canenews
The peak weekly newsletter for cane farmers in the Burdekin

CANEGROWERS Burdekin Ltd Newsletter

Edition 2014/26 Distributed: Friday 18 July 2014

Agriculture Minister pushes a break in the
ongoing marketing dispute
On Tuesday 15th July, the Agricultural Minister John McVeigh issued a press release (click here) announcing the immediate plans
for the State Government to investigate competition concerns in the cane industry due to the announcements of the three foreign
owned milling companies being Singapore owned Wilmar, Thai owned MSF and Chinese owned Tully Sugar to exit QSL at the
end of the 2016 crush. Wilmar proceeded even after cane farmers had unanimously voted to condemn their proposal.
In addition to the State Government investigation, the issue has been referred to the Agricultural Cabinet Committee to investigate
if the Sugar Industry Act could be amended to preserve growers’ rights to choose where their economic interest sugar is market.
Members of this committee include:
1.

Deputy Premier, Jeff Seeney

2.

Minister Andrew Cripps

3.

Minister John McVeigh

4.

Minister Mark McArdle

5.

Minister Scott Emerson

Importantly representatives from Canegrowers Burdekin together with
local MP Rosemary Menkens meet with the Deputy Premier only last
week to provide a brief on this critical issue. We explained to Mr Seeney
how the income growers receive for their cane depends on the price the
raw sugar is sold for and our concerns if the marketing and pricing of the
raw sugar is taken away from QSL, an industry owned not for profit
marketer who has no other role than to serve the interests of growers and
millers for the long term prosperity of the Queensland sugar industry and
given to a foreign owned for profit private company (Wilmar Sugar
Trading) that has the principal interest of returning dividends to its
shareholders and in extracting value from every step of the production
chain (with growers being a key part of that production chain). We
stressed that growers have a right to have a say in how the percentage of
the raw sugar that represents the payment growers receive for their cane
is priced and marketed.

Representatives from Canegrowers Burdekin together with
local MP Rosemary Menkens meet with the Deputy Premier
Jeff Seeney

Minister McVeigh advised in his press release that in addition to the above actions he was calling on the Federal Government to
consider powers under the Federal Competition and Consumer Act to ensure growers retain a say in marketing their share of the
sugar.
Canegrowers Burdekin welcomes Minister McVeigh’s actions. The current uncertainty has impacted on grower’s confidence in
the cane industry. We understand that in some regions of the Burdekin growers have already made the decision not to plant cane
for the 2015 season and to diversify a percentage of their farming activities into what in the past has been seen as higher risk
alternate crops. For some of these growers it will mean their 2015 cane crop will reduce by up to 20%.
This newsletter is not to be distributed or reproduced without the express permission of CANEGROWERS Burdekin Ltd
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Harvest Update
The next Harvest Management Meeting is being held next Tuesday to review the progress of the harvest and discuss any issues
raised. Please provide any feedback you wish discussed at the meeting to Wayne smith by Monday.
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All growers and their guests are
invited to attend

A GROWER INFORMATION
SESSION

Payroll & HR
update by
Tiffany
It has been reported that the Fair Work Ombudsman (FWO) is
paying special attention to the conditions of seasonal workers
in Queensland.
Investigators have visited farms in Bowen, Tully & Bundaberg
to investigate allegations of underpayment, breaches of the
Horticultural Award, the National Employment Standards and
other obligations contained in the Fair Work Act 2009.

Wednesday 13 August
CANEGROWERS Hall

Agribusiness employers should note the increased risk of a
surprise audit and ensure:

 All employment, leave and payroll records are up to date
 All employees are being paid the correct rate, including

Home Hill
1pm - 3pm

casual and piece workers
CANEGROWERS Burdekin can take care of all your payroll
needs for a low cost. Contact me today on 4790 3600 for
more information.

Guest Speakers:
Ken Mackney, Inkerman Mill Manager
Neil Fisher, SRA CEO

RSVP by Monday 11 August to Tiffany on
4790 3600 or bdk@canegrowers.com.au

University of
Newcastle research
into mental health of
farmers
Volunteers are needed for an anonymous survey on sleep,
occupational stress and farming to help researchers at the
University of Newcastle gain a better understanding of how
these factors
impact on mental health. The survey is anonymous and
participation will help contribute a donation to Beyond Blue.
Further information is available here.
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Why CANEGROWERS
did not support Wilmar’s
“Growers Choice”
proposal last year
By Phil Marano Chairman of Canegrowers Burdekin

CANEGROWERS
welcomes carbon tax
repeal
Queensland’s sugarcane growers welcome today’s repeal
of the carbon tax and the positive impact it will have on a
wide range of farm input costs, including electricity.
CANEGROWERS also welcomes the announcement from
the State Government that it will pass on the impact of
today’s Senate vote to electricity users.
It means that instead of a 15% rise in power costs this
financial year, irrigators will see their bills go up by 10%.
CANEGROWERS CEO Brendan Stewart says the repeal
and pricing decision will be a small measure of comfort to
farmers who have already seen their power costs more
than double in seven years.

There has been some recent discussion from others about a
proposal Wilmar put forward last year. Wilmar called this model
“Growers Choice” while Canegrowers refer to this model as
“Wilmar’s choice for growers”.
The basis of this model was that growers would tick a box on their
CSA to say if they wanted QSL or Wilmar (hence the choice
illusion). The first step would be that the raw sugar would all go to
QSL. The second step would be that for the growers who ticked
the Wilmar box, Wilmar would buy this tonnage from QSL and
Wilmar would pay these growers $3 per tonne of raw sugar (about
30 cents per tonne of cane) above the average price obtained by
QSL for the remaining growers raw sugar.
The trouble, of course, is that the tonnage QSL had left to market
would be reduced and their ability to obtain the best possible price
could be damaged. So, although, the growers who ticked Wilmar
would receive 30 cents per tonne of cane more than the growers
who supported QSL, everyone would most likely receive less
than if QSL was allowed to continue to market all of the raw sugar.
Canegrowers view was that this proposal was nothing more than
a slow death for QSL and once QSL was gone Wilmar would have
free rein.
I personally have no regrets what so ever that Wilmar withdraw
this proposal, particularly given that Wilmar themselves have
stated this proposal was a compromise and not their preferred
position. ...meaning that within a very short time they would be
back to make a grab for the remaining raw sugar.
Growers have a right to have a say in how the percentage of the
raw sugar that represents the payment growers receive for their
cane is priced and marketed.

“The reality remains that prices are too high to be
sustainable and they continue to threaten the viability of
irrigated agriculture.”
CANEGROWERS will closely monitor the pricing of critical
farm inputs to see if the carbon tax component is removed.

Call for volunteer
interest in solar
thermal pilot trial
CANEGROWERS have recently been approached by
Trevor Powell of Impacts Solar after hearing of the
soaring electricity prices that irrigators are being faced
with.
Impact have a new solar thermal pumping system that
they have identified as a potential solution to the
electricity issue and are looking to establish several pilots
to trial the solar thermal system in real on-farm irrigation
systems.
The solar thermal pumping system that has been
developed is designed to move a large amount of water in
a short amount of time – at low to no operating cost.
The system won an Innovation Challenge, the following
links explain the system:
http://www.theaustralian.com.au/innovationchallenge/
backyard-innovation-winner-trevor-powell/story-fn9dkrp51226771441341
http://impacts.com.au/wpimptemp/wp-content/
uploads/2014/05/impactsolar_suntap.pdf
If any grower is interested in a pilot trial please contact
Jonathan Pavetto at CANEGROWERS on 0420 472 996
who will then advise Trevor to make contact to start a
technical discussion around establishing a trial.
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Shed Meetings facilitate feedback
The first round of shed meetings for 2014 season have been conducted over the last week.
The information meetings of two hours duration have provided a good forum to ensure that growers are familiar with the action
that has been carried out or is being undertaken in past and current issues.
The meetings have also provided valuable feedback in the form of comments, suggestions and questions for the consideration of
directors and management to address.
Among the list of topics and items covered at each meeting were:



cane supply agreement changes and arrangements going forward,



address the confusion and misinformation plus the current status of activity and action undertaken over Wilmar’s exit from
QSL



cautionary approach regarding 2017 forward pricing temporary arrangement backed by a non-negotiated CSA that has been
proposed by Wilmar



the implications for cane supplied from land taken up under the 2014 Wilmar cane planting incentive agreement



electricity pricing and the action planned to challenge QCA and Ergon’s statements refuting CANEGROWERS 33% reduction
in tariffs that would address the death spiral effect of decreasing consumption and increasing electricity prices



the action undertaken to address the inequity of the general rate applied to the cane growing category and the outcome of
Burdekin Shire Council general rates for 2014/15



an update on the implementation of Burdekin Cane Auditing Services to undertake the independent provision of services for
the recruitment, employment and training of cane auditors



and an update on the progress of current State Government programmes available in the Burdekin for Rural Water Use
Efficiency and Smartcane BMP that have been publicised previously.

The directors and managers understand that not every grower is able to attend these meetings especially during the crushing but
do sincerely thank those that did manage to attend and participate in the shed meetings.
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Wilmar Pricing
Update

Invasive CRC feral photos
competition

2015 and 2016 Season Pricing
The 2015 season allowable exposure
has been increased from 40% to 50%,
growers are now able to create any
additional order should they wish too.
The allowable exposure for the 2016
season has also been increased to 40%.
Target Price Completion Date
A reminder that any growers with
outstanding Target Price order/s that the
last day to achieve a price is the 15th
September 2014.
Should you not achieve a price for any
order by the 15th September, Wilmar will
price these on your behalf at
the prevailing market price the next
business day, 16th September.
Please contact James Greenwood (47221931) or Neil Cawthorne (4945-9708)
with any further queries.

The Invasive Animals Cooperative Research Centre (IACRC) is once again hosting
its national photographic competition to help raise better awareness of the damage
pest animals cause to Australian communities.
The Invasive CRC is on the lookout for the best images of Australia’s pest animals
and the impacts they have on biodiversity and agriculture. There is a limit of 5
photos per entry, with the competition closing on 30 September 2014. More details
are available via the Invasive CRC website.

Estimate of the damage caused by pests in the
Burdekin
Earlier this year field staff from the Burdekin Productivity Service contacted a selection of growers to obtain an estimate of pest
damage across the region. The results of this project are listed below.
Readers need to note that this information should be seen as estimates and not actual data as no sampling or validated
measures were taken.
Pest

Area damaged (Ha)

Tonnes Lost

Estimated Cost*

Coots

6,312

11,830

$473,200

Geese

2,604

1,300

$52,000

Grubs

1,112

3,085

$123,400

Itch Grass

72

122

$4,880

Nematodes

372

4,745

$189,800

Pigs

4,232

13,399

$535,960

Rats

7,887

11,255

$450,200

Wallabies

6,315

21,880

$875,200

White Ant

322

770

$30,800

29,228

68,386

$2,735,440

TOTAL

* Based on cane price at $40 per tonne of cane
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Women In Sugar Burdekin
The Women in Sugar Burdekin is a group of like-minded women who meet regularly to discuss regional issues relating to the
cane industry. The group provides a support network and promotes the role that women play within the cane industry.
The group endeavours to:
1.

encourage women from all sectors of the cane industry to be
involved

2.

provide a fun, friendly and apolitical environment where questions
are encouraged, information is shared and opinions valued

3.

encourage growth of the group through leadership, friendship and
support between members

4.

raise awareness of the group and encourage members to
participate in industry events

5.

provide a means of both providing information to other women and for members to receive information on current cane
industry issues

6.

provide a source of information and encouragement for women aspiring to leadership roles in the cane industry

Group members on tour of the Townsville Port

At the group’s last meeting the group discussed the need to incorporate and all members are encouraged to attend the next
meeting (Wednesday 13th August 9:30 to 11:30am Canegrowers Burdekin Ltd 141 Young Street Ayr) to discuss and vote
on the following resolutions:
1.

That Women in Sugar Burdekin incorporate as an incorporated association under the provisions of the Associations
Incorporation Act 1981 (Qld)

2.

That Women in Sugar Burdekin adopt the model rules as set out in the Associations Incorporation Act 1981 (Qld) (click here )

3.

The preferred name of the association will be Women in Sugar Burdekin Inc

4.

Women in Sugar Burdekin appoint Julie Artiach to prepare the application to incorporate

5.

Selection of interim officers





President: Kimberley Mallon
Treasurer: Paula Langdon
Secretary: Joanne Barbagallo

New Members and visitors are very
welcome. The group normally meets
from 9:30am to 11:30am on the second
Wednesday of each month at the
meeting rooms of Canegrowers
Burdekin.

Get rid of used fluming for FREE
Now is the time to clean up the used fluming around your
farm.
Until the 20th July you have two options on how to
dispose of it for FREE.
Local recycling company AMDETT, owned and managed
by Giru farmers Dimitrios & Peter Papadimitriou will
recycle all your recyclable farm materials for free (see
advertisement).
And until the 20th July, Brisbane based company RDT will
have an onsite baler at the Home Hill waste transfer station
on Bojack road where you can drop off your used fluming
between 10am—5pm for disposal.
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CANEGROWERS Queensland … taking up the fight
on all issues affecting cane farmers
For the week ending 14 July 2014

Trade


The Japan-Australia Economic Partnership Agreement (EPA) was signed last week. Although not improving the terms of
trade for Australian sugar entering Japan, the agreement significantly narrows the disadvantage that precludes high pol high
sugar entering Japan.



Ensuring sugar remains a focal point of market access negotiations, especially with the US and Japan, CANEGROWERS
Head of Economics Warren Males attended the Trans-Pacific Partnership Agreement (TPP) negotiations held in Ottawa,
Canada. He met with Chief Negotiators and lead Agricultural Negotiators from Canada, the US, New Zealand and Australia.

Marketing


The new CANEGROWERS Policy Council and District Managers met by teleconference to discuss and develop strategy
around future marketing arrangements with Wilmar, MSF Sugar and Tully Sugar (COFCO) each giving notice to QSL of their
intention to exit the RSSA from 1 July 2017.



CANEGROWERS strategy will focus around pursuing legislative options to restore commercial balance in the grower-miller
relationship. Central to that strategy will be messages around – rectifying imbalance, overcoming regional mill monopoly
power, stopping potential of large corporates from extracting monopoly rents, engaging in transfer pricing and shifting risk to
growers.



CANEGROWERS is looking for a mechanism that gives growers genuine choice in how Grower Economic Interest sugar is
priced and sold and with it confidence to invest in sugarcane production and the growth of the industry.

Electricity


CANEGROWERS has engaged Carbon Market Economics (CME) to prepare a response to QCA’s assessment that
CANEGROWERS call for a 33% reduction in electricity prices would require a significant increase in a CSO payment from
government to Ergon.

Reef


CANEGROWERS met with GBRMPA to discuss the future of the Reef Guardian Farmers program and linkages to the
Smartcane BMP.



CANEGROWERS met with GBRMPA, AgForce and Tony Gleeson from Australian Land Management Group to discuss how
the programs can work together and share advice on development, rollout and uptake.

ASMC Technical Committee


ASMC Technical Committee meeting was attended by Burn Ashburner Industry Manager. The main issues of interest were:

 A presentation on a new research project funded through SRA “Mill by-products research project leading to Beneficial Use
approval”. This is essentially to ensure that millers get an acceptable Beneficial Use agreement with Department of
Environment and Heritage Protection for mill mud and ash and the use thereof. This has implications for the way in which
mill mud is used on farm and links to BMP.

 SRA presented the relative economic genetic value (rEGV) calculation process and the need for fixed and variable milling
costs to be included.

 The methods in the Laboratory Manual for Australian Sugar Mills which affect cane payment issues have been reviewed
by Les Edye and he gave a report on possible changes. The intension is to ensure they are current and not to change the
essential technical methods i.e. change references to BSES or outdated research papers.

Blueprint for Agriculture Education


CANEGROWERS participated in a roundtable convened by Agricultural Minister, John McVeigh, last week. The forum
attending by all representative bodies focused on the future direction of agriculture in education in Queensland to assist
agriculture industries in attracting, retaining and developing a skilled and innovative workforce.
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QSL Market Update

DATES TO
REMEMBER
Qld Heritage Rally, 25-27
July @ Ayr
Showgrounds
National Tree Day,
Sunday 27 July, Juru
Walk Plantation Park
Landcare Meeting,
Tuesday 5 August, 5pm
@ John Hy Peake Room,
Burdekin Shire Council
Grower Information
Meeting, Wednesday 13
August, 1pm-3pm @
CANEGROWERS Hall,
Home Hill
Climate Forecast
Workshop, Wednesday
27 August, 9.45am-2pm
@ CANEGROWERS
Hall, Home Hill

By Matthew Page
Treasury Analyst
as at 14 July 2014

Sugar
The first day of the fortnight saw the July 14 contract roll off the board at a huge 139-point
discount to October 14. With only a little over 33,000 tonnes of Central American sugar
delivered against the July position, the discount easily covered the financial cost of carry for
producers and has simply rolled the surplus further into 2014.
The expiry set the tone for the fortnight, with the market continuing downhill. October 14
assumed the prompt position on the back foot and lost 122 points to close the period at
17.07 c/lb. With the spot price seemingly unable to address the short-term surplus at
current levels, we may have further to go.
Although on the face of things it seems that the current physical surplus is winning the
battle against the predicted weather and production decreases later this year, bulls remain
steadfast in their opinion that prices will head north later in the season. Prices for March 15
onwards remain near or above the 19 c/lb level and until we see whether the El Nino
eventuates and the impact the drought has on the Brazilian crop, we will not know which
side will win.
This fortnight’s UNICA update shows production in CS Brazil to be tracking ahead of last
year with more cane going to sugar, but this may be a misleading signal as many in the
market believe producers to be getting sugar commitments fulfilled earlier in anticipation of
weather issues putting an early end to their crush.
With this in mind, we remain optimistic that sugar futures, despite current issues in forming
a solid base, will move higher later this year.
Currency

www.canegrowersburdekin.com.au

The Australian dollar has been relatively stable this fortnight with trading ranging between
US 93.5 and 94.5 cents. There was a brief foray above US95 cents early last week
following the RBA meeting, which left rates unchanged as expected. However, Governor
Stevens quickly talked the currency down from that level, intuitively signaling to the market
the exchange rate level at which the RBA is comfortable.
Local data has been mixed with a positive business confidence result strongly outweighed
by a big miss on the trade balance which is now at a $2 billion deficit. As such, the
Australian dollar is currently towards the lower end of the range opening the week at US
93.94 cents.

@BurdekinCANE

We expect to see the Australian dollar come off later this year as the quantitative easing
program in the US winds up and US rates begin to move back to more normal levels.

Lower Burdekin Landcare Meeting
Tuesday 5 August
5.00pm
John Hy Peake Room, Burdekin Shire Council

CANEGROWERS Burdekin Ltd
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QSL update

By Cathy Kelly, Industry Relationship Manager
Week ending 18 July 2014

2013 QSL Pool results finalised
QSL today released strong final pool results for the 2013 season, with all QSL-managed pools outperforming the average market
benchmark. On a weighted average basis the pools outperformed the market benchmark by more than nine dollar per IPS tonne.
It was a strong result in what was a year of surplus sugar on the world market and a strong Australia dollar. QSL-managed pools
outperformed the average market benchmark by between $6.46 and $48.10 net per IPS tonne. The average market benchmark
assumes pricing is conducted following an average basis without a market view being exercised from the pricing declaration date
(28 February 2013 for all pools except the Forward Season Pool) over the life of the pool and should achieve the average price of
the market.
The strongest performing pool was the Forward Season Pool, which was priced over two seasons and achieved a net pool price
of $430.02 per IPS tonne. This was closely followed by QSL’s highest risk profile pool, the Growth Pool, which was priced over
one season and achieved a pool price of net $423.25 per IPS tonne. The Harvest Pool, which has restrictions on how much
sugar can be priced within season in the event there is a crop shortfall, was the lowest returning pool but still outperformed the
average market benchmark by $6.46 per IPS tonne, with a final net pool price of $389.19.
The net price per pool was a combination of the Gross Price and a Shared Pool element. The Gross Price is the market price for
sugar and is derived from the ICE 11 and ICE16 (US) Futures Markets. The Shared Pool is the mechanism by which growers and
millers share in the premiums obtained by QSL and earnings from other-origin sugar and other business development activities,
as well as the costs incurred to market sugar, operate QSL and fund industry-good initiatives.
PASSIVE MANGEMENT BENCHMARK ICE 11 $382.73 (Net $A per mt IPS)
QSL Pools

Gross

Shared Pool allocation

Net $A per mt IPS

Result above average market bench-

2013/14 Season

$A per mt IPS

QSL Harvest Pool

$390.85

($1.66)

$389.19

$6.46

QSL Discretionary Pool

$398.29

($1.66)

$396.63

$13.90

QSL Actively Managed Pool

$409.53

($1.66)

$407.87

$25.14

QSL Guaranteed Floor Pool

$393.37

($1.66)

$391.71

$8.98

QSL Growth Pool

$424.91

($1.66)

$423.25

$40.52

QSL Forward Season Pool (2013)

$432.58

($1.66)

$430.92

$48.19

Total QSL Managed ICE11 Pools

$9.20
$393.61

QSL US Quota Pool

$484.12

($1.66)
($88.50)

$391.95
$395.62

2014 QSL Pool Prices
The 2014 season is off to a strong start, with all QSL-managed pools performing above the market benchmark by an average of
$16. However, it should be noted that it is early in the season so these prices will fluctuate before the pools are wound up at the
end of June next year.
Raw Sugar Supply Agreements signed
Mackay Sugar, Bundaberg Sugar and Isis Central Sugar Mill have rolled over their Raw Sugar Supply Agreements (RSSAs) with
QSL for the 2017 season. QSL will now work with these millers and their growers to reshape its marketing offerings to meet their
needs in 2017 and beyond.

Continues page 11
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QSL update continued
Week ending 18 July 2014

QSL CEO Greg Beashel said QSL is a sophisticated and flexible marketing company that fairly and transparently represents both
millers and growers, and is a well-respected producer-seller with long-term customers. “We have seen major changes in the
industry since marketing deregulation in 2006 and QSL will continue to adapt to meet the needs of its members as it has done
throughout its history,” he said.
Mr Beashel said QSL RSSAs were in place with all millers for the next three years and QSL was focused on maximising returns
for the 2014, 2015 and 2016-season sugar.
State Government intervention welcomed
QSL has welcomed the announcement by Queensland Agriculture Minister John McVeigh that the State Government would
investigate a solution to the Queensland sugar industry impasse regarding marketing arrangements.
CEO Greg Beashel applauded Minister McVeigh’s stated commitment to exploring options through State legislation and the
Federal Competition and Consumer Act, while launching an investigation through the Agricultural Cabinet Committee to preserve
growers’ economic interest sugar.
Mr Beashel said QSL’s role was to serve the interests of both millers and growers for the long-term benefit of the entire
Queensland sugar industry and therefore would support the State Government in their investigation of competition concerns.
“Grower economic interest sugar is recognised and respected by QSL,” he said. “This has been threatened recently by millers who
have decided to implement their own marketing arrangements. Growers in these regions are concerned about what marketing
arrangements they will be exposed to after 2017, including risk and profit transparency, and that they will not have a choice
regarding the marketing of grower economic interest sugar. Minister McVeigh called on the industry to agree to discuss a grower
choice model earlier this month as a potential solution and we have been very supportive of this and the Minister’s offer to host
ongoing discussions. QSL believes a grower choice would provide true competition, encourage innovation and deliver the fairest
outcome for both millers and growers.”
Mr Beashel said QSL would support the State Government in its investigations and would continue to work with the industry to
explore grower choice as a commercial and sustainable solution for the long-term benefit of the entire Queensland sugar industry.
Rural Press Club address
QSL CEO Greg Beashel addressed the Queensland Rural Press Club this week, using the forum to challenge some common
misconceptions regarding growers’ marketing rights, QSL’s model and existing government intervention in monopoly
environments.
Mr Beashel detailed QSL’s strong results and outlined the key elements of the proposed grower choice marketing model, which
would enable growers to choose either their mill or QSL to market grower economic interest sugar. He said that not only was
grower choice widely supported by growers throughout the state, but it also had the added benefits of promoting competition,
encouraging innovation and ensuring a fair outcome for more than 4000 Queensland growers and their millers.

CANEGROWERS weather update
The forecast rain outlook for the next
12 months for Giru is represented
below. To see the latest forecast for
your postcode click here.
The weather tool provides a seven day
forecast for your desired postcode
along with a 12 month rainfall outlook,
SOI information and sea surface
temperatures.
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Pricing information
2013 Season Advances & Payments

2014 Season Advances & Payments

as at 14 July 2014

as at 04 June 2014
% estimated
return

$/tonne IPS
Initial *
22 August 13*
26 September 13*
24 October 13*
21 November 13*
19 December 13*
23 January 14*
20 February 14*
20 March 14*
24 April 14*
22 May 14*
19 June 14*
18 July 14

$219
$235
$256
$262
$275
$284
$305
$317
$332
$341
$349
$369
$389

77.5%
82.5%
85.0%
87.5%
90.0%
95.0%
100%

$/tonne IPS
Initial *
21 August 14
23 October 14
18 December 14
22 January 15
19 February 15
19 March 15
23 April 15
21 May 15
25 June 15
Final Payment

% estimated
return

$249
$282
$303
$325
80.0%
82.5%
85.0%
87.5%
90.0%
95.0%
100%

Estimated QSL 2014 Pool Prices
As at 20 June 2014

* paid
The Advance Program is a guide only. CANEGROWERS Burdekin takes
no responsibility for its accuracy. It only applies to growers who did not
forward price for 2013 (the default method). Growers who have forward
priced for 2013 will be paid the same percentage of their final expected
proceeds. For individual advance rates check your grower forecast on the
Wilmar website.

Wilmar Indicative Future Sugar Prices
as at 18 July 2014
Gross
2014 Season
2015 Season

$414
$458

$/Tonne IPS
Net
$394
$438

2016 Season

$476

$456

Estimated QSL 2013 Pool Prices
As at 20 June 2014
$/Tonne IPS
GROSS
QSL Harvest Pool

$391

QSL Discretionary Pool

$398

QSL Actively Managed Pool

$410

QSL Growth Pool

$425

QSL Guaranteed Floor Pool

$393

QSL US Quota Pool
QSL 2013 Season Forward Pool

$/Tonne IPS
GROSS
QSL Harvest Pool

$420

QSL Discretionary Pool

$430

QSL Actively Managed Pool

$429

QSL Growth Pool

$431

QSL Guaranteed Floor Pool

$432

QSL US Quota Pool

$574

QSL 2014 Season Forward Pool

$421

QSL 2-season Forward Pool 2015

$437

QSL 3-season Forward Pool 2015

$447

QSL 3-season Forward Pool 2016

$445

$484 net
$433

Growers can monitor QSL pool performance via the Price Pool Matrices published on
the QSL website (www.qsl.com.au). This information is updated regularly and provides a
sense of how the QSL-managed pools are performing over the current season.
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QFF &
NFF
Updates
CANEGROWERS

is an active
member of
National Farmers’
Federation (NFF)
and Queensland
Farmers
Federation
(QFF) , a
partnership
through which we
have been able to
concentrate and
leverage
influence in areas
of importance to
the cane
industry. As part
of a range of
services, NFF &
QFF provides a
range of
information,
including weekly
cross-commodity
updates.

Ag Infrastructure & Logistics Forum: 18 August,
Canberra
In partnership with the Australasian Railway Association (ARA), the National Farmers’ Federation
(NFF) will be hosting an Infrastructure and Logistics Forum, taking place on Monday 18 August, 2014
in Canberra. The forum will be a unique opportunity to bring together key industry and government
leaders to explore the challenges facing rural and regional infrastructure, and identify pathways to
resolve them.
The forum will have a strong focus on the importance of cost-effective freight flows within Australia,
and identify options to encourage further investment, and remove the regulatory impediments holding
the sector back. Speakers include:



The Hon. Warren Truss MP, Deputy PM, Minister for Infrastructure & Regional Development
(confirmed);



Brent Finlay, President, NFF;



Bryan Nye OAM, CEO, Australasian Railway Association;



Luke Fraser, Principal, Juturna Infrastructure;



Angus Trigg, Director Media & Government Relations, GrainCorp; and



Andrew Higgins - CSIRO

To cover costs, the NFF is offering Members a special rate of $75 per person, and a rate of $95 per
person for non-NFF members. The event will be held at Hotel Realm, 18 National Cct, Barton. For
more information, contact Tony Mahar on 02 6269 5666 or tmahar@nff.org.au

Blueprint Cocktail & Forum: 19 August 2014,
Canberra
The NFF will be holding the next Blueprint forum on the 19 August 2014 in Canberra. The Forum will
be held at Hotel Realm, from 9am to 5pm.
The forum will report on the progress of each Blueprint working group, discuss the alignment between
the Blueprint’s priorities and the Government’s White Paper, and identify areas that Australian
agriculture needs to focus on, in order to drive real change across the sector. More details on the
day’s agenda will be available in the near future.
As part of the Forum, the NFF will host a Blueprint cocktail function on Monday 18 August 2014, 6pm
to 8pm, Hotel Realm, Canberra.
To confirm your attendance at the cocktail function and forum, please respond to NFF’s Sophie
Keatinge by phone 02 6269 5666 or via email at skeatinge@nff.org.au by Tuesday 5 August 2014.

Farmers focus on TPP negotiations
After the official signing of the Japan-Australia Economic Partnership Agreement (JAEPA) in
Canberra last week, the NFF has narrowed its focus on positioning agriculture to be at the heart of
the Trans-Pacific Partnership Agreement (TPP). The NFF last week issued a media release seeking
ambitious outcomes from the TPP negotiations held in Ottawa, Canada.
The NFF said the views of Australian agriculture should be kept ‘front-of-mind’ for Australian
negotiators, participating countries and stakeholders. The NFF understands the TPP’s success will
depend on the commercial value back to the farmer, but acknowledges the challenges faced by
participating countries in reaching such agreement. To read more, see our release here.

AgVet Chemicals Bill to remove mandatory reregistration held up in new Senate
The Agricultural and Veterinary Chemicals Legislation (Removing Re-approval and Re-registration)
Amendment Bill 2013, which NFF members have been calling for, has been scheduled to be
introduced to the Senate all week. However, the Bill has been held up due to other Government
priorities.
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Importantly, the Labor party has confirmed to the NFF that they will not oppose the Bill passing (they have already indicated this
position in Parliament when the Bill was introduced to the Senate in recent weeks). This means that, even though the Senate now
has a number of new cross-benchers (Palmer United Party etc), the Bill will pass regardless with support from the Coalition and
the Labor party. Contact NFF Rural Affairs Manager, David McKeon for further information.
More information on the Bill’s progress is available here.

National Agriculture Workforce Development Plan
This week, the NFF presented the National Agriculture Workforce Development Plan to AgriFood Skills Australia. The Plan,
developed over a two year period in consultation with the National Education and Skills Taskforce and Rural Skills Australia,
brings together key industry labour market demographics, identifies existing gaps in the agricultural labour market and calls for the
creation of a new national body to oversee the development and coordination of sustainable and effective long term workforce
strategies for the sector. For a copy of the plan, please contact NFF Workplace Relations Manager, Sarah McKinnon.

National Workplace Relations Consultative Council (NWRCC)
The NFF is one of the five peak employer groups represented on the NWRCC— the Government’s forum for consultation on
workplace issues. Items discussed this week were proposed amendments to the Fair Work Act 2009 and the impending
Productivity Commission review, the Government’s Deregulation Agenda, the National Strategic Plan for Asbestos Awareness
and Management, work health and safety, workplace gender equality reporting consultation, the new Building Code and the 103rd
Session of the International Labour Conference. For more information, please contact NFF Workplace Relations Manager, Sarah
McKinnon.

Great Artesian Basin Sustainability Initiative (GABSI)
This week, the NFF called on the Federal Government to continue its support for the Great Artesian Basin Sustainability Initiative
(GABSI), a long-running program that improves the condition of artesian waters.
Federal Government funding for GABSI expired at the end of June this year. While the Government hasn’t ruled-out finding the
funds, it has not yet committed to contributing its share to the next phase of the initiative.
With AgForce QLD, the NFF has been working with the Deputy Prime Minister Warren Truss, and Parliamentary Secretary for
Water Simon Birmingham, to secure funding for the initiative. Both agree that the Commonwealth should continue to fund its
share of GABSI, and NFF released a media statement to encourage the Government to turn their words of support for the
initiative into meaningful action. Read our release here.

New Intergovernmental Agreement on Drought Policy now in
underway
From 1 July, the Intergovernmental Agreement on National Drought Program Reform, as agreed by Federal and State
Governments, is now the future of drought policy in Australia.
The Intergovernmental Agreement (available here) outlines a drought policy being delivered via a few key measures:



A farm household support payment



Promoting Farm Management Deposits (FMD) and taxation measures



A national approach to farm business training



A coordinated, collaborative approach to the provision of social support services

Tools and technologies to inform farmer decision making
The Intergovernmental Agreement does not preclude the further delivery of in-drought assistance, but what and how it will be
delivered remains a point of concern for the NFF Drought Taskforce.
While the Drought Taskforce agrees that there are some reasonable high-level measures in the Intergovernmental Agreement,
there is still significant concern around the lack of detail on measures and the lack of funding associated with most of the
measures. The Drought Taskforce is now focussing efforts on identifying and pursuing improvements to the Intergovernmental
Agreement.
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The ‘20 Million Trees’ Programme
Last Friday, Environment Minister Greg Hunt, announced further details regarding the 20 Million Trees Programme.
As part of the new National Landcare Programme, the Government has committed $50 million over the next four years.
The Programme will involve larger-scale revegetation delivered by one or more service providers contracted by the Australian
Government. A Request for Information on this national service provider component is now open and will close on 31 July
2014. Interested parties are invited to provide feedback on how best to deliver the large-scale tree planting, and in a way that
best utilises industry expertise, knowledge and capacity to achieve environmental conservation outcomes and community
engagement. This process will then provide the shortlist for a request for tender.
A competitive grants program for smaller scale activities will also be released in the future. This will invite community groups,
landholders and other land managers to apply for grant funding to establish native tree plantings in urban, peri-urban and regional
environments across Australia. Further information is available here.

Celebrating 25 Years’ of Landcare
Registrations are now open for the 2014 National Landcare Conference, which takes place in Melbourne from 17 September – 19
September 2014 (early bird rates close on 31 July 2014). As part of the conference, Landcare will be hosting a sustainable
agriculture stream, and also be facilitating a number of field trips for participants. To register your attendance, please visit the
Landcare website here.
In addition, Landcare Australia is celebrating 25 years since Landcare was launched as a national initiative. To honour this
celebration, Landcare is launching a one-off campaign of what a ‘Day in the Life of Landcare’ looks like. The campaign
encourages individuals and groups to tell Landcare what it means to them by capturing photos taken on the day of July 20, 2014.
Landcare is encouraging Landcarers to email their photos on July 20 to 25years@landcareaustralia.com.au. More information is
available here.

Standards Australia New Zealand stakeholder engagement survey
The Implementation Subcommittee for Food Regulation (ISFR) is currently exploring how it communicates and engages with
stakeholders. ISFR is made up of representatives from food regulation authorities in Australia and New Zealand, who work
together to ensure standards are implemented and enforced consistently.
This quick survey (which should take no more than a few minutes to complete) will help ISFR develop and improve our
communication and stakeholder engagement. The survey is available here for a short time only.

ABARES Weekly Australian Climate, Water and Ag Update:


During the past week, rainfall in excess of 15mm was recorded across much of Tasmania, south-west Western Australia,
southern districts of South Australia, southern and alpine regions of Victoria, and for a small part of southern New South
Wales and the tropical east coast of Queensland.



Across the Western Australian wheatbelt, falls of up to 50mm were recorded in the southern and central cropping districts,
while falls of between 5 and 25mm were recorded across northern and eastern cropping districts.



Long-term 21 month rainfall deficiencies have eased slightly in central and western Victoria, but have increased in Western
Australia, Queensland, New South Wales, South Australia and the Northern Territory compared to the previous drought
statement released by BoM.



The world wheat indicator price (US No.2 hard red winter, free on board Gulf ports) averaged US$309 a tonne in the week
ending 8 July 2014, compared with US$318 in the previous week.



The Australian grain sorghum indicator price (Sydney) was $336 a tonne in the week ending 9 July 2014, around 1 per cent
higher than the previous week.



The QLD young cattle indicator price (330-400 kg live weight C3) averaged 340 cents a kilogram in the week ending 4 July
2014, around 6 per cent higher than the previous week. Over the same period, young cattle prices rose by around 2 per cent
in NSW to average 377 cents a kg and fell by around 2 per cent in Vic to average 361 cents a kilogram.

For the full report, please see here.
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NEW SENATE SITS IN CANBERRA
THE new Senate has taken the reins in Canberra, creating a complicated voting arrangement for the Federal Government to see
contentious legislation pass the Upper House. Queensland this week welcomed four new Senators (plus two re-elected), being
Matthew Canavan (LNP), James McGrath (LNP), Glenn Lazarus (PUP), and Chris Ketter (ALP). It appears that a significant
number of important Budget measures will be stalled in the Senate, and there were major hurdles last week with the plans to see
the carbon tax was abolished. It is now hoped that it will be abolished this week, attached to a number of conditions, includ ing
issues such as the Clean Energy Finance Corporation, the Climate Change Authority and the Renewable Energy Target being
considered separately, and stipulations that companies pass on the tax savings to customers.

LEASEHOLDERS TO BENEFIT FROM MORE LAND REFORMS
THE Queensland government has begun the second phase of its review of State land, releasing a discussion paper. Feedback
from the community and other key groups will be used to develop a simpler approach to how State land is managed and
administered in Queensland. State land comprises leasehold land, state forests, and land managed for broader community
purposes such as community reserves, stock routes and local roads. It also ranges in location from the large areas of grazing land
in far western Queensland, the gulf country and Cape York to land in highly urbanised areas of towns and cities. Submissions on
issues outlined in the discussion paper close on 31 August 2014.

SELF-SERVICE TOOL NOW AVAILABLE FOR DROUGHT
CONCESSIONAL LOANS
Under the Drought Concessional Loan Scheme, all applicants are required to submit a valid Bureau of Meteorology (BOM)
Rainfall Deficiency Report. A self-service tool (Australian Rainfall Deficiency Analyser) is now available to assist potential
applicants consider their eligibility and generate a report.
The self service tool will speed up the application process, as producers no longer have to submit a report request and wait up to
five days to receive a BOM Rainfall Deficiency Report. It is available via the QRAA website (Drought Concessional Loan Scheme
page). The Rainfall Deficiency Report will be valid for 60 days and must form part of the Drought Concessional Loan application.
A new report will need to be obtained if the application isn’t lodged within the 60 day period specified on the Report. The
Australian Rainfall Deficiency Analyser is updated on the 23rd of each month (or next business day). If a farm business is not
located in either of the above rainfall deficient areas, they are not eligible for assistance under the Drought Concessional Loans
Scheme. For further information visit www.qraa.qld.gov.au or 1800 623 946.

CANEGROWERS’ leadership has earned the respect of community, industry and
government for its persistence and professionalism.
The Burdekin’s local and regional leadership is complemented by CANEGROWERS’
leadership at national and international levels.

PAYROLL SERVICES

Members receive a
50% discount

CANEGROWERS Burdekin offers payroll services for your
employees including weekly, fortnightly or monthly pays via
EFT.
Your superannuation and monthly reporting needs are
taken care of and your Group Certificates distributed and
lodged with the ATO.
For more information on this service contact
Tiffany on 4790 3601
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CaneClips

This week Michael O'Shea, General Manager of the Research Funding Unit, speaks about
the process that the funding unit have undergone in determining the projects that were
allocated funding in the new financial year.
YCS Researchers meet to integrate research programs

In April the SRA Board announced the approval of three new projects examining YCS with a
total value exceeding $4.5 million. These projects will build on the foundational research
conducted in the "Solving Yellow Canopy Syndrome Project", commissioned in June 2013.
Read more >
Industry update by Neil Fisher, CEO

In this month's industry update, Neil Fisher speaks about growing the adoption of good R&D outcomes and
showcasing SRA on the world stage.
Read here >
Foreign varieties were this week sent to SRA stations for assessment

SRA's variety development program involves numerous people within a variety of areas, undertaking many different
activities; various parts working together to achieve the main breeding objective - maximise whole-of-industry
profitability for sugar production.
Read more >
Agreement formalised with Brazil

SRA has just formalised an agreement with RIDESA, a consortium of a number of universities in Brazil, for exchange
of varieties.
Read more >
New year, new funding

With the new financial year upon us, there has been one area of the business that has been particularly busy - the
Research Funding Unit (RFU). This month, the RFU is finalising agreements with various research providers to fund
22 new projects.
Read more >
All new SRA milling webinars

SRA is launching the first of a series of Milling Webinars on Wednesday, 30th July 2014. Ross Broadfoot will be
presenting on the topic 'Developing a new methodology for competency based training courses for shift supervisors
in sugar factories'.
For more information and to register for this webinar, simply click here.
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Contact Us
HEAD OFFICE
141 Young Street, Ayr
Office Hours Mon - Thurs: 9am - 5pm
bdk@canegrowers.com.au
Fri: 9am - 3pm
4790 3600

PROJECT
& TRAINING
CENTRE
CANEGROWERS Hall,
68 Tenth Street, Home Hill
Office Open By Appointment
4782 1922

Debra Burden

Regional Manager

0417 709 435
4790 3603

Wayne Smith

Manager: Member Services

0428 834 802
4790 3604

Gary Halliday

SmartCane BMP Facilitator
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jorfar@exemail.com.au

0427 768 479

Owen Menkens

owen_menkens@hotmail.com

0409 480 179
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mpbella@bigpond.com.au

0417 071 861

Roger Piva
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0429 483 815
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sibbyt58@bigpond.com
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CANEGROWERS Directors have an intimate
knowledge of local and regional needs.
CANEGROWERS Directors are growers, just
like you, doing demanding work for little
monetary return. They understand your
needs.

Disclaimer
In this disclaimer a reference to “CBL ”, “we”, “us” or “our”
means CANEGROWERS Burdekin Limited and our
directors, officers, agents and employees. This newsletter
has been compiled in good faith by CBL . Although we do
our very best to present information that is correct and
accurate, we make no warranties, guarantees or
representations about the suitability, reliability, currency or
accuracy of the information we present in this newsletter,
for any purposes.
Subject to any terms implied by law and which cannot be
excluded, we accept no responsibility for any loss,
damage, cost or expense incurred by you as a result of
the use of, or reliance on, any materials and information
appearing in this newsletter. You, the user, accept sole
responsibility and risk associated with the use and results
of the information appearing in this newsletter, and you
agree that we will not be liable for any loss or damage
whatsoever (including through negligence) arising out of,
or in connection with the use of this newsletter. We
recommend that you contact CBL before acting on any
information provided in this newsletter.

Do you know of any stories that should be in
canenews?
Contact us today with the details

