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canenews 

CANEGROWERS Burdekin Ltd  Newsletter Edition 2014/43 Distributed: Friday 21 November 2014 

If you are not with CANEGROWERS, you don’t know what you are missing 

Ministerial forum on electricity pricing 
The Ayr Showground was the venue this morning to an important meeting that was part of a “listening tour” on the topic of 

electricity prices  by the Minister for Energy and Water, the Honourable Mark McArdle MP and the Minister for Agriculture, 

Fisheries and Forestry, the Honourable Dr John McVeigh MP. 

The meeting was facilitated by local MP Rosemary Menkens.   

Mrs Menkens opened the meeting and thanked the 75 or so growers and industry representatives for attending at such short 

notice. 

Dr McVeigh advised that they understand that everyone is cranky in regard to electricity prices and that they were there to l isten 

and to ensure they understand the issues so they can take the feedback to Brisbane. 

Minister McArdle spoke briefly in regard to electricity prices advising that he understands that each region is different.  He made 

special mention of the BBIFMAC Energy Efficiency project and congratulated the project team on the work they have undertaken 

to date.  He stressed that he understands that growers need to pump when they need to pump ...irrigators take water when they 

need to pump and they cannot work to a peak/off peak schedule.  He also advised that he understands that large farms need to 

pump more than just off peak.  “I get that” he stressed, saying also that he understands that Tariffs are only a part of the solution 

and he understands it takes too long  to switch from one tariff to another tariff.    

Continues pages 2-3 

Wayne Smith, Minister Mark McArdle, David Sartori, Rosemary Menkens MP, Kevin Mann, Minister John McVeigh, Debra Burden, Geoff Tait & 

Paul Sgarbossa at the Ministerial forum on electricity pricing 



 

 2 

Minister McVeigh advised that the government is considering if there are options that could be introduced that would allow 

growers to read their own meters to assist with the reduction of costs. 

The meeting then moved to question and answers time (or statement time depending on the speaker.) 

Max Menzel was quick on his feet,  saying the government has the power to fix this issue.  Do not hide behind ERGON, you are 

the Government,  you have the power,  you have to get the price down so that it is reasonable and affordable.  Putting prices of 

electricity up so you can sell the assets and get a good return.  

Geoff Tait than asked the Minister a question in regard to the size of the dividends the government receives from ERGON.  

Minister McArdle advised the total dividends from ERGON and Energex are around $1.2b but from this the Government pays the 

Customer Service Obligation (CSO) and other ongoing concessions which are used to offset costs across the state. 

Canegrowers Burdekin Director and member of the CANEGROWERS Electricity Committee,  Arthur Woods then put to the 

Minister that CANEGROWERS have put a revenue neutral proposal to the Government whereby irrigations tariffs be reduced by 

33%.  The Government referred the proposal to the Queensland Completion Authority (QCA) for review.  The QCA  disagreed that 

the proposal would be revenue neutral.  CANEGROWERS subsequently engaged an expert Bruce Mountain from CME (click 

here) to double check our figures.  We are of the belief that our figures are correct and that the proposal is revenue neutral.  

Arthur called for the  Government to undertake an independent review of this proposal.    

The discussion then moved onto the issue that 50% of the electricity bill relates to the cost of the network and that this occurred 

due to Brisbane experiencing a black out in 2003/2004 which resulted in “over the top” service standards being introduced 

(referred to as N-1).  This meant that for every piece of “kit” that Ergon installed they also had to install a backup piece of “kit” 

resulting in  a gold plated network that no one can afford.   

Minister McArdle advised that the Government has instructed ERGON to reduce investment in poles and wire.  “We took the steps 

to cut out the gold plating.  N-1 no longer exists.  We took a strong stance on this.” 

Chris Cannavan (cane farmer from Home Hill) advised that cane farmers  are getting less today for their cane then we were 

getting 40 years ago ...we have had to innovate to stay in business.  If ERGON had introduced similar innovation I would applaud 

them but it seems that the innovation ERGON implements is crippling us.   Chris spoke of his concern when he hears local 

Councillors say things like you cane farmers are the problem with the lack of growth in the region,  as 30 years ago you employed 

4 people on a farm and now you only employ 1.   Chris stressed that we had to innovate to survive.   

Tom Callow (cane farmer from Home Hill) asked the Minister for details of the rate of return on ERGON’s assets.   He stressed 

that cane farmers have paid for many of the meters and poles and wires that supply their farms and yet these assets are now on 

ERGON’s balance sheet and farmers are being forced to contribute to pay the rate of return.   Minister McArdle advised the 

current rate of return is around 9.7% and that this may reduce to around 7% into the near future. 

Joe Linton (cane farmer from Home Hill) then read out a prepared statement (see 

here).  Joe stressed that he was very concerned that when he had worked with 

ERGON to review his tariffs that ERGON had only provided a comparison for  the non-

Transitional tariffs (T20, T21 & T22) and that the difference between that Transitional 

Tariffs (T62, T65 & T66) and the non-Transitional tariffs was over $15k per annum. 

Ian Haigh (a self-described cranky cane farmer) stressed that the hidden costs of 

transferring between tariffs needs to be made clear.  He has just been through this 

exercise and was advised that he would need to have a smart meter installed.  The 

cost just for the electrician to undertake this work was quoted at between $500 to 

$600 plus.  Ian suggested that the Government should meet with the local electricians 

to hear some of their horror stories.  Ian stressed that it is not often that he agrees with Max ...but on this he does ...electricity 

prices are an election issue ...this needs to be resolved if the Government wants to be there in the future.  Ian asked the Minister 

to comment on the Premier’s recent statement on the ABC Radio in regard to competition in this region. 

Minister McArdle answered strongly to say this Government believes in competition and competition is coming to this region and 

should be here from 1st July, 2016.  It is taking longer than expected as the Government has to sort out the CSO ...this is currently 

paid to ERGON Retail and it needs to move to ERGON Distribution.  The SE corner currently has 12 retailers competing.  He 

does not expect that many to compete in our region.  Competition needs to be governed by strong consumer laws to ensure a 

better outcome for consumers. 

Ministerial forum on electricity pricing continued 

Joe Linton addressing the Ministers 

http://files.canegrowers.com.au/Burdekin/Canenews/CME%20report%20to%20CANEGROWERS%20and%20ASMC%2014%20Aug%202014.pdf
http://files.canegrowers.com.au/Burdekin/Canenews/CME%20report%20to%20CANEGROWERS%20and%20ASMC%2014%20Aug%202014.pdf
http://files.canegrowers.com.au/Burdekin/Canenews/CME%20report%20to%20CANEGROWERS%20and%20ASMC%2014%20Aug%202014.pdf
http://files.canegrowers.com.au/Burdekin/Canenews/CME%20report%20to%20CANEGROWERS%20and%20ASMC%2014%20Aug%202014.pdf
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Kent Fowler (cane farmer from Home Hill) provided an example of how he nearly 

was forced to undertaken expensive capital work that in the end was not required. 

David Cox (one of the region’s largest cane farmers) advised that the reason the 

Burdekin growers are cranky is due to the fact that we are not supplementary 

irrigators.  He explained that the BRIA region had been designed for 24 hour per day 

irrigation and on larger farms you had to irrigate for 24 hours to get the water to the 

end of the drill.  He provided an example of a cost of $42 per ML for drip irrigation 

and that this was a necessity to ensure sufficient pressure to get the water to the end 

of the drip irrigation tape. 

Steve Attard consultant for the BBIFMAC Energy Efficiency project provided a brief 

overview of the BBIFMAC project advising that the project has been strongly 

supported by Burdekin irrigators with over 140 growers engaged to undertake the tariff audit process.  Steve advised that he 

understands that ERGON is undertaking some work towards providing advice in regard to tariffs reviews ...but many farmers have 

made it clear to the BBIFMAC project team that they are concerned about who views their information and that the ERGON 

project may face a challenge gaining the irrigators TRUST. 

Debra Burden (Regional Manager Canegrowers Burdekin) took the opportunity to be the final speaker and raised with the Minister 

the issue of the return on capital as not only being the unbelievable high (9.2%  reducing to 7%) but the issue what makes up the 

capital figure as the majority of this figure relates to re-valued assets.   

Debra also stressed that a lot of work is being undertaken in regard to tariff audits which results in growers moving between the 

Transitional Tariffs,  the issue is that the QCA (wrongly we believe) are of the view that the Transitional tariffs are below cost 

reflective by over $30m and due to this the QCA are having the Transitional tariff price increases fast tracked.  The issue is that 

whereby a grower may undertake an audit this year and move to one tariff after the QCA recommendations are adopted each 

year this may no longer be the best solution for a grower.   

Debra also stressed that it is due to the QCAs (false) belief that the irrigation Transitional tariffs are $30m below cost reflective 

that the full 10% of the carbon tax repeal was not passed on and growers only received a  5% benefit.  The Government should re

-review this decision.   

The main point Debra stressed was that this region is about to go into our major irrigation period ...growers were terrified to open 

their ERGON bills last year and this year is shaping up to be just as bad ...Debra stressed that at the Bundaberg “Listening Tour” 

meeting a proposal was put forward for a simple solution ... this being that the fixed and daily supply charge for Tariff 66 be 

removed.  Debra advised that Canegrowers Burdekin fully supports this proposal as a simple solution that could be implemented 

now (even if only as a 12 month trial).   

Ministerial forum on electricity pricing continued 

Kent Fowler provided information  

to the Ministers 

Left:  Steve Attard, Lou Loizou, Tom 

Callow, Minister John McVeigh & Ian 

Haigh 

Below:  Minister Mark McArdle & 

Wayne Smtih 
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Safe Work 
Month 

presentation 

As part of the Burdekin’s Safe Work Month 

Initiative, Smartcane Facilitator Gary Halliday was 

invited to speak at the Workplace Health and 

Safety Queensland Safe Work information 

session at the Ayr Anzac Club. 

Mr Halliday spoke on the problems and issues the 

sugar industry must deal with, demonstrating 

compliance to ever changing legislation. His focus 

was on the formation of the Smartcane BMP 

Program and the Safety Module contained 

therein. 

He said, “Whilst the seven modules within the 

program, benchmark a grower against an industry 

Best Practice standard, the Safety module offers 

an opportunity to develop a framework for a ‘Safe 

Work System’ attuned to a grower’s business size 

and structure.” 

Mr Halliday went on to say, “A grower can clearly 

demonstrate legislative compliance simply by 

using a document record or photograph of the 

practical application of a particular practice i.e. 

demonstrating, How it has been done, rather than, 

How it will be done.” 

Record systems come in many shapes and sizes, 

from diary entries to computer software. Mr 

Halliday said, ”The Smartcane Program 

recognises this variability in record keeping, with 

the system also providing many examples of 

record templates for those growers unsure as to 

the contents of an appropriate record.” 

He concluded saying, “ The Smartcane BMP 

Program now sets the direction for the sugar 

industry to meet community expectations on 

safety and the environment.” 

Smartcane Facilitator Gary Halliday presenting at the  
WPHS Qld Safe Work information session 

Importance of trade reform 
escalates as sugar on 
sacrificial alter in China FTA 
deal by CANEGROWERS Qld 
In this day and age it is simply not acceptable to leave sugar out of an 

free trade agreement – Australia’s trade agreements needs to be 

comprehensive and tackle the politically sensitive issues, says 

CANEGROWERS after news that sugar was excluded in the declaration 

of intent for a Free Trade Agreement (FTA) signed with China today. 

The peak group for sugar has signalled that this will make reforms in the 

upcoming Trans Pacific Partnership (TPP) negotiations mission-critical for 

Australia to demonstrate its prowess and commitment to real trade 

reform, which CANEGROWERS says means resolving the hard issues 

and getting a robust and fair outcome for all Australian export products. 

“In this day and age, sugar being excluded in what looks like a trade-off is 

an absolutely unacceptable outcome,” says Paul Schembri, Chairman of 

the peak group for sugarcane growers. “Not only is this a lost opportunity 

for our industry, it is a lost opportunity for China’s sugar importers,” he 

says. 

“Yes, sugar is traditionally difficult in trade negotiations, but the fact 

remains there was no good reason for this to occur.  The commercial 

reality is that China has a large (almost 4Mt pa) and a growing need for 

sugar imports.  We are looking to help meet a clear supply need.  Just 

because the political reality is that China has not included sugar in any 

other FTA it has concluded, does not mean that this cannot and should 

not change. 

“Open markets will lift economic growth and enhance food security 

around the world,” he says.  “Interventionist policies continue to distort 

markets, preventing the world’s most efficient sugar and lowest cost 

producers from meeting rising global demand for sugar. 

“Just a day after releasing a G-20 communique that identifies trade as a 

‘powerful driver of growth, increased living standards and job creation’; 

Australia and China have signed a politically expedient trade agreement 

that leaves much work to be done.” 

CANEGROWERS has welcomed the three year review period set down 

with the signing of the China FTA and says that this time must be used to 

reach a deal that reflects the commercial reality of China’s growing import 

need.  The group says that the Australian sugar industry is redoubling its 

efforts to have sugar fully and properly included in the deal.  The industry 

is also in full swing for new sugar market access opportunities in the 

upcoming TPP, the negotiations for which could be finalised early next 

year. 

“In this day and age there is no reason to prevent consumers – wherever 

they are located – from accessing the most competitively produced sugar 

in the world. Market mechanisms will ensure the needs of consumers can 

be met,” says Mr Schembri. 

It is difficult to escape the sugarcane industry’s deep frustration and 

dissatisfaction, but in equal measure its absolute steely commitment to 

real trade reform.  “Our negotiations must take up the mantle of trade 

reform all the way up to the line.” 
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Continues page 6 

0439 542 017 

Sugar missing from China FTA – for now! 

The Australian Sugar Industry Alliance (ASA) is disappointed that sugar is not included in the Australia-China Free Trade 

Agreement and says it will use every moment of the three-year review process to reach a deal that ensures Australia’s sugar is 

ultimately part of a comprehensive FTA. 

 ASA says that TRQ products such as sugar will now be at the core of the review in three year's time and that with China needing 

to import more sugar in years to come, sugar must be part of a revised agreement. 

The sugar alliance has been working overtime to highlight the need for genuine and meaningful trade reforms in all of Austral ia’s 

international trade agreements. 

 Sugar, which has long been a politically sensitive issue in trade agreements, has been oft-time used as a trade off. The sugar 

group says that ensuring sugar is included, however, would not only be a good outcome for the Australian sugarcane industry but 

also for the importers of our sugar. 

“China’s sugar consumption grows and with it comes a growing need for importing sugar,” says Dominic Nolan speaking on 

behalf of ASA’s Trade Committee. “Exclusions only serve to distort the world market, impacting the ability of those export 

customers from accessing the most competitively priced sugar available on the market.  

“A comprehensive trade agreement, by its very nature, must include even the most politically sensitive commodities.  Achieving 

this would be a good outcome for not only the Australian sugarcane industry but also the importers of our sugar.” 

ASA says that strong FTAs, without exclusions, boost the sugar trading relationship between countries.  “An FTA which allows 

exclusions limits opportunities to reach new markets, grow businesses and generate economic growth and jobs,” says Mr Nolan. 

He goes on to say that a comprehensive FTA agreement will improve access to markets, lift incomes, create jobs and add to the 

vibrancy of Queensland's regional sugar economies and communities. 

ASA has come out today saying it will redouble its efforts at the upcoming Trans Pacific Partnership (TPP) negotiations, a multi-

lateral agreement which covers 12 countries (Australia, Brunei Darussalam, Canada, Chile, Japan, Malaysia, Mexico, New 

Zealand, Peru, Singapore, the United States, and Vietnam). 

“The Australian sugar industry has maintained an active presence at TPP negotiations from the outset and is committed to seeing 

commercially meaningful outcomes delivered for the Australian sugarcane industry.  Distortion of the world market cannot be 

allowed to continue, sugar must be included in the upcoming TPP agreement,” says Mr Nolan. 

Media Release 
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LAST CHANCE for irrigators to sign up for an 
energy audit with local organisation BBIFMAC 

Irrigators have one more week to sign up for a free energy 

audit with local community organisation BBIFMAC (Burdekin-

Bowen Integrated Floodplain Management Advisory 

Committee). 

BBIFMAC  is a trusted, local organisation which has been 

running a federally funded project to assist cane growers to 

reduce the electricity costs associated with irrigation. The two 

year project is drawing to a close, with more than 140 Burdekin 

farms already benefiting from the power savings identified. 

"Growers need to sign up for the project by the 30th 

November if they want to benefit from this free service" 

said project manager Arwen Rickert.   "With spiralling electricity 

costs and the likelihood of a hot, dry summer, growers are not 

going to see relief from high power bills any time soon".  

By participating in BBIFMAC's Energy Efficiency Gains for 

Australian Irrigators project, growers will have their irrigation 

energy use analysed and benchmarked for the last 2 years and will receive advice on where savings can be made, including 

through tariff comparisons." There's just three forms to be filled out and then we can get the process started for you" said Ms 

Rickert. 

"BBIFMAC's tariff calculator enables you to compare all the available tariffs to see which is the best tariff for you based on your 

current usage" she said. "You can also run different scenarios and see what impact changes in use and the new tariffs will have 

on your bottom line. The size of pumps, the amount of use and time of day of pumping often changes over time and it may be the 

case that you are no longer on the cheapest tariff for your situation." 

The project has also been identifying big savings for participating 

growers through pump and irrigation efficiency assessments. 

There are many elements that can contribute to irrigators paying 

more for power than they should be: 

 pumps overdue for maintenance or just old and worn,  

 bores and spears in need of cleaning out,  

 friction losses due to undersized pipes, or the use of 

elbows, bends and valves 

To sign up for the project call Arwen at BBIFMAC on 

47834344, email arwen@bbifmac.org.au or drop in to the 

office at 20 Queen Street Ayr. 

Merv Jessen, Irrigation Services Specialist for the BBIFMAC 
project, uses ultrasonic technology to test the internal pipe 

diameter before conducting a flow assessment on an open well 
pump in Home Hill 
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Review of the National Competition Review 
On behalf of members, CANEGROWERS has made a submission (click here) into the important review of the Australian 

competition laws. 

This is the first comprehensive review of Australia’s competition laws and policy in over 20 years. The National Competition Policy 

Review (The Hilmer Review) of 1993 underpinned the development of the National Competition Policy – a co-operative initiative 

of the Commonwealth and State and Territory governments that the Productivity Commission found contributed to a surge in 

productivity, directly reduced some prices and stimulated business innovation. 

The subsequent Review of the Competition Provisions of the Trade Practices Act (The Dawson Review) of 2003 examined the 

operation of the competition laws and resulted in some strengthening of the provisions. 

There has been considerable change in the Australian economy since the Hilmer Report of the early 1990s and the boost in 

productivity that underpinned the growth in living standards over the past two decades is waning. The Competition Policy Review 

will examine the broader competition framework to ensure that it continues to play a role as a significant driver of productivity 

improvements and to ensure that the current laws are operating as intended and are effective for all businesses, big and small. 

The two key issues at the centre of CANEGROWERS concerns relate to: 

1. addressing the imbalance in market power between cane growers and the regional mill monopsony they supply  

National competition policy must go further than focusing on making markets work in the long term interests of consumers. It must 

also work in the long term interests of sellers facing anti-competitive market practices of monopsonist buyers of their products.  

A national competition policy that is ‘fit for purpose’ must enable regulatory solutions that address market failure and stop abuses 

of market power, whether they occur in upstream or downstream transactions. CANEGROWERS supports the notion that market 

regulation to level ‘the playing field’ should be as ‘light touch’ as possible.  

2. the regulation of electricity and water assets in a manner that addresses the needs of the asset owners at the expense 

of electricity and water users  

CANEGROWERS is concerned that national competition policy principles are applied to water and electricity assets in a way that 

favour the asset owners at the expense of the users of the essential services they provide. A regulated pricing framework that 

provides a guaranteed return on regulated assets switches the risk of poor investment decisions from the asset owners to 

consumers. The effect is to generate excessive profits for asset owners and excessive input prices and costs for the users of their 

services.  

Australia’s regulated electricity is very complex. It enables asset owners to shift the blame of poor investment decision to the 

asset operators, the asset operators to game the system by overinvesting in infrastructure and receive inflated returns from prices 

determined by notionally independent authorities that are, in effect, captive to a regulatory pricing framework that does not enable 

them to take account of their pricing decisions on consumers.  

Macquarie 
University 
Depression 
Survey 
Macquarie University is investigating preferences for 

depression treatments and invite adults living in Australia, with 

and without personal experience of depression, to help inform 

research. Only one-third of the one million people living with 

depression in Australia each year seek help. The online survey 

takes about 10-15 minutes and all responses are completely 

anonymous. A summary of the findings will be distributed to 

respondents if they elect to receive it. To complete the survey, 

please see here.  

http://files.canegrowers.com.au/queensland/submissions/IU221-14-Submission-review-national-competition-policy.pdf
http://ncp.ncc.gov.au/docs/National%20Competition%20Policy%20Review%20report,%20The%20Hilmer%20Report,%20August%201993.pdf
http://ncp.ncc.gov.au/
http://www.pc.gov.au/projects/inquiry/national-competition-policy
http://tpareview.treasury.gov.au/content/report.asp
http://www.tinyurl.com/depsurvey
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Is your cane farm for sale? 

 

Why not advertise it in canenews for just  

$25.00 per week  

 

Phone Tiffany on 4790 3600 for more information 

ATO Fuel Tax 
Increase 
Excise and excise equivalent customs duty 

rates effectively increased for fuels, other than 

aviation fuels on 10 November 2014.  

Fuel tax credit rates, however, will not change 

until the amending bill becomes law or the tariff 

proposals are ratified. 

Further increases will occur every six months 

on 1 February and 1 August each year in line 

with the CPI. Farmers are encouraged to visit 

the ARO to help calculate their fuel tax credits 

and claim them on their business activity 

statement.  

Updated information on the proposed changes 

to fuel tax credits and fuel grants are available 

here.  

https://www.ato.gov.au/Business/Fuel-schemes/In-detail/Fuel-tax-credits---for-GST-registered-businesses/Overview/Fuel-tax-credits---changes-from-1-July-2014/
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QSL update 
By Carla Keith & Cathy Kelly,  
Industry Relationship Managers 
Week ending 21 November 2014 

China FTA Agreement  

This week the Australian Government signed a Declaration 
of Intent to sign a new FTA with China in 2015. The 
decision to exclude Australian raw sugar from this 
agreement has left left many in the industry disappointed, 

including QSL. 

QSL CEO Greg Beashel said the decision is a missed 
opportunity for the Australian sugar industry.  

“There is no good reason for raw sugar to be left out of this 
Free Trade Agreement with China, especially considering the 
country’s increasing appetite for our product,” said Mr. 
Beashel. 

China currently imports around four  million tonnes of raw 
sugar every year and this figure is expected to increase to  
meet domestic consumption needs. 

"Australia is well placed to capitalise on this opportunity from 
China, with QSL already providing high quality raw sugar to 
Chinese clients on time, in full and within strict import 
requirements,” said Mr. Beashel. 

In announcing today’s FTA, the Federal Government 
acknowledged a number of key issues, still needed to be 
resolved and will be further developed during a three-year 
review of the FTA. 

Mr. Beashel said QSL welcomed the review period and urges 
the Federal Government to support the Australian sugar 
industry by seeking to include raw sugar in any and all future 
FTAs.  

Customer Profile: China 

China is fast becoming one of the most critical raw sugar 
import markets in the world sugar trade. After many years as 
an occasional importer of raw sugar, China has now become a 
regular raw sugar import market with domestic consumption 
needs now consistently outstripping supply. 

Historically, sugar has been seen as China's most politically 
sensitive agricultural industry. It employs around 40 million 
people mainly from the poorer southern province of Guangxi, 
which produces around one third of China's total sugar cane 
production (around 13.3 million tonnes for 2014/15). In 1996, 
China agreed to open tariff rate quotas (TRQ) for sugar 
imports as part of a World Trade Organisation (WTO) 
agreement.  

The TRQ is about 1.954 million tonnes per annum, with an in-
quota tariff of 15% and out-of-quota rate of 50%. There is no 
limit on the out of quota imports and in recent market years 
imports have consistently exceeded the annual TRQ, 
increasing from 2.9 million tonnes in 2010/11 to 4.3 million 
tonnes in 2014/15. This is because low world prices and high 
domestic prices have made it profitable to import sugar despite 
high tariffs. A large portion of the in-quota volume is managed 
by State Owned Enterprises, with around 30% allocated to non
-State Enterprises - largely to private sugar producers.  

There are between 250 and 300 sugar mills in the country and 
cane prices are set for each province on an annual basis. For 
2013/14 season they have been around 400 RMB/mt (around 
US$60-65 per mt) in Guangxi. However, as the world raw 
sugar price has weakened recently, so too have local China 

sugar prices. This has resulted in some beet sugar producers 
and cane sugar millers struggling to remain profitable and 
pushing for lower input costs for the 2014/2015 season, which 
will begin shortly.  

Cane Production 

Sugarcane production in China is concentrated in the country’s 
five southern provinces: Guangxi, Yunnan, Guangdong, 
Hainan and Fujian. According to China’s Sugar Association 
[CSA], there are between 250 to 300 operating sugarcane mills 
and nine cane sugar refineries. 

Consumption 

Consumption growth in China has been in the industrial sector 
and in household consumption. With an expected continuation 
of raw sugar import requirements, we have seen the 
construction of a number of stand-alone sugar refineries, with 
around 10 million mt of annual refining capacity on track to be 
available in the next couple of years. Consumption of sugar in 
China is relatively low at around 11 kg/head per year and is 
expected to continue to increase. It's expected in 2014/15 
China's sugar consumption will be between 15-16 million mt. 

and 22.1 million mt in 2020. 
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Pricing information 
2014 Season Advances & Payments 

as at 31 October 2014 

* paid 

The Advance Program is a guide only. CANEGROWERS Burdekin takes no 

responsibility for its accuracy.  It only applies to growers who did not forward 

price for 2013 (the default method).  Growers who have forward priced for 

2013 will be paid the same percentage of their final expected proceeds.  For 

individual advance rates check your grower forecast on the Wilmar website.  

Wilmar Indicative Future Sugar Prices 

as at 21 November 2014 

 $/Tonne IPS 

GROSS 

QSL Harvest Pool $403 

QSL Discretionary Pool $429 

QSL Actively Managed Pool $432 

QSL Growth Pool $432 

QSL Guaranteed Floor Pool $425 

QSL US Quota Pool $596 

QSL 2014 Season Forward Pool $419 

QSL 2-season Forward Pool 2015 $439 

QSL 3-season Forward Pool 2015 $442 

QSL 3-season Forward Pool 2016 $452 

Estimated QSL 2014 Pool Prices 

As at 31 October 2014 

Growers can monitor QSL pool performance via the Price Pool Matrices 

published on the QSL website (www.qsl.com.au). This information is updated 

regularly and provides a sense of how the QSL-managed pools are performing 

over the current season.   

  
$/tonne IPS 

% estimated 

return 

Initial * $249   

21 August 14* $275   

23 October 14* $290   

18 December 14 $309   

22 January 15 $320 80.0% 

19 February 15 $330 82.5% 

19 March 15 $350 87.5% 

23 April 15 $370 92.5% 

21 May 15 $380 95.0% 

25 June 15 $390 97.5% 

Final Payment $400 100% 

  Gross $/Tonne IPS     

2014 Season $391 $371 

2015 Season $452 $432 

2016 Season $479 $459 

2017 Season $481 $461 

QSL Market Update 
By Matthew Page,  

QSL Treasury Analyst 
as at 17 November 2014 

Sugar 

The past fortnight has been a bit of a rollercoaster affair in the 

raw sugar market. We have seen prices swing from life-of-

contract lows made in week one to rather surprising rally 

highs on Tuesday last week before eventually ending up 

more or less where they started the fortnight. MAR15 closed 

the period 14 points lower at 15.90c/lb, while MAY15 closed 

at 16.22c/lb, leaving the MAR/MAY spread at -32 points. 

For the time being the market appears to be settled in a well-

worn range, with the front month price clearly bounded at the 

15.50 and 16.50c/lb levels and any rally or sell-off heading 

towards those bounds promptly corrected. The big driver over 

the past fortnight has been a steady depreciation in the 

Brazilian Real. Dilma’s brief honeymoon period is now long 

gone and the currency is on a seemingly endless grind lower 

against the Greenback.  Currently at 2.60 there is a strong 

possibility that this could blow out to towards 2.80-90 with big 

negative implications for sugar. 

UNICA crushing figures for the second half of October 

provided little surprise, with 34.4 million tonnes of cane 

processed over the period producing 2.05 million tonnes of 

sugar. Full-year estimates place sugar production at 31.35 

million tonnes and the next report will likely show the crush to 

be pretty much completed now (mid- November). 

The Brazilian government finally took the first steps toward 

addressing the domestic gasoline price issue, increasing the 

price by 3 per cent. Although a good start, it was well short of 

Petrobras and UNICA’s requests for a 5 per cent hike and will 

only have a limited impact on an ethanol industry which still 

remains relatively uncompetitive against cheaper oil. We 

expect the price to continue treading water for the short term, 

although if we do break out of this range it is certainly more 

likely to be on the downside with already-full supply lines set 

to be compounded as the Thai and Indian crushes commence 

over the next month or so. 

Currency 

Despite a near-200-point sell-off in the currency by the end of 

week one, the Aussie has remained resilient grinding back 

last week to end the period around 40 points lower at 08710. 

US data continues to print strongly however the market 

appears to be retracing over technical ranges that represent 

good profit-taking levels for market participants. 

The FED will be pleased to see that the market has not gotten 

carried away following last month’s end to quantitative easing 

and until the market starts agitating further or data begins to 

really outperform will be happy to hold rates and commentary 

at accommodative levels. This should see the currency hold 

the range we have seen over the last month or so between 85 

and 88 cents. 

QSL maintains its long term view that the currency will begin 

to move lower again in Q1 next year, agreeing with most 

forecasts that put the A$ closer to the 80 cent level by the end 

of 2015. 
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QFF & 
NFF 

Updates 

CANEGROWERS 

is an active 

member of 

National Farmers’ 

Federation (NFF) 

and Queensland 

Farmers 

Federation 

(QFF) , a 

partnership 

through which we 

have been able to 

concentrate and 

leverage 

influence in areas 

of importance to 

the cane 

industry.  As part 

of a range of 

services, NFF & 

QFF provides a 

range of 

information, 

including weekly 

cross-commodity 

updates.   

Research and Development: Update 
In what is a busy period for reviews and submissions, there are a number of processes the NFF is 

currently engaged in regarding agricultural R&D. These include the Senate Inquiry into all 

agricultural levies; Review of CRC Programme: Boosting Commercialisation of Research Outcome 

Agenda; the Agricultural Competitiveness Green Paper; and the R&D Amendment Bill. As such, the 

NFF Innovation Committee is holding a teleconference next week to discuss the NFF’s position and 

approach to these items.  

This week, the NFF and its Members, GrainGrowers Limited and Australian Pork Limited, appeared 

in front of the Senate Legislation Committee Inquiry hearing into the Rural Research and 

Development Legislation Amendment Bill 2014. The NFF has expressed strong concerns 

throughout the process; particularly around the lack of consultation and, secondly, the 

Government’s decision to make structural changes to the rural R&D model, in order to make cost 

savings for the Department of Agriculture.  

The Senate Committee is due to report on 24 November, with the Government keen to progress 

the legislation through the Senate this year.  The NFF will be discussing potential amendments with 

the Government over the next few weeks – any views from members are welcome.  

Please contact NFF Rural Affairs Manager, Dave McKeon (dmckeon@nff.org.au) for further 

information or input. 

Report on Rural Financial Counsellors (RFCS) released 
This week, Minister for Agriculture Barnaby Joyce released the National Rural Advisory Council 

report on the RFCS. Overall, many of the recommendation put forward from NRAC appear sound, 

including: continued funding for the service; improving governance arrangements; improved 

monitoring and evaluation; and improved mobility of Counsellors in response to industry needs. 

While the report is overall supportive of the RFCS and aligns well with the NFF submission to the 

process, it is disappointing that there is a recommendation to reduce funding for the program. A 

reduction in funding is not supported by the NFF.  

To further consider NRAC’s recommendations, Minister Joyce has indicated he will now consult 

with state governments, RFCS service and industry to determine a way forward. Minister Joyce’s 

Office have indicated they are happy to receive feedback from NFF and members. The NFF 

Drought Taskforce will now consider a response to Government on the NRAC report. 

Modern Award Review: Update 
The NFF this week filed submissions to the Fair Work Commission outlining our opposition to new 

claims by the ACTU for family violence leave of up to 10 days per year and ‘family friendly’ rights 

for new parents to request working arrangements that suit their needs, with appeal rights if an 

employer refuses. The changes would broaden the reach of existing parental leave rules and make 

it more difficult for employers to manage their business. Family violence is an important issue, but 

providing support for victims is not a business matter – it is a social responsibility.  

Other claims currently being considered by the Commission included changes proposed by payroll 

specialists to make modern award administration easier (the NFF is concerned these would impose 

new rules on payroll systems which would have to be implemented in each farm business) and a 

small business schedule to standardise hours of work and conditions for employees of businesses 

with less than 5 employees. For more information, please see our website or contact Sarah 

McKinnon. 

AFFF Launches New Website 
There has been strong interest in the live export case, initiated by NFF member, the Northern 

Territory Cattlemen’s Association, in response to the Commonwealth Government’s decision to ban 

live exports in June 2011. The number of participants in the class action is growing and the case is 

likely to be hard fought and expensive.  

The Australian Farmers’ Fighting Fund (AFFF) this week launched a new website which provides 

information about AFFF funded activities and a donations facility for individuals seeking to support 

the live export case. The website can be found at https://www.afff.com.au .  

mailto:dmckeon@nff.org.au
http://www.nff.org.au/submissions-search.html?subcategoryid=4631
mailto:smckinnon@nff.org.au
mailto:smckinnon@nff.org.au
https://www.afff.com.au/
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If you are not with CANEGROWERS, you don’t know what you are missing 

Skilled Migration: Update  
The NFF this week met with the Department of Immigration and Border Protection to discuss labour agreements, the 457 visa 

report and the review of Skilled Migration programs. Our sense is that progress on these reforms will take time. We will cont inue 

to push for changes to make it easier to access labour on farms. The NFF also made a submission to government this week 

calling for the addition of new skilled occupations to the Skilled Occupations List, through which individual migrants can seek 

skilled migrant visas to work in Australia. A copy of the submission can be found here.  

NRAC TICKS FARM FINANCIAL COUNSELLING SERVICE  
MINISTER for Agriculture Minister, Barnaby Joyce, last week released the hundred page National Rural Advisory Council (NRAC) 

report on the Review of the Rural Financial Counselling Service. NRAC has provided a comprehensive endorsement of the 

service and a firm justification to continue public funding of it beyond June 2015. QFF is encouraged by the evidence-based 

recommendations, which should result in a boost to this vital service in Queensland. QFF and others have strongly advocated the 

importance of independent third party advice in farm planning and financing and to support the voluntary rural lending code, the 

Queensland Farm Finance Strategy. The successful operation of this Strategy requires publicly funded counsellors to fill the many 

gaps where commercial service providers don’t operate or lack farm lending experience. Queensland has been undersupplied 

since September 2012 and this now needs to be urgently rectified as both geographic gaps and situational spikes in demand 

greatly pressure remaining service providers. QFF notes that droughts, natural disasters and changes to government programs 

always create new needs for farmers, so having a competent one-stop-shop for one-on-one examination of options greatly assists 

with the business of farming. 

G20 SPECTACLE OVER IN BRISBANE – BUT WHAT’S IN IT FOR 
FARMERS? 

WORLD leaders have left Brisbane following the weekend’s G20 Summit and while economic issues dominated the discussions, 

agriculture did receive special mention on several occasions. Most notable over the weekend was the announcement of a new 

major dairy project in the Mary Valley and Burnett region and being led by mining magnate Gina Rinehart. The Hope Dairies 

project would be the first major investment in the Queensland dairy industry in more than 15 years and has sparked significant 

interest among Queensland farmers. It would supply infant milk powder to China. 

Climate change also drew significant attention at the G20 Summit, and in particular following the announcement from US 

President Barrack Obama that he would seek to legislate change in the US to cut emissions, although the Republicans who 

control both levels of government have indicated that the change will not pass. It also followed news that China would seek to 

cease increasing its emissions by 2030 (IE, it would slow but still increase its emissions until that time). The G20 also fai led to 

attract support for a global action fund on climate change. Farmers will be disappointed that this issue continues to act as a 

political football and the apparent lack of meaningful policy change. The result will put pressure on the Federal Government’s 

Direct Action policy to deliver meaningful outcomes in this policy area. 

The G20 also committed to increasing their collective growth by an extra 2.1 percent. If achieved, this could result in further 

opportunities for farmers to supply food and fibre that would accompany this growth. 

CHINA – AUSTRALIA FTA GOOD NEWS FOR DAIRY 

THIS afternoon’s announcement of the details of a Free Trade Agreement between Australia and China has been welcomed by a 

number of agricultural commodities, with the dairy sector being one of the most notable beneficiaries. The agreement was signed 

in Canberra today and includes: 

 tariffs of 12-25% on beef will be phased out over nine years 

 tariffs up to 15% on cheese, liquid milk, butter and yogurt will be phased out over nine years 

 tariffs of 12-23% on sheep meat will be phased out over eight years and the 7% tariff on sheepskin over four years 

 tariffs on seafood including rock lobster, abalone, oysters and salmon will be phased out over four years 

 tariffs up to 30% on wine, walnuts, most fruits, vegetables, chocolate honey and other nuts will be phased out over four years 

There have been concerns that major Queensland commodities such as cotton and sugar have not been included in the FTA, 

although they may be revisited in three years. 

 

http://www.nff.org.au/submissions-search.html?subcategoryid=3669
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Waterfind 

Burdekin 

Haughton WSS 

Water Market 

Summary  

Allocations 

Dam Storage 

The above information is provided by 

Waterfind.  The information provided is 

of a general nature only and must not 

be relied upon in substitution for 

professional advice. Waterfind accepts 

no responsibility for the accuracy, 

completeness or timeliness of any 

information provided. For more 

information click here. 

CANEGROWERS Weather 
The CANEGROWERS website features a weather section  that by typing in your 

postcode will provide you with a seven day forecast for your desired postcode along 

with a 12 month rainfall outlook, SOI information and sea surface temperatures.  To 

see the latest forecast for your postcode click here.  This outlook is for Brandon. 

 

A reminder that Biosecurity 

Queensland is inviting public 

comment by 21st November 2014.   

James Ogden-Brown interviews 

Alison Saunders and Sam Malfroy 

from Plant Health Australia about the 

Biosecurity Review that is currently 

being undertaken.  

2014 Irrigation of Sugarcane 

Manual  
Available in November this new industry resource 

provides useful information to help growers 

experienced in irrigation, and those new to irrigation 

practices, make informed decisions about irrigating to 

maximise on-farm yield.  

 

If you’d like to receive a printed copy please email 

communications@sugarresearch.com.au 

http://bit.ly/Waterfind
http://bit.ly/Waterfind
http://bit.ly/Waterfind
http://www.canegrowers.com.au/f/Weather/
http://cp.mcafee.com/d/2DRPoArhohsjup76zBUTsSCyCMYMYCOOrjhjououj7e6QQkS7C7ASm3qqapEVuKCeuudEugzEGgryxY0lrouhzkNYqsLSJCXr3OcqCfzjB-RISMqenbqUM_R-ojooo7tuVtdBctMUQsI8CzBfBHEShhlhKeVkffGhBrwqrodFTdTWWb3b2bVEVKUrKr01SfWzDu7SDMdMAbke89Tj7fCzDi3EVdRxR154QsI6zB
mailto:communications@sugarresearch.com.au
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DATES TO 

REMEMBER 

Burdekin Rice Field Day, 

Monday 24 November, 

11am-4.30pm @ Brandon 

Tavern 

SRA Industry Training & 

Update, Monday 24 – 

Tuesday 25 November @ 

Rydges, 23 Palmer Street, 

Townsville 

BBIFMAC AGM, 

Thursday 27 November, 

9.30am @ Burdekin 

PCYC 

Regional Wellbeing 

Survey close date, 

Sunday 30 November, 

click here to participate. 

YCS Update Forum, 

Wednesday 10 

December, 2.30pm @ 

Ayr Showgrounds 

Projected final days of 

harvest: 

Invicta Finished 

Kalamia Finished 

Inkerman 22 November 

Pioneer 24 November 

@BurdekinCANE 

CANEGROWERS Burdekin Ltd 

www.canegrowersburdekin.com.au 

BBIFMAC Annual General Meeting 

Thursday 27th November 

9.30am - 12.00pm 

Burdekin PCYC 

 

Classifieds 
If you would like to advertise items for sale email bdk@canegrowers.com.au 

with the details 

 FARM WORK WANTED 

 Previous experience 

 PH: 0417 682 797 

WANTED SHED FOR RENT 
Seeking a shed/workshop in the Giru area.  

Must be able to fit a truck inside 

Bathroom and office preferred  

Contact 0419940527 

http://www.canberra.edu.au/murray-darling-crn/regional-wellbeing?&h=hAQFkxbN5&s=1
https://twitter.com/burdekincane
https://www.facebook.com/pages/Canegrowers-Burdekin-Limited/365513130247968?ref=hl
http://www.canegrowersburdekin.com.au
mailto:bdk@canegrowers.com.au
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Contact Us 

HEAD OFFICE 

141 Young Street, Ayr 

Office Hours Mon - Thurs: 9am - 5pm   

bdk@canegrowers.com.au 

Fri:  9am - 3pm                                                                                                    

4790 3600  

PROJECT 

& TRAINING 

CENTRE  

CANEGROWERS Hall,  

68 Tenth Street, Home Hill 

Office Open By Appointment  

4782 1922 

Debra Burden Regional Manager 0417 709 435 

4790 3603 

Wayne Smith Manager: Member Services 0428 834 802 

4790 3604 

Gary Halliday 

JP (Qual) 

SmartCane BMP Facilitator 0438 747 596 

Michelle Andrews 

JP (Qual) 

Manager: Finance & Admin 4790 3602 

Tiffany Giardina Payroll & Administration 4790 3601 

Email address:  firstname_lastname@canegrowers.com.au 

DIRECTORS  

Phil Marano 

Chair 

marano@bigpond.com 0404 004 371 

David Lando 

Deputy Chair 

david@landoandsons.com.au 0417 770 345 

Russell Jordan jorfar@exemail.com.au 0427 768 479 

Owen Menkens owen_menkens@hotmail.com 0409 480 179 

Steven Pilla mpbella@bigpond.com.au 0417 071 861 

Roger Piva rogerdpiva@gmail.com 0429 483 815 

Sib Torrisi sibbyt58@bigpond.com 0429 827 196 

Arthur Woods artywoods1@bigpond.com 0415 961 945 

canenews  is read by the majority of Burdekin cane 

farmers and their families in the Burdekin.  Copies 

are also circulated to all CANEGROWERS Offices, 

businesses, industry, politicians, Government 

Agencies and members of the community. 

 

Published Weekly by: 

CANEGROWERS Burdekin Limited 

 

ABN:    43 114 632 325 

Postal Address:   PO Box 933,  AYR  QLD  4807 

Telephone:   (07) 4790 3600 

Facsimile:   (07) 4783 4914 

Email:    bdk@canegrowers.com.au 

 

Please direct all advertising enquiries and materials 

to the above. 

Disclaimer 

In this disclaimer a reference to “CBL ”, “we”, “us” or “our” 

means CANEGROWERS Burdekin Limited and our 

directors, officers, agents and employees. This newsletter 

has been compiled in good faith by CBL . Although we do 

our very best to present information that is correct and 

accurate, we make no warranties, guarantees or 

representations about the suitability, reliability, currency or 

accuracy of the information we present in this newsletter, 

for any purposes. 

Subject to any terms implied by law and which cannot be 

excluded, we accept no responsibility for any loss, 

damage, cost or expense incurred by you as a result of 

the use of, or reliance on, any materials and information 

appearing in this newsletter. You, the user, accept sole 

responsibility and risk associated with the use and results 

of the information appearing in this newsletter, and you 

agree that we will not be liable for any loss or damage 

whatsoever (including through negligence) arising out of, 

or in connection with the use of this newsletter. We 

recommend that you contact CBL before acting on any 

information provided in this newsletter. 

CANEGROWERS 

members 

free call  

1800 177 159 

For free advice on legal 

issues contact  Canegrowers’ 

legal advisor  

Chris Cooper  


