invitation to fund an independent legal review
and an independent marketing expert review of the Interim Forward Pricing Agreements. Wilmar proposed that this facilitated
process would commence between mid-December and the key goals from the process would be:





Finalise Interim Forward Pricing Agreements; and
Agreement in principle on post 2017 marketing concept; and
Completion of finalised agreements to implement the agreed post 2017 marketing concept

Note: as outlined below Wilmar have indicated that they are not prepared to discuss QSL as part of the post 2017 marketing
concept.
CANEGROWERS Collectives meeting with Wilmar:
Wilmar issued an invitation to the four CANEGROWERS Collectives (being CANEGROWERS Burdekin, Proserpine, Herbert
River and Plane Creek) to attend a meeting in Townsville on Thursday 27 November. We were advised that Jean-Luc Bohbot the
Group Head of Sugar of Wilmar International would be in attendance and that whilst it was not proposed that the meeting would
follow a strict agenda, it is envisaged by Wilmar that the meeting would cover:







Discussion on views of respective Senate submissions (including Wilmar’s supplementary submission)
Wilmar to provide an overview of a proposed constructive engagement program relating to Interim Forward Pricing
Agreements
Jean-Luc Bohbot provide an update on the global sugar market and pricing related matters
Feedback, if any, on the new pricing fact sheets
Any other sugar marketing related discussion not covered above

Canegrowers Burdekin was represented at this meeting by Chairman Phil Marano, Deputy Chair David Lando and Manager
Debra Burden.
The key messages from this meeting were as follows:
1.

In answer to our request that an agenda item be included as part of the facilitated process (as per Wilmar’s invitation covered
above) that growers be given the choice as to who markets the raw sugar that influences the price growers receive for their
cane the answer was very much that Wilmar are not interested in having this discussion. They see this facilitated process as
to finalising how the model would look whereby Wilmar market all of the raw sugar .....basically if they are looking at reaching
agreement on if there would be a Joint Marketing Company (JMC) as part of this process or not. They were not prepared to
discuss QSL marketing the raw sugar. In fact, the Wilmar representatives reaffirmed a statement made by John Pratt in an
email to Phil Marano dated 27 Oct (click here) whereby Wilmar do not see any sense in supplying raw sugar they produce in
their mills to other marketing companies or traders, who will then compete with Wilmar in making sales to Wilmar’s end
customers.

2.

Wilmar asked the CANEGROWERS representatives to articular exactly what we want. This was clearly advised as:
Growers must have the right to say who markets the raw sugar that impacts the price growers receive for their cane (Grower
Economic Interest). We made it clear that we are not saying Wilmar cannot market the GEI raw sugar ...we are saying that
growers MUST HAVE A CHOICE. We are not saying that growers want to have legal title to the raw sugar ...simply saying
that growers MUST HAVE A CHOICE. It was stressed numerous times during the meeting that if Wilmar do a significantly
better job than QSL (as they have been saying they can) then most likely growers will allocate some or all of their GEI sugar
to Wilmar to market. Under this model growers will make the decision willingly...Wilmar needs to take growers with them on
this journey .... not how it is currently being proposed whereby Wilmar are forcing growers to do something and this is
resulting in growers losing both confidence and whatever trust they had in Wilmar. The grower representatives asked on
numerous occasions why Wilmar does not want growers to have the choice. The Wilmar representatives did not answer this
except to say that Wilmar can do a better job than QSL. In answer to this the representatives stressed that this is not a
sufficient answer because a grower must have the right to make their own decision ...if a grower decides on QSL and QSL
does not perform as well as Wilmar than that is a decision for the grower. It was stressed that growers are business people
who must have the right to make their own commercial decisions.
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Latest update on Wilmar’s NO CHOICE decision
to exit QSL continued
3.

Who owns the sugar. This was a topic of major discussion. The representatives pointed out that they accept that Wilmar
has legal rights to the raw sugar in 2015 & 2016 in accordance with one small clause in the current Cane Supply
Agreements. But it was stressed that Wilmar have no right to say that they own the raw sugar in 2017 as the 2017 CSA has
not yet been negotiated. Wilmar gave the indication/impression that it would be a pre-condition of any negotiation for a 2017
CSA that Wilmar would be the marketer.

It would be fair to say that this was a frustrating meeting and it was disappointing to the CANEGROWER representatives (many of
whom had travelled significant distances) that the proposed agenda had not even been followed even in a notional/token manner.
It is looking more and more likely that this matter will only be resolved by Government legislation and we await the results of the
Senate Inquiry and the State Governments Agriculture Cabinet Committee Inquiry.
The above notes have been prepared by Debra Burden from her interpretation and therefore these notes may not be accurate.

Michael Pisano and Vince Russo (Herbert River CANEGROWERS), Kevin Borg and Kerry Latter (Mackay CANEGROWERS), Jean-Luc Bohbot
(Wilmar International), Peter Sheedy (Herbert River CANEGROWERS), Phil Marano (Burdekin CANEGROWERS), John Pratt (Wilmar Australia)
and David Lando (Burdekin CANEGROWERS).
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Harvest Update
Burdekin CCS per crush week 2013 & 2014
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This is an opportunity
for you to let the
Government know your
thoughts on Wilmar
exiting QSL

Why not do a double header
and attend this meeting plus
the SRA update on YCS
which starts at 2.30pm,
same day, same place
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Nuffield Scholar
promotes soil health
Simon Mattsson is a second generation sugarcane producer
on the banks of the Pioneer River in Marian (Mackay,
Australia). Simon is passionate about soil health and has
travelled the world as a Nuffield Agricultural Scholar to bring
back new ideas to the farm.
Simon has produced a video is a presentation of his multi plant
species inter cropping trial conducted in Mackay. Click here to
view.

Smartcane BMP
farmers are Reef
Guardian
farmers too
There are 21 Reef Guardian Farmers and five Reef Guardian
Graziers involved in piloting the program. Farmers are
representative of the banana, sugar cane and horticulture
industries from areas including Burdekin, Herbert, Mackay,
Cairns and South Johnstone and Innisfail areas.
Last year the focus of the program was to refine the participant
evaluation process and other elements based on the
experience and learning from the pilot. The program is now
focused on targeted growth in areas which will actively
contribute to our Reef Recovery efforts.

Lower Burdekin
Landcare’s new
publication
“Wetland Plants of the Townsville-Burdekin
Flood Plain” has been commissioned by
Lower Burdekin Landcare Association to
meet the need for a wetland plant
identification resource for North Queensland.
This book has a strong focus on wetland plants found in
Townsville-Burdekin region, particularly those species with
importance to conservation, wetland management and/or
wetland construction.
Click here to view the book online. Hard copies are available
for $15 from Mary Who Bookstore in Townsville, Greg Calvert
at RPS in Townsville and Lower Burdekin Landcare in Ayr.

Expansion of the program is underway in consultation with
regional working groups comprising farmers and stakeholders
involved in developing the program and others who may be
interested in supporting its expansion. Meetings have been
held seeking interested farmers and to identify potential
activities Reef Guardian Farmers may do to further the
program objectives.
The Smartcane BMP program recognizes the environmental
contribution of the Reef Guardian farmers. Growers completing
Natural Systems Management module certification of the
Smartcane BMP program will also qualify as a Reef Guardian
farmer. It will be great to see the efforts of Burdekin farmers
recognized by both environmental programs.

Weather the storm
The National Rural Women’s Coalition (NRWC) has produced
an award winning Weather The Storm Kit that has been
prepared to support women to prepare for disasters and
emergencies.
The kit consists of three manuals which can be downloaded.
For more information on this kit and to download the manuals
click here.

0439 542 017
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GET THE FACTS ON ASBESTOS
National Asbestos Awareness Month (November) and www.asbestosawareness.com.au aims to alert Australians to the dangers
of working with asbestos during home renovations and maintenance and educate them about where asbestos might be found in
and around the home. Whether a home is constructed of weatherboard, brick, fibro or has exterior cladding, asbestos can be
found in and around most homes built or renovated before 1987. Asbestos can be found in kitchens, bathrooms, laundries and
under floor covering, behind wall and floor tiles, in cement floors, internal and external walls, garages, ceilings, eaves, fences,
roofing materials, extensions to homes, and backyard sheds. It can also be found in farm sheds.

Get to kNOw Asbestos – The 20 Point Asbestos Safety Check
1.

At least 1 in 3 Australian homes contains asbestos including brick, weatherboard, fibro and clad homes.

2.

Asbestos was widely used in building materials before 1987, so if your home was built or renovated before 1987 it most likely
contains asbestos.

3.

If asbestos is disturbed during renovations or maintenance your health and the health of your family could be at risk.

4.

DIY is not recommended where asbestos is present.

5.

When renovating or working in and around homes, if in doubt assume asbestos materials are present and take every
precaution.

6.

Dealing with asbestos is important and serious, but it’s not overwhelming – IT IS MANAGEABLE!

7.

If you’re not sure if asbestos is in your home you can have it inspected by a licenced removalist or a licensed asbestos
assessor.

8.

Products made from asbestos cement include fibro sheeting (flat and corrugated), water, drainage and flue pipes, roofing
shingles, guttering and floor and wall coverings. It could be anywhere!

9.

If you find asbestos in your home; Don’t cut it! Don’t drill it! Don’t drop it! Don’t sand it! Don’t saw it! Don’t scrape it! Don’t
scrub it! Don’t dismantle it! Don’t tip it! Don’t waterblast it! Don’t demolish it! And whatever you do… Don’t dump it!”

10. If left undisturbed asbestos materials in good, stable condition are unlikely to release dangerous fibres and pose a health risk.
Generally, you don’t need to remove the asbestos. Paint it and leave it alone but remember to check it occasionally for any
signs of wear and tear.
11. There are legal requirements regarding asbestos management, its removal and disposal.
12. While some might follow the regulations and safety requirements to remove small amounts of asbestos, the safest way to
manage its removal is to retain a licenced professional asbestos removalist equipped to protect you and your family from the
dangers of asbestos dust and fibres.
13. Where asbestos fibres are friable (loose and not bonded into building materials), ONLY licenced friable asbestos removalists
are allowed to remove it.
14. Professional removal of asbestos is affordable. You can’t afford not to use a professional!
15. The cost of asbestos removal by a licenced professional is comparable to most licenced tradesmen including electricians,
plumbers and tilers.
16. The cost of disposal at a lawful site is often included with the cost of removal by a licenced professional.
17. If you must work with any material that may contain asbestos or remove asbestos yourself, protect yourself and your family
and follow the legal and safety requirements for the management of asbestos to minimise the release of dust or small
particles from the asbestos materials.
18. There are a number of safety precautions you will need to take including wearing specific protective clothing, the correct
mask or breathing apparatus and ensure you minimise dust and dispose of materials legally.
19. Never use tools on asbestos materials as they will make asbestos fibres airborne including: Power tools such as electric
drills, angle grinders, circular saws and electric sanders. Never use high pressure water blasters or compressed air.
20. Don’t play renovation roulette! Think Smart. Think Safe. Think asbestosawareness.com.au – Because it’s not worth the risk
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CANEGROWERS Queensland … taking up the fight
on all issues affecting cane farmers
For the week ending 24 November 2014

Electricity


As agreed at the November Policy Council meeting, CANEGROWERS and ASMC met this week and are working closely on
an ASA campaign for a reduction in tariffs T62, T65 and T66 impacting irrigation and tariffs T22 and T48 affecting milling/
processing. The objective is to secure an immediate and permanent reduction in those tariffs as well as securing a
commitment to a genuine review of electricity pricing to achieve sustainable price outcomes for the long term.



The Queensland Government has withdrawn its electricity efficiency advertising in response to feedback on the ads that
appeared in regional newspapers provided by CANEGROWERS and other irrigators.



We have provided briefing to district offices ahead of Minister McVeigh and McArdle’s listening tour of the regions.



CANEGROWERS meets with the Queensland Competition Authority this week regarding outstanding issues and the retail
price determination 2015-16.

US-Mexico Sugar Dispute


ASA lodged a response to the proposed US-Mexico Antidumping / Countervailing Duty Settlement, expressing concern that
proposed settlement rewards what has been found to be sanctionable trade with quota access and, in times of sugar supply
shortfalls in the US, unrestricted access to the US sugar market to the detriment of longstanding sugar TRQ suppliers.

Water


The CBRC has considered LMA recommendations and final decision deferred. A decision before Christmas is possible. It’s
less clear that such a decision is likely.

Red Witchweed


CANEGROWERS participated in a phone hook-up for the Consultative Committee for Red Witchweed. Key issues discussed
were governance arrangements between government, industry and the existing biosecurity structures; technical feasibility of
eradication; a cost benefit analysis, and a categorisation process which is proposed as a 50:50 government: industry cost
share ratio and the timing to initiate the actions in the response plan.



Minister McVeigh met with the affected growers in Mackay
on 20 November 2014. Discussion focused on owner
reimbursement costs and timing to start the eradication.



Australia Fund
Establishment
Minister McVeigh has responded to CANEGROWERS letter
dated on 16 October 2014 on Red Witchweed eradication CANEGROWERS has requested Queensland Farmers
Federation to make a submission on behalf of QFF member
and its impact on the affected growers.
organisations to the Joint Select Committee on the Australia
Fund Establishment.

Blueprint for Agricultural Education
in Queensland


The Committee on the Australia Fund Establishment was
established on 23 September 2014 when the House of
CANEGROWERS will attend the launch of the Blueprint this Representatives agreed to the Senate resolutions on 4
week by Agricultural Minister, Dr John McVeigh during a September 2014 establishing the committee. The committee is
meeting of the DAFF Qld Industry Advisory Group (IAG). comprised of six Members and four Senators.
Also meeting with the IAG will be Assistant Minister for
The committee is tasked with inquiring into and reporting on
Technical and Further Education, Hon Saxon Rice who is
the establishment of a fund to support rural and manufacturing
also the Ministerial Industry Commission Chair which has
industries. Terms of reference are available here.
delivered an annual skills report prioritising skills and
workforce development in Queensland.
You can download the QFF submission here.
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Media Release

Mexican standoff:
Australia urges USA not
to further distort world sugar
market
Australia is on the war path once again to create a level playing field for key
agricultural exports. The Australian Sugar Industry Alliance (ASA) has this week
tendered a submission to the US Department of Commerce urging it to alter its
‘remedy’ in relation to subsidised Mexican sugar. ASA says the proposed
approach will distort the world market and in doing so disadvantage countries
which stand on their own merits, such as the Australian sugar industry.
The practice is back in the spotlight after the US and Mexico have reached a
tentative agreement in their present dispute over the amount of Mexican sugar
entering the US after US authorities found against Mexico in an antidumping
countervailing duty case against Mexican sugar entering the US.
In return for the US not imposing antidumping and countervailing duties on
sugar imported from Mexico, the Mexican government has agreed to limit the
quantity of sugar it sells to the USA. The quid pro quo is that Mexico will take
the first opportunity to supply any additional sugar that may be required to meet
shortfalls in US production.

CANEGROWERS Members
can access a second
(electronic only) copy of the
magazine for free by emailing
info@canegrowers.com.au

“The “fix” is discriminatory,” says ASA’s Dominic Nolan.
“It effectively cuts Australia and other TRQ suppliers out of the opportunity they
would otherwise have to meet these additional US supply needs.
“The trade remedy should place limitations around sugar that has received
export subsidies or is dumped into the US market, not reward that practice with
additional access at the expense of other suppliers.
“The USA’s trading partners are calling for the USA to ensure that the remedy is
not discriminatory against the rights of TRQ suppliers.”
The Australian Sugar Industry Alliance remains resolute in its proactive trade
position that any country taking subsidised sugar is actively pricing more efficient
suppliers in other countries who do not engage in such distortionary tactics out
of the market.
“Subsidisation is nothing more than an interventionist policy which distorts
markets and prevents the world’s most efficient sugar and lowest cost producers
from meeting US import needs,” says Mr Nolan.
Australia is currently the world’s third largest exporter of raw sugar and has
been a historical supplier to USA sugar refiners. The USA is an important export
market for Australia.
The terms of any settlement relating to Mexican sugar access to the United
States will have a clear and direct adverse impact on the level and value of
access for Australian sugar to the US.
“Ultimately, the Australian sugar industry is seeking greater market liberalisation
for the global sugar market, and the proposed remedy by the US to the import of
subsidised sugar from Mexico goes in exactly the wrong direction.”
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QSL update

By Carla Keith & Cathy Kelly,
Industry Relationship Managers
Week ending 28 November 2014

The 2014 crushing season is over for another year in most milling districts, with approximately 3.45 million tonnes of sugar
expected to be produced this season, surpassing the 2013 total of 2.9 million tonnes. QSL is now waiting to receive the
remainder of the Harvest Pool Production Buffer tonnage and is actively managing storage at all terminals.
The QSL Harvest Pool Production Buffer is just one way QSL manages production risk across the season. Other ways we
manage Production Risk include:



Using the storage and logistical flexibility of the six Bulk Sugar Terminals; and



Keeping a close eye on mill area crop estimates.

The article below provides an overview of each of these mechanisms to provide you with some greater insight in the value QSL
adds over and above the ICE 11 price, as we work to maximize your pool returns.
QSL Harvest Pool
Growers will recall the QSL Harvest Pool was introduced in the 2012 season specifically to help manage production risk. QSL
requires all suppliers to earmark at least 35 per cent of their initial expected export tonnage for the Harvest Pool. This initial
attribution is used to help create a buffer tonnage — that is a portion of the crop that is not priced or sold until it is received at the
bulk sugar terminals. This buffer is designed to absorb falls in production that may occur during the course of a season, and is
essentially a stockpile of sugar kept on hand until late in the season to ensure that our industry can meet its sales and pri cing
commitments. Figure 1 illustrates how the Harvest Pool is managed.
Here are a couple of key points about the QSL
Harvest Pool:



By requiring all growers to participate in the pool
to at least 35 per cent of their initial export
tonnage we are also preventing growers from
committing 100 per cent of their expected
tonnage. This subsequently provides them with
their own individual buffer to absorb falls in their
production before they run the risk of failing to
meet any committed pricing they may have
done, either through QSL-managed pools or via
individual forward pricing; and



There is no penalty for supplying less to the
Harvest Pool than your initial allocation —
you’re just paid the final Harvest Pool rate for
whatever sugar you eventually deliver to it.

However when allocating tonnages to the Harvest
Pool you should also consider:



The QSL Harvest Pool is not the answer to every production shortfall, and if you were to have a drop in production that was
larger than your Harvest Pool allocation then you would be in a wash-out situation with your mill (as per the conditions of your
Cane Supply Agreement); and



As the Production Buffer element isn’t priced or sold until it’s received (usually towards the end of October/early November
most years), in years where the ICE 11 price is falling, growers with more than the minimal 35 per cent allocation may
experience more volatility in their cash flows as the tonnages are priced into a weaker market. Although the opposite may be
true in a stronger market.

Leveraging flexible storage facilities
Having access to six Bulk Sugar Terminals across six geographically different locations provides QSL with unrivalled storage and
logistical flexibility, the benefits of which are maximized by managing the sugar stored at these sites as one big stockpile. This is
because our quality control system means all of the sugar delivered to our terminals meets required specifications, enabling
orders to be filled from any one of the terminals in Cairns, Mourilyan, Lucinda, Townsville, Mackay and Bundaberg.
Even if one growing region has a significant downturn in production or a port is closed, sugar orders can still be met and filled
from other milling districts, protecting sales and ensuring their associated premiums are captured and shared by all QSL growers
through our Shared Pool. Through this collective approach, while some growing areas may be below expected production levels,
others can be producing more than originally expected and this helps to offset regional shortfalls and their implications.
Continues page 11
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QSL Market Update

QSL Update continued

By Stephen Stone,
QSL Executive Manager
as at 25 November 2014

Monitoring crop estimates

Sugar

Keeping a close eye on the progress of the crop also plays an
important role in managing production risk. Based on
production estimates and the pricing choices of our members,
pricing for all QSL-managed Pools commences prior to the
crush and continues throughout the harvest period and
beyond. During this time there is potential for substantial
variance from original estimates via production losses due to
weather, disease, pests and other factors.

Raw sugar futures have been relatively quiet in recent weeks.
The March 15 contract again found support at the 15.50 c/lb
level, while fresh producer selling was uncovered as we
approached 16.50 c/lb.

By working closely with our suppliers and growers in the field,
QSL endeavours to track the progress of the crop and actual
production against estimate in order to identify potential
production losses or interruptions to supply. By monitoring the
crop as it develops we can adjust our pricing and sales
programs to mitigate the implications of such production
variances and ultimately ensure that we are not pricing or
selling sugar that is not going to be delivered.
This strong link to production is one of the key
advantages of QSL being a producer-seller rather than a
trader and is a point of difference that is highly regarded
by our customers.
Farming will always have a strong element of production risk
associated with it. However, through use of the system
outlined above, QSL aims to minimise the implications of crop
shortfalls and help you ride out the storm.
Senate Committee Inquiry
We note that Wilmar has made a supplementary submission to
the Federal Senate Committee Inquiry into Australian sugar
marketing. While we welcome their efforts to clarify their
position, there are still significant factors that have not been
addressed to the satisfaction of most growers, including their
fundamental desire to have a say in which entity markets their
economic exposure to sugar. We believe if Wilmar feels so
strongly that they can offer growers a superior product, then
they should be prepared to do so in a competitive environment
and allow growers to make that judgment for themselves

With the physical market continuing to offer very little by way of
demand offtake, it may be a case of no news is good news at
present. The current market theme is now well worn, with a
tighter sugar balance into 2015 failing to inspire market
participants until the decks are cleared with the physical
surplus still in play.
Some evidence of structural demand surfaced last week, with
large Asian buyers expressing interest at these price levels,
however it appears limited sales have actually been finalised at
this point. Furthermore, the physical premiums on offer have
been quite disappointing.
We now enter the inter-crop period for the sugar calendar, with
Brazil in the final stages of the current crush. Accordingly,
sugar market price volatility is unlikely until further updates on
the Thai and Indian crops are available, or we see a significant
lift in destination demand by sugar consumers. We look for a
broader range of 15-18 c/lb to prevail into the new calendar
year.
Currency
This fortnight we again find the Australian dollar under
pressure due to a generally stronger Greenback. Support at
$0.8550c level continues to frustrate market bears. It would
appear we are likely to see a test lower prior to year-end, as
potential currency positives in the recently signed trade
agreement with China and a commodity-positive interest rate
cut by the Chinese have both failed to inspire significant $A
buying.
The mood in the Australian dollar market suggests we will see
lower levels into 2015, one pleasing positive for Australian
exporters.

You can read QSL’s submission to the Senate Committee
Inquiry here.

CANEGROWERS Burdekin Payroll Service
At CANEGROWERS Burdekin we take the burden out of processing
payroll, from just $1 a day* our comprehensive payroll service will
cover all your reporting requirements.
Phone Tiffany today for a quote 4790 3600
* Two employees paid fortnightly with membership discount applied.
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Pricing information
2014 Season Advances & Payments
as at 31 October 2014
$/tonne IPS
Initial *
21 August 14*
23 October 14*
18 December 14
22 January 15
19 February 15
19 March 15
23 April 15
21 May 15
25 June 15
Final Payment

% estimated
return

$249
$275
$290
$309
$320
$330
$350
$370
$380
$390
$400

80.0%
82.5%
87.5%
92.5%
95.0%
97.5%
100%

* paid
The Advance Program is a guide only. CANEGROWERS Burdekin takes no
responsibility for its accuracy. It only applies to growers who did not forward
price for 2013 (the default method). Growers who have forward priced for
2013 will be paid the same percentage of their final expected proceeds. For
individual advance rates check your grower forecast on the Wilmar website.

Wilmar Indicative Future Sugar Prices
as at 28 November 2014
Gross
2014 Season
2015 Season

$395
$451

$/Tonne IPS
Net
$375
$431

2016 Season

$475

$455

2017 Season

$477

$457

End of season
payments
The following payment dates are planned over the balance of
November & December for end of season cane payments:



Thursday 4 December; the balance of deliveries for Std
Wk39 into Inkerman & Pioneer (the small amount
harvested since Sunday 23 Nov)



Thursday 4 December; any rake amends that may be
required



Monday 8 December; the end of season CCS
adjustment pay; all your respective pools will have
payments at this time



Thursday 18 December; sugar advance rate increase to
80%, the last fixed price before differential payments in
January

For the full 2014 season advances and payments see left.
You will also find information on pool performance and
indicative future sugar prices below this table.

Estimated QSL 2014 Pool Prices
As at 14 November 2014
$/Tonne IPS
GROSS
QSL Harvest Pool

$404

QSL Discretionary Pool

$430

QSL Actively Managed Pool

$435

QSL Growth Pool

$435

QSL Guaranteed Floor Pool

$429

QSL US Quota Pool

$597

QSL 2014 Season Forward Pool

$419

QSL 2-season Forward Pool 2015

$438

QSL 3-season Forward Pool 2015

$441

QSL 3-season Forward Pool 2016

$449

Growers can monitor QSL pool performance via the Price Pool Matrices
published on the QSL website (www.qsl.com.au). This information is updated
regularly and provides a sense of how the QSL-managed pools are performing
over the current season.
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QFF &
NFF
Updates
CANEGROWERS

is an active
member of
National Farmers’
Federation (NFF)
and Queensland
Farmers
Federation
(QFF) , a
partnership
through which we
have been able to
concentrate and
leverage
influence in areas
of importance to
the cane
industry. As part
of a range of
services, NFF &
QFF provides a
range of
information,
including weekly
cross-commodity
updates.

SUBMISSION
ON
BIOSECURITY
REGULATORY IMPACT STATEMENT
QFF has lodged its submission to Biosecurity Queensland on the regulatory impact statement
relating to the Biosecurity Bill 2013. The submission is available on the QFF website here and
outlines a number of broad concerns across the QFF membership. In particular, QFF would like to
draw attention to the inconsistency and inequity apparent in the fee structure developed for
biosecurity services provided by the government. It would seem that in the current structure, plant
industries are charged unfairly for services in comparison to the animal industries. This is evident in
the fact that there is an increase in the fee charged for plant health inspections comparative to
cattle tick inspections. Additionally producers appear to be charged for travel on plant health
inspections which is not the case for cattle tick inspections. QFF is seeking clarification why this is
the case.

ABC TERMINATES
PROGRAMS

SOME

MUCH

LOVED

QFF is disappointed at the news that several important ABC programs for regional audiences will
be axed. The ABC has announced today that programs including Radio National’s Bush Telegraph
and ABC TV State 7.30 programs will cease. These programs, among many others, fill an
important niche for reporting of regional and rural reporting that is not filled by other providers.

NFF AGM & Members Council
NFF Members gathered in Canberra this week for the November Members’ Council and AGM. At
the meeting, elections were held for the NFF Board positions, with Brent Finlay returning as
President of the NFF, and Board Directors Fiona Simson, Les Gordon, David Jochinke and Peter
Tuohey also re-elected.
Mr Finlay welcomed incoming Board Directors Grant Maudsley and Mark Horan and thanked
outgoing Board Directors Christine Rolfe and Ian Burnett for their contribution to the organisation.
Mr Finlay paid tribute to outgoing Vice-President Christine Rolfe for her dedication to the
organisation over the past twelve months. Fiona Simson will replace Christine, commencing her
new role as Vice-President of the NFF immediately. For more, see our release here.

China-Australia Free Trade Agreement
The NFF has this week welcomed the Prime Minister’s announcement of a free trade agreement
with China – an agreement that could see a tripling of agricultural exports to China over the next
decade.
And while the agreement reduces tariffs across a number of sectors, some of our commodities
were unable to improve their market access arrangements. Going forward, the NFF will redouble its
efforts on any upcoming reviews in the near future. Additionally, protocols and technical measures
that facilitate trade must also be improved in the near future.
China is already our major trading partner with farm exports reaching $7 billion in 2013. The
agreement is a significant milestone, marking the third deal led by Trade Minister Andrew Robb
over the past twelve months. The NFF would like to thank Members for their work and collaboration
in the lead up to the announcement.
Ultimately, the NFF sees this FTA as a staged approach, with any unresolved commodity issues
open for discussion and able to be working upon in coming years. For more, see our release here.
To see our China FTA scorecard, see here.

If you are not with CANEGROWERS,
you don’t know what you are missing
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Competition Policy Review
The NFF has this week lodged a submission in response to the Harper Competition
Policy Review Panel Draft Report. The Draft Report is an important step towards
positive reforms that will underpin Australia’s competitiveness for the next 20 years.
The NFF has made several recommendations to the report, ensuring Australian
farmers can compete on a fair playing field in domestic and overseas markets.

Waterfind
Burdekin
Haughton WSS
Water Market
Summary

Key priorities for the agricultural sector include a strengthened effects test; misuse of
market power; unfair contract terms; greater flexibility and facilitation in collective
bargaining; coastal shipping; unconscious conduct; coastal shipping among several
others. The NFF and its Members will be monitoring the outcomes of this process
very closely. A copy of the submission will be available on our website next week.

Funding of
Extended

Drought

Social

Support

The NFF has welcomed the Australian Government’s decision to extend social
support and regional drought coordinator services to families living in droughtaffected communities in Queensland and New South Wales for a further six months.
The Government has extended funding of more than $3.5 million to enable continued
support for services delivered under the Community Mental Health and Families and
Children Activities. The services provide support to individuals and families such as
one-to-one counselling or referral to other services.

Draft Emissions Reduction Fund Methods
The Government has released for consultation two draft methods for the Emissions
Reduction Fund. The two methods are:
Allocations

Dam Storage

Fertiliser efficiency in irrigated cotton - for projects to achieve emissions reductions by
improving the efficiency of synthetic fertiliser use. The draft method gives potential
project proponents the flexibility to choose a broad range of management actions that
will achieve these emissions reductions.
Soil carbon sequestration using modelled abatement estimates - proponents can
undertake one of three broad project types, namely: sustainable intensification
(optimising inputs such as fertiliser, lime and irrigation), converting from cropland to
pasture and retaining crop stubble. Between these three project types the method
provides for projects to be carried out on cropping, pasture or mixed farming systems.
The draft methods, and associated documents, are available from the Department’s
website here. The public consultation period closes on Friday 12 December. For
more information, please contact Jack Knowles.

The above information is provided by
Waterfind. The information provided is
of a general nature only and must not
be relied upon in substitution for
professional advice. Waterfind accepts
no responsibility for the accuracy,
completeness or timeliness of any
information provided. For more
information click here.

CHAIRS FOR HIRE
CANEGROWERS Hall Home
Hill
$10 plus $0.50 per Chair
Plus GST
75 Available
To book please phone

4782 1922
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DATES TO
REMEMBER
Regional Wellbeing
Survey close date,
Sunday 30 November,
click here to participate.
Agricultural Forum,
Wednesday 10
December, 12-1pm @
Ayr Showgrounds
YCS Update Forum,
Wednesday 10
December, 2.30pm @
Ayr Showgrounds
The final edition of
canenews for 2014 will
be Friday 19 December,
the first edition of 2015
will be Friday 16
January

Classifieds
If you would like to advertise items for sale email bdk@canegrowers.com.au
with the details

WANTED SHED FOR RENT
Seeking a shed/workshop in the Giru area.
Must be able to fit a truck inside
Bathroom and office preferred
Contact 0419940527

CANEGROWERS Weather
The CANEGROWERS website features a weather section that by typing in your postcode
will provide you with a seven day forecast for your desired postcode along with a 12 month
rainfall outlook, SOI information and sea surface temperatures.
To see the latest forecast for your postcode click here. This outlook is for Giru.

Office Closure: The
office will be closed from
12pm Wednesday 24
December reopening
Monday 5 January at
9am

www.canegrowersburdekin.com.au

@BurdekinCANE

Is your cane farm for sale?
Why not advertise it in canenews for just
$25.00 per week
Phone Tiffany on 4790 3600
for more information

CANEGROWERS Burdekin Ltd
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Contact Us
HEAD OFFICE
141 Young Street, Ayr
Office Hours Mon - Thurs: 9am - 5pm
bdk@canegrowers.com.au
Fri: 9am - 3pm
4790 3600

PROJECT
& TRAINING
CENTRE
CANEGROWERS Hall,
68 Tenth Street, Home Hill
Office Open By Appointment
4782 1922

Debra Burden

Regional Manager

0417 709 435
4790 3603

Wayne Smith

Manager: Member Services

0428 834 802
4790 3604

Gary Halliday

SmartCane BMP Facilitator

Published Weekly by:
CANEGROWERS Burdekin Limited
ABN:

43 114 632 325

Postal Address: PO Box 933, AYR QLD 4807
Telephone:

(07) 4790 3600

Facsimile:

(07) 4783 4914

Email:

bdk@canegrowers.com.au

0438 747 596

JP (Qual)

Michelle Andrews

canenews is read by the majority of Burdekin cane
farmers and their families in the Burdekin. Copies
are also circulated to all CANEGROWERS Offices,
businesses, industry, politicians, Government
Agencies and members of the community.

Manager: Finance & Admin

4790 3602

Payroll & Administration

4790 3601

Please direct all advertising enquiries and materials
to the above.
Disclaimer

JP (Qual)

Tiffany Giardina

Email address: firstname_lastname@canegrowers.com.au
DIRECTORS
Phil Marano
Chair

marano@bigpond.com

0404 004 371

David Lando
Deputy Chair

david@landoandsons.com.au

0417 770 345

Russell Jordan

jorfar@exemail.com.au

0427 768 479

Owen Menkens

owen_menkens@hotmail.com

0409 480 179

Steven Pilla

mpbella@bigpond.com.au

0417 071 861

Roger Piva

rogerdpiva@gmail.com

0429 483 815

Sib Torrisi

sibbyt58@bigpond.com

0429 827 196

Arthur Woods

artywoods1@bigpond.com

0415 961 945

In this disclaimer a reference to “CBL ”, “we”, “us” or “our”
means CANEGROWERS Burdekin Limited and our
directors, officers, agents and employees. This newsletter
has been compiled in good faith by CBL . Although we do
our very best to present information that is correct and
accurate, we make no warranties, guarantees or
representations about the suitability, reliability, currency or
accuracy of the information we present in this newsletter,
for any purposes.
Subject to any terms implied by law and which cannot be
excluded, we accept no responsibility for any loss,
damage, cost or expense incurred by you as a result of
the use of, or reliance on, any materials and information
appearing in this newsletter. You, the user, accept sole
responsibility and risk associated with the use and results
of the information appearing in this newsletter, and you
agree that we will not be liable for any loss or damage
whatsoever (including through negligence) arising out of,
or in connection with the use of this newsletter. We
recommend that you contact CBL before acting on any
information provided in this newsletter.

CANEGROWERS
members
free call

1800 177 159

For free advice on legal
issues contact Canegrowers’
legal advisor
Chris Cooper

