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Electricity Update

Update on the Wilmar
“NO CHOICE” proposal

33% reduction in the

CANEGROWERS call for a
price charged for irrigation tariffs for 2014/15.

Wilmar exiting QSL

Although the Wilmar “NO CHOICE” proposal has been
demanding a lot of our attention in recent weeks this has not
meant that we have dropped the ball in regard to fighting for a
fair deal for you in regard to electricity costs.
Canegrowers Burdekin Director, Arthur Woods, is an active
member of the CANEGROWERS Electricity Committee and
over the past months has been a man on a mission dedicating
significant time and effort working with this fellow committee
members to come up with a proposal to reduce irrigators
electricity prices that fits in with the governments goals.
Arthur fully understands the pain growers are suffering advising
in a recent media interview that he was hit with a $23,500
electricity bill just for the last quarter for a 10,000 tonne
farm ...so $2.30 per tonne for a quarter. Arthur stated that if it
isn’t addressed he can see this issue being the death knell for
the industry in the not too distant future.

Key representatives from CANEGROWERS Herbert River,
Proserpine and Plane Creek meet to discuss Wilmar’s proposal
On Tuesday of this week, we met with key representatives
from CANEGROWERS Herbert River, Proserpine and Plane
Creek in our Board room in Ayr.
Paul Schembri, Chair of CANEGROWERS Qld was also in
attendance and QCGO CEO Brendan Stewart and Head
Economist Warren Males joined the meeting by phone hookup.
The meeting confirmed that CANEGROWERS strongly oppose
the Wilmar “NO CHOICE” proposal as it is not in the best
interests of growers nor the industry.
CANEGROWERS Burdekin Director & member of electricity
committee Arthur Woods
The CANEGROWERS Electricity Committee is calling on the
Queensland Government to lower retail electricity tariffs for
irrigation use (principally T62, T65 & T66) by 33% in 2014-15,
exclusive of the carbon tax.
A fact sheet (Click here ) has been prepared to highlight to the
Government that a 33% reduction in 2014-15 is a revenue
neutral solution for irrigation tariffs due to the fact that
electricity usage is elastic ...a 33% decrease will result in an
increase in utilisation of the network ...this means a good
outcome for irrigators and will not result in a negative impact on
Ergon or the Government.
Continues page 2

Paul facilitated the meeting and started by saying it had been
35 days since Wilmar made its public announcement of its
intention to exit QSL. Paul spoke of his view that Wilmar’s
actions were a “snatch and grab raid” for 2 million tonnes of
sugar and Wilmar needs to understand that in purchasing
Sucrogen they did not buy the rights to 2 million tonnes of
sugar they bought a number of milling and cane railway assets
and without growers supplying cane these assets are
worthless.
Paul provided an overview of some of the recent action taken
by CANEGROWERS Qld including (not in set order):


pre Wilmar’s announcement, writing to Wilmar Chairman
Khoon Hong Kuok expressing concern about the emerging
crisis of confidence in the industry;
Continues page 3
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Electricity Update continued
CANEGROWERS has written to the Premier requesting his support for Ergon to
agree to this request for the 33% reduction. Click here
CANEGROWERS Bundaberg has arranged a “Power
Decision Making” forum to be held on Monday 12 th May. Key
speakers at this forum will provide compelling evidence to
Ergon CEO Ian McLeod that a 33% reduction in irrigation
tariffs will not negatively impact Ergon nor its 100% owner the
State Government. Ian McLeod has confirmed he will be
attending the forum. Arthur Woods will be flying the flag for
our region at the forum.
On a local level to seek support for the 33% reduction,
Canegrowers Burdekin has written to our State and Federal
Members, our Shire Councillors, Wilmar Sugar Australia, the
Water Boards and several of the major business in the
region.
Retail electricity prices have more than doubled since 2006-07. In its draft
determination, the Queensland Competition Authority (QCA) foreshadows a further
increase in electricity tariffs for irrigation use (principally T62, T65 & T66) of 16.5%
inclusive of the carbon tax (10%, carbon tax exclusive) for 2014-15.
QCA’s process for determining retail electricity prices in Queensland is one
element of a complicated system of electricity price regulation in Australia.
CANEGROWERS is actively involved in all other areas of the electricity pricing
framework, to ensure sustainable electricity prices for the long term and to avert a
continuation of the electricity price spiral. Other work streams being pursued are:
o Network tariff reform
o AER Regulatory Reset 2015-20
o Energy market reform
o Energy efficiency and demand management.

Electricity Pricing
Petition to the
Queensland
Government
We’re asking you today to take a moment to help a farmer with
your mouse – by signing this important petition.
http://www.parliament.qld.gov.au/work-of-assembly/petitions/epetition?PetNum=2257.
The future of many family farming businesses depends on it!
Electricity tariffs for irrigation have gone up 90% over the past 7 years. Huge bills have pushed some family businesses to
breaking point. Farms have turned off their pumps and stopped watering their crops.
This is affecting all irrigated crops – sugarcane, vegetables, cotton and many more.
CANEGROWERS is asking the government to back a 33% cut to irrigation tariffs. This will keep farmers farming and actually
make Ergon more money.
View our factsheet here http://bit.ly/1kJwLsA
Please sign the
PetNum=2257.

petition

to

government

here

http://www.parliament.qld.gov.au/work-of-assembly/petitions/e-petition?
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Update on the Wilmar “NO
CHOICE” proposal continued


seeking external legal advice;



liaising with ACFA;



again writing to Kuok (in conjunction with ACFA) expressing concern
that Wilmar is excising its regional milling monopoly market power to
damage or eliminate QSL as a competitor and expressing concern
that Wilmar is engaging in anticompetitive behaviour to deny growers
rights;



meeting with the State and Federal Government;



liaising with the all other non-Wilmar Milling companies;



meeting with QSL;



meeting with all non-CANEGROWERS Collectives;



meeting with Wilmar representatives including John Pratt, David
Burgess and Shayne Rutherford

Dear Messrs Lando, Guazzo, Clarke, Borg,
Thank you for your letter dated 8 May, 2014.

Each region provided an overview of the feedback they have received
from growers who attended the Wilmar small-group grower meetings held
last week .... the feedback was that the vast majority of growers advised
they did not support Wilmar’s proposal. Of concern many growers
remained confused as to what Wilmar were doing and what the NO
CHOICE proposal meant to them and to QSL. (click here for Wilmar
presentation)
The following steps were agreed:
1.

a further letter be sent to Kuok advising that should Wilmar give QSL
formal notice to exit we give notice of our intention to take such action
as we determine is appropriate which may include:
a. exploring other options for our growers current land under cane;
b. lobbying the Government to prevent this material change
occurring; and
c. giving notice on current Cane Supply Agreements

2.

holding CANEGROWERS information sessions for growers in the
four Wilmar regions over the period 20, 21 and 22 May

3.

encouraging growers to write to Wilmar to object to their NO CHOICE
proposal.

Find out more click here

The following response was
received today from Wilmar to
the letter sent from
CANEGROWERS regarding
Wilmar’s intention to exit the
current sugar marketing
arrangement s with QSL.

We want to withdraw from QSL because we do not
think they are doing a good job marketing
Australian sugar. We are confident we can do
much better because we have a global sugar
operation with better market information and more
professional staff for such a job. The only way the
Australian cane growers will have a poorer deal
under our proposal is if we try and take advantage
of them. Given the size of our Group, do you really
think we will risk the enormous damage to our
reputation trying to take advantage of our cane
suppliers. We have many joint ventures in the
World with Indians, Russians, Africans, Chinese,
Europeans and Americans and no one has ever
accused us of being unfair. We are also fully
aware of the risk we are taking if we do not do a
better job for our growers than QSL.
Since taking over Sucrogen, I believe we have
honored all our commitments to ensure that our
mills are properly maintained and helping to grow
the sugar industry by planting cane and also
offering partnership to any grower who need
assistance to expand their area. Sugar is a very
competitive
business
and
require
good
management in cultivation, milling, refining and
trading to succeed. We are trying to help the
Australian sugar industry to be one of the most
professional in the world. I therefore appeal to you
gentlemen to reconsider your position and work
together with us the improve the industry and the
lot of the growers.
Regards
Khoon hong

ALL MEMBERS ARE ENCOURAGED TO ATTEND

A CANEGROWERS INFORMATION SESSION ON
THE WILMAR NO CHOICE EXIT QSL PROPOSAL
AND CALL TO ACTION
10am, Thursday 22 May
CANEGROWERS Hall Home Hill
Followed by BBQ Lunch
RSVP by Monday 19 May to Tiffany on 4790 3600 or
bdk@canegrowers.com.au
Please RSVP to ensure all attendees will fit in the Hall
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QSL update

By Carla Keith, QSL Industry Relationship Manager
as at 9 May 2014

Wilmar’s recent announcement that it intends to give QSL
notice has prompted plenty of questions and discussion within
the Queensland sugar industry. Our CEO Greg Beashel
covered some of the key aspects of this issue in his update last
week, and we’ve decided to include some additional Frequently
Asked Questions this week to further expand on some of these
points. As always, please don’t hesitate to get in touch if you
require any further information on this matter.

General

How is Wilmar’s proposed joint marketing company model
different to QSL?
The main difference that industry participants have raised with
QSL is the contracting model with Wilmar trading and the
transparency and conflict of interest issues this creates.
Have other millers said they will remain with QSL if Wilmar
provides a notice?
We have received positive support to-date from growers, millers
and customers. Mackay Sugar has already committed to roll
forward their RSSA for the 2017 season. QSL is confident about
the future, regardless of Wilmar’s decision. Our aim is to
continue to provide the industry with a strong value proposition
across our four pillars; financing, pricing, selling and logistics.
We will continue to leverage our long-term reputation as a
reliable producer-supplier of high-quality raw sugar to
established and growing markets within the Asia-Pacific region.

How does QSL provide transparency?
The structure of QSL as a not-for-profit, tax-free company
owned by the industry with no ownership interests in sugar mills
or refineries, is a robust and transparent model, providing a
marketing entity that has no other motivation than to act in the
best interests of the industry and maximise pool returns. QSL is
owned by its members and is required to disclose all costs and
What changes will occur if Wilmar leaves?
returns to its members.
For the next three years there would be very little change.
How much of the profit that is made by QSL is kept by Beyond that, there would be some changes reflective of the
QSL?
lower tonnage being exported through QSL. Taking each of the
QSL is a not-for-profit organisation that is owned by its four parts of the business in turn:
members - millers and growers - and therefore any revenue
earned flows back to members.
Financing: QSL would provide an Advances Program through
Is QSL able to continue to provide a value-adding service
to the industry beyond 2017, if Wilmar provides a notice?
With the remaining export sugar (about 1.5Mt), significant value
can be achieved for the industry. We will work with our
members to ensure we have the right model in place to achieve
this. This may involve exploring other business development
opportunities, such as domestic market services, to raise
additional revenue as well as reducing operating costs.

access to a credit facility. While there may be some impact on
financing limits and costs at the margin, QSL would still be able
to obtain financing at very low rates.
Pricing: QSL would continue to offer pricing options tailored to
the industry’s needs. There may be an impact on the number of
pooling options available.

Logistics: QSL would intend to continue to operate the
terminals on a pooled-cost basis for RSSA participants and
provide Wilmar with the option to enter a storage and handling
Why can’t Wilmar do what they want to do within the QSL
agreement. This would be based on 2014 season volumes and
system?
Wilmar could do almost everything they are offering to their costs. This would reduce the overall storage and handling costs
growers under QSL’s current system, except sell their growers’ for the remaining pooled participants by around $4/tonne.
economic interest sugar. Any aspect of the QSL system can be
Selling: Millers would continue to have the option to sell their
changed with the agreement of members.
economic interest sugar. QSL would continue to sell sugar to
our long-standing customers who are prepared to pay a
If Wilmar provided notice, would it be able to leave before
premium to a producer-seller over a trader.
2017? Not without the consent of other milling members and
QSL would not allow it under our Constitution as it would not be Financing (QSL provides low-cost financing through Advance
in the best interests of growers and millers.
Payments to members)
Could Wilmar access QSL’s services if they left the
system?
If it added value to our members, QSL could potentially provide
services to Wilmar on a service-fee basis. If this was to occur,
Wilmar would not participate in or gain the benefits of QSL’s
pooled system.

How does QSL provide funding to the industry?
QSL provides cost-effective and flexible funding through a
commercial paper (a short-term debt instrument) and $500m
standby credit facility. This allows us to obtain low-cost funding
and pass this on to the industry through the Advances Program.
The Advances Program provides ongoing cash flow to millers
(who pass this on to growers) throughout the year. This funding
is at rates generally lower than retail rates available to growers.
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QSL Update continued
Why is the Standard & Poor’s rating of significance to
QSL’s financing structure?
The Standard & Poor’s rating allows us to obtain cheaper
finance through issuing commercial paper. Without it, we would
still be able to access cost-effective financing by drawing on our
standby credit facility or potentially exploring other options.
Wilmar says they will pay growers earlier than QSL. Is QSL able
to change the Advances Program? QSL could change the
Advances Program to pay millers and growers earlier if that was
what the industry wanted. This is something that we have been
exploring lately due to grower feedback. There may be some
implications on when the sugar is priced.
Pricing (QSL has knowledge, expertise and experience in
pricing and managing futures markets)
How do I compare sugar prices, particularly when someone
tells me they have received a better price than me?
QSL’s pricing is carried out through our range of pricing options.
QSL provides the industry with the option to conduct forward
pricing through QSL’s books and offers a range of pooling
options where pricing decisions are made on behalf of millers
and growers within agreed risk parameters. We aim to beat the
market average return in all QSL-managed pools. It’s important
to ensure you are properly comparing prices achieved for sugar
as each pricing option has different risks associated with it and
pricing is conducted at different times throughout the season.
The sugar market is volatile and prices can move rapidly
depending on global influences (eg weather events) and
therefore prices cannot be guaranteed.
What involvement do growers have in QSL’s pricing and
marketing decisions?
QSL has been set up by the industry, for the benefit of the
industry and therefore the fundamentals of all that we do and
the products we offer have been established in consultation with
the industry. QSL’s marketing plan and pricing products are
determined by QSL after consultation and input from the
industry, and are regularly reviewed.
How does QSL determine what pricing options are offered
to millers and growers?
QSL regularly updates its pricing options available to the
industry based on the feedback it receives from its members
and consultation with grower organisations. It’s important to
remember that it is the decision of the individual miller as to
whether they offer all of QSL’s pricing options to their growers.
Millers also have the ability to set-up their own type of pricing
pool or forward-pricing option through QSL and offer this to their
growers. In the 2013 season, in response to requests from the
industry, QSL added two new forward-season pools to enable
pricing decisions to be made as far out as three years. Similarly,
this season we added the Growth Pool which provides the
greatest discretion for QSL to make pricing decisions.

What level of risk does QSL take with my sugar?
We offer a range of different pricing options to growers and
millers tailored to different levels of risk. QSL has a goal within
each pool to exceed the market-average price over the life of
the pool. Each pool has different mechanisms available to it to
meet this objective. QSL benchmarks itself against this market
average. QSL outperformed the market benchmark by an
average of $20 per tonne IPS in QSL ICE11 pools, last year
(2012 season).
Other than the ICE11 and exchange rate, what else is
included in the sugar price paid by customers?
The other elements of the total sugar price are the premium and
freight, which are negotiated during the selling process.
Premiums and freight are negotiated directly with the customer
and account for factors such as: • Value paid for the freight
advantage of buying raw sugar from Queensland as opposed to
the next best alternative source • Value paid for shipment
flexibility and reliability • Value paid for accessing consistent
high-quality Australian raw sugar • Track record in delivering ontime and in-full, and ease of doing business e.g. secure credit
processes and terms.
Selling (QSL maintains strong relationships with high-returning
customers in the Asia Pacific Region)
What is the difference between trading and QSL’s approach
to selling?
QSL is a producer-seller and is about developing long-term and
sustainable relationships with high-returning customers and
having strong supply chain relationships where value can be
optimised. Trading is traditionally focused on the dollar return
for a specific deal rather than looking to develop long-term,
sustainable relationships. QSL customers value the producer
seller approach that is unique to QSL. This approach puts the
customer first and has a focus on delivering high quality sugar
best suited to each customer’s operations, when the customer
wants it. Customers are prepared to pay a premium for this and
our shipping flexibility.
What component of the end price is made up of premiums?
The majority of the sugar price is made up of a price
determined on the futures market (ICE11 or ICE16) and the
premium component is negotiated on top of this during the
selling process which largely relates to the freight cost
differential into Far East Asia region destinations. For example,
if you receive a sugar price of $500 a tonne then about $10-$20
is the premium negotiated directly with the customer. This is the
part that millers currently have control of when they sell their
economic interest sugar.
If Wilmar provides a notice, will this affect your current
relationships with customers?
QSL has long-term customer relationships that date back to its
origins in 1923 when the Sugar Board was established. We are
grateful that many of our customers have told us that they look
5

QSL Update continued
forward to continuing their relationship with QSL and the Queensland sugar industry into the future. Many of them are fully aware
of the fact that we are a producer-seller rather than a trader and are willing to pay a premium for the quality of sugar we produce
and the customer service we provide.
Logistics (QSL manages the safe and efficient storage, handling and shipping of raw sugar)
What happens with the sugar terminals if Wilmar leaves?
Sugar Terminals Limited (STL) would have the right to terminate or change the lease for the bulk sugar terminals from 1 July
2017. QSL would seek to remain the manager of all of the terminals due to the lower handling costs per tonne, which can be
derived from economies of scale resulting from a single operator.
How will shipping work if Wilmar exits? If QSL continues to manage all of the STL terminals, then QSL would continue to load all
shipments leaving Queensland’s shores. All sugar in QSL’s pooling arrangement would continue to be blended at the terminals
and managed to optimise returns for RSSA participants.

QSL Market Update

By Stephen Stone, QSL Treasurer
as at 5 May 2014

Sugar
Raw sugar futures were generally lower over the past two weeks, tracking the physical premium market that remains weak. The
MAY14 contract expired at 17.24c/lb, with over 800,000 tonnes delivered to the tape. The price action after expiry has not given
market bulls any solace. Prices gave up ground very easily into the end of last week with the JUL14 contract closing at 17.45c/lb,
ominously close to the MAY expiry.
Realistically, prices have been meandering for some time, reflecting the tug-of-war between weak physical markets and an
appropriate weather premium for Brazil’s dry start to the crush and now a growing probability of an El Nino weather event.
Accordingly, we need to see futures break out of a 16.50-18.50 c/lb range to gather any real momentum in either direction.
We sense both sides of this range can in fact be tested, as the El Nino event is more likely to play out later in the season,
potentially lifting the Mar15 and May15 contracts, whilst a spot market still flush with sugar will continue to weigh on the prompt
JUL14 contract . The outlook, on balance, remains positive. The global sugar balance is tightening as a response to lower prices;
a situation exacerbated by the implications of a potential El Nino weather event. The timing of any lift in prices is clearly influenced
by the ability of the market however, to clear the remaining sugar surplus via consumption or storage.
Currency
Not unlike the range trading commodity markets recently, the Australian dollar market has also been relatively tame. The currency
topped out above US93.50 cents before falling to US92 cents last week, as weak inflation data in Australia and stronger
employment data in the US saw US dollar bulls re-emerge. As was evidenced last week, the broad macro theme of a market
waiting for an eventual US economic recovery is still very much in play, influenced in the short-term by the inconsistent nature of
Australian economic data.
More consolidation is seen as very likely, with levels above US95 cents unlikely. The Federal Government budget is seen as a
potential negative for the currency, as the Government looks to tighten purse strings to reign in the deficit at a time when the
economy remains fragile.
We look for more consolidation in the short-term, with the Australian dollar drifting to the lower-end of recent ranges, toward the
US91 cent level. Sustained weakness is less likely until later into 2014 as the declining commodity prices eventually weigh on the
currency again.
While all care is taken in the preparation of this report the reliability or accuracy of the information provided in the document is not
guaranteed. QSL does not accept any responsibility to any person for the decisions and actions taken by that person with respect
to any of the information contained in this report.
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Cows start moo-ving across
Mackay, Isaac and
Whitsunday in celebration of
Agriculture

Brothers Jessie,Brice & Keidis Johnson with their cows
Cows are the focus of an new art competition initiated by CANEGROWERS
Mackay as part of its commitment to community engagement across
Mackay, Isaac and Whitsunday in the lead-up to its second annual
agricultural
exhibition
Community
Bank
AG.Trade.Life
2014.
CANEGROWERS Mackay Communications Manager and Ag show
coordinator Sonia Ball said the cows would be a popular and colourful
exhibition at the event at the Mackay Showgrounds on May 23, 24.
“This is a non-profit initiative aimed at drawing attention to the significance of
agriculture across these regions, and also to raise awareness of the
importance of primary industries, our producers and
growers as well as
our future,” Ms Ball said. “We’ve just started and already everyone we’ve
talked to is excited and keen to get their cows – we’ve got a feeling that this
novel and colourful project is going to be a hit with all ages, and businesses.”
The Central Signs Cow Art Competition is an open competition with prizes
for children and adults – you simply pay a small entry fee ($10 children and
youth classes and $12 adults), fill out the entry form, take your cow home
and decorate or paint it and then return it to the place you got it from before
the deadline for judging and exhibiting at AG.Trade.Life 2014.
The second part is the Central Signs Supporters of Agriculture | Business
Cows, which is an opportunity for all businesses (whether agriculturally
aligned or not) to show their support for the agricultural sectors across these
three regions by purchasing a ‘cow’ for $65 (plus GST), having it ‘branded’
with their business names/ logos or messaging and then returning it to the
place of purchase. For information call Sonia Ball 0427 178 370 or
sonia_ball@canegrowers.com.au.

National
Commission of
Audit
Extract from NFF e-newsletter

The National Commission of Audit has this
week been announced (click here) by the
Treasurer, Joe Hockey, and the Minister for
Finance, Mathias Cormann, at Parliament
House in Canberra. The report, which
released the Phase One and Phase Two
Reports of the National Commission of Audit –
Towards Responsible Government has
recommended
significant
cuts
across
Australian agricultural and the wider supply
chain.
In particular, the National Farmers Federation
has expressed initial concern over several of
the report’s recommendations including the
need to reduce industry assistance,
specifically in the form of Research and
Development; the abolishment of the Farm
Finance Concessional Loans Scheme; the
abolishment of Rural Financial Counsellors;
and reduced funding for environmental bodies
such as the National Water Commission, the
Murray-Darling Basin Authority and the
Landcare program. The NFF acknowledges
the compelling case for a ‘rethink’ of the
respective roles from all levels of government,
but reiterates to the government that there is
simply no ‘fat’ to cut in to the investment of
Australian agriculture.
In the lead up to the Budget, the NFF
encourage the Government to carefully and
seriously consider any action on the
recommendations put forward in this report.
After all, the Government has identified
agriculture as a key pillar of Australia’s
economy, and by cutting the vital initiatives
and programs that make this sector tick, the
Government would undermine Australian
farmers’ ability to remain globally competitive
now and into the future.
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CANEGROWERS Queensland … taking up the
fight on all issues affecting cane farmers
For the week ending 05 May 2014

Marketing




Following Wilmar’s announced intention to withdraw from QSL, CANEGROWERS in conjunction with ACFA has written to
Wilmar Chairman Mr Khoon Hong Kuok on two separate occasions.



in the first week of April, expressing concern about the emerging crisis of confidence in the industry triggered by the
Wilmar decision



on 14 April, expressing concern that Wilmar is coupling its regional milling monopoly powers with its marketing activities
to substantially damage or eliminate QSL.

We are developing a strategy to respond to Wilmar based around our understanding that growers want access to a
marketing system that:






allows them real choice to determine how their sugar is priced and sold
access to low cost finances to fund a high quality advance payment system
confidence in a transparent marketing system that is not open to abuses of intra-company transfer pricing.

Undermining longstanding industry structures, Wilmar’s proposal threatens the future profitability of growers.
CANEGROWERS is working to develop a structure that provides growers the confidence to invest in their businesses for the
long term. The first insights are provided in the current Australian Canegrower magazine. The strategy – built around the
concept that Wilmar purchased a number of mills, the associated cane rail infrastructure and cane supply agreements, NOT
two million tonnes of sugar; including the possibility of growers supplying Wilmar’s mills announcing their intention to give
notice on their cane supply agreements if Wilmar persist – will be rolled out over the next few weeks. Planned actions
include:





Meetings with Wilmar.



Letters to individual growers inviting their response which CANEGROWERS can collect and consolidate for forwarding to
Wilmar.



Release of a communications strategy.

Growers meetings in the Wilmar supplying districts.
A letter from each of the Chairmen of CANEGROWERS Herbert River, Burdekin, Proserpine and Plane Creek to the
Chairman of Wilmar announcing their intention to give notice on cane supply agreements.

Electricity


CANEGROWERS has developed an electricity fact sheet entitled “Solutions for the 2014-15 electricity prices”, in an IU to be
circulated today. In accordance with a recommendation of the Electricity Committee it calls for and presents a case to lower
retail electricity prices for irrigation use (principally T62, T65 & T66) by 33% in 2014-15, exclusive of the carbon tax.



This revenue neutral solution requires NO government subsidy.



Chairmen of each of the irrigation districts will be asked to write to their local members conveying the fact sheet and seeking
a meeting to present the case for a sensible price outcome.

Productivity services


A meeting of the combined Productivity Services was attended and issues relating to industry needs across all districts were
discussed eg. biosecurity, extension and BMP. It was agreed that a memorandum of agreement between all Productivity
Services would be investigated to ensure a common understanding and level of commitment to certain issues across the
industry.

ASSCT


Burn Ashburner, Matt Kealley, Malcolm Petrie and Neroli Roocke attended the Australian Society of Sugar Cane
Technologists’ (ASSCT) conference last week. The theme that Australian sugarcane researchers must harness the latest
information technology platforms to communicate knowledge to one another, and engage a wider audience ran through the
conference. Sugar Research Australia’s first strategic plan was also launched at the event.
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Insurance Update

DATES TO
REMEMBER
CANEGROWERS
Information Session,
Thursday 22 May, 10am
at CANEGROWERS Hall
Home Hill, followed by a
BBQ lunch

If you earn an income from harvesting a third party’s cane make sure you check what liability indemnity your policy offers.
These amounts are normally very limited.
If you are a harvesting contractor you will require a standalone
liability policy.
If you would like to discuss this or any other insurance matters
call Martine on 4790 3605.

CANEGROWERS weather update
The forecast rain outlook for the next 12 months for Ayr is represented below. To see the
latest forecast for your postcode click here. The weather tool provides a seven day
forecast for your desired postcode along with a 12 month rainfall outlook, SOI information
and sea surface temperatures.

SCAN HERE

www.canegrowersburdekin.com.au

The CANEGROWERS
Burdekin App is available by
scanning the above QR
code

@BurdekinCANE

CANEGROWERS Burdekin Ltd
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Pricing information

Burdekin Crushing
Season Start

2013 Season Advances & Payments
as at 07 May 2014

Wilmar have advised the following:
% estimated
return

$/tonne IPS
Initial *
22 August 13*
26 September 13*
24 October 13*
21 November 13*
19 December 13*
23 January 14*
20 February 14*
20 March 14*
24 April 14*
22 May 14
26 June 14
Final Payment

$219
$235
$256
$262
$275
$284
$305
$317
$332
$341
$349
$368
$388

77.5%
82.5%
85.0%
87.5%
90.0%
95.0%
100%

* paid
The Advance Program is a guide only. CANEGROWERS Burdekin takes
no responsibility for its accuracy. It only applies to growers who did not
forward price for 2013 (the default method). Growers who have forward
priced for 2013 will be paid the same percentage of their final expected
proceeds. For individual advance rates check your grower forecast on the
Wilmar website.



Tuesday 3 June at Inkerman, Kalamia and
Pioneer Mills, and



Tuesday 10 June at Invicta Mill.

It is planned to have 2014 farm maps and estimates
available to growers via Wilmar’s grower website by
Monday 5 May. Furthermore, farm maps and
estimates will be mailed to growers by Friday 9 May.
Steam trials at the four factories are planned to occur
from mid-May.

Market reports
available for
members
Exclusive to CANEGROWERS members a free
market information service is available.
This service includes:

Wilmar Indicative Future Sugar Prices
as at 09 May 2014
Gross

Following a meeting with Burdekin grower
representatives, Wilmar Sugar is preparing to start
crushing:

2014 Season
2015 Season

$431
$463

$/Tonne IPS
Net
$410
$443

2016 Season

$476

$456

Estimated QSL 2013 Pool Prices



A
specially
commissioned
fortnightly
CANEGROWERS Market Report prepared for
CANEGROWERS by Czarnikow Ltd.



The daily sugar and currency market analysis In
the Raw, prepared by Warren Males.



The LMC quarterly Sugar Price Forecasting
Service.

As at 25 April 2014
$/Tonne IPS
GROSS

% Priced

QSL Harvest Pool

$391

96%

QSL Discretionary Pool

$398

100%

QSL Actively Managed Pool

$410

100%

QSL Growth Pool

$424

100%

QSL Guaranteed Floor Pool

$393

100%

QSL US Quota Pool

For more information and to subscribe to the service
click here.
QSL daily market reports are available via their
website www.qsl.com.au. To view the daily report
click here.

$387 net

QSL 2013 Season Forward Pool

$433

99%

QSL 2014 Season Forward Pool

$425

76%

Growers can monitor QSL pool performance via the Price Pool Matrices
published on the QSL website (www.qsl.com.au). This information is
updated regularly and provides a sense of how the QSL-managed pools
are performing over the current season.

The Green Pool weekly sugar reports which were
available to growers via the grower web are now
available through the CANEGROWERS Burdekin
website.
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Send through your free
job listings to
bdk@canegrowers.com.au
Haulout Work Available
Ph 0419 674 851


Cane Planting Work Wanted
Ph 0424 326 367



Cane Planting Work Wanted
Ph 0421 157 073

Haulout Work Wanted
HR Licence, previous experience
Ph 0448 950 890




Haulout Work Wanted
previous experience
Ph 0497 313 222



Haulout Work Wanted
Previous experience
Ph 0417 984 777



Haulout Work Wanted
previous experience
Ph 0497 764 157



Haulout Work Wanted
HC Licence
Ph 0405 476 912
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Media release: Sugar Research Australia
Sugar research body invests over $16 million in RD&E program for the year ahead
Sugar Research Australia Ltd (SRA) has announced that it will invest over $16 million in its research, development and extension (RD&E) program in the 2014-15 financial year.
The investment is funded primarily by the new statutory Sugarcane Levy of 70 cents per tonne of cane for which SRA grower
and milling Members each contribute 35 cents per tonne of cane.
The SRA Member and levy payers' stakeholder investment is also directly supported by the Commonwealth Government matching funds of approximately $6 million and the Queensland Department of Agriculture, Fisheries and Forestry investment of $4
million per annum.
Mr Paul Wright AM, Chairman said this investment—which is in addition to the company's ongoing investment in plant breeding
and biosecurity research that underpins the sustainability of the Australian sugar industry—includes the recently announced
$1.5 million investment from company reserves to help solve the Yellow Canopy Syndrome puzzle, and over $4 million for 22
new research projects selected from the company's first contestable funding call.
The 22 new projects were chosen after a rigorous review process which involved SRA's independent Research Funding Panel
(RFP) and peer experts judging each project's feasibility, likelihood of success and industry impact of the research outcomes.
"On behalf of the SRA Board I would like to thank the members of the Research Funding Panel for their guidance. The success
of the company's first contestable funding call reflects a new era where SRA-funded research projects must not only deliver excellent science but must be consistent with what our members want," Mr Wright said.
"As an industry-owned company SRA must respond to the challenges and opportunities that face SRA Members and levy payers with
rigorous and innovative RD&E solutions.
"These challenges and opportunities are reflected in the eight key focus areas outlined in the recently released 2013/14-2017/18
SRA Strategic Plan. Moving forward the projects contained in SRA's RD&E program will address one or more of these key focus areas and have a significant likelihood of delivering practical outcomes that can be easily taken up on the farm and at the
mill.
"Every invested dollar will be used wisely to produce knowledge and practices that will improve the productivity, profitability and
sustainability for SRA Members and levy payers," concluded Mr Wright.
Media contact: Vanessa Sandhu, Communications Manager, Sugar Research Australia, 0419 175 815.
Further information:
More information about the 22 new projects is available on the Sugar Research Australia website http://www.sugarresearch.com.au/page/
Your_SRA_at_work/SRA_research_investment_program/
About the Research Funding Panel
Appointed by the SRA Board the Research Funding Panel (RFP) is responsible for managing SRA's contestable research grants
process. Led by Professor Alan Johnson the panel members have a wide range of expertise in research management, investment and sugarcane
production through the entire value chain.

CANEGROWERS Directors have an intimate knowledge of local
and regional needs.
CANEGROWERS Directors are growers, just like you, doing
demanding work for little monetary return. They understand your
needs.
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QFF &
NFF
Updates
CANEGROWERS

is an active
member of
National Farmers’
Federation (NFF)
and Queensland
Farmers
Federation
(QFF) , a
partnership
through which we
have been able to
concentrate and
leverage
influence in areas
of importance to
the cane
industry. As part
of a range of
services, NFF &
QFF provides a
range of
information,
including weekly
cross-commodity
updates.

Reduction of off-road fuel rebate
The future of the Fuel Tax Credit Scheme, an important component of the Australian Government’s
Fuel Tax Credit Scheme, has been in doubt this week after rumours from Capital Hill raised strong
speculation of a proposed cut leading up to the Federal Budget in May. Under the current scheme,
the government provides a rebate of the excise and customs duty paid on certain fuels purchased for
specific off-road uses including agricultural and farm use. The scheme was designed to “recover from
road users the costs they impose on society. And, historically, revenue from excise was at times
hypothecated to fund expenditure on roads”.
The Fuel Tax Credit Scheme, which is available to several key Australian industries including the
agriculture, mining, fishery and forestry sectors, is said to be worth around $3 billion a year. The NFF
and members are of the firm view that such cuts, would be detrimental to the competitiveness of
Australian farmers, and would undermine the sector’s potential to remain domestically and globally
competitive. For more, read this week’s media release here.

Review of 457 Visa Program: Submission
The NFF’s submission outlines the NFF's position regarding the independent review of integrity in the
subclass 457 visa programme announced by the Assistant Minister for Immigration and Border
Protection, Senator the Hon. Michaelia Cash. The submission states that migration is an important
source of skilled and semi-skilled workers for the industry, particularly in regional areas with seasonal
labour requirements. The submission is available here.

Country of Origin Food Labelling: Submission
The NFF has this week drafted a submission to the House Standing Committee on Agriculture and
Industry Inquiry into Country of Origin Food Labelling. The NFF is of the view that the current food
labelling system is failing to meet its policy objective by confusing, rather than informing consumers,
as to the true origins of their food. Current rules allow imports to ‘masquerade’ products as local
produce, through the Made in Australia claim, while denying locally grown products—the premium
claim as a Product of Australia. In turn, this is undermining Australian farmers, who are seeking to
capitalise on their good reputation for animal welfare, food safety, and above all, quality. A copy of the
submission will be distributed to members early next week.

National Water Commission
The NFF has expressed concerns over the potential abolition of the role of the National Water
Commission, following comments made by Parliamentary Secretary for Water, Senator Simon
Birmingham last week, outlining that the commission’s role was under close review. This week, the
NFF has reiterated its position, by Chair of NFF’s Water Taskforce, Les Gordon, explaining that if
there is limited or no push-back from industry on such cuts, the NWC may not survive past this year.
Whilst some argue that the cut could save $30 million over four years, and others have queried the
NWC’s value, the NFF remains firm that an independent authority—without an agenda and without
vested interests—must exist to oversee the national water reform process. If the NWC were to be
disbanded, an appropriate alternative would need to be put in place, and the NFF’s view is that
currently there is no viable alternative. Balancing diverse views and interests in water management
remains critical, and the industry cannot ultimately rely on existing agencies, such as the Murray–
Darling Basin Authority of the Department of the Environment to take on this role.
For more, see our release here.

The Rural Career Guide is here!
Rural Skills Australia has launched their new web-based Rural Career Guide, a platform
designed to consolidate and advance the breadth of available information about the prospects for a
fulfilling career in one of many Australia’s flourishing rural industries. The Rural Career Guide is a
comprehensive website, and covers career pathways in over 40 separate rural industries, from
primary producer industries, land management, right through to animal care and management. It also
highlights the many rural careers in equestrian, aquaculture, forestries and fisheries. To check out the
new website, see here.
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Productivity Commission Inquiry into natural disaster funding
The Productivity Commission is currently undertaking an inquiry into Natural disaster funding. The inquiry is focussed on the
efficiency of current national natural disaster funding arrangements (including NDRRA), taking into account the priority of effective
natural disaster mitigation and the reduction in the impact of disasters on communities.
The Commission will specifically report and make findings on:



the effectiveness and sustainability of current arrangements for funding natural disaster mitigation, resilience and recovery
initiatives



risk management measures available to and being taken by asset owners—including the purchase of insurance as well as
self-insurance options



the interaction between Commonwealth natural disaster funding arrangements and relevant Commonwealth/State financial
arrangements



options to achieve an effective and sustainable balance of natural disaster recovery and mitigation to build the resilience of
communities



projected medium and long term impacts of identified options on the Australian economy and costs for governments.

The NFF Drought Taskforce is considering input to the inquiry, particularly given previous work on level of alignment between
NDRRA and Drought Policy. Members are also being asked to contribute on broader concerns about state differences in NDRRA
for other natural disasters, such as floods, cyclones, bushfires etc.
For further information or to provide input, please contact NFF Rural Affairs Manager, Dave McKeon (dmckeon@nff.org.au).

ABARES Wild Dogs Report
New research into wild dogs in Australia indicates significant potential returns on investment made in wild dog management
strategies, according to the Australian Bureau of Agricultural and Resource Economics and Sciences (ABARES). The report ‘An
integrated assessment of the impact of wild dogs in Australia’, combines the market impact of wild dog attacks with social an d
environmental costs to develop a holistic cost-benefit analysis of their effect on Australian agriculture businesses and
communities. The report is available from the ABARES website here.

Small Business and Family Enterprise Ombudsman
The government has this week taken the first step in delivering a Small Business and Family Enterprise Ombudsman, by
releasing its discussion paper to the small business and wider, community. The discussion paper details the government’s vision
of establishing a single entry-point for small businesses, providing an easy way to find out about services and programs. The
Ombudsman aims to help minimise compliance burdens and reduce red tape. As part of its key responsibilities the Ombudsman
will be a:



concierge for dispute resolution;



Commonwealth wide advocate for small businesses and family enterprises;



Contributor to the development of small business friendly Commonwealth laws and regulations; and

Single entry point agency through which Commonwealth assistance and information regarding small business can be accessed.
The government is calling for comments on the discussion, which is available here, and with consultation ending on 23 May 2014.

Inquiry Launched into Natural Disaster Funding Arrangements
THE Federal Government has released the terms of reference for a Productivity Commission inquiry into natural disaster funding
arrangements. The Australian Government has established this inquiry to analyse the full scope of current Commonwealth and
state expenditure on natural disaster mitigation and recovery. The Productivity Commission will identify options for achieving an
effective and sustainable balance between natural disaster recovery and mitigation funding, to help communities better prepare
for disasters.
The Productivity Commission’s terms of reference provide for consideration of:
• the sustainability and effectiveness of current arrangements for funding natural disaster mitigation, resilience and recovery
initiatives;
• risk management measures available to, and being taken by, asset owners;
• future options to most effectively fund natural disaster recovery and mitigation;
• incentives to support cost-effective decision making; and
• mechanisms and models to prioritise mitigation opportunities and evaluate the costs and benefits of a range of mitigation
options.
Since mid-2009 Commonwealth costs for disaster recovery, under the cost-shared Natural Disaster Relief and Recovery
Arrangements (NDRRA) alone, have exceeded $12 billion. The Commission will report on its draft findings in September 2014
and deliver a final report to the Government at the end of the year. QFF will be making a detailed response to the inquiry.
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Ag White Paper submission
THE Queensland Farmers’ Federation has made its submission to the Agricultural Competitiveness White Paper. The QFF
submission spells out some of the challenges facing the Queensland farm sector, poses solutions, and highlights policy areas that
need further consideration. It is our hope that this process should put in place the policy drivers to support real improvements in
the competiveness and profitability of Australian farmers. It is available on the QFF website here, while all publicly available
submissions are available here.

NWC Facing Budget Cut
THE ABC reported last week that the National Water Commission could be facing the budget axe from the Commonwealth
Government in May. The report, here, speculates that the commission could be facing the axe altogether after funding cuts in
recent years. The NWC has played a useful role in monitoring and assessing the implementation of the national water reforms
and the development of the Murray Darling Basin Plan. If the decision is made to cut funding to the organisation farmers will be
looking to see that the Federal Government continues to collect extensive data and monitor the implementation of water reforms
which are driving major changes in regional irrigation areas across the country.

Agriculture Conference to Attract Industry Main Players
FURTHER boosting the state’s farm production will be the focus of the inaugural Queensland Agriculture Conference, to be held
in Brisbane on June 26. The conference is run by the State Government with the theme ‘Growing Opportunities’ and it will bring
together hundreds of the State’s top agricultural representatives. Conference sessions will be organised around the Strategy’s
four key pathways – resources, productivity, markets and production, and will include discussions on economic issues and
agricultural drivers impacting on our priority markets in the G20 and elsewhere. For further information on the Conference please
contact DAFF on 13 25 23 or visit the registration page.

QCGA Says That New RSPCA Standards Come at a Cost
THE Queensland Country Hour reported last week of the issues facing chicken growers as they make changes to their operations
following the decision by the major supermarkets to only stock RSPCA accredited birds. President of the Queensland Chicken
Growers Association, Jodie Redcliffe, told the ABC that growers are happy to comply with the RSPCA standards, as long they are
reimbursed for the extra costs. Jodie and her husband, Wayne, produce about 1.3 million birds a year at their Wamuran property.
She says the new standards include the introduction of perches in the sheds, increased lighting, deeper litter and the provision of
‘toys’ for the birds. “If the RSPCA regulations are coming in to improve bird welfare, we want to make sure that is the outcome we
are going to have,” she told the ABC. “We also want consumers to understand having a higher welfare product, they are going to
have to pay for it and make sure the farmer is the one that is receiving that cost benefit.” Hear the interview here.

COLES Issues Its Retraction on Social Media
SUPERMARKET giant Coles has published a new video, correcting the record over a misleading YouTube video that it published
last year in relation to the supermarket milk price war. The video last year made a number of incorrect claims regarding the price
that farmers were paid for their milk, and also presented a number of opinions as fact. The correction video is part of an ACCC
ruling, which came about after the dairy industry including the Queensland Dairyfarmers’ Organisation and Australian Dairy
Farmers raised the issue with the ACCC.

2014 Premier’s Sustainability Awards Dinner - Rural Farming
Communities Could Be Winners
WINNERS of the 2014 Premier’s Sustainability Awards will be announced at an awards presentation dinner on Friday 30 May at
the Brisbane Convention and Exhibition Centre. 120 nominations were received. Attendees can hear about rural projects that
have adopted sustainable farming practises while enjoying a three-course dinner prepared by BCEC’s award winning chef. To
book tickets, visit the EHP website. Join the Premier Campbell Newman, the Minister for Environment and Heritage Protection
Andrew Powell, as well as the 2014 awards entrants, sponsors, finalists and winners at the awards presentation dinner.

Workplace Health and Wellbeing Workshops
WORKPLACE Health and Safety Queensland is offering four hour workplace health and wellbeing workshops around
Queensland to develop basic skills for coordinating an effective workplace health and wellbeing program. The workshops will take
participants through the process outlined in the Work Health Planning Guide and provide practical information, tools and activities
to help businesses effectively manage the health of their workers. These workshops will help you to:
• understand the concepts and principles of workplace health and wellbeing
• understand the importance of an integrated approach to workplace health, wellbeing and safety
• understand the five step process for developing and implementing best practice workplace health and wellbeing programs
• use a range of practical tools and templates to support the design, implementation and evaluation of workplace wellness
programs.
Two sessions are planned for Townsville on 17 and 18 June. Limited places remain available so book early. For full details and
locations, click here.
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Contact Us
HEAD OFFICE
141 Young Street, Ayr
Office Hours Mon - Thurs: 9am - 5pm
bdk@canegrowers.com.au
Fri: 9am - 3pm
4790 3600

Debra Burden

PROJECT
& TRAINING
CENTRE
CANEGROWERS Hall,
68 Tenth Street, Home Hill
Office Open By Appointment
4782 1922

Regional Manager

0417 709 435
4790 3603

Wayne Smith

Manager: Member Services

0428 834 802
4790 3604

Gary Halliday

SmartCane BMP Facilitator

0438 747 596

Michelle Andrews

Manager: Finance & Admin

4790 3602

Tiffany Giardina

Payroll & Administration

4790 3601

Martine Bengoa

Insurance Consultant

4790 3605

Email address: firstname_lastname@canegrowers.com.au
DIRECTORS
Phil Marano
Chair

marano@bigpond.com

0404 004 371

David Lando
Deputy Chair

david@landoandsons.com.au

0417 770 345

Russell Jordan

jorfar@exemail.com.au

0427 768 479

Owen Menkens

owen_menkens@hotmail.com

0409 480 179

Steven Pilla

mpbella@bigpond.com.au

0417 071 861

Roger Piva

rogerdpiva@gmail.com

0429 483 815

Sib Torrisi

sibbyt58@bigpond.com

0429 827 196

Arthur Woods

artywoods1@bigpond.com

0415 961 945

CANEGROWERS’ leadership has earned the
respect of community, industry and
government for its persistence and
professionalism. The Burdekin’s local and
regional leadership is complemented by
CANEGROWERS’ leadership at national and
international levels.

canenews is read by the majority of Burdekin cane
farmers and their families in the Burdekin. Copies
are also circulated to all CANEGROWERS Offices,
businesses, industry, politicians, Government
Agencies and members of the community.
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CANEGROWERS Burdekin Limited
ABN:

43 114 632 325

Postal Address: PO Box 933, AYR QLD 4807
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Disclaimer
In this disclaimer a reference to “CBL ”, “we”, “us” or “our”
means CANEGROWERS Burdekin Limited and our
directors, officers, agents and employees. This newsletter
has been compiled in good faith by CBL . Although we do
our very best to present information that is correct and
accurate, we make no warranties, guarantees or
representations about the suitability, reliability, currency or
accuracy of the information we present in this newsletter,
for any purposes.
Subject to any terms implied by law and which cannot be
excluded, we accept no responsibility for any loss,
damage, cost or expense incurred by you as a result of
the use of, or reliance on, any materials and information
appearing in this newsletter. You, the user, accept sole
responsibility and risk associated with the use and results
of the information appearing in this newsletter, and you
agree that we will not be liable for any loss or damage
whatsoever (including through negligence) arising out of,
or in connection with the use of this newsletter. We
recommend that you contact CBL before acting on any
information provided in this newsletter.

Do you know of any stories that should be in
canenews?
Contact us today with the details

