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Update on Wilmar’s NO CHOICE - NO QSL
Australian Financial Review’s Chanticleer columnist Tony Boyd
in his column on Wednesday 8th July appears to hero worship
Jean-Luc Bohbot the head of Wilmar Sugar Trading Singapore.
We ask “If Jean-Luc is the most powerful sugar trader in the
world why is he so scared of having QSL as a competitor?”
The longer this marketing impasse goes on the more Wilmar
looks like a big multi-international that is trying to BULLY and
INTIMIDATE small Australian family cane farmers.
Fail to see how Wilmar International can possbily think it is
acceptable to forceably take away a successful Australian 100
year old marketing practice. It is not acceptable to Australian cane farming families (who have around 66% of the value at risk), it
is not acceptable to the Australian people and it is not acceptable to the Australian and Queensland Governments.

Letter to the Editor: Australian Financial Review
09/07/2015
Dear Sir
Chanticleer clearly sides with monopolies at the expense of
growers
Yesterday’s Chanticleer column reads like a puff piece for
Wilmar, omitting the balance readers need to understand
why growers across the nation are uniting against mill plans
which would take away the say they’ve had.
This is about millers exerting clear power over growers.
Sugarcane growers want to retain their power in market
against monopolies. Their say has been brought under clear
threat by proposed miller moves.
The majority of growers are tied to supplying their closest mill
because sugarcane is perishable and starts to dry up as
soon as the cane is harvested. Other areas are simply too far
away, leaving the vast majority of growers unable to
negotiate a better competitive position with a neighbouring
miller.
Throughout time, Australian law has worked to protect smaller players against monopolies, against larger companies leveraging
their power to take away the rights and say of the smaller businesses who supply them.
Restoring fundamental market balance by giving growers marketing choice will complete the deregulation of the industry that
began in 2000.
Growers celebrate when their marketer achieves big wins in the market for them. If Wilmar is so confident it can achieve a better
return for sugar, why does it not want its market offering to growers to face competition from other offerings?
Paul Schembri, CANEGROWERS Chairman

Cane crushed statistics for the Burdekin

1,291,669
tonnes

Week 4 — as at 04/07/2015

CROP CRUSHED TO DATE

2015
estimate
8,270,000

16%

Payment Clarification
for Cane under 7 CCS
It was advised in last week’s issue that payment rate from
Wilmar was $8.66 per tonne of cane for cane supplied under 7
CCS.
$8.66 is the payment rate for cane supplied green; the
payment rate for burnt cane, which was omitted from the
article, for 2015 season is $8.11 per tonne.

Electricity Update
Readers would be aware that the State Government has adopted the recommendations of the Queensland Competition Authority
(QCA) for the coming year and irrigation tariffs will remain at their current unsustainable high level.
The QCA made this recommendation after the Australian Energy Regulator (AER) released its preliminary decision (click here to
read an overview of the decision on page 5 of canenews 8th May edition) on what Ergon was allowed to recover from its
customers for Distribution pricing for the 5 year 2015-20 period. Readers should note the Ergon comprises two distinctive
parts ...Ergon Distribution and Ergon Retail. The Distribution part of Ergon impacts around 50% of each electricity invoice and is
a key reason for the 97% increase in electricity tariffs in the past seven years.
The AER’s preliminary determination reduced Ergon’s proposed revenue application by 27%, CANEGROWERS argues that this
reduction is not enough as it still allows Ergon to make a supernormal profit, profit that is well above those achieved by th e top 50
companies on the Australian Stock Exchange.
The AER will release their final decision on the Distribution price path for 2015-2020 by 31 October.
In the meantime stakeholders (including Ergon) had until 3rd July to make submissions on the AER’s preliminary decision.
CANEGROWERS made a submission (click here) that calls on the AER to adopt a more rigorous approach and to further reduce
Ergon’s regulatory revenue cap.
The key parts of the CANEGROWERS submission are:






The AER should review the amount it has allowed for Ergon to earn as it’s Weighted Average Cost of Capital as follows:



The AER’s preliminary decision allows Ergon to receive from customers an actual “return on capital” that we feel is higher
than it should be. The Australian cash rate is around 2% and the ten year bond rate is around 2.5% whereas the AER
has allowed Ergon a rate of return set at 5.85%. We note that the AER did not accept Ergon’s initial proposed rate of
8.02%.



The AER has allowed Ergon a market risk premium that is at the upper end of the acceptable market range ..whereas our
view is that Ergon Distribution is a low risk business



The risk premium the AER has allowed for debt is also at the top end of the market expectations when our view is that
this is not justified



The regulatory framework has allowed (encouraged) Ergon to highly inflate its asset base. The issue is that the
framework allows Ergon to charge a return on this asset base and the AER has limited scope to correct these inefficient
investments (eg force Ergon to write off un-used/worthless assets)

The AER should reduce the demand forecasts made by Ergon and make Ergon more accountable for past forecasting errors.
The CANEGROWERS submission also expresses our dismay that Ergon failed to pass on the full benefit of the 27% revenue
cap reduction and instead changed the process of how they levy consumers for the solar bonus scheme so these levies are
no longer collected two years in arrears.



Ergon’s profitability has increased by 300% in 5 years from
around $220m in 2008/09 to around $900m in 2013/14



Internationally, Ergon has the highest assets per
connection at over $12,000 in 2013 this has more than
doubled from $6,000 in 2002. This is a reflection of gold
plating and creates a huge impact on tariffs as Government
policy allows Ergon to receive a guaranteed return on this
over-investment



Ergon has the highest revenue per connection in Australia
at $1,900 an increase of 90% since 2002




Ergon’s productivity has been ranked as the fifth lowest
Ergon has the highest operating expense per customer in
Australia at close to $600 which is an increase of around
90% since 2002.

The above information was provided in a report (click here) by High Grant who is a member of the AER’s Consumer Challenge
Panel.

Crop Insurance and
Compensation
Two significant benefits of being a member of Canegrowers
Burdekin are the low cost Fire Insurance and Water Perils Crop
Compensation Cover. The Water Perils Crop Compensation
Scheme has been reviewed for 2015 and a copy of the
Guidelines is available to members on request.
Fire Insurance protects all members’ sugarcane through an
annual policy with CGU Insurance; the strong membership of
CANEGROWERS keeps the costs down.
Fire Perils

Water Perils

Coverage

The policy provides
cover for financial loss
due to the total loss of
standing cane or the
additional cost of
harvesting as a result of
fire damage to standing
cane (other than
controlled burn-off)

The Scheme covers a
loss due to cane being
condemned or the costs
of mitigation to prevent
cane being condemned
through water from any
source after a controlled
burn-off.

Cost

1.85 cents per tonne
plus GST

Incorporated in the
Membership Fee for
2015

Provided By

CGU Insurance Australia Canegrowers Burdekin
Ltd
Ltd

Period of
Insurance

It is an annual policy
renewed from 1 June
each year.

The Scheme operates
during the crushing
season.

Indemnity

$35 per tonne of cane

$35 per tonne of cane

50 tonne excess

50 tonne excess
$650,000 (Aggregate
Indemnity)

Additional
features

CGU will pay for
additional costs including
fire brigade charges
necessarily and
reasonably incurred for
the sole purpose of
avoiding or diminishing a
loss following an insured
peril.

Cost of mitigation to
avoid cane being
condemned: The
additional cost
reasonably incurred for
the sole purpose of
avoiding or mitigating a
loss consequent upon
the happening of a
specified event up to
$5.00 per tonne of cane
harvested

Regional visit by the
new CEO of
Queensland Farmers
Federation
On
Wednesday,
Canegrowers
Burdekin hosted a
visit
from
Clare
Murray, the new
CEO of Queensland
Farmers
Federation.
Clare
took the reins of QFF
in May 2015, coming
to the role with seven
years’ experience as
the CEO of the
Board of Professional Engineers of Queensland.
Clare
advised that her intention is to be out and about meeting with
members on a regular basis as she feels this is the best way to
gain a true understanding of the important issues. Clare
advised during her visit that she is committed to enlarging
QFF’s position as the united voice for intensive agriculture as
she is of the view that Government’s preference is to speak to
one representative group.

Burdekin Shire Council
produce investment
DVD
Burdekin Shire Council recently produced an investment DVD
to showcase the Burdekin to potential investors, companies,
Government Ministers and Departments as well as at events
and seminars.
The investment DVD contains information about the district’s
industries and its abundant natural resources, excellent
facilities and wide-ranging assets. It also includes a summary
of major investments and developments in the region.
A copy of the DVD can be found on the council website here.

Time lapse video
shows YCS impact

SRA announces
research investment of
$17.5 million in
2015/2016 with priority
on key impact areas
Sugar Research Australia (SRA) has today announced its
research investment agenda for 2015/2016, which will deliver
research and development outcomes that provide direct
benefits to sugarcane growers and millers.
SRA Chairman Paul Wright AM said that SRA will invest $17.5
million in research for 2015/2016.
“SRA is making this investment in projects that will deliver real
benefits on key issues for its investors,” Mr Wright said.

SRA researcher Davey Olsen recently prepared this time
lapse video to better understand the way YCS spreads
throughout the plant's leaves. The video captures a crop of
first ratoon KQ228 in the Burdekin, filmed on 19th February
across several days and clearly shows the YCS symptoms
developing rapidly.

Women In
Sugar
raise funds for farmers
in need
The Women In Sugar Burdekin held a fundraiser sausage
sizzle outside Woolworths shopping centre on Saturday the 6th
June to help raise funds for the “Buy a Bale” campaign to
support Australian farmers in need.
The day was a success with $948 being raised for the cause;
this equates to 47 bales of hay.

“To achieve this objective, SRA is prioritising its research on
four impact areas that need urgent attention for the Australian
sugarcane industry.
“SRA is focusing its investment on these impact areas of
Yellow Canopy Syndrome (YCS); conventional and genetically
modified plant breeding; harvesting efficiency; and extension
and adoption.
“The Australian sugarcane industry faces ongoing challenges
that require substantial research investment, but these issues
need immediate attention and solutions.
“The $17.5 million investment includes $4 million via SRA’s
contestable funding pool for projects starting in the 2015/2016
financial year, with these projects having a strong priority on
these four impact areas.
“This includes two significant projects to tackle the YCS
problem, including a project to examine the root systems of
affected plants, and a project to examine leaf sucrose and the
link to diseases and physiological disorders.”
SRA’s investment is funded by the statutory levy of 70 cents
per tonne of cane, to which growers and millers each
contribute 35c per tonne of cane each. This investment in
research is supported by matching funds of about $5.5M from
the Federal Government and $4.15M from the Queensland
Department of Agriculture and Fisheries (DAF).
More information about the new projects is available on the
Sugar Research Australia website.

Australian Centre for Agricultural Health and
Safety: Noise Injury Prevention
Noise injury and hearing loss is a significant problem in the Australian farming community. Hearing loss sustained from noise
injury, can have disabling personal and social consequences for the affected person and their family. Research has shown that
around two-thirds of farmers have a measurable hearing loss, or have on average, hearing levels 10 to 15 years worse than that
of the rest of the population.
Noise injury in farmers occurs from prolonged exposure to on-farm noise hazards such as tractors, chainsaws, firearms. Damage
can be caused by prolonged and cumulative effects of noise over 85 dB over many years; or by instant trauma associated with
peak noise levels over 140 dB . Exposure to excessive noise levels without protection, represent an unacceptable risk to the
hearing health of farming families.

CANEGROWERS Burdekin Payroll Service
At CANEGROWERS Burdekin we take the burden out of processing
payroll, from just $1 a day* our comprehensive payroll service will
cover all your reporting requirements.
Phone Tiffany today for a quote 4790 3600
* Two employees paid fortnightly with membership discount applied.

CANEGROWERS Queensland … taking up the fight
on all issues affecting cane farmers
For the week ending 7 July 2015

Electricity


CANEGROWERS participated in an Energex briefing on their response to the Australian Energy Regulator (AER) draft
determination on network prices. Energex plan to challenge those AER decisions that trim their cost structure including on
CAPEX and the calculation of Weighted Average Cost of Capital (WACC).



CANEGROWERS made a submission to the AER calling on it to reduce Ergon and Energex allowed revenue cap and
through it lower network prices.



CANEGROWERS is working with government to ensure irrigators are not faced with fixed charges as a result of a lifting of
the drought declaration in South East Queensland.

Trade


US Congress has passed legislation that authorises President Obama to conclude trade deals. This greatly increases
chances of the Trans Pacific Partnerships (TPP) being concluded this year.



This may occur at a yet to be scheduled late- July or early August TPP Ministerial meeting.



CANEGROWERS is standing shoulder to shoulder with Australian Sugar Milling Council and working closely with
government to secure improved access for Australian sugar.



Separate to the TPP discussion and acknowledging it is presently short of sugar, in a reallocation of existing quotas, the US
has increased Australia’s current access for sugar by 24.0% (21,739 tonnes) to 109,141 tonnes for this US fiscal year
(ending 30 September 2015).

Smartcane BMP


Mick Quirk, has been appointed to lead the sugarcane Smartcane BMP through phase two of its development. Phase two
shifts to a heavy focus on adoption of the program by cane growers across the State. Phase one had concentrated on the
development and trialling of the BMP system itself.



CANEGROWERS has started the Independent Third-Party Audit process of the Smartcane BMP. Greencap-NAA Pty Ltd will
conduct on-farm audits of the accredited growers. These are scheduled to occur in the next three weeks. Matt Kealley will be
accompanying Greencap for the audit process and will make contact with the respective growers, facilitators and district
managers to outline the process and procedure for the Independent Third-Party Audit. This process is designed to ensure
the accreditation system is working, rigorous and will help to identify any areas for improvement to the program.



CANEGROWERS held a facilitators teleconference to discuss the progress and implementation of the Smartcane BMP
program. Discussion focused on phone app, accreditation, third party audits, and quarterly reporting requirements.

Reef – UNESCO


CANEGROWERS has welcomed the UNESCO World Heritage Committee’s decision not to list the Great Barrier Reef as ‘in
danger’. The final decision upholds the earlier draft decision and reflects the effort of Australia to protect the Great Barrier
Reef through the development of the Reef 2050 Plan. The UNESCO decision will fortify the strong commitment by
Queensland’s cane growers to ongoing sustainable land and reef action.

Transport


More realistic pilot conditions which apply to individual permits for low loaders over 5m in height have been agreed with
Transport and Main Roads and Queensland Police Service (QPS).



QPS have requested CANEGROWERS to assist in determining the permits issued with the previous conditions so that they
can be re-issued.

CANEGROWERS
Queensland … taking up
the fight continued
Biofuels Mandate


The second industry only workshop focusing on industry
issues was attended as part of the consultation for the
Queensland Government discussion paper for a biofuels
mandate at 2% of petrol sales.



CANEGROWERS also met with representatives of the
Manildra Group to discuss the proposed mandate.



CANEGROWERS provided a submission on the
discussion paper released by the Government. In the
submission CANEGROWERS criticised the low level of
the proposed mandate as being not even taking up
existing supply, and called for bipartisan support for a 10 –
20 year biofuel policy.

Waterfind Burdekin
Haughton WSS Water
Market Summary

SRA


CANEGROWERS met with SRA and had a tour of the
Indooroopilly facility and a discussion on the management
of GM cane and the progress to date including SRA’s view
of what the industry needs to address for
commercialisation.

Allocations

Dam Storage

The above information is provided by Waterfind.
The
information provided is of a general nature only and must not
be relied upon in substitution for professional advice.
Waterfind accepts no responsibility for the accuracy,
completeness or timeliness of any information provided. For
more information click here.

Pricing information
2015 Season Advances & Payments
as at 10 June 2015

2014 Season Advances & Payments
as at 18 June 2015
$/tonne IPS
Initial *
21 August 14*
23 October 14*
18 December 14*
22 January 15*
19 February 15*
19 March 15*
23 April 15*
21 May 15*
2 July 15*
Final Payment

% estimated
return

$249
$275
$290
$310
$323
$337
$353
$368
$379
$392
$402

80.0%
82.5%
87.5%
92.5%
95.0%
97.5%
100%

$/tonne IPS
Initial *
20 August 15
22 October 15
17 December 15
21 January 16
18 February 16
17 March 16
21 April 16
19 May 16
23 June 16
Final Payment

% estimated
return

$227
$257
$277
$296
$307
$317
$326
$336
$345
$365
$387

80.0%
82.5%
87.5%
92.5%
95.0%
97.5%
100%

* paid

* paid
The Advance Program is a guide only. CANEGROWERS Burdekin takes no
responsibility for its accuracy. It only applies to growers who did not forward
price for 2013 (the default method). Growers who have forward priced for
2013 will be paid the same percentage of their final expected proceeds. For
individual advance rates check your grower forecast on the Wilmar website.

Wilmar Indicative Future Sugar Prices
as at 9 July 2015
Gross
2015 Season

$381

$/Tonne IPS
Net
$361

2016 Season

$420

$400

2017 Season

$445

$425

Estimated QSL 2015 Pool Prices
As at 30 June 2015
$/Tonne IPS
GROSS
QSL Harvest Pool

$375

QSL Actively Managed Pool

$383

QSL Guaranteed Floor Pool

$406

QSL US Quota Pool

$662

QSL 2-season Forward Pool 2015

$422

QSL 3-season Forward Pool 2015

$437

QSL 2-season Forward Pool 2016

$410

QSL 3-season Forward Pool 2016

$425

Growers can monitor QSL pool performance via the Price Pool Matrices
published on the QSL website (www.qsl.com.au). This information is updated
regularly and provides a sense of how the QSL-managed pools are performing
over the current season.

The Advance Program is a guide only. CANEGROWERS Burdekin takes no
responsibility for its accuracy. It only applies to growers who did not forward
price for 2013 (the default method). Growers who have forward priced for
2013 will be paid the same percentage of their final expected proceeds. For
individual advance rates check your grower forecast on the Wilmar website.

FOR HIRE
FROM CANEGROWERS Burdekin
Plastic stackable chairs
$10 plus
$0.50 per chair + GST
80 Available
Chair covers $0.50 each + GST
50 Available
Plastic Top folding tables
$5.00 per table + GST
6 Available
Tall Bar Tables
$3.00 per table + GST
6 Available

To book please phone 4790 3600

DATES TO
REMEMBER
Barramundi Tag &
Release Day, Tuesday
14 July, 11am-2.30pm @
Sheepstation Creek
Managing your soil field
tour, Friday 17 July,
9.30am-3.30pm , see
flyer
Innovation in Sugar
Expo, Tuesday 4
August, 4.00-7.00pm @
SRA Research Station

www.canegrowersburdekin.com.au

@BurdekinCANE

Is your cane farm for sale?
Why not advertise it in canenews for just
$25.00 per week
Phone Tiffany on 4790 3600
for more information
CANEGROWERS Burdekin Ltd
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QFF’s 10 things you need to know

QFF &
NFF
Updates

1.

The Federal Government's eagerly anticipated Agricultural Competitiveness White Paper is
finally here and, on balance, has been well received by industry.

2.

Last week's UNESCO recognition of Reef efforts is a credit to Queensland's hard working land
managers. Nominate one for a Reef Award today.

3.

Lower interest rates are now in place for the State Government’s Sustainability and First Start
Loans, a program QFF has defended in our submission to the QCA's inquiry into industry
assistance measures.

4.

As you starting working on your tax, remember that capital expenditure on water facilities, fodder
storage assets and fencing incurred since 12 May are a tax deduction.

5.

The new financial year has brought new water rules for the Pioneer Valley aimed at reducing
salination and give producers greater flexibility to grow their businesses.

6.

The Federal Government has bolstered the Rural Financial Counselling Service with an
additional $880,000 for front line services in drought affected areas.

7.

QFF has responded to the ACCC Issues paper on rules for water charges in the Murray-Darling
outlining that the recovery of water planning and management costs should be left to state
jurisdictions.

8.

QFF has responded to AER's preliminary determination on 2015-20 revenue recovery for Ergon
and Energex, warning further revenue caps are required to force efficiencies on both networks.

9.

People working in the pig and poultry industries are being advised to get influenza vaccinations
against the relevant strains circulating in the community on an annual basis.

CANEGROWERS

is an active
member of
National Farmers’
Federation (NFF)
and Queensland
Farmers
Federation
(QFF) , a
partnership
through which we
have been able to
concentrate and
leverage
influence in areas
of importance to
the cane
industry. As part
of a range of
services, NFF &
QFF provides a
range of
information,
including weekly
cross-commodity
updates.

10. The US Senate has given the green light to the Trans Pacific Partnership, while in our own
Senate pressure is being applied to ensure the sugar industry is included.

SPECIAL
Member
Deals
Are you a member of
Qantas club?
CANGROWERS members
can access a discounted
rate of $399 per annuam
using the
CANEGROWERS
corporate number.
If you would like to use this
special member deal email
bdk@canegrowers.com.au
and request the Qantas
corporate number, then
when renewing quote this
number for the discount to
be applied.

Discounted online training
Members of CANEGROWERS Burdekin can
access the online courses for a discounted
price.
Courses Available
“Safe working near electrical assets in the
rural industry”
Participate in OHS Processes
Farm Safety for Farm Managers

Members receive the discounted price of $50
with non-members paying $100.
To register phone Tiffany on 47903600

Contact Us
HEAD OFFICE
141 Young Street, Ayr
bdk@canegrowers.com.au
Office Hours Mon - Thurs: 9am - 5pm
Fri: 9am - 3pm
4790 3600

PROJECT &
TRAINING CENTRE
CANEGROWERS Hall,
68 Tenth Street, Home Hill

canenews is read by the majority of Burdekin cane
farmers and their families in the Burdekin. Copies
are also circulated to all CANEGROWERS Offices,
businesses, industry, politicians, Government
Agencies and members of the community.
Published Weekly by:
CANEGROWERS Burdekin Limited
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4790 3601

Jim Kasper

Insurance Manager

JP (Qual)
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Please direct all advertising enquiries and materials
to the above.
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Martine Bengoa
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4790 3605

Email address: firstname_lastname@canegrowers.com.au
DIRECTORS
Phil Marano
Chair

marano@bigpond.com

0404 004 371

David Lando
Deputy Chair

david@landoandsons.com.au

0417 770 345

Russell Jordan

jorfar@exemail.com.au

0427 768 479

Owen Menkens

owen_menkens@hotmail.com

0409 480 179

Steven Pilla

mpbella@bigpond.com.au

0417 071 861

Roger Piva

rogerdpiva@gmail.com

0429 483 815

Sib Torrisi

sibbyt58@bigpond.com

0429 827 196

Arthur Woods

artywoods1@bigpond.com

0415 961 945

In this disclaimer a reference to “CBL ”, “we”, “us” or “our”
means CANEGROWERS Burdekin Limited and our
directors, officers, agents and employees. This newsletter
has been compiled in good faith by CBL . Although we do
our very best to present information that is correct and
accurate, we make no warranties, guarantees or
representations about the suitability, reliability, currency or
accuracy of the information we present in this newsletter,
for any purposes.
Subject to any terms implied by law and which cannot be
excluded, we accept no responsibility for any loss,
damage, cost or expense incurred by you as a result of
the use of, or reliance on, any materials and information
appearing in this newsletter. You, the user, accept sole
responsibility and risk associated with the use and results
of the information appearing in this newsletter, and you
agree that we will not be liable for any loss or damage
whatsoever (including through negligence) arising out of,
or in connection with the use of this newsletter. We
recommend that you contact CBL before acting on any
information provided in this newsletter.

Burdekin Cane Auditors—Workplace Coordinators
Site

Name

Email

Phone

Inkerman

Vicki Lewis

vicki@burdekincaneaudit.com.au

4782 1020

Kalamia

Ray Collinson

ray@burdekincaneaudit.com.au

4783 0319

Pioneer

Geraldine Cantarella

geraldine@burdekincaneaudit.com.au

4782 5346

Invicta

Mark Saunders

mark@burdekincaneaudit.com.au

4782 9153

