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MP George Christensen on the election trail

On Tuesday, local Federal MP George Christensen met with Canegrowers Burdekin and other representative collectives.
George sought feedback from the group on the progression of Cane Supply Agreements for 2017 onwards. On hearing the
various responses, George advised that he is of the view that there may be a need to continue with the development and
implementation of a Federal Code of Conduct for sugar marketing.
George made it clear at the meeting that the LNP’s position was a clear NO to a carbon tax and a clear NO to a Sugar tax.
George also advised that the LNP had concerns that if the Queensland Government is prevented in overriding the Queensland
Vegetation Management Laws that were implemented by the Newman Government, that if Labor was elected that they may use
Federal Environmental Laws to override the current Queensland Vegetation Management Laws.
On the topic of water, George spoke at length in regard to the LNPs position on new dams and the potential rising of the wall of
the Burdekin Falls Dam. Attendees stressed the need for any additional water to be affordable.

George ARCs UP in support of ARC UP
Separately, Canegrowers Burdekin representatives, Owen
Menkens, Wayne Smith and Debra Burden provided George
with an overview of the work being undertaken by ARC UP to
reduce all Ergon tariffs by 33% followed by a full review of the
electricity pricing process.

The meeting discussed the potential at the Federal level for the
LNP to influence change at the Australian Electricity Regulator
level. Particularly in regard to how electricity companies value
their assets.
The meeting provided George with a copy of a
very recent report by electricity expert Hugh Grant titled “Assets
or Liabilities – The need to Implement Fair Regulatory
Valuations” (click here). Hugh Grant has been working closely
with ARC UP.
Owen Menkens and Debra Burden provide George Christensen MP with

The meeting also discussed how the death spiralling increases
an overview of ARC UP
in electricity prices have impacted the Burdekin economy. The
information in the following table has been provided from the database of 237 growers from the BBIFMAC Energy Efficiency
program and shows from real data that just for the years between 2011/12 and 2013/14 the average cost of electricity per tonne of
cane across the Burdekin has increased by over 50% from $1.62 to $2.47. It was noted that if the figures for 2014/15 and
2015/16 are added to the database the increase will be substantially higher.
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ARC UP in the media
Support ARC UP
by adding your voice

Like &
Share
ARC UP

Follow

@ARCUPQLD

Write to
your
Minister &
Premier

#ARCUP
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ARC UP in the media
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QSL Grower Representative Members Meet

QSL works on behalf of its members to promote the development of the sugar industry. Under its constitution (click here) , QSL
has two types of members – Mill Owner Members and Grower Representative Members.
Mill Owner Members
The owners of Queensland sugar mills are eligible to be members of QSL. QSL currently
has seven Mill Owner Members:









Message from Burdekin Growers
Representatives Russell Jordan (0427 768 479)
and Roger Piva (0429 483 815):

Bundaberg Sugar Limited
Isis Central Sugar Mill Company Limited
Mackay Sugar Limited

Dear Grower

Wilmar Sugar Australia Ltd
MSF Sugar Limited

It would be no surprise to you that since the
deregulation of the sugar industry all of QSL's
correspondence to you as a grower has been
through the mill systems and therefore QSL has no
contact details for growers.

Tully Sugar Limited
W H Heck & Sons Pty Limited

Grower Representative Members
The Australian Cane Farmers Association Limited (ACFA) appoints one
Grower Representative. ACFA Chairman Don Murday is the ACFAappointed member.
Queensland Cane Growers Organisation Limited (CANEGROWERS) also
appoints one Grower Representative. The current CANEGROWERSappointed member is CANEGROWERS Chairman, Paul Schembri.

It is important that you click here and register your
details with QSL so that you can receive information
on QSL's marketing products for 2017 and into the
future.
Give QSL a voice in the Burdekin.

QSL also has 21 Elected Holders - growers who own or lease sugar cane farms in each of QSL’s
designated mill areas, who are elected by other growers in their region or mill area. QSL encourages Growers to
connect with their local representative and use them as another source of information in addition to the QSL Industry
Relationship Managers.
Seventeen of the 23 elected Grower reps attended a meeting last week (Thursday 12th May) at QSL's Brisbane office, which
included plenty of interaction and brainstorming as well as updates from key QSL team members including Chair Guy Cowan,
CEO Greg Beashel, Finance Manager- Supplier Relations Bryce Wenham and GM Trading and Risk Dougall Lodge.
QSL's role in implementing Marketing Choice dominated discussions at the workshop with the following topics discussed (click
here for the QSL Marketing Choice Update):



QSL'S ongoing discussions with millers regarding the implementation of Marketing Choice and how QSL can engage with
growers about developments.





An overview of potential 2017-Season product offerings.
A discussion regarding future operating arrangements at the six bulk sugar terminals.
A market and pool performance update.

Our grower reps are an important link between QSL and growers across the state. Below is a list of the grower reps who attend ed
and the areas they represent.
 Nirmal Chohan – Tableland (MSF)











Barry Stubbs – South Johnstone (MSF)
Jeff Atkinson – Maryborough (MSF)
Frank Perna – Mackay
Gerard Puglisi – Mossman (Mackay Sugar)
Kelvin Griffin – Bundaberg Sugar
Jeff Day – Mulgrave (MSF)
Joe Russo – Isis









Phil Deguara – Mackay
Richard Skopp – Rocky Point
Roger Piva – Burdekin (Wilmar)
Russell Jordan – Burdekin (Wilmar)
Tony Castro – Bundaberg
Tony Ross – Mackay
Vince Russo – Herbert (Wilmar)

Kevin Borg – Plane Creek (Wilmar)
Michael Pisano – Herbert (Wilmar)
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Lease of farm contract
available

A message from
the Ayr Police
Service
by Steve Barton

As a member of CANEGROWERS Burdekin you have access to
various legal documents such as Lease of Farm, Share farming
Agreements, Harvesting Contracts and Employment Contracts.
These legal documents have been prepared by CJ Cooper &
Associates. Chris is principal of the law firm, C J Cooper &
Associates, and has since 1983 been legal consultant to
CANEGROWERS.

Property Crime Prevention

As well as providing legal services to members, Chris is retained
by CANEGROWERS to provide legal services to the Australian,
Queensland and District Cane Growers Organisations.

However now is not the time to become lax when it
comes to property security and ways in which we can
capitalise on this decrease in reported crime – we MUST
remain vigilant.

If a member would like to access these forms contact Wayne on
4790 3604.

SRA Survey

SRA has commissioned a market research company, Down to
Earth Research, led by Pamela Watson, to undertake their annual
grower survey. A random selection of SRA members will be
contacted over the coming weeks and asked questions about SRA
and their on-farm practices. If you have any questions or concerns
regarding the survey, please feel free to contact Andrea Evers on
3331 3308 or Brad Pfeffer on 3331 3340.

Are you a member of
SRA?

Even though you are currently a levy payer to SRA (the levy is
compulsory), you are not automatically a member until you have
returned the membership application (click here).
As a member of SRA you will:





Influence the strategic direction of SRA



Receive up to date information about SRA and the work that is
being undertaken.

Nominate, be nominated and elect the Delegate in your region
Vote at SRA’s general meetings, including election of SRA’s
Directors at the AGM

More
information
on
www.sugarresearch.com.au

SRA

can

be

found

Reported crime in rural the rural area around Ayr is
presently low at this time.

With the cane harvesting due to start shortly, there will be
much more movement around the rural areas as well as
machinery left unattended more often than usual.
Historically during the harvest season, there is an
increase in suspicious activity in rural areas along with a
general increase of property crime from those areas,
including fuel theft and theft of tools, electrical items, etc
from machinery and sheds.
Now is the time to review and improve your security. Do
yourself a favour and check out the price of CCTV
cameras including small portable (farm) cameras that
can be set up away from electrical power. Ensure these
cameras have a low light capability and able to record
during the night.
Farms by their very nature have a large amount of
equipment, e.g. substantial amount and variety of tools,
motor cycles, quad bikes, other vehicles, UHF radio’s,
firearms, etc. Criminals know rural locations have a large
amount & great variety of equipment, from tools, motor
cycles, quad bikes, other vehicles, UHF radio’s, firearms,
etc. Protect your livelihood and property and decrease
you vulnerability of becoming a victim of property crime.
If you have any information about the thefts or of
suspicious activity in your area, I would urge you to
contact your local police station or Crime Stoppers on
1800 333 000.

at

CANEGROWERS
members

free call

1800 177 159

For free advice on legal
issues contact
Canegrowers’ legal advisor
Chris Cooper
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CANEGROWERS Queensland … taking up the
fight on all issues affecting cane farmers
For the week ending 18 May 2016

Trade


CANEGROWERS continued the provision of advice to DFAT and the Department of Agriculture in relation to key sugar
market access issues relating to trade with Japan and Indonesia.



CANEGROWERS commenced a dialogue with DFAT on the proposed Australia-European Union Free Trade Agreement,
presenting a case for the full inclusion of sugar in that trade agreement.

Electricity


Energy Consumers Australia approved a grant of for the completion of quantitative work to support CANEGROWERS’ claim
that in its Draft Determination – regulated retail electricity prices 2016-17, Queensland Competition Authority has
substantially over-estimated the actual cost of supplying energy to Ergon and unnecessarily inflated the retail cost
component of prices.



CANEGROWERS participated in a Department of Energy and Water Supply facilitated discussion regarding Ergon’s
proposed tariffs and tariff reform process. Drawing on the analysis underpinning our recent submissions to QCA and the
Australian Energy Regulator, CANEGROWERS continued to make the case for a separate class of electricity tariffs to
support irrigation.

Transport


A field trip for senior National Heavy Vehicle Regulator (NHVR), Transport and Main Roads (TMR), Queensland Police
Service (QPS) and local council was hosted by CANEGROWERS Herbert River and thanks must go to them for a good
demonstration. This was constructive and there was a commitment that NHVR, TMR and QPS would meet to address the
issues raised and the path going forward. QPS approval for the change to zone 2 conditions is still one of the main sticking
points.

Smartcane BMP

Debra appointed to
Hospital Board

CANEGROWERS Burdekin General Manager Debra Burden
has been appointed to the Townsville Hospital & Health Service
Board.
This position will not impact of Debra’s role in
CANEGROWERS Burdekin, her commitment to members will
not be impacted.
The Townsville Hospital & Health Service comprises 18
hospitals and community health campuses and two residential
aged care facilities in the area north to Cardwell and south to
Home Hill.
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DATES TO
REMEMBER
Sugar Industry Calendar
Click here

www.canegrowersburdekin.com.au

@BurdekinCANE

CANEGROWERS Burdekin Ltd

Would you like to
advertise in

canenews?
Email
bdk@canegrowers.com.au

to receive more
information
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Indicative Advances Program - 2016 Season
The QSL Board has approved the indicative Advance Payments program for the 2016 Season (shown below). Please be aware
that the program may change during the season depending on movements in the marketing and shipping plans, sugar price,
currency movements and timing of cash flows. Millers’ positions in relation to any pricing elections may also impact the timing and
size of Advances paid.
Note: Initial ‘weighbridge’ figures are now available from your milling representatives and will be based on pool values as at the
end of April 2016.

Pay date
(Wednesday)
Initial
Wed 17-Aug-16
Wed 19-Oct-16
Wed 14-Dec-16
Wed 25-Jan-17
Wed 22-Feb-17
Wed 22-Mar-17
Wed 19-Apr-17
Wed 17-May-17
Wed 21-Jun-17
July 2017*

Guaranteed Floor Pool
% Rate
57.5%
65.0%
70.0%
90.0%
90.0%
90.0%
90.0%
90.0%
92.5%
95.0%
100%

Other Pools
% Rate
57.5%
65.0%
70.0%
75.0%
80.0%
82.5%
87.5%
90.0%
92.5%
95.0%
100%

2017 Marketing Choice Update
While the recent rise in the ICE 11 raw sugar is a positive development for our industry, it has understandably led to concern
amongst those growers who cannot yet access pricing arrangements for the 2017 and 2018 Seasons.
The team at QSL appreciates the frustration of those growers who will be outside QSL’s Raw Sugar Supply Agreements (RSSA)
from next year and as a consequence are now missing attractive pricing opportunities.
QSL requires title to sugar on terms that allow our suite of products to operate before we can allow Grower Economic Interest
(GEI) sugar to be priced with us.
The key document that gives us this title for those mill areas without an RSSA for the 2017 Season is the On-Supply Agreement
(OSA). We also expect that those mills without an RSSA for the 2017 Season will require a Cane Supply Agreement or Grower
Pricing Agreement before allowing GEI sugar to be directed to QSL via the OSA.
I can report that we are making progress in OSA discussions and recently released our 2017-Season product overview for MSF
growers. We’re currently working with MSF to create the necessary agreements and frameworks required to access these products and will share details regarding the associated nomination processes once agreed with MSF. We expect similar arrangements to be implemented in other regions once CSAs are in place.
Rest assured that we remain committed to working with industry to have the necessary supply contracts required for Marketing
Choice in place well before the start of the 2017 Season. In the interim, I urge you to register your interest for QSL’s 2017-Season
products by visiting the 2017 Marketing Choice section of our website at www.qsl.com.au. You can also visit this section to view
the latest Frequently Asked Questions.
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Pricing & Performance Comparisons
By Bryce Wenham, QSL Finance Manager – Supplier Relations
As the Queensland sugar industry transitions to Marketing Choice, it’s important for Growers considering their marketing options
to be able to make a fair assessment of each provider’s product and performance claims.
Some of the key things you ought to consider when assessing performance-to-date as well as your options moving forward include :



Are the prices quoted in Tonnes Actual or Tonnes IPS?



Are the prices quoted gross or net values?



Are the pools being collectively priced by a pool manager or are they individual grower prices, or even an aggregate of
these?



What is the pricing window over which the pools were priced over and is this the same for each pool being compared?



Are the pools being compared representative of Uncommitted Sugar or Committed Sugar?



Is the risk management strategy the same for each of the pools being compared?

This week we will clarify the first two concepts, with more to follow next week.
1. Are the prices quoted in Tonnes Actual vs Tonnes IPS?



Tonnes Actual price is calculated by using the relevant ICE 11 futures rate (which is in US cents per pound) and the
conversion rate from US currency to Australian dollars. Even in this relatively simple calculation there’s room for different
exchange rates to be used on any given day, dependent upon the currency rate secured (ie. it’s possible to lock-in the
exchange rate ahead of time or secure the exchange rate at the time of pricing).



Tonnes IPS figure takes the calculation a step further, factoring in the IPS price adjustment (based on the Queensland
average), and is closer to the final rate used in a Grower’s cane pay formula.



Generally speaking to convert Tonnes Actual into an IPS value you divide the tonnes actual price by 1.037. For example,
$511 AUD/MT / 1.037 = $492 AUD/MT IPS

2. Are the prices quoted Gross or Net values ?
There’s a comprehensive range of costs and charges associated with marketing (selling to customers), pricing raw sugar, financing Advances and operating and shipping raw sugar from the industry’s six bulk sugar terminals. Under the QSL marketing system, these costs as well as any earnings, such as premiums and corporate income, are captured in the QSL Shared Pool, which
is applied to every tonne of sugar which passes through the QSL system.
When assessing a pool or pricing result, it’s important to look at the net result. While a gross price may be attractive, it’s not the
full picture and it’s certainly not your final result.
Below is an overview of QSL’s Shared Pool performance since 2012.

2012 Season

2013 Season

2014 Season

2015 Season (estimated)

$1.03

($1.66)

($3.07)

($1.57)
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Pricing information
2015 Season Advances & Payments
as at 9 May 2016
$/tonne IPS
Initial *
20 August 15*
22 October 15*
17 December 15*
21 January 16*
18 February 16*
17 March 16*
21 April 16*
19 May 16*
23 June 16
Final Payment

$227
$243
$266
$304
$314
$316
$328
$350
$367
$376
$386

% estimated
return

80.0%
82.5%
85.0%
90.0%
95.0%
97.5%
100%

Waterfind Burdekin
Haughton WSS Water
Market Summary
As at 16 May 2016

* paid
The Advance Program is a guide only. CANEGROWERS Burdekin takes no
responsibility for its accuracy. It only applies to growers who did not forward
price for 2015 (the default method). Growers who have forward priced for
2015 will be paid the same percentage of their final expected proceeds. For
individual advance rates check your grower forecast on the Wilmar website.

Allocations

Wilmar Indicative Future Sugar Prices
as at 20 May 2016
Gross

$/Tonne IPS
Net

2016 Season

$522

$502

2017 Season

$510

$490

2018 Season

$488

$468

Dam Storage

Estimated QSL Pool Prices
As at 29 April 2016
$/Tonne IPS $/Tonne IPS
GROSS
GROSS
2015
2016
QSL Harvest Pool

$383

$456

QSL Actively Managed Pool

$416

$476

QSL Guaranteed Floor Pool

$408

$434

QSL US Quota Pool

$693

$751

QSL 2-season Forward Pool

$435

$469

The above information is provided by Waterfind.
The
information provided is of a general nature only and must not
be relied upon in substitution for professional advice.
Waterfind accepts no responsibility for the accuracy,
completeness or timeliness of any information provided. For
more information click here.

94.5%

18 May 2016
QSL 3-season Forward Pool

$440

$485

Growers can monitor QSL pool performance via the Price Pool Matrices
published on the QSL website (www.qsl.com.au). This information is updated
regularly and provides a sense of how the QSL-managed pools are performing
over the current season.
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Contact Us
canenews is read by the majority of Burdekin cane
farmers and their families in the Burdekin. Copies
are also circulated to all CANEGROWERS Offices,
businesses, industry, politicians, Government
Agencies and members of the community.

HEAD OFFICE
141 Young Street, Ayr
bdk@canegrowers.com.au
Office Hours Mon - Thurs: 9am - 5pm
Fri: 9am - 3pm
4790 3600
PROJECT & TRAINING CENTRE
CANEGROWERS Hall,
68 Tenth Street, Home Hill

Published Weekly by:
CANEGROWERS Burdekin Limited
ABN:

Debra Burden

General Manager

0417 709 435
4790 3603

Wayne Smith

Manager: Member Services

0428 834 802
4790 3604

Michelle Andrews

Manager: Finance & Admin

4790 3602

Payroll & Administration

4790 3601

43 114 632 325

Postal Address: PO Box 933, AYR QLD 4807
Telephone:

(07) 4790 3600

Facsimile:

(07) 4783 4914

Email:

bdk@canegrowers.com.au

Please direct all advertising enquiries and materials
to the above.

JP (Qual)

Tiffany Giardina

Disclaimer

Martine Bengoa

Insurance Consultant

4790 3605
0408 638 518

Email address: firstname_lastname@canegrowers.com.au
DIRECTORS
Phil Marano
Chair

marano@bigpond.com

0404 004 371

Owen Menkens

owen_menkens@hotmail.com

0409 480 179

Steven Pilla

mpbella@bigpond.com.au

0417 071 861

Roger Piva

rogerdpiva@gmail.com

0429 483 815

Sib Torrisi

sibbyt58@bigpond.com

0429 827 196

Greg Rossato

greg_rossato@outlook.com

0418 713 563

In this disclaimer a reference to “CBL ”, “we”, “us” or “our”
means CANEGROWERS Burdekin Limited and our
directors, officers, agents and employees. This newsletter
has been compiled in good faith by CBL . Although we do
our very best to present information that is correct and
accurate, we make no warranties, guarantees or
representations about the suitability, reliability, currency or
accuracy of the information we present in this newsletter,
for any purposes.
Subject to any terms implied by law and which cannot be
excluded, we accept no responsibility for any loss,
damage, cost or expense incurred by you as a result of
the use of, or reliance on, any materials and information
appearing in this newsletter. You, the user, accept sole
responsibility and risk associated with the use and results
of the information appearing in this newsletter, and you
agree that we will not be liable for any loss or damage
whatsoever (including through negligence) arising out of,
or in connection with the use of this newsletter. We
recommend that you contact CBL before acting on any
information provided in this newsletter.

CANEGROWERS Burdekin Payroll Service
At CANEGROWERS Burdekin we take the burden out of processing
payroll, from just $1 a day* our comprehensive payroll service will
cover all your reporting requirements.
Phone Tiffany today for a quote 4790 3600
* Two employees paid fortnightly with membership discount applied.

