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Rural Debt & Drought Taskforce forum
The Queensland Government has established a
Taskforce to examine debt and drought issues faced by
rural Queensland farm businesses. This Taskforce which
goes by the name of the “Rural Debt and Drought
Taskforce” is undertaking several alternate actions in
order to improve their understanding of the current
situation.
One of these actions is to survey farmers and we
encourage you to complete the attached survey (click
here) and return it directly to the Taskforce Secretary.
Another action is to hold public forums across Queensland
to hear first-hand the issues relating to the drought and
debt.
The Rural Debt and Drought Taskforce was in our region
on Thursday and around 50 people attended the local
Debra Burden addressing the Rural Debt & Drought Taskforce
forum, including Canegrowers Burdekin Managers Debra
and Wayne. Attendees included people from Ingham and Charters Towers and there was a strong grazing representation.
The meeting was opened by the Mayor Bill Lowis handing over to the Taskforce Chair, Mr Robbie Katter. Robbie acknowledged
various attendees including the Leader of the Opposition Mr Lawrence Springborg, Federal MP Mr Bob Katter and his fellow KAP
MP Mr Shane Knuth.
Robbie explained that the Taskforce is looking for solutions that share a common denominator throughout the State and gave
examples of the following points that have been raised with the Taskforce at prior forums and that the Taskforce may consider
including in their final report to the Treasurer Mr Curtis Pitt:








Debt Reconstruction Board
Multipurpose Crop Insurance Cover

The members of the Rural Debt and Drought Taskforce in
attendance at the forum included:

Succession Planning
Local Council assistance
Regional Development Opportunities
Bank processes for Foreclosures

Members of the audience when put forward their thoughts and
experiences. It was clear that there was a major problem with
the process of farmers applying for drought assistance via the
Drought Relief Assistance Scheme and it was obvious the
Taskforce had heard the same or similar examples at previous
forums.
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Rural Debt & Drought Taskforce forum continued
Canegrowers Manager Debra Burden stated the underlying
issue is the lack of cane farm profitability. Debra made
reference to the newly released ABARES survey titled “Cane
farm Businesses Finance Performance for the period 20122013” (click here) which states that on average Burdekin cane
farming businesses made a loss of $20k for the 2012/13 period.
Debra stressed that profitability allows farmers to put away
money in the good years so they are in a stronger position to
deal with adversity when it arises.

Shadow Minister for Agriculture Deb Frecklington with
CANEGROWRES Burdekin General Manager Debra Burden

Debra explained that canefarmers are international price takers
and that the average price per tonne of cane has been between
$35 to $40 for several decades whilst key input expenses have
substantially increased with the result of the current profitability
squeeze. In the 1970’s cane farm profit was over $20 per tonne
this has now reduced to less than $7 per tonne.

Debra went on to state that many of these key input costs
have increased due to Government decisions and the various levels of Government have the ability to assist cane farms
return to profitability. Examples given included:



at a local Government level the Burdekin Council has unfairly treated canefarmers to the extent that canefarmers are paying
on average $155 per hectare for general rates. This information was provided by the ABARES Survey which indicated that
Burdekin canefarmers pay the highest general rates of any cane farmer in Australia with Bundaberg cane farmers paying
around $42 per hectare



at a State and Federal Government level:



cane farmers are unable to protect their crops from pests due to Government decisions. Burdekin Productivity Service
indicates that the region losses around $4m pa to pests such as Magpie Geese, kangaroos, pigs etc



many cane farmers have been forced to operate outside the law due to the red tape required to obtain Heavy Vehicle
Transport permits



Government knee jerk decisions impact day to day farm management and the day to day cost of doing
business...examples included the Government’s decision on vegetation clearing and the decision to thaw out the “reef
regulations” based on the 2014 Great Barrier Reef Report Card. Debra stressed that this report card did not take into
account that the industry driven Smartcane BMP had only been operational for 6 months



increases in stamp duty have pushed the cost of insurance to even higher levels



but the main input costs the State Government has control over is the cost of water and the out of control cost of
electricity. The State Government can fix this right now. CANEGROWERS has put forward a proposal that would
reduce all electricity tariffs by 33% whilst being cost neutral for Ergon. FOR THIS REGION, THIS TASKFORCE WILL BE
A SUCCESS IF IT DOES NOTHING ELSE THEN FIX THE ISSUE OF UNAFFORDABLE ELECTRICITY.

On the topic of drought, Debra stressed that stage two of the Burdekin Falls Dam needs to be implemented. Not only to ensure
sufficient irrigation water is available for current use but also to allow for better use of non-irrigated agriculture land plus to allow
cane farmers to diversify into other more profitable but more thirsty crops.. Debra provided the Taskforce Chair with a copy of the
Water for Bowen proposal (click here).
On the topic of debt, Debra advised the average cane farm debt for this region was $850k (according to the ABARES survey).
Debra stated that Australian banks are amongst the most prudentially sound in the world ...but this soundness comes at a cost to
the community due to the banks conservative risk appetites. Debra suggested the Taskforce meet with the Australian Prudential
Regulatory Authority (APRA) to gain a full understanding of the prudential standards that are imposed on all institutions that hold
an Australian banking licence.
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2016 Pricing
Time to check insurance as
Nominations close cyclone season approaches
As cyclone season approaches, the National Insurance Brokers
February 23rd
Association (NIBA) is urging vulnerable Queensland householders and
Pricing nominations are closing soon with the last
date to nominate to committed pools for 2016
being February 23rd.

businesses to check their insurance to make sure they have adequate
cover.

Pools include QSL managed pools, Wilmar
managed pools, target pricing and call pool
mechanisms.

Although the Bureau of Meteorology predicts that El Nino conditions will
mean fewer than the average number of cyclones during the season, which
runs from November to April, it has called on Australians in the tropics to
start their cyclone season preparations.

Grower’s who have already undertaken 2016
season Pricing:
What you need to do prior to the 23rd February
Log in via the Grower Pricing Website and
please check your:

 Nominated Ha’s and Tonnes
 Current Orders
 % of crop priced
 % of crop available to price
 View your FPPA Schedule 1
Grower’s who have not already undertaken
2016 season Pricing, but wish to do so:
What you need to do prior to the 23rd February
Log in via the Grower Pricing Website and:

 Nominate your expected Hectares and
Tonnes of cane production – via FORWARD
PRICING page

 Next, click on CREATE/CHANGE ORDERS
button to submit your orders/nominations

 View your FPPA Schedule 1
Growers who do not wish to undertake any
Forward Pricing or commit sugar to a QSL fixed
tonnage pool are NOT required to do anything.
Your cane will be priced in the Harvest Pool as
well as receiving US Quota (1 – 5%) and you will
not have any fixed tonnage delivery obligation for
the 2016 season
For the 2015 season nominations the pricing
completion date is 19 February 2016. Any
unfilled orders will be priced at the market open
the following business day.

NIBA CEO, Dallas Booth, said it only took one cyclone to have a
devastating impact on homes and businesses. “When Cyclone Marcia hit
Central Queensland last season over 3,000 homes were affected and there
was $522 million in insured losses.
“Even if the risk of flooding and cyclone is lower than average this year,
having to face major disruption to your life without the support of insurance
just makes it that much more difficult to recover. All it takes is a quick check
of your policies to make sure premiums have been paid and sums insured
have been reviewed.”
Mr Booth recommended consumers and business owners seek the advice
of a qualified insurance broker to make sure they are covered for all
eventualities.
“Insurance can be an incredibly complex product to understand, so we
recommend speaking to an insurance broker to make sure that the things
that are most important are adequately covered. Brokers know the market
and they really understand policy wordings, so consumers can be confident
that they have the very best cover in place should the worst happen,” Mr
Booth added.
“Brokers are qualified to give professional advice tailored to a policyholder’s
personal needs and their role is to get the best deal for the policyholder –
including in the event of a claim being made.”
To have your policy reviewed, or to obtain a quote, call Martine or Tiffany
on 47903605.

Insurance Broker Services
Come see Martine and Tiffany for an
insurance review
at the Canegrowers Building,
141 Young Street, Ayr
or phone 47903605 / 0408 638 518
Authorised Representative for
NAS Insurance Brokers
(ABN 60 096 916 184)
AFS License No 233750
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Climate outlook by
Professor Roger Stone
We are currently further progressing into the El Niño pattern.
The SOI phase for the end of December was classified as
being a ‘Rapidly Falling phase’.
The SOI to the end of December was close to minus 10.09 (10.09) putting this recent phase just within the ‘rapidly falling’
category’.
The SOI appears to currently be on a ‘roller coaster ride’ with
lower values in one month moving to higher values the
subsequent month and then falling again in later months and
so on.
At this stage, the current El Niño system is expected to persist
until about autumn 2016, suggesting a possible return to higher
rainfall from early winter onwards, 2016.
For sugar regions, the SOI ‘phase system’ output for the three
months January to March, 2016, suggests about 80%
probability of exceeding median rainfall north from about Tully
and between St Lawrence and about Sarina. Remaining
districts have mostly about a 60% probability of exceeding
median rainfall for this period of the year.

Supporting a good
CORES
For the 2015 season a voluntary levy deduction was made
available through growers cane pays to support local suicide
prevention organisation CORES (click here for deduction
authority form). CORES wish to thank everyone for their
support without they would not have been able to accomplish
all they have in the past year.
Over the past 12 months CORES trained another 96 locals.
This takes us up to 668 trained in the Burdekin. Training
included some staff from all the local high schools and to the
year 12 students at Burdekin Catholic High. On average every
fourth person that completes the training will have the
awareness and skills to intervene with someone at risk. Other
highlights were CORES first “Walk for Life” event
acknowledging world suicide prevention day; along with the
start up of the CORES Burdekin Suicide Bereavement Support
Group, this connects families who have lost a loved one
together in a safe & understanding environment.

Changed Harvest
Grouping Applications
for 2016 Season

Completed forms must arrive at Wilmar’s Burdekin CS&T office
before 29th February, 2016. Forms are available on the
grower web.

SRA eNewsletter

The first edition of Sugar Research Australia’s newsletter for
2016 is now available. Click here to read.

To read the entire forecast click here.

4

Week ending 15 January 2016

Interpreting our online daily prices
By Bryce Wenham, QSL Supplier Relations Manager
QSL publishes daily market values on our website and via SMS, with the view that this
information may be useful for growers’ as they consider their pricing options for the year
ahead. This week, we explain how growers can interpret the values represented.
The indicative price featured on the front page of the QSL website is quoted in
Australian dollars per metric ton IPS (International Polarisation Scale). You’ll recall from
previous Updates, that the International Pol Scale was created by the Sugar
Association of London to account for differences in pol (the measure that reflects the
amount of recoverable sucrose present).
1. The ICE 11 futures price is represented by the US c/lb value, which represents
where the market settled overnight for the prompt (currently the March 16) contract.
2. This element is the Australian dollar exchange rate and represents the current US
dollar – Australia dollar spot exchange rate. We use these components as part of the
calculation to convert the ICE 11 price into an $A IPS value.
3. This number represents the latest bank Over-the-Counter (OTC) commodity swap price adjusted to an IPS value for the prompt
contract (the nearest delivery month quoted on the ICE 11, currently the March 16 contract).
4. More information about prices for the 2016 and 2017-Seasons can be found by selecting this option on the website.
Why use OTC swaps ?
Because they allow QSL to price sugar directly in Australian dollars using a single transaction, taking into account simultaneously
the level of the Australian dollar and the ICE 11 futures price. The price quoted here incorporates an estimate of the margin a
bank attaches to any OTC commodity swap. You may notice that the OTC IPS value published by QSL may appear to be less
than values reported by some banks. This is simply because most banks don’t include an IPS adjustment in their reported prices.
Just remember …
Because the ICE11 generally trades outside Brisbane working hours, all of the values provided in our Daily Price updates are
indicative only and are generally updated at the start of each business day (Brisbane time). Therefore, if the Australian dollar has
risen strongly during the day, the indicative prices quoted on our website may become out-of-date. Growers using this
information when making decisions about forward pricing targets, should check how the Australian dollar may have moved during
the day before placing their order.
LOCAL FEES AND CHARGES
Your final sugar price can also be affected by additional charges, such as mill administration fees, other local costs or the
outcomes of your miller’s domestic sales of raw sugar. Please contact your local miller for details of these. QSL itself does not
charge fees for its services, with all QSL operating costs included in the QSL Shared Pool.

Today’s Market 14.01.16
Prompt MAR16 ICE
#11

AUD Tonnes Actual

AUD Tonnes IPS
OTC

Spot Foreign Exchange
$A

14.47c/lb

$ 459*

$ 443*

69.56 US cents
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DATES TO
REMEMBER
Sugar Industry Calendar
Click here
CANEGROWERS
Burdekin Member
Information Forum,
Tuesday 16 February,
11am @
CANEGROWERS Hall

www.canegrowersburdekin.com.au

@BurdekinCANE

CANEGROWERS Burdekin Ltd

Would you like to
advertise in

canenews?
Email
bdk@canegrowers.com.au

to receive more
information
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Pricing information
2015 Season Advances & Payments
as at 11 January 2016
$/tonne IPS

Waterfind Burdekin
Haughton WSS Water
Market Summary
As at 11 January 2016

Initial *
20 August 15*
22 October 15*
17 December 15*
21 January 16
18 February 16
17 March 16
21 April 16
19 May 16
23 June 16
Final Payment

% estimated
return

$227
$243
$266
$304
$314
$324
$334
$344
$354
$373
$392

80.0%
82.5%
85.0%
87.5%
90.0%
95.0%
100%

* paid
The Advance Program is a guide only. CANEGROWERS Burdekin takes no
responsibility for its accuracy. It only applies to growers who did not forward
price for 2015 (the default method). Growers who have forward priced for
2015 will be paid the same percentage of their final expected proceeds. For
individual advance rates check your grower forecast on the Wilmar website.

Allocations
Wilmar Indicative Future Sugar Prices
as at 14 January 2016

Dam Storage

Gross

$/Tonne IPS
Net

2015 Season
2016 Season

$441
$450

$421
$430

2017 Season

$445

$425

2018 Season

$450

$430

Estimated QSL 2015 Pool Prices
As at 25 December 2015
The above information is provided by Waterfind.
The
information provided is of a general nature only and must not
be relied upon in substitution for professional advice.
Waterfind accepts no responsibility for the accuracy,
completeness or timeliness of any information provided. For
more information click here.

Increased by 0.8% in the last week

42.7%

14 Jan 2016

$/Tonne IPS
GROSS
QSL Harvest Pool

$389

QSL Actively Managed Pool

$417

QSL Guaranteed Floor Pool

$408

QSL US Quota Pool

$704

QSL 2-season Forward Pool 2015

$436

QSL 3-season Forward Pool 2015

$445

QSL 2-season Forward Pool 2016

$472

QSL 3-season Forward Pool 2016

$456

Growers can monitor QSL pool performance via the Price Pool Matrices
published on the QSL website (www.qsl.com.au). This information is updated
regularly and provides a sense of how the QSL-managed pools are performing
over the current season.
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Contact Us
HEAD OFFICE
141 Young Street, Ayr
bdk@canegrowers.com.au
Office Hours Mon - Thurs: 9am - 5pm
Fri: 9am - 3pm
4790 3600

Debra Burden

canenews is read by the majority of Burdekin cane
farmers and their families in the Burdekin. Copies
are also circulated to all CANEGROWERS Offices,
businesses, industry, politicians, Government
Agencies and members of the community.
PROJECT & TRAINING CENTRE
CANEGROWERS Hall,
68 Tenth Street, Home Hill

General Manager

Wayne Smith

Manager: Member Services

Michelle Andrews

Manager: Finance & Admin

0417 709 435
4790 3603
0428 834 802
4790 3604

Payroll & Administration

Martine Bengoa

Insurance Consultant

CANEGROWERS Burdekin Limited
ABN:

43 114 632 325

Postal Address: PO Box 933, AYR QLD 4807
Telephone:

(07) 4790 3600

Facsimile:

(07) 4783 4914

Email:

bdk@canegrowers.com.au

4790 3602

JP (Qual)

Tiffany Giardina

Published Weekly by:

4790 3601
4790 3605
0408 638 518

Email address: firstname_lastname@canegrowers.com.au
DIRECTORS
Phil Marano
Chair

marano@bigpond.com

0404 004 371

David Lando
Deputy Chair

david@landoandsons.com.au

0417 770 345

Russell Jordan

jorfar@exemail.com.au

0427 768 479

Owen Menkens

owen_menkens@hotmail.com

0409 480 179

Steven Pilla

mpbella@bigpond.com.au

0417 071 861

Roger Piva

rogerdpiva@gmail.com

0429 483 815

Sib Torrisi

sibbyt58@bigpond.com

0429 827 196

Arthur Woods

artywoods1@bigpond.com

0415 961 945

Please direct all advertising enquiries and materials
to the above.

Disclaimer
In this disclaimer a reference to “CBL ”, “we”, “us” or “our”
means CANEGROWERS Burdekin Limited and our
directors, officers, agents and employees. This newsletter
has been compiled in good faith by CBL . Although we do
our very best to present information that is correct and
accurate, we make no warranties, guarantees or
representations about the suitability, reliability, currency or
accuracy of the information we present in this newsletter,
for any purposes.
Subject to any terms implied by law and which cannot be
excluded, we accept no responsibility for any loss,
damage, cost or expense incurred by you as a result of
the use of, or reliance on, any materials and information
appearing in this newsletter. You, the user, accept sole
responsibility and risk associated with the use and results
of the information appearing in this newsletter, and you
agree that we will not be liable for any loss or damage
whatsoever (including through negligence) arising out of,
or in connection with the use of this newsletter. We
recommend that you contact CBL before acting on any
information provided in this newsletter.

CANEGROWERS Burdekin Payroll Service
At CANEGROWERS Burdekin we take the burden out of processing
payroll, from just $1 a day* our comprehensive payroll service will
cover all your reporting requirements.
Phone Tiffany today for a quote 4790 3600
* Two employees paid fortnightly with membership discount applied.

