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QSL on supply agreement update

QSL CEO and Managing Director Greg Beashel met with CBL directors yesterday to provide an update on the negotiations with
Wilmar for an on supply agreement for grower’s economic interest sugar.
Greg said that QSL had met with Wilmar as recently as Monday and spoke about the five threshold or substantive points that
Wilmar have not moved on leaving their position unchanged.
An outline of the threshold points and key issues can be viewed by clicking here. Also included is some points identified by QSL
regarding Wilmar’s recently announced Transitional Interim Pricing Arrangement.
CBL Chair Phil Marano told Greg Beashel that the issues identified in the threshold points by QSL impact growers returns and are
just as important to growers.
Wilmar have said that what their offering QSL is reasonable but Phil said it should be noted that growers would not accept inferior
marketing, systems and related conditions and arrangements for their GEI sugar.
Phil also repeated the same message given to Wilmar recently that being - our key priority is having the OSA signed prior to
Christmas.
Greg reaffirmed that his wish is that the OSA/GEISSA contract be completed prior to Christmas but that although QSL is willing, he
is not confident that a Christmas deadline will be met; at this stage there is no further meeting with Wilmar scheduled.
When responding to a question regarding the lease renewal of the STL bulk sugar terminals Greg said that QSL and STL are very
close to agreement on a contract.
QSL have agreed to the Tripartite Meeting request from the Canegrowers Collective Alliance to work towards a resolution for a
signed OSA pre- Christmas. Wilmar are yet to respond to the request. As stated previously we believe that the fastest and most
effective way to have an OSA finalised is for Wilmar, QSL and growers to all be at the negotiating table.
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Qld legislation
guarantees competition QSL Guaranteed Floor
Pool Update
in the sugar industry
The QSL Guaranteed Floor Pool was first introduced as a QSL
Peak industry body CANEGROWERS has expressed surprise
that legislation which has opened sugar marketing services up
to increased competition is continuing to be described as reregulation by the Queensland Government.
Amendments to the Sugar Industry Act, passed by a majority of
the MPs in the Queensland Parliament a year ago, were a
response to farmer anger at being forced into mill-owned sugar
marketing monopolies from the 2017 season.
“The legislation is pro-competition,” CANEGROWERS CEO
Dan Galligan said. “It ensures growers will have a choice when
determining the marketing path for the sugar in which they
have a clear and recognised economic interest.
“The Agriculture Minister Bill Byrne is being misleading by
referring to it as a ‘sugar marketing act’ – the legislation that
was passed was the Sugar Industry (Real Choice in Marketing)
Act 2015.
“The Act does not provide for either the actual or potential
introduction of new statutory marketing arrangements for the
sugar industry nor does it re-regulate the international
marketing of Australian sugar.

Pool offering in the 2012 Season and has proven to be an
important part of QSL’s product mix, particularly for those
Growers wanting to secure a minimum known price for their
‘Committed’ sugar.
Following feedback from Growers, QSL this year introduced
an accelerated Advances payment schedule for this pool. This
means 90 per cent of the pool’s net price will be paid to
Guaranteed Floor Pool participants by the end of this month.
No further payment will be made for this Pool after December
2016 until the Advance rate for all other QSL-managed pools
exceeds 90 per cent.
As at 25 November 2016, the QSL Guaranteed Floor Pool’s
net pool price was $A465.58/tonne IPS.
Growers are
reminded that the guaranteed floor price of $A405/tonne IPS
was established in early March 2016, and was negotiated for
all pool participants after pool nominations closed (i.e. the
guaranteed floor price was not just the forward price available
on the day a grower lodged their pool nomination paperwork
with the mill).

“By formally recognising that growers have historically had an
economic interest in the raw sugar produced from their cane,
accepting the risks and rewards of the market along with
millers, the Act actually completes the deregulation process by
introducing contestability to the provision of marketing services.

It’s important to note that as well, as a deduction from the QSL
Shared Pool (currently $0.08c as at 25/11/16), this pool
includes an additional finance charge associated with its
accelerated Advance Payment program. This cost is currently
estimated to be approximately $0.50c /mt IPS and will be
incorporated into the gross price element of this pool.

“Without competition, businesses can become lazy or
exploitative. Competition will make all sugar marketing service
providers strive to continually improve their performance, lift
productivity and lower costs.”

Payments to Growers will be made in accordance with the
relevant agreement(s) between Growers and the milling
company which they supply, and so any questions regarding
these should be directed to your local mill representative.

Negotiations around new Cane Supply Agreements between
growers and millers for the 2017 season which provide for
choice in marketing have been completed in many
sugarcane districts and are continuing in a number of others.
“Some companies have moved more quickly and adapted
better than others,” Mr Galligan said. “MSF Sugar has finalised
all of the agreements it needs to operate under the revised
Sugar Industry Act. We understand that solid progress has
been made by Tully Sugar and that Wilmar is continuing to
negotiate both with grower groups and QSL.
“We stand by our conviction that a competitive market will
ensure farmers can make pricing and marketing choices which
give their businesses, and regional Queensland economies,
the best opportunity to prosper.”
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Bonsucro alignment secures future markets for
Queensland sugar
Queensland sugarcane growers are satisfying the most
stringent sustainability requirements of the world’s biggest
sugar-buying companies to secure their futures in the world
sugar market.

“In a major development for our industry, our locally-developed
and industry-supported Smartcane BMP program has been
recognised by Bonsucro as having full alignment to its criteria,”
CANEGROWERS CEO Dan Galligan said.
“Bonsucro is the preferred international certification for some
of our key end-user sugar customers who have pledged to
source sustainable sugar for their products by 2020.
“Every Queensland grower with a Smartcane BMP Pictured are CANEGROWERS CEO Dan Galligan (L) and Environment &
accreditation certificate should see this collaboration between Sustainability Matt Kealley (R) with Bonsucro CEO Simon Usher (centre)
CANEGROWERS and Bonsucro as a ticket to long-term
at Bonsucro Week 2016 in London recently.
access to the global sugar market.”
65% of the Queensland sugarcane production area is involved in the Smartcane BMP program. 160 farm businesses have
achieved accreditation in its three core modules covering drainage and irrigation, soil health, nutrients and weed and pest
management.
“Smartcane BMP demonstrates the sustainability of sugarcane production in local Queensland conditions, recognising and
documenting grower efforts to minimise any impact their farms could have on the quality of water entering the Great Barrier Reef
lagoon,” Mr Galligan said. “It has the endorsement of the Queensland and Australian governments.”
“Smartcane BMP is also, importantly, a practice improvement program with a clear focus on lifting the productivity and profitability
of our farms to deliver solid business outcomes.”
As a global platform, Bonsucro has criteria designed to establish market access across a wide range of production systems.
“Aligning Smartcane BMP with Bonsucro is a big and important stamp of approval for our industry and for every single grower
within the Smartcane BMP program,” Mr Galligan said. “It is another reason for Queensland growers to register, benchmark their
farm practices and move to accreditation.”
Queensland growers who have their Smartcane BMP accreditation will be able to access an additional module which will fill any
gaps required to meet the full scope of the Bonsucro criteria. These gaps relate to issues such as labour management,
greenhouse calculations and energy efficiency not covered in the Smartcane BMP modules.
The Smartcane BMP program is funded by the Queensland Government to support sustainable agriculture and achieve Great
Barrier Reef water quality outcomes.

Cane growers protecting and respecting our reef
… the greatest reef in the world
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Climate outlook by
Professor Roger Stone

The SOI phase for the end of November has been classified as being
in a ‘Rapidly Rising Phase’.
The SOI to the end of November was close to plus 0.7 (+0.7) putting
this recent phase within the comparatively rare (for this time of year)
‘Rapidly Rising’ Phase category. This situation also implies we have
less confidence in the more detailed station analysis results this
month. SOI (phase) based outputs show the most likely probability
values are for below median rainfall probability for most Queensland
sugar regions but with higher values in northern NSW and in some
isolated far northern locations.
For Queensland, based on a ‘rapidly rising’ SOI Phase at the end of
November, for the December 2016 to February 2017 period, the SOI
phase shows around a 30%-40% probability of exceeding the median
rainfall for most regions.
For the longer term (e.g. January to March 2017) the European
ECMWF GCM forecast system continues to indicate a 50% to 60%
(or ‘average’) probability of median rainfall for the New Year for
Australian sugar districts.
The longer-term ocean models (COGCMS) all have had problems
this year coming to terms with whether this is a La Niña-development
pattern or not. We suggest that due to the lower frequency decadal
patterns in the Pacific Ocean that a ‘full-blown’ La Niña remains a
lesser type of risk in situations such as this. Indeed, there is a chance
we can drift back into an El Niño pattern through the second half of
2017.
According to BoM‘s and NOAA’s forecasting system and USQ’s
analysis, A weak MJO pulse is just starting to cross into Australian
longitudes.
There is a 50%- 60% probability of above median overall maximum
temperatures and above normal minimum temperature probability
values where shown on the accompanying map and which are
indicated for the December 2016 to February 2017 period. The
POAMA model is showing much higher temperature probability
values. Close to normal and above radiation probability values are
indicated for many regions.
Click here to read the Outlook and Review.
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CANEGROWERS Queensland … taking up the
fight on all issues affecting cane farmers
For the week ending 7 December

Executive comment


Chairman and CEO attended the World Association of Beet and Cane Growers (WABCG) Board and members meetings last
week. The WABCG represents around 60% of the worlds sugar producers. There are numerous common themes and
challenges being faced by all global producer groups. These include, the challenges around negotiating supply
arrangements with processors/mills, dealing with changes to or removal of trade arrangements and tariff protections, gaining
access to the dividends form non-sugar related revenue streams such as biofuels and biomass and understanding price
implications associated with the status of global stocks and trade flows. CANEGROWERS involvement in this group is
unique amongst any cane representative body in Australia and this provides us with direct, immediate, and deep
understanding of how our arrangements for farmers in Australia compare to those of other producers across the globe.



Similarly, CANEGROWERS was represented at the International Sugar Organisation (ISO) conference. Chairman Paul
Schembri was asked to present to the conference outlining how our industry has responded to environmental sustainability
pressures by developing the Smartcane BMP system. The ISO is a Government to Government international forum with
close to 80 countries as members. It is established to look at the global drivers and trends in: the sugar market, trade, supply
chain relationships, milling/processing and refining technology, and grower relationship/sustainability pressures. Consistent
themes across all presentations were: predictions for the length and impact of the current global sugar supply deficit, global
discussions around sugar nutrition/tax, global changes in trade arrangements expected as a result of changes over the next
two years to tariff controls in Europe and negotiations for new/revitalised trade agreements as well as Brexit and the election
of the Trump administration.



The Chairman and CEO also attended trade meetings, Global Sugar Alliance meetings and sustainably sourced sugar
meetings as detailed further in this report.

Trade


Representing CANEGROWERS and the wider Australian Sugar Industry Alliance (ASA), we participated in a number of trade
meetings in Brussels and London over the past week. Prior to the UK joining the EU in 1974 approximately one-third of
Australian sugar exports were sold to Europe. Australia’s present sugar access to the EU is limited to 9925 tonnes.

EU-Australia FTA
 With the objective of securing increased access for Australian raw sugar to the EU, we met with those responsible for EU
sugar policy in the European Commission’s Directorates of Agriculture and Trade, Australia’s Ambassador to the EU Mr Mark
Higgie and representatives of the European Sugar Refiners Association. The Australia-EU FTA will provide opportunity to
increase our access to a commercially worthwhile amount. EU refiners are seeking access to more Australia sugar.
Brexit
 In London, we met with senior officials of the UK Department of Environment, Food and Rural Affairs (Dept of Agriculture in
our terms), Department of International Trade, Australia’s High Commissioner to the UK, Mr Alexander Downer and
representatives of Tate & Lye sugar to discuss the prospects of resuming Australia’s sugar trade with the UK following Brexit.
Global Sugar Alliance
 Australia chairs the Global Sugar Alliance, which held its annual members meeting in London. Key issues discussed were
the removal of sugar export subsidies and the changes to the EU sugar regime, the China sugar safeguard investigation and
issues related to sugar health and nutrition.



Significant resources are being devoted to the sugar health and nutrition issues around the world in response to anti-sugar
messages. It is frustrating that industry messages based on sound science are being drowned by popular anti-sugar
messages based on emotion.



Members agreed to continue to work closely on the sugar trade issues

ISO



The chairman addressed the ISO conference on sugar sustainability and the Smartcane BMP program. See executive
comment for further detail.
Continues next page
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CANEGROWERS Queensland … taking up the
fight continued
For the week ending 7 December

RCEP
 CANEGROWERS, representing ASA, addressed trade negotiators at a Stakeholder forum hosted by the East Asia Business
Council at the Regional Comprehensive Economic Partnership (RCEP) negotiating meeting in Indonesia.






The key messages we delivered are:



Sampling, testing and certification procedures and protocols must be reliable and take account of recognised tolerances to
facilitate trade.



Import licencing arrangements in some countries are creating trade uncertainty.



RCEP is the proposed free trade agreement (FTA) between the ten member states of the Association of Southeast Asian
Nations (ASEAN) (Brunei, Cambodia, Indonesia, Laos, Malaysia, Myanmar, the Philippines, Singapore, Thailand, Vietnam)
and the six states with which ASEAN has existing FTAs (Australia, China, India, Japan, South Korea and New Zealand).

Trade negotiators must aim high and include sugar in the final agreement
Tariff differentials are harming ASEAN importers and exporters alike. The beneficiaries are sugar traders.
Higher tariffs and other restrictions on imports are encouraging smuggling, with some countries losing control of their
boarders, to the detriment of legal sugar trade.

Smartcane BMP


The Smartcane BMP modules have been modified to fully align with the on-farm criteria used by Bonsucro which provides
international standards for sustainable sugar. Bonsucro is designed to establish global market access across a wide range of
production systems. Smartcane BMP can now assist Queensland growers to meet Bonsucro requirements:



Growers accredited in the three core modules of Smartcane BMP can access a new module (Module 8 – Managing
People and the Environment) to cover Bonsucro requirements.



Growers not yet Smartcane BMP accredited have two options:

 Achieve certification in each of the seven modules of Smartcane BMP, or
 Achieve certification in the core modules (modules 1-3) and in Module 8.
The modified Smartcane modules, including the new Module 8, area available in PDF format on the Smartcane BMP web
site. These modules comprise Version 2 of the Smartcane BMP program, and will be integrated into the web-based
assessment system by mid-January 2017. BMP facilitators will be briefed on the updated modules shortly.



CANEGROWERS, through the Smartcane BMP
program, is coordinating a Working Group that will
explore the capacity for better alignment of N
fertiliser inputs to crop requirements. The project will
review the evidence available and identify any
improvements that could be made to the Six Easy
Steps, Smartcane BMP, and other programs. The
Working Group has its first meeting on 30
September to confirm the scope, outputs and
methods of the project. Input to the process will
come, in large part, from one workshop focussed on
reviewing the relevant research data and a second
workshop focussed on practicality and value to the
grower. The CANEGROWERS Environment and
Sustainability Committee will be consulted regularly
during the project. A project report is due by July
2017.
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CANEGROWERS Qld
CANEGROWERS
attends Bonsucro week weather
The CANEGROWERS website features a weather section that
by typing in your postcode will provide you with a seven day
forecast for your desired postcode along with a 12 month
rainfall outlook, SOI information and sea surface temperatures.
To see the latest forecast for your postcode click here.
This outlook is for Home HIll

.

CANEGROWERS Qld Chair Paul Schembri presenting

CANEGROWERS attended Bonsucro Week in London. The
meeting focused on sustainable sugarcane with discussion
touching on economic, social and environmental topics. The
meeting also heard from Bonsucro members on engagement
in continuous improvement programs, change programs and
Bonsucro strategic planning. The discussion was on how to put
learnings into practice, the difficulty of adoption and how to get
long term change - all things familiar to the Queensland
industry. Bonsucro outlined its challenges on traceability, data
management, engagement and certification.
Panel sessions on collaboration, engagement and partnering
were engaging, particularly around the best management
practice programs being rolled out in both Queensland and
South Africa.
CANEGROWERS presented the Smartcane BMP program and
participated in a panel discussion on the alignment of
Smartcane BMP with the Bonsucro platform. The presentation
was well received and there was interest from members who
represent the sugarcane value chain including growers, mills
and end-users.

QFF things to know

 The 18 month long backpacker tax saga has finally been
resolved with the compromise 15 per cent tax rate passing
both houses of the Australian Parliament last night. QFF
statement HERE. (cont.)

 The

state Government has responded to the
recommendations to the QPC Electricity Pricing Inquiry
Final Report. QFF has welcomed the government’s $10
million Regional Business Support Package. QFF
statement HERE.

 QFF

industry members Queensland Dairyfarmers’
Organisation (QDO) has welcomed the introduction of the
s46 ‘effects test’ legislation 2016 into the Federal
Parliament. QDO statement HERE.
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Pricing information
2016 Season Advances & Payments
as at 5 December 2016
$/tonne IPS
Initial
18 August 16*
20 October 16*
15 December 16
26 January 17
23 February 17
23 March 17
20 April 17
18 May 17
22 June 17
Final Payment

$267
$326
$368
$383
$420
$433
$459
$472
$485
$498
$525

% estimated
return

Waterfind Burdekin
Haughton WSS Water
Market Summary

80.0%
82.5%
87.5%
90.0%
92.5%
95.0%
100%

As at 9 December 2016

* paid
The Advance Program is a guide only. CANEGROWERS Burdekin takes no
responsibility for its accuracy. It only applies to growers who did not forward
price for 2016 (the default method). Growers who have forward priced for
2016 will be paid the same percentage of their final expected proceeds. For
individual advance rates check your grower forecast on the Wilmar website.

Allocations

Wilmar Indicative Future Sugar Prices
as at 9 December 2016
Gross

$/Tonne IPS
Net

2016 Season

$561

$541

2017 Season

$535

$515

2018 Season

$502

$482

2019 Season

$475

$455

Dam Storage

Estimated QSL Pool Prices
As at 25 November 2016
$/Tonne IPS
GROSS 2016
QSL Harvest Pool

$522

QSL Actively Managed Pool

$562

QSL Guaranteed Floor Pool

$466

The above information is provided by Waterfind.
The
information provided is of a general nature only and must not
be relied upon in substitution for professional advice.
Waterfind accepts no responsibility for the accuracy,
completeness or timeliness of any information provided. For
more information click here.

Burdekin Falls Dam Assessable Capacity Percentage
2010

QSL US Quota Pool

2011

2012

$774
$480

QSL 3-season Forward Pool

$497

2014

2015

2016

83.2%
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QSL 2-season Forward Pool
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Growers can monitor QSL pool performance via the Price Pool Matrices
published on the QSL website (www.qsl.com.au). This information is updated
regularly and provides a sense of how the QSL-managed pools are performing
over the current season.
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DATES TO
REMEMBER
Sugar Industry Calendar
Click here

FOR SALE
Tractor Tyre Pirelli Radial 520-70R38 good condition estimate 50%
wear $550 + GST Phone 0427 635 672

Would you like to
advertise in

canenews?
Email
bdk@canegrowers.com.au

to receive more
information

www.canegrowersburdekin.com.au

@BurdekinCANE

6% Discount
Exclusive offer to members
of CANEGROWERS
Burdekin

CANEGROWERS Burdekin Ltd
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Contact Us
canenews is read by the majority of Burdekin
cane farmers and their families in the Burdekin.
Copies are also circulated to all CANEGROWERS
Offices, businesses, industry, politicians,
Government Agencies and members of the
community.

HEAD OFFICE
141 Young Street, Ayr
bdk@canegrowers.com.au
Office Hours Mon - Thurs: 9am - 5pm
Fri: 9am - 3pm
4790 3600
CANEGROWERS Hall
68 Tenth Street, Home Hill
Debra Burden

General Manager

0417 709 435
4790 3603

Wayne Smith

Manager: Member Services

0428 834 802
4790 3604

Michelle Andrews

Manager: Finance & Admin

4790 3602

Tiffany Giardina

Payroll & Administration

4790 3601

Racheal Olsen

Solaris Insurance Brokers
Manager

JP (Qual)

4790 3605
0408 638 518

Published Weekly by:
CANEGROWERS Burdekin Limited
ABN:
Postal Address:
Telephone:
Facsimile:
Email:

43 114 632 325
PO Box 933, AYR QLD 4807
(07) 4790 3600
(07) 4783 4914
bdk@canegrowers.com.au

Please direct all advertising enquiries and materials
to the above.

Disclaimer

racheal_olsen@solarisinsurance.com.au

Tanara Cowen

Administration Officer

4790 3605

Email address: firstname_lastname@canegrowers.com.au
DIRECTORS
Phil Marano
Chair

marano@bigpond.com

0404 004 371

Owen Menkens
Deputy Chair

owen_menkens@hotmail.com

0409 480 179

Steven Pilla

spilla8@bigpond.com.au

0417 071 861

Roger Piva

rogerdpiva@gmail.com

0429 483 815

Sib Torrisi

sibbyt58@bigpond.com

0429 827 196

Greg Rossato

greg_rossato@outlook.com

0418 713 563

In this disclaimer a reference to “CBL ”, “we”, “us” or “our”
means CANEGROWERS Burdekin Limited and our
directors, officers, agents and employees. This newsletter
has been compiled in good faith by CBL . Although we do
our very best to present information that is correct and
accurate, we make no warranties, guarantees or
representations about the suitability, reliability, currency or
accuracy of the information we present in this newsletter,
for any purposes.
Subject to any terms implied by law and which cannot be
excluded, we accept no responsibility for any loss,
damage, cost or expense incurred by you as a result of
the use of, or reliance on, any materials and information
appearing in this newsletter. You, the user, accept sole
responsibility and risk associated with the use and results
of the information appearing in this newsletter, and you
agree that we will not be liable for any loss or damage
whatsoever (including through negligence) arising out of,
or in connection with the use of this newsletter. We
recommend that you contact CBL before acting on any
information provided in this newsletter.

Burdekin Cane Auditors—Workplace Coordinators
Site

Name

Email

Phone

Inkerman

Vicki Lewis

vicki@burdekincaneaudit.com.au

4782 1020

Kalamia

Ray Collinson

ray@burdekincaneaudit.com.au

4783 0319

Pioneer

Geraldine Cantarella

geraldine@burdekincaneaudit.com.au

4782 5346

Invicta

Mark Saunders

mark@burdekincaneaudit.com.au

4782 9153

