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CANEGROWERS Burdekin Ltd Newsletter

Update on Wilmar’s NO CHOICE on marketing –
tide continues to move in growers favour
A lot has occurred in the past week and in spite of Wilmar’s intensive media and government lobbying, backed by what we feel to
be false and misleading statements, the tide of opinion continues to move in favour of growers and of correcting the imbalance in
bargaining power.
Senate Inquiry
On Wednesday (24 June), the bipartisan Senate Rural and Regional Affairs and Transport References Committee handed down
its unanimous report (click here) on “Current and future arrangements for the marketing of Australian sugar” with a single
powerful recommendation:
“The committee recommends the development and implementation of a mandatory sugar industry Code of Conduct,
acknowledging that, provided appropriate stakeholder consultation is undertaken, the work of the Sugar Marketing Code
of Conduct Taskforce may provide a foundation upon which a Code of Conduct may be established.”
This recommendation received much media attention and predictable opposition from the ASMC which is now dominated by the
foreign owned milling interests.
Code of Conduct Task Force
The Sugar Marketing Code of Conduct Taskforce , which is chaired by local MP George Christensen and was established at the
behest of the Agriculture Minister and Prime Minister Tony Abbott in December last year, was set up to investigate competition
and marketing issues facing the cane sector following Wilmar’s decision to exit QSL on Thursday (25 June) recommended a
mandatory Code of Conduct that addressed these key points:







A mechanism to distribute relevant interests in the quantities of sugar obtained from cane between growers and millers
A link between the price paid for cane and the selling price of sugar
The ability to choose marketing services
Non-discriminatory provisions
A mechanism to resolve disputes

CANEGROWERS and the ACFA released a united media
statement saying that the code cuts right to the heart of the issue by
giving cane farmers the choice of how their share of the sugar is
marketed. Together with putting in place a dispute resolution
process to ensure growers are heard and have access to a fair
process in dealings with any pre or post contractual issues with
their local mills. The proposed mandatory code is a testament to
the taskforce and the unrelenting work of the Chair, George
Christensen, that such an extensive and broad ranging consultation
was conducted. “It is not an easy road when you are bridging a gap
with large corporate interests. We commend the dogged focus of
the Christensen led taskforce in consulting so broadly and being
courageous enough to make the tough call. Growers will take an
enormous amount of confidence that the loss of their power in the
market and value chain could be restored through this action”.
Continues page 2

Be safe these school
holidays

Kids are being hurt
on farms with 30
deaths each year
and 600
hospitalisations
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Update on Wilmar’s NO CHOICE on marketing –
tide continues to move in growers favour continued
(Click here to read a transcript from Qld Country Hour’s Craig Zonca’s interview on the Senate Inquiry and the Code of Conduct)
(Click here to hear ABC Rural’s interview with Senator Barry O’Sullivan)
At State level:
The Queensland Parliament’s Agriculture and Environment Committee is inviting public submissions from all interested
stakeholders by 20th July 2015 for its inquiry for the Sugar Industry (Real Choice in Marketing) Amendment Bill 2015.
Further information on the Bill and information on how to make a submission can be obtained from the Committee web page
www.parliament.qld.gov.au/work-of-committees/committees/AEC/.
Growers are encouraged to use social media such as Facebook and twitter as well as your own networks to post messages with
Queensland parliamentarians in support of a bipartisan approach to passage of the Bill to complement the reforms in progress at
Commonwealth level.
At a Local level:
Last Thursday (25 June) in Townsville, Canegrowers Burdekin
Chair, Phil Marano and Manager Debra Burden, Warren Males
and Chris Cooper from CANEGROWERS Qld and the Chairs and
Managers from Herbert River, Proserpine and Plane Creek , met
in good faith with Wilmar representatives Shayne Rutherford,
John Pratt, Duncan Glasgow, David Burgess, Paul Giordani and
Sally Davidson to endeavour to reach some common ground on
the marketing impasse.
Thursday’s meeting provided no breakthrough in position by
Wilmar and was marred by Wilmar arrogantly issuing a media
release about the meeting prior to the meeting even concluding.
When challenged Wilmar stated that the press release had been CANEGROWERS Burdekin Chairman Phil Marano was interviewed
prior to the Thursday meeting by WIN television
prepared several days earlier and “someone may have hit the
send button early”. Wilmar’s press release referenced their proposal as “gold standard” and give the impression that Wilmar had
given considerable concessions when all that Wilmar had done is repackaged their previous offer and was little more than wha t
was previously on the table.
The CANEGROWERS representatives were surprised that Wilmar continued with their mantra that growers cannot have choice
in marketing, even though the Senate Inquiry and Code of Conduct Taskforce made it clear that it is needed to rectify the
commercial imbalance.
Wilmar had not moved on grower choice in marketing and pre contract arbitration. They offered growers no choice and no
arbitrated pre-contractual dispute resolution ability. The pre contract mediation offered by Wilmar as seen in recent media adds
nothing to the present process we currently hold.
Although, Wilmar agreed to recognise the term Grower Economic Interest (GEI) sugar, they failed to allow growers choice over
how it is marketed – basically the main tenant for having GEI recognised. Plus Wilmar stressed in making this concession that
the definition of GEI was in reality the same as their previously defined Grower Nominal Sugar Exposure.
The view from Canegrowers representatives was that Wilmar’s “gold-plating” was nothing short of fool’s gold and Wilmar’s recent
actions strongly reinforced the need for a mandatory Code of Conduct and for the Queensland Sugar Industry Act to be
amended to correct the commercial imbalance.
The Canegrowers representatives advised at the end of the meeting that given Wilmar’s current position, that further discussions
stand suspended until Wilmar is prepared to offer some meaningful development to consider.
So with Wimbledon about to hit off, the ball is now in Wilmar’s court.
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Cane crushed statistics for the Burdekin

886,680
tonnes

Week 3 — as at 27/06/215

CROP CRUSHED TO DATE

2015
estimate
8,270,000

11%

Cane under 7 CCS
Given that there has been reports of some supplies of cane
that have been allocated under 7 CCS it is timely to remind
growers that under the Cane Supply Agreement with Wilmar
that there is a payment for this cane. The payment rate for the
2015 crop has been revised upwards to $8.66 per tonne of
cane.
Also any cane supplied under 7 CCS does not attract levies.

Railway crossing faults
line
If you ever become
aware of a safety or
fault at a Wilmar
railway crossing call
1800 740 855 and
quote the crossing
number which is noted
a t the bottom of the
sign.
The 1800
number is answered
by one of Wilmar’s
Traffic Offices.
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Harvest management meeting update
The Harvest management Group held their first meeting for the 2015 season on Tuesday.
This meeting is attended by grower representatives and Wilmar Cane Supply and site managers and officers and invited guest
speakers that are relevant to the sugar cane industry in the Burdekin.
Director Sib Torrisi and Managers Debra Burden and Wayne Smith were the CANEGROWERS Burdekin representatives in
attendance at the meeting.
Workplace Health and Safety officers John Dalamaras and Dean Kyle were the invited guest speakers for the meeting.
John gave an overview presentation of the WH&S three year cane industry specific rail and shared workplace engagement
project that commenced last year.
The project will produce a report and develop a check list that aims to inform and assist the industry in meeting compliance with
strong emphasis on consulting, cooperation and coordination.
John also mentioned an incident that he was involved in last year regarding tyre pyrolysis that nobody at the meeting knew
anything about.
Apparently tyres on any machinery can catch fire and explode after coming into contact with overhead power lines, explosions are
unpredictable and can occur up to 24 hours after contact causing injuries or fatalities. WH&S have produced information on tyre
pyrolysis which is available be by clicking here.
There were several safety incidents and notices advised at the meeting:

 a mini bus that had collided with a wallaby rolled over onto the cane rail along Hodel Road, there were no serious injuries and
there was no train or loco involved in the incident.

 a full bin dropped off the back of a haul out truck that was turning onto the Bruce highway; Wilmar will be sending the
responsible contractor an advice stating that any further incidents that incur a cost to Wilmar will be sent a bill for expen ses
next time.

 there were two occasions where haul out trucks were in the siding when the loco as already operating in the siding
 vehicles ignoring warning signs and going through a Inkerman level crossing while a train was shunting
Warning reminders

 growers are reminded about securing loads in back of vehicles. Wilmar had an incident this week where another vehicle was
damaged when an oxy bottle came adrift in the back of a navvie truck

 also growers, contractors and their employees are reminded not to drive across train tracks as they run the risk of getting
stuck or struck on the track as well as damaging the track which can result in delays to trains

 Inductive loops; some track circuits have been replaced by inductive loops to make level crossing lights more reliable
however there is a need to keep vehicles, tractors etc away from the loops as they can set the lights off. Growers and
contractors are advised to watch out for measures that Wilmar may put in place to ensure metal objects keep their distance.

 Visibility at crossings; Wilmar is to start compiling a list of crossings where vision is impaired and where appropriate they will
be consulting with landholders to see if they can help improve vision.
Siding inductions
There has been 189 inductions completed so far for the new season using the online process with auditing by Wilmar to
commence next month.
Harvest equity
There were no specific actions required as with less than two weeks of harvesting carried out; also logistics officers reported that
groups have not yet completed a full cycle in the harvest roster.
The cane transfer matrix has been revised and finish dates are indicative and exclude any allowance for wet weather and
mechanical issues. The revised table can be viewed here.

Continues page 5
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Harvest management meeting update continued
Factory performance
All factories have settled into the new season and were in the
process of preparing for or carrying out the first scheduled cleans
for the season.
Initial dirt and ccs results were discussed and indicative graphs for
comparison to prior seasons were provided which are available to
view by clicking here.
Inkerman site manager Ken Mackney was the only manager in
attendance and provided a comprehensive overview of the capital
and maintenance works (which can be viewed by clicking here)
that were carried out prior to season commencement.
Loco availability
Wilmar informed the meeting that the Burdekin loco fleet is not up to full availability as there is still locos out of commission at
Invicta, Pioneer and Inkerman and there are locos at Kalamia that are currently experiencing reliability issues.
Road Safety Advisory Group
Burdekin Shire Council has requested a replacement for Gary Halliday who previously attended meetings as a representative of
the growing and harvesting sectors of the Burdekin cane industry. CANEGROWERS Burdekin informed that meeting that
CANEGROWERS are able to provide a phone in resource to inform the advisory group on industry relevant Transport & Main
Roads issues. There was no volunteer forthcoming from the meeting so it was suggested that the request be referred again to
the next harvest management meeting.
Next meeting
Those at the meeting agreed that the next meeting of the group be on Tuesday 21st July commencing at 2pm.

Take care around
overhead powerlines

Flotation Tyres Permit
converted to Notice

Ergon has released a brochure that promotes the safety around
overhead powerlines, click here to read.

Advice has been received by CANEGROWERS from the
National Heavy Vehicle Regulator that the class permit for the
use of 100km rated tyres by haulage contractors which was
due to expire on 30th June has effectively been converted to
National Notices.

If you work near powerlines an online overhead powerlines
induction, ‘Safe working near electrical assets in the rural
industry’, is available through CANEGROWERS to register your
interest contact Tiffany on 4790 3600

AG HIRE
Cultivating cane




Hilling up cane
Call Paul
0416 952 932

The new notice has been approved and submitted for
publication. It will come into force on 30 June with the same
effect as the class permit No. 504-TH-12 that it replaces.
Once the notice becomes available on the website a check will
need to be done to confirm if a copy of the notice is to be
carried with the vehicle.

2014 season cane pay
in July
Just a reminder that the cane pay originally scheduled for 25
June has been rescheduled to be paid this Thursday 2 July.
The final cane pay for the 2014 season will also be in July at a
date yet to be determined.
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Burdekin Council flogs cane farmers with
another 3.02% increase for General Rates
In a region that relies on one key industry, it is disappointing that Councillors have failed to provide any support to cane farmers at
a time when they most need it.
As international price takers, cane farmers are doing it extremely tough with the raw sugar price decreasing by around 70% in the
past 5 years.
Council made the decision to increase Category D cane farms the same as every other category even though it is stated on page
23 of the Budget 2015/16 Report (click here) that "Council supports nine (9) differential categories which enable Council to
address the economic circumstances of the community as a whole and/or the circumstances of particular sectors."

At 3.860 cents in the $ on the value of the land, Category D Rural Sugar Cane remains the highest General Rate
category (excluding the Sugar Milling and Commercial Water Business categories). Surprisingly and we feel unfairly, the
Commercial & Industry category is the lowest of all categories at 1.379 cents in the $, even lower than the Residential category at
1.323. In 2010/2011 the Commercial category at 3.128 was very similar to the Cane farms (3.472) but over the years the
Commercial RID has decreased until it is now the lowest of any category.
As the most productive cane region in Australia it is frustrating and humiliating for Councillors to say that if cane farmers cannot
make a profit they should exit the industry.
A 3.02% increase for the Rate in the Dollar (RID) is well over annual CPI of 1.3% and the reality is that Council rates have to be
affordable and Council needs to operate within the means that its rate payers can afford.
The following table indicates the Burdekin is well above average among councils with sugar cane rates.

Council (after discount order)

Cane Farming Region

Rate in the
Dollar
for General
Rates 2014/2015

Discount

After Discount

Above or Below
average

1
2
3

Burdekin Shire Council
Hinchinbrook Shire Council
Cassowary Coast Regional Council

Burdekin
Herbert River
Innisfail & Tully

3.747
3.365
3.697

0%
0%
15%

3.747
3.365
3.142

77%
59%
49%

4
5
6

Mackay Shire Council
Whitsunday Shire Council
Douglas Shire Council

Mackay
Proserpine
Mossman

3.163
2.973
1.319

10%
5%
0%

2.847
2.824
1.319

35%
34%
-38%

7
8
9

Cairns Regional Council
Bundaberg Shire Council
Tablelands Regional Council

Cairns
Bundaberg & Isis
Tableland

1.273
1.411
0.843

0%
10%
10%

1.273
1.270
0.759

-40%
-40%
-64%

10

Fraser Coast Regional Council

Maryborough

0.676

10%

0.608
2.115

-71%

Average After
Discount
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Electricity Update ...Transitional Irrigation tariffs
(T62,T65 and T66) remain unchanged.
Last week the Queensland Competition Authority released its final determination of electricity prices for 2015-16 details (click
here).
The QCA’s decision to fix the 2015/16 prices at the unsustainably high 2014/15 levels is extremely disappointing.
Once again the QCA and the Queensland Government have ignored our calls for substantial reductions and for the removal of
unnecessary “headroom” provision which currently add 5% to electricity bills. The 5% “headroom” is a change designed “in the
interest of competition” which as we are all well aware is not relevant for this NO COMPETITION zone ….where Ergon is
essentially a monopoly electricity provider.
In just seven years, the cost of electricity for cane farmers has jumped by a whopping 97% compared to the CPI increase of 21%
for the same period.
The QCA have made the recommendation that transitional irrigation tariffs will be unchanged whilst standard business tariffs
prices have decreased. The QCA rational this by saying that “In many cases, customers using the transitional tariffs pay less
than they would under a standard business tariff”.
In addition, the QCA remain committed to phase out most Transitional irrigation tariffs (T62,T65 and T66) by 2020.
CANEGROWERS will continue to call on the Queensland government to take action by:
Removing the 5% headroom for competition in the retail market that Ergon’s customers are required to pay. Consumers in SEQ
don’t pay this charge, it is competed away by retail competition.
Removing the cost of the solar feed in tariff from the network charge. This will immediately reduce electricity prices across the
state.
One small positive point ...the popular Tariff Calculator developed as part of the recently completed BBIFMAC Energy Efficiency
project will still be relevant. Click here to check “Are you on the right tariff?”
The below table is extracted from the QCA’s Final Report (page 51).
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Press release from the QCA
18 June 2015

QCA releases Final Determination on regulated
retail electricity prices for 2015-16
The Queensland Competition Authority (QCA) today released its final decision on regulated retail electricity prices for 2015–16.
"The main cost pressures are expected to ease in 2015–16 and this will bring some relief from the large price increases we have
seen in recent years," said QCA Chair, Professor Roy Green.
“There have been some significant developments since we released our draft decision in December 2014.
"First, the Queensland Government has decided to postpone the deregulation of retail electricity prices in south east Queensland
for 12 months. This means our final decision now applies in south east Queensland as well as regional Queensland.
"Second, the Australian Energy Regulator has released its preliminary determinations on the revenue allowances for the
distribution businesses, Energex and Ergon Energy, which own the 'poles and wires'. These determinations have reduced the
revenues that the distributors are allowed to collect over the next five years. Network costs make up around half of a typical
customer's bill, so this will reduce costs for many households and businesses.
"Some other costs, such as the costs of the Solar Bonus Scheme are expected to rise.
"Overall, a residential customer with typical consumption on the main residential tariff (tariff 11) can expect a reduction of around
$7 or 0.5% in their 2015–16 annual bill. A typical business customer on tariff 20 can expect a reduction of around $73 or 3.5%.
"From 1 July 2015 metering costs, which used to be part of network charges, will no longer be part of the regulated prices se t by
the QCA. These costs will be recovered through an additional charge for residential and small business customers. Metering
charges are regulated by the Australian Energy Regulator. Retailers will be responsible for incorporating metering charges into
customer bills in 2015–16.
“Some businesses are on transitional or obsolete tariffs, which often offer lower prices than the standard business
tariffs. For the last few years, the QCA has been increasing prices in transitional tariffs by reference to increases to
standard business tariffs. However, the QCA has not increased the transitional tariffs in 2015–16, given that standard
business tariffs are decreasing. The QCA is proposing to phase out transitional tariffs in 2020," said Professor Green.
The price changes announced today will apply to customers on regulated prices from 1 July 2015. In south east Queensland,
around 70 per cent of customers are already on market contracts which often offer lower prices than the standard tariffs we
regulate.
The QCA encourages customers who have the option of changing their plans to test the market for a better deal. From 1 July
2015, customers will be able to compare retailers' electricity offers on the Australian Energy Regulator's 'Energy Made Easy'
website at: www.energymadeeasy.gov.au.
Until then, customers can continue to use the QCA's price comparator at: http://comparator.qca.org.au.

Secret Sugar
A couple of weeks
ago 60 minutes aired
a story on the “secret
sugar” found in foods.
This news story featured the Burdekin
and Burdekin farmer
Vince Papale. To view the story click here.
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Power price increases halted, but need to push
down costs looms large
The Queensland Competition Authority has announced this week that electricity prices will remain on hold for the State’s irrigated
farmers.
While this is a pleasing result, CANEGROWERS has warned that this should not cloak the underlying strategic and economically
crippling challenges in the electricity pricing and policy systems in Queensland.
“It’s time for government to prioritise and address this huge issue for the State’s residents and businesses,” says Dan Galligan,
CANEGROWERS CEO.
CANEGROWERS has been working for a number years to uncover the underlying drivers that have forced electricity costs to be
at the top of the list when comes to cost pressures for farmers. The reality is that Queenslanders pay more per connection for
electricity, while their power providers are amongst the most profitable and most inefficient.
Many Queenslanders are struggling to pay their electricity bills. The State's farmers are reporting that these costs are starting to
impact production, as the electricity required to power irrigation pumps is tipping over into the unaffordable for more and more
farmers every week.
“Our irrigators are telling us that in just seven years, the cost of power to run their farm has jumped by a whopping 97% and the
data confirms this,” says CANEGROWERS CEO, Dan Galligan. “Power is a large cost to the business of running an irrigated
farm, and if not addressed, it will drive the State’s farmers to make decisions to either alternative production systems or for many
to stop farming all together.
“This will have a knock-on effect for the State’s economy. Sugar is Queensland’s largest export crop, shipping some 80% of production overseas, therefore our farmers are competing in the global market place against overseas producers who have significantly lower cost pressures. Our economic future and the future of the State’s economy go hand in hand.”
The industry has been working hard with government and network owners to drive for efficiency gains and these investigations
show that there are opportunities but the economic dividend from these investments are fast being eroded by persistent price
rises.
"While we are now seeing some stabilisation in these rises, the Queensland Government still needs to make its strategy clear in
relation to future of electricity policy in this State. Network ownership and management is under a policy cloud and the State is
loading budgetary pressure on operators to return even more revenue to treasuries. The State Government can do more to help
consumers by stripping cost burdens from network operators, as has occurred in other states.
“For example they could remove the cost of the solar feed in tariff from the network charge,” says Mr Galligan. “This would immediately reduce electricity prices across the State and be a strong indicator to Queenslanders that the government is committed to
really backing the success of its businesses and residents.”
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Biofuels mandate for Queensland
The Queensland Government has stated that it is committed to being part of the biofuel energy economy
and is of the view that the introduction of a biofuel mandate would enable industry to power the state
towards a cleaner, greener energy future and create more jobs.
The Government is proposing the Liquid Fuel Supply (Biofuel Mandate) Amendment Bill 2015 will
introduce an ethanol requirement commencing at 2% ...2% mandate would mean 20% of the total
volume of regular unleaded petrol and E10 fuel sold in Queensland.
The Government has said it will take a similar approach to biodiesel-blended fuels, but this will require
further stakeholder consultation prior to determining an appropriate mandated biodiesel percentage. Currently up to 5% of
biodiesel can be blended with regular diesel ...this is referred to as B5 and is suitable for any diesel vehicle. The use of biodiesel
in Queensland is growing on average by just over 9% per annum.
On Friday night (19th June) a public consultation forum was held at the PCYC with approximately 30 people in attendance
including Rob Katter (MP Member for Mount Isa), Scott Stewart (MP Member for Townsville) and from Auscane Energy Ltd Geoff
Cox (Director) and Talbot Cox (Chairman).
The key speaker from the Dept. of Energy and Water Supply was Kathie Standon the GM Regulation, Governance and
Engagement – Energy Division.
Some key points of interest from the forum include:
1.
2.
3.
4.
5.

Current ethanol sales in Qld are around 1.2% (just over 350 ML ) which is sold through approximately 345 service stations
and more than 50% of this is sold in the South East corner
The highest this has every reached was just under 2% .... the peak was in 2009/10 ... was at the lowest after the 2011 floods
The number of E10 bowers available has been dropping as stations have been replacing them with other options ...it was
stated by a member of the audience that the two new services stations in Ayr do not have E10 bowsers
A minimum of 2% E10 really means that a minimum of 20% of total sales for unleaded petrol and E10 will be E10 sales ...
The major fuel retailers will be the ones that will be required to comply with the mandate ...(read Coles and Woolworths who
represent about 80% of the market)

The Qld Government wants to hear from industry and community members ...submissions can be made to
biofuels@dews.qld.gov.au by 3 July 2015

Auscane Energy Ltd
The Auscane Energy webpage indicates the following.
Auscane Energy intends to build an Ethanol and Cogeneration plant that will
process approximately one million tonnes of sugarcane per season, producing
600,000 litres per day of fuel grade ethanol from sugar juice and 49,000
megawatt hours of electricity annually for export from bagasse. The capital
cost of constructing the ethanol plant is estimated at $240 million over a
scheduled 24 month construction timeframe, which includes the cost of
establishment, equipment, construction and commissioning.
THE PROJECT




Produce approximately 100 million litres of ethanol suitable for use in petroleum blends;




Employ an average weekly workforce of 104 people during construction and 50 staff during operation;

Produce 49,000 Mwh of cogeneration electricity from renewable energy sources for distribution into the Queensland
electricity network;
Diversify Sugar Cane revenue to improve long term industry viability.

The modular design of the plant can be replicated on other potential cane growing sites and once the plant is operational the
company intends on expanding its operations into new and existing cane growing areas.
Rocks Farming Company and Davco Farming, will provide 50% of the initial cane supply to the factory.
10
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CANEGROWERS Queensland … taking up the fight
on all issues affecting cane farmers
For the week ending 24 June 2015

Trade


The United States House of Representatives passed TPA. This should clear the path for a conclusion of Trans Pacific
Partnership.

Transport


CANEGROWERS met with the Department of Transport and Main Roads (TMR) and Queensland Police Service (QPS) to
review the pilot conditions which apply to permits for low loaders over 5.0m in height. Permits issued to date have stipulated
an escort (Level 2) and TMR/QPS have provided a compromise which is a significant improvement. These have been
circulated to the Farm Input and Research Committee and some contractors for comment.

Biofuels Mandate


An industry only workshop focusing on issues related to consumer engagement and education was attended as part of the
consultation for the Queensland Government discussion paper for a biofuels mandate at 2% of petrol sales.

Relative Genetic Economic Value (rEGV)


CANEGROWERS attended a meeting of the SRA reference panel for the review of weightings used in the selection system
which determine the rEGV. The rEGV is a relatively complex process and the updated weighting have included a factor for
ratoonability. CCS is still by far the largest economic selection factor but the new weightings do give tonnes cane a slightly
higher weighting compared to the old weightings.

Rural Water Use Efficiency (RWUE-IF)


The RWUE-IF milestone report was completed and after 18 months $714,000 has been committed to incentives and
$197,000 to extension.

Plastic free July
Plastic is designed to last forever, yet every day we use it for disposable
items which last a few minutes and throw away. Most is landfilled, some
is recycled and some ends up in the environment. It is estimated that 8
million tonnes enter the oceans per year where it entangles and is
ingested by wildlife.
The Great Barrier Reef is in our backyard, therefore as Reef Guardian
partners and protectors of the reef will you accept the challenge of a
plastic free July?
Plastic free July is a challenge that gets you thinking about the amount of
plastic packaging in our lives. You choose the length of your challenge,
register here, then get started and share your experience with others.
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Pricing information
2015 Season Advances & Payments
as at 10 June 2015

2014 Season Advances & Payments
as at 15 May 2015
$/tonne IPS
Initial *
21 August 14*
23 October 14*
18 December 14*
22 January 15*
19 February 15*
19 March 15*
23 April 15*
21 May 15*
2 July 15
Final Payment

% estimated
return

$249
$275
$290
$310
$323
$337
$353
$368
$379
$389
$401

80.0%
82.5%
87.5%
92.5%
95.0%
97.5%
100%

$/tonne IPS
Initial *
20 August 15
22 October 15
17 December 15
21 January 16
18 February 16
17 March 16
21 April 16
19 May 16
23 June 16
Final Payment

$227
$257
$277
$296
$307
$317
$326
$336
$345
$365
$387

% estimated
return

80.0%
82.5%
87.5%
92.5%
95.0%
97.5%
100%

* paid

* paid
The Advance Program is a guide only. CANEGROWERS Burdekin takes no
responsibility for its accuracy. It only applies to growers who did not forward
price for 2013 (the default method). Growers who have forward priced for
2013 will be paid the same percentage of their final expected proceeds. For
individual advance rates check your grower forecast on the Wilmar website.

Wilmar Indicative Future Sugar Prices
as at 29 June 2015
Gross

$/Tonne IPS

2015 Season

$362

$342

2016 Season

$409

$389

2017 Season

$431

$411

Estimated QSL 2015 Pool Prices
As at 12 June 2015
$/Tonne IPS
GROSS
QSL Harvest Pool

$368

QSL Actively Managed Pool

$372

QSL Guaranteed Floor Pool

$406

QSL US Quota Pool

$652

QSL 2-season Forward Pool 2015

$418

QSL 3-season Forward Pool 2015

$435

QSL 2-season Forward Pool 2016

$403

QSL 3-season Forward Pool 2016

$420

The Advance Program is a guide only. CANEGROWERS Burdekin takes no
responsibility for its accuracy. It only applies to growers who did not forward
price for 2013 (the default method). Growers who have forward priced for
2013 will be paid the same percentage of their final expected proceeds. For
individual advance rates check your grower forecast on the Wilmar website.

You can join the QSL mailing list to
receive weekly updates from QSL as
well as other QSL news and
information.
To join the mailing list click here.
The Burdekin Landcare
Newsletter is available
here.

SPECIAL
Member Deals

Growers can monitor QSL pool performance via the Price Pool Matrices
published on the QSL website (www.qsl.com.au). This information is updated
regularly and provides a sense of how the QSL-managed pools are performing
over the current season.
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Week ending 19 June 2015

Sugar Taskforce and Senate
Inquiry release final reports
The Senate Committee Inquiry into
Australian sugar marketing and the Federal
Sugar Taskforce into a Code of Conduct for
the industry released their reports this week.
Both reports recommended the formulation and
introduction of a mandatory Code of Conduct for
Australia's sugar industry.
The Federal Government will now formulate a
response to the Senate Inquiry report, which is
available in full online at: http://www.aph.gov.au/
Parliamentary_Business/Committees/Senate/
Rural_and_Regional_Affairs_and_Transport/Sugar/
Report. The Taskforce report has been
presented to the Minister for Agriculture Barnaby
Joyce and Minister for Small Business Bruce Billson.
QSL welcomes government efforts to help secure a
resolution to the ongoing sugar marketing impasse.
An enduring commercial solution created by industry
and acceptable to both growers and millers remains
our preferred solution.

QSL Statement – Legal Case
On Tuesday 23 June 2015, Wilmar Sugar
Australia commenced a separate legal
action against QSL seeking $80 million in
damages, including interest, related to costs
associated with Queensland’s 2010 sugar
production season.
QSL categorically rejects Wilmar’s claims and will
vigorously defend them in court.
This legal action follows an unsuccessful bid by Wilmar
to join QSL to the existing legal action against Wilmar
by a group of Burdekin growers who are also seeking
compensation for costs associated with the 2010
season. The Queensland Supreme Court dismissed
the application to join on 18 June 2015 and ordered
that any action by Wilmar against QSL with regard to
this matter must be pursued as a separate claim. The
Court also dismissed the application by Wilmar for the
two legal actions to be heard together, such that any
legal action by Wilmar against QSL will be heard
separately.
We will keep members advised on developments, as
appropriate.

Market Update
Shaun Tupou, QSL Treasury Analyst
Current as of 22 June 2015
Sugar
Raw sugar futures spiralled downhill as we saw life-of-contract lows for
almost all sessions last week, with spot month July reaching 11.66 c/lb
on Monday before dropping to 11.10 c/lb on Friday (19 June). Spread
activity has continued to move, with last Friday’s close illustrating a
widening in the front-month spreads. Jul/ Oct settled for the week at 44/-43 whilst Oct/Mar finished up -159/-158.
A choppy start to the week saw the Brazilian Real garner traction
against the US to trade to 3.03. A retracement in the last session of
the week saw the Real weaken to settle at 3.09. Further separation of
correlation between the Real and sugar continues to support the
thought that sugar is happy to follow the Real down. However, any
upside comes under pressure against its own fundamentals.
The latest UNICA report for May shows sugar production lagging
behind the same time in 2014. An increase in demand for ethanol has
seen its production amplified to match the growing demand. This
swing in the sugar mix comes prematurely as it is still too early to have
any real effect on prices. Additionally, estimates for the season do not
sit far behind that of 2014 production.
As expected, the latest Commitment of Traders report outlined an
increase in the short position of the Non-Index Funds. A further 53,000
lots were added to push their position to net short 96,000 lots. This is
likely to have been increased following the market’s further slump over
the latter part of last week.
This past week we have witnessed consecutive life-of-contract lows,
with a decline likely driven by a large spec sell off illustrated in the
latest Commitment of Traders Report. The next question is where and
when we will start to see a recovery? Many have been calling for it,
whilst prices continue to fall. With expiry around the corner, it appears
we will see the spot month July roll off negatively, leading the OCT15
position to start in reverse.
Currency
The Aussie dollar traded a choppy week before the market positioned
itself for the FOMC announcement on Thursday. Not so concentrated
on the Fed’s decision, movements in the AUD and USD were
sponsored by the dovish commentary following the announcement.
The USD fell against all its majors before a slight bounce saw the AUD
push to a high 0.7847.
Going forward, the AUD will be directed by the US and developments
on Greece with next to no local data and events for the week. The US
has a large amount of data for the week, ranging from Home Sales to
Jobless Claim. It appears the Greek Government is set to receive
another helping hand, leaving the AUD largely unaffected. However,
should we see this assistance fall through, the AUD may come under
some downward pressure against its Majors that will firm against the
EUR.
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Market Update
Shaun Tupou, Treasury Analyst
Current as of 29 June 2015
Sugar
Despite a previous week of consecutive life-of-contract lows, raw sugar futures staged a respectable recovery over the past week.
Flat prices bounced for the most part, with the soon-to-expire July 15 contract no exception. It bottomed out at 11.17 c/lb for the
week’s low on Tuesday, followed by a jump in flat prices, seeing the front of the board making double-digit gains and losses
across the next two sessions. The last session found the week’s high of 11.85 c/lb which closed at 11.67 c/lb – 55 points up on
the week. Spread activity mirrored the flat prices somewhat, as front month spreads widened before closing in at week end.
It was a choppy fortnight for the Brazilian Real as it strengthened to 3.03 versus the US dollar. The remainder of the fortnight saw
a slow unwinding of these gains as the Real closed at 3.12. With this slight weakening at the end of the fortnight it appears that
sugar has disproved the statement that it’s happy to trace the Real down and divorce itself at any upside.
Fundamentally, the latest UNICA report for June and weather forecasts for Brazil and India have led the headlines, with a slight
decrease in their cane crush outlook. After a momentous increase in shorts for the Non-Index Funds in the week before, the latest
Commitment of Traders report showed a marginal increase of 4000 lots. Non-Index Funds now sit 100,000 lots net short.
The past fortnight has seen raw sugar futures bounce across a rocky 74-point range. Flat prices traded life-of-contract lows before
staging a modest recovery. Amid a technical landscape with potential for some upside, the current physical surpluses should find
resistance from producer selling. Possible market weakness however remains to be seen. Specs already hold a considerable
short position and much more selling at these levels appears unlikely. Going forward, we will watch the July 15 contract expiry for
more clarity.
Currency
It’s been a choppy fortnight’s trade for the AUD as limited local events have left market movements up to USD fortunes and Greek
headlines. Following the FOMC announcement, the AUD pushed to a fortnight high of 0.7847. Dovish commentary assisted the
USD push lower against its major crosses, as commentary held much of the market’s attention.
Going forward, the markets will continue to be directed by the US and more importantly, developments on Greece. Locally we
have building approvals, commodity indexes, trade balances, retail sales and securities inflation data amongst an array of US
data, which is of note.
With a darkening landscape for Greece, we may see the AUD come under downward pressure against the majors who will look to
firm against the EUR.
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DATES TO
REMEMBER



Haulout work wanted
 HC licence
 Ph: 0455 029 108

Lower Burdekin Landcare
Meeting, Tuesday 7
July, 5pm @ Burdekin
Shire Council
Barramundi Tag
&Release Day, Tuesday
14 July, 11am-2.30pm @
Sheepstation Creek

www.canegrowersburdekin.com.au

@BurdekinCANE

Is your cane farm for sale?
Why not advertise it in canenews for just
$25.00 per week
Phone Tiffany on 4790 3600
for more information

CANEGROWERS Burdekin Ltd
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QFF &
NFF
Updates
CANEGROWERS

is an active
member of
National Farmers’
Federation (NFF)
and Queensland
Farmers
Federation
(QFF) , a
partnership
through which we
have been able to
concentrate and
leverage
influence in areas
of importance to
the cane
industry. As part
of a range of
services, NFF &
QFF provides a
range of
information,
including weekly
cross-commodity
updates.

QFF 10 things to know
1.

The final QCA determination on electricity prices has brought welcome respite to some of
the State’s agriculture sector but not those on transitional and ‘obsolete’ tariffs.

2.

The Federal Government's new White Paper on Developing Northern Australia will only be as
good as its implementation.

3.

The State Government is welcoming the Commonwealth's focus on the north, but doesn't want
to sell assets to build new infrastructure.

4.

Cotton Australia have made it clear that investment in infrastructure will be the only way to
achieve northern development.

5.

The signing of an FTA with China last week has moved us a step closer to trade
liberalisation with our largest trading partner.

6.

Growcom has produced a series of webinars to assist production horticulture growers to
become better prepared for extreme weather events.

7.

The State Government will be giving greater flexibility to irrigators in the Lower Balonne area to
manage and trade their water allocations.

8.

Updated versions of the Government's WHS Online Safety Benchmarking Tool are now
available, with considerably better functionality.

9.

Take the time this week to nominate a champion land manager for a Reef Programme Award.

10. Hop on CANEGROWER's Virtual Bus Tour, first stop the Dore & Co cane farm near Tully.

Trans-Pacific Partnership Update
After months of fierce debate in the US Congress, the negotiations of the Trans-Pacific Partnership
(TPP) appear to be back on track, following a 60-38 vote in the US Senate this week, giving
President Obama the power to “fast track” the talks. The Trade Promotion Authority (TPA), as the
measure is called, means that Congress will only get to vote up or down on the treaties in question,
once they are finalised by the White House, without the ability to offer amendments.
Back home, the NFF will continue to consult with Minister Robb’s Office and the Department of
Foreign Affairs and Trade on the next steps of the process. Following much interest and
commentary on the TPP, DFAT this week released a document to address common misconceptions
about the agreement’s negotiations. The fact sheet addresses food labelling, food standards, prices
of medicines, labour, environmental standards and content on local media.
The TPP includes Australia, Brunei Darussalam, Canada, Chile, Japan, Malaysia, Mexico, Peru,
New Zealand, Singapore, the United States and Vietnam. The agreement is expected to facilitate
increased trade and investment, help secure ongoing competitiveness of Australian businesses in
global markets, and support job creation in Australia. For more info, please see here.

Government Agency Relocation Update
Last week in Adelaide, the NFF membership voted to oppose the proposed relocation of the
Australian Pesticides Veterinary Medicines Authority (APVMA) from Canberra to Armidale. The NFF
strongly endorses decentralisation and attracting jobs and investment to our regions, however the
reality is that relocation isn’t appropriate for every government agency, and the APVMA in particular,
stands out as one which doesn’t lend itself to relocation. The NFF is of the view that forced
relocation of the APVMA – and the potential associated loss of key personnel and loss of technical
knowledge – will be a backward step in the process of improvement.
Understandably, the NFF policy has raised some eyebrows among political representatives of
communities trying to attract the agencies – some of whom have been pretty pointed in their
criticism of the NFF. However, we continue to be solutions-focused and work through the various
policy issues, and engage with local members in a constructive way. For more on the proposed
relocation, see our editorial piece in this week’s Northern Daily Leader here.

Project Streamline & Strengthen Update
At Members’ Council in Adelaide last week, members endorsed ongoing efforts towards a unified
model for Australian farmers, paving the way for more effective representation. Branding and online
engagement were also seen as crucial elements, with positive feedback on both the dashboard and
a single industry-owned brand for Australian agriculture. For more, see our release here.
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Senate Committee Review of the Murray-Darling Basin Plan
A Senate Committee will be conducting an inquiry into the Murray-Darling Basin Plan’s (MDBP) implementation and potential
impacts on agricultural production. The inquiry is due to report its findings by February next year.
The NFF recognise the importance of reviewing policies and legislation, especially those of the scale of the Murray-Darling Basin
Plan. The NFF will engage with the review to ensure the views of members are considered. The NFF maintains its commitment to
driving a competitive and sustainable farming sector. Government must support this aim by ensuring policies effectively balance
economic, environmental and social outcomes.

Extension of Seasonal Worker Programme
This week, the Federal Government formally announced an expansion of the Seasonal Worker Program to all agricultural
industries. The change will lift current restrictions on access limiting the program to horticulture, cotton, cane and aquaculture.
The reform is now being worked through in the Department of Employment. It is anticipated that changes will commence from
August 2015. For more information, please contact Sarah McKinnon. To see our release, please see here.

Senate inquiry into temporary visa workers
This week, the NFF appeared before the Senate inquiry into overseas workers in Australia, to advocate for retention of existing
migration programs and reiterate the importance of overseas workers to the Australian agriculture sector. Farmers from within the
NFF family also participated in the inquiry, representing the poultry, dairy and horticultural industries and the NFF spoke to a
statement from the cotton industry in addition to discussion on migration policy issues. The inquiry is directed toward justifying
increased restrictions on overseas workers, which would increase red tape and costs for the sector. The NFF is watching the
inquiry closely and will continue to keep members informed.

Quad bike coronial inquest in NSW
The NFF has this week made a submission to the NSW Coroner in relation to quad bike deaths and the broader issue of safe use
and safe design in relation to quad bikes. The submission outlines the NFF perspective on key areas likely to be the focus of
inquiry, including user training, helmets, operator protection devices, safety ratings systems and Australian standards. A copy of
the submission is available here.

Coastal shipping legislation introduced into Parliament
In a significant development on coastal shipping reform, the Government this week introduced a Bill into Parliament seeking to
amend existing coastal shipping legislation to inject competition into shipping activity around the Australian coast. Current
measures are protectionist and drive up agricultural input costs. A copy of the Bill can be found here.

Mobile Black Spot Programme
The Federal Government this week announced that it will build and upgrade 499 mobile phone base stations in suburban,
regional and remote areas of Australia. Under the Mobile Phone Black Spot Programme, we will see an extra 68,600 square
kilometres of handheld coverage, and more than 150,000 square kilometres of new external antenna coverage, nationally.
Mobile black spots are a frustrating reality for many living in regional and remote areas: both in terms of utilising the phone, and
accessing the data network. This announcement is another step for these communities to access metro-comparable services, a
step that is long overdue. Increased coverage will encourage greater uptake of farm technology and allow for greater connectivity.
For more info, please see here.

Productivity Commission Trade and Assistance Review
In 2013-14, Australian industry received over $17 billion in gross assistance from the Government through budgetary outlays, tax
concessions and tariffs, according to the latest annual Trade and Assistance Review (The Review) by the Productivity
Commission.
Budgetary assistance to industry in 2013-14 was about 17% ($1.3 billion) higher than in 2012-13. The Review also found that
while tariff assistance today is much lower than it was – from as high as 125% in 1985 to a maximum of 5% today – on average it
‘taxes’ every Australian about $150 each year. Businesses incurred an estimated $7.3 billion in additional costs in 2013-14, from
the same source. For more, please see here.
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Contact Us
HEAD OFFICE
141 Young Street, Ayr
bdk@canegrowers.com.au
Office Hours Mon - Thurs: 9am - 5pm
Fri: 9am - 3pm
4790 3600

PROJECT &
TRAINING CENTRE
CANEGROWERS Hall,
68 Tenth Street, Home Hill
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In this disclaimer a reference to “CBL ”, “we”, “us” or “our”
means CANEGROWERS Burdekin Limited and our
directors, officers, agents and employees. This newsletter
has been compiled in good faith by CBL . Although we do
our very best to present information that is correct and
accurate, we make no warranties, guarantees or
representations about the suitability, reliability, currency or
accuracy of the information we present in this newsletter,
for any purposes.
Subject to any terms implied by law and which cannot be
excluded, we accept no responsibility for any loss,
damage, cost or expense incurred by you as a result of
the use of, or reliance on, any materials and information
appearing in this newsletter. You, the user, accept sole
responsibility and risk associated with the use and results
of the information appearing in this newsletter, and you
agree that we will not be liable for any loss or damage
whatsoever (including through negligence) arising out of,
or in connection with the use of this newsletter. We
recommend that you contact CBL before acting on any
information provided in this newsletter.

