canenews
If you are not with CANEGROWERS,
you don’t know what you are missing

CANEGROWERS Burdekin Ltd Newsletter

Edition 2014/47 Distributed: Friday 19 December 2014

CANEGROWERS Burdekin Directors & Staff
Wish you a very Merry Christmas and a safe & happy new year.
This is last edition of canenews for 2014, the first edition for 2015 will be January 16.
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Wilmar’s “NO CHOICE exiting QSL”
Help CANEGROWERS fight for your rights
Complete and return your census form today!
By now all members of CANEGROWERS would have received in the mail a
“Grower Marketing Census” from CANEGROWERS Queensland.
QCGO Chairman, Paul Schembri states “I urge you to fill out the census form and
return it to CANEGROWERS Qld before 23 December 2014. In influencing
government, it is critical that we can demonstrate strong backing from growers. It
will only take five minutes of your time to register your views on the census form
and our success overall will be the sum of these small amounts of time. A
resounding response from growers will send the strongest possible message to
government and the millers that we want a say in the future of marketing.”
If you have not received the form or have misplaced it please contact
CANEGROWERS Qld (07) 3864 6444 for a replacement. Here at Canegrowers Burdekin we are unable to
provide a replacement census as the forms are individually barcoded.

QCGO Chairman,
Paul Schembri

“We are all connected by water”
Click here

Project Catalyst 2015 Forum
1-3 March in Townsville
More details to follow, closer to
the date

This quality 13 minute film showcases the attitudes and efforts being made by farmers involved in Project Catalyst.
Local canegrowers Joe and Aaron Linton feature. Joe explains how his total intention is to leave his property in a better st ate
than when he received it and how he hopes the next generation does the same.
Britta Schaffelke from the Australian Institute of Marine Science comments that a lot of good work has been done and the goal is
to keep up the momentum.
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Electricity prices to increase a further 5% ????
This week the Queensland Competition
Authority released their annual draft
determination / recommendation click here
on electricity tariffs to come into effect from
1st July, 2015.
Unbelievably the QCA has recommended
irrigation tariffs increase by a further 5%.
Irrigation tariffs are referred to as transitional
tariffs in the attached Fact Sheet click here.
By the end of February, the QCA will have
completed a process of consultation which
will include receiving and reviewing written
submission and holding workshops.
A
workshop has been proposed to be held in
Townsville, in past years Canegrowers Burdekin has attended these workshops but have found them to be a
waste of time as the QCA simply say they have to act within the delegation given to them by Mark McArdle
MP, the Minister for Energy and Water Supply. Canegrowers Queensland will be making a written
submission.
The next step after the consultation process is for the QCA to make their final determination/recommendation to the State
Government by 31st May, 2015. The Queensland Government will then make a decision if they will adopt the QCA’s
recommendation or not.
It is unclear to us how this timeframe will be impacted by the State election..... but one thing is clear as quoted by Federal Minister
Barnaby Joyce at the Agriculture Forum last Wednesday .... “when he walks down the street and talks to every day
Australians ..the key issue they raise is electricity prices ...not global warming ...electricity prices ...he stated the next
election will be won (or lost) on electricity prices.”
The process to set electricity prices is an incredibly complex process. The part QCA play in setting prices has to take into
consideration network charges approved by the Australian Energy Regulator (AER).

Continues page 4 & 5
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Electricity prices to increase a further 5%?

continued

The AER (which is governed by the Federal Government) is responsible for setting electricity prices that relate to the electricity
network (the poles and wires). To put this into perspective 46% of your Ergon electricity bill goes towards the cost of the Network
eg the poles and wires. The part played by the AER has a big impact on how much you pay for electricity ...this is why we
consistently raise the cost of electricity with Federal politicians and why we never accept their standard reply that this is a State
Government matter.
For the AER process what happens is that every 5 years ERGON works out how much revenue it feels it needs and then makes a
“regulated revenue submission” (read bid) to the AER. The review process for the period 2015-20 is underway now and ERGON
has proposed to the AER that they be allowed to increase their revenue for the Network by an additional 2% in nominal terms (so
not accounting for the expected impact of inflation) on top of the revenue they are currently allowed to earn. ERGON make much
of the fact that they are limiting their increases to less than CPI ...they do not get the fact that the current prices are out of control
and they need to be reducing prices ...not just limiting their increases. The Sunday Mail’s recent article (click here) indicated
that ERGON’s revenue bid cost $6m to prepare - this excessive expenditure is borne by all consumers of electricity.
The AER held a public forum in Brisbane on 9th December. At this forum ERGON
put forward their reasons behind their bid to increase their revenue. A copy of
ERGON’s presentation is available here. The ERGON presentation is an interesting
read. Particularly slide 18 where ERGON state they have taken action to address
affordability and have reduced their total expenditure dramatically and if they had not
acted, and finance costs had not fallen, customers would have been facing another
substantial increase in network charges of over 12% in 2015-16. Slide 25 provides
an overview of how ERGON propose to spend the $1.8b they are seeking to cover
the day to day operational costs related just to the network for the period 201520...73% will go to inspections, maintenance and response, 10% will go to daily
operations of the network and 17% will go to customer service and other costs.
As part of this 5 year revenue review process the AER have what is known as a “Consumer Challenge
Panel”. The Consumer Challenge Panel assists the AER to make better regulatory determinations by
providing input on issues of importance to consumers. As regulatory determinations are technical and
complex processes which can make it difficult for ordinary consumers to participate, the panel is made up of
industry “experts” with the goal of bringing consumer perspectives to the AER to better balance the
submissions put forward by ERGON (and ENERGEX). Bruce Mountain from CME is a member of the
Consumer Challenge Panel. Readers may recall that CANEGROWERS regional companies (including
Canegrowers Burdekin) engaged Bruce to prepare a report in regard to the CANEGROWERS proposal to
reduce tariffs by 33%. A copy of the CME report is available here.
The Consumer Challenge Panel has put forward some initial
comments/concerns on the ERGON submission. A copy of
CCP presentation is available here. The CCP points out (slide
9) how the two Queensland government owned distributors
(ERGON and Energex) profitability per connection at over $400
is substantially higher than comparable UK networks at $140.
Of particular interest is that ERGON notional allocation for the
“income tax charges allowed” proposed for the 2016-20 period
is four times higher than the AER allowed for the 2011-15
period.
Note the allowance of income tax is another
complication as ERGON (as a Government Owned
organisation) does not pay tax.
It is interesting to note how ERGON has made much of the fact
that the percentage allocated to cover the Weighted Average
Cost of Capital (WACC) for the current 5 year price period has
been one of the reasons why the overall tariffs have been so
high …but as pointed out in the CCP’s presentation side 6 ERGON’s proposed WACC (stated as premium to risk free rate) is
even higher for the coming 5 year price path period than for the prior period.
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Electricity prices to increase a further 5%?

continued

Readers may recall the various media stories in September where
a whistle blower made claims that Energex executives
manipulated data so that Energex could increase its bid for
revenue for the 2015-20 period. (Click here)
The AER has recently had a new chair appointed. Ms Paula
Conboy has taken on this role for a five year term from 1st
October, 2014. Ms Conboy holds a Master’s of Science degree in
Agricutural Economics and has over 20 years’ experience in
public utility regulation in Australia and Canada. We are all
hoping that Ms Conboy comes to the role with a different
perspective and are encouraged that the AER’s preliminary
Cally Wilson has turned whistleblower, claiming Energex
determination in response to NSW electricity network bid for
manipulation data to try to artificially inflate power bills.
revenue found that the revenue requested was too high. The
Picture: Luke Marsden
AER reduced the revenue cap for NSW distributors by up to
30%. CANEGROWERS Qld will be making a strong case to the AER that ERGON’s revenue bid is also too high.
In
addition, Canegrowers Burdekin is supporting work being undertaken by Jonathan Pavetto from the lobby group SAS to
implement a new consumer lobby group to take fight for fairer power prices. Jonathan was an excellent understanding of the cane
industry form his time employed in the Policy department of CANEGROWERS. The AER will not publish its preliminary
determinations until the end of April, 2015 and a final determination by 31st Oct, 2015.
Readers should note that the QCA has made their draft determination that irrigation tariffs increase by 5% based on the revenue
bid ERGON has made to the AER. Due to the timing it is unlikely the QCA will know the AER's final decision by the time the QCA
have to put forward their final recommendation. If this is the case the QCA have indicated they will base their final determination
on ERGON’s initial bid figures.

What is the State Government doing????
Following the recent “listening tour” conducted by Ministers McArdle and McVeigh (see canenews story) the Queensland
Government has announced the following:
The establishment of a new Agricultural Energy Council. The Government states the AEC was formed to ensure the
agricultural industry works together and provides advice on short- and medium-term measures. The AEC will consider the needs
of the agricultural sector and develop long-term sustainable solutions. It will enable collaboration through its members, including
the Queensland Government, Queensland Farmers Federation and Agforce. A Memorandum of Understanding (MoU) – signed
in December 2014 – establishes a partnership between the Queensland Government, Ergon Energy, Queensland Farmers
Federation and Agforce. The MoU will ensure all parties work together on energy-related issues of the agricultural industry.
The launch of a program called Energy Savers plus Program The Government states the Energy Savers Plus Program will
identify significant savings for many farmers by looking at their on-farm energy usage. The program will inform and educate
farmers on the benefits of adopting new and more efficient technologies and provide the necessary tools to manage and reduce
electricity usage.
The program will selectively audit on-farm heating, cooling, lighting, processing and household energy use. It will also
identify potential savings, and provide information on financing options.
Findings from the program will be shared with all farmers and irrigators across regional Queensland to pass on the benefits of
adopting new and more efficient technologies to manage and reduce electricity consumption. Farms participating in the Energy
Savers Plus Program will be spread across a wide range of agricultural sectors and will be selected by Ergon Energy in
consultation with the Queensland Farmers Federation and other relevant agricultural industry bodies. Farms will be selected
based on the different on-farm applications of electricity.
Here at Canegrowers Burdekin we were stunned at the level of funds ($2.69m) announced to be invested into the Energy
savers plus Program and are extremely disappointed that the Government has made the decision to implement a new
program from scratch that looks very similar to the successful BBIFMAC Energy Efficiency Gains for Australian
Irrigators program. We are particularly disappointed as the BBIFMAC program is due to end by the middle of 2015.

5

How algae can play a role in reducing chemical
and nitrogen run off into the Great Barrier Reef
Last week CBL Managers Debra Burden and Wayne Smith enjoyed a site visit of the MBD
Energy Ltd’s Micro and Macro Algae Research and Development Facility based at JCU.

MBD is currently focussing on two commercialisation streams: (1) producing high value
products such as the astaxanthin pigment from micro algae, and (2) bio-remediation of
waste water (fresh and salt) from industry including agri and aquaculture, municipal waste
water treatment and mining and mineral processing using macroalgae.
MBD is investigating the establishment of an “Astaxanthin” plant in North Queensland.
Astaxanthin is a high-value add red food pigment produced from a micro algal strain grown
in long lined troughs (high rate algal ponds) using fresh water. MBD is considering potential
sites in the Burdekin region that satisfy their criteria. It is early days yet and more
information will be shared once this becomes available.
The JCU site tour also included an overview of the Macroalgal R&D facility that was the
preceding step prior to the implementation of the large scale waste water bio-remediation
demonstration site based at Pacific Reef (the local Burdekin prawn farm).

Arnold Mangott, Chief Research &
Development Officer MBD Energy Ltd
with a pilot Astaxanthin pond

A very interesting video (click here) provides an overview of the
Pacific Reef site and how the MBD technology has assisted
Pacific Reef to meet the strong environmental requirements of
taking and discharging water to the Great Barrier Reef waters
(pretty much a zero net discharge requirement). Basically the
process includes a combination of sand filters to convert organic
nitrogen into inorganic nitrogen which is then utilised by macro
algae (Ulva ohnoi in this case) grown in high rate algae ponds.
The research shows that once the sea water has been through
the process it is cleaner than when it was pumped into the site
from the Great Barrier Reef waters. With the assistance of this
technology, Pacific Reef is now proposing to build the largest
aquaculture facility in Australia on a former cattle farm near Bowen. It is proposed that this new site will have 259 hectares of
new ponds. Pacific Reef’s goal is that this new facility will have zero impact on the Great Barrier Reef once operational and will
operate at World’s Best Practice.
The expansion proposal is available here. Interested persons are invited to lodge written comments on the proposal by emailing
assessments@gbrmpa.gov.au by 30 January 2015. These comments will be considered before any decision on the permit
application is made.
MBD see there is opportunity to utilise the same technology to reduce chemical and nitrogen run off from cane farms into the
GBR. Canegrowers Burdekin looks forward to supporting and working with MBD on these exciting projects.
Continues page 7

Professor Rocky de Nys from JCU’s School of Marine and
Tropical Biology with one of the small green algae pilot ponds

Green algae going through the dry down phase prior to being
turned into cattle/fish feed pellets
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How algae can play a role in reducing chemical
and nitrogen run off continued
Extract from the MBD web site on the Pacific Reef Project
MBD has establish a low cost industry demonstration of bioremediation of nitrogen and phosphorous at Pacific Reef Fisheries,
Ayr, QLD.
The North Queensland prawn industry has not seen any expansion for the last 10 years. Environmental regulations require the
level of nitrogen and phosphorous in the discharge water to have zero nett gain from the inlet water for each new prawn farm. i.e.
no new discharge of nitrogen and phosphorous to the Great Barrier Reef waters. MBD’s innovative process enables the prawn
and fish industries to comply with this objective.
The use of algae to bioremediate nitrogen and phosphorous delivers a low cost remediation system that can be applied to existing
and new aquaculture facilities.
Australia currently imports more than 70% of seafood. An expanded industry for the North Queensland Region has the potential to
be a major producer of seafood and fish to the Australian and international markets. Declining ocean stock volumes has lead to a
consistent increase in imported seafood over the last 20 years (currently greater than 50% of all shellfish and fish are grown in
farms). More than 70% of the worlds farmed fish are grown in China.
The key outcome is to prove a low cost bioremediation system at Pacific Reef as a basis for the major expansion and
development of the North Queensland seafood and aquaculture industry.
MBD have built a large scale demonstration at the Pacific Reef site and are currently operating the site to demonstrate the
process at scale. The trial will continue through to the middle of 2014. Extensive water monitoring tests are being applied daily to
the system to demonstrate the uptake of nitrogen and phosphorous to satisfy the Great Barrier Reef Marine Park Authority
(GBRMPA) requirement of zero nett discharge. Following the trial, the process will be expanded at the site and at Pacific Reef’s
Guthalungra site (260Ha) and also wider across the aquatic industry.

Senate Inquiry into the
performance and
management of electricity
network companies

The Senate Standing Committees on Environment and Communications
is inquiring into allegations of the “gold plating” of Australia’s electricity
networks, and whether this has been a factor driving power costs higher.
This inquiry will investigate information on the networks’ weighted
average costs of capital, the regulated asset base, asset valuations and
actual interest rates claimed against actual borrowing costs amongst
other areas.
The submission (click here) from Bundaberg Regional Irrigators Group
(BRIG) which Bundaberg Canegrowers Manager Dale Holliss is heavily
involved with includes a “back of the envelope calculation that indicates
the cost per tonne of electricity has risen from $3.80 in 2007/08 to $9.00
in 2013/14.
CANEGROWERS has joined forces with both the ASMC to make an
Australia Sugar Industry Alliance submission to the inquiry (click here to
download) and separately with the National Irrigators’ Council, Central
Irrigation Trust (South Australia), NSW Irrigators’ Council and Cotton
Australia to make a joint submission (click here to download). A copy of
the CANEGROWERS submission into the review of national competition
policy is available here.

CANEGROWERS
2015 diaries

Members look out for you 2015 pocket diaries with
the next edition of the Australian Canegrowers due
out Monday.
A 2015 calendar and rainfall chart will also be
included.
CANEGROWERS members can access an
electronic copy of the magazine for free by sending
your request to info@canegrowers.com.au.

CHAIRS FOR HIRE
CANEGROWERS Hall Home Hill
$10 plus $0.50 per
Chair
Plus GST
75 Available
To book please phone

4782 1922
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SunRice presentation to the December
Canegrowers Burdekin Board meeting
Your Board held their last meeting for the year on Tuesday 9th
December.

Part of the meeting was set aside to receive a presentation from
Steve Rogers from SunRice.
Click here to view the
presentation.
It was explained to Steve that although we are "canegrowers"
we are a member owned organisation working to benefit our
members and we were interested in brainstorming mutually
beneficial opportunities. We also pointed out that members are
interested in us looking for both rotational and alternative crops
particularly as Wilmar are refusing to treat growers with respect
and continue to ignore growers rights in regard to marketing plus
at a time when growers are not locked into a Cane Supply
Agreement from the end of the 2016 cane crop.
Steve provided an overview of the move from Blue Ribbon Rice
to SunRice and the benefits provided from being with a larger
company.

Steve Rogers of SunRice with CBL Deputy Chair, David Lando
& CBL Chair Phil Marano

The Brandon mill has a current potential to mill 12,000 tonnes. SunRice has a goal to increase this to 20,000 tonnes by the end of
next year and a longer term goal of 100,000 tonnes by 2022 however not all of this rice would be grown in the Burdekin.
Steve advised that Blue Ribbon particularly appealed to SunRice due to this regions secure access to water and the fact that the
Townsville Port has good access to Asia.
Aerobic Rice, which averages around 8 tonnes per hectare with potential of 10 tonnes per hectare is grown with supplementary
irrigation and not in a "paddy" system. Steve spoke to the following points:



Rice has the ability to return profits to the farmer as a standalone crop comparable to any other high value crop



Rice grown in rotation with other high value crops has the ability for constant cash flow into the farming business



Rice growing costs will vary due to seasons, weed pressure, soil health, crop rotation, water charges, farm equipment,
farming BMP and the locality to the mill



Growing costs for rice can vary from $1200/ha - $2000/ha including contracting and cartage



Growers could look for returns from between $1000/ha - $3000/ha



As an example a one year cycle of rice and a legume (2 crops in a year) has the ability to return to the farmer up to $4000/ha

Steve advised that rice is very resilient and irrigation cycles can go from 7 days out to 10 days. But if the plant is knock ed over
the yield will be greatly impacted potentially reducing yield by up to 50% plus once the plant goes down this provides birds with
somewhere to land so they will be encouraged to eat the rice. Rice is an option to consider for growers who have a troubled
swampy paddock as it will allow the paddock to be ready for to plant cane earlier. There is currently seven headers availabl e in
this region. SunRice is considering an option to export rice hay...income looks like it will be around $120 per tonne for hay which
could be an extra opportunity.
Rice can be profitable as a standalone crop for the full year. A calculator (click here) provides growers with an opportunity to
calculate their own profit estimate. Growing costs can vary between $1,200/ ha and $2,000/ ha. On the domestic market rice is
currently around $410 per tonne. Growers are paid over three allocations based on market rate and there is a % allocated for
moisture dry down and some deductions if there are quality issues. SunRice provides the seed on crop credit and also has
facilities set up with local resellers so the farmer doesn't have to outlay cash on fertilisers and chemicals during the growth of the
crop. The facility is called Grower Deduction Authority (GDA) in which the farmer has an agreement between SunRice, their
reseller and themselves which gives SunRice the authority to deduct the costs of the chemicals and fertiliser from the first rice
payment to the grower and pay the reseller.
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CANEGROWERS Queensland … taking up the fight
on all issues affecting cane farmers
For the week ending 16 December 2014

Changes with NSW


Ross Farlow has been elected President of the NSW Cane Growers Association following the resignation of Wayne Rodgers.
Mark Lovett and David Bartlett are also the Vice Presidents of the NSW Cane Growers Association.



Mr Farlow will also replace Mr Rodgers as a Director on the Australian Cane Growers Council.



Monica Poel will continue as Executive Officer NSW Cane Growers Association however a vacancy for a Manager at
Richmond River Cane Growers Association will be readvertised in 2015.

Trade


Another round of Trans Pacific Partnership meetings was held in Washington. Market access for sugar, particularly to the
US, is amongst the most “sensitive” of outstanding topics. Warren Males met with lead negotiators and senior officials to
press the case for improved access for sugar, especially to the United States and Japan in a final agreement.

Water (LMA)


The Queensland government has decided that the local management arrangement (LMA) process will proceed to the next
stage, transition from SunWater, in two steps, 3a and 3b. The four large cane schemes Mareeba, Burdekin, Bundaberg-Isis
and Maryborough will be in 3b.



Reflecting the remaining difficulties and costs associated with those schemes, further business cases are likely to be
required.

Agricultural Transport Industry Council (ATIC) meeting


CANEGROWERS attended the Agricultural Transport Industry Council (ATIC) meeting in Brisbane chaired by Department of
Transport & Main Roads.



The meeting provided updates on the supply chain studies currently being undertaken, the Agricultural Transport Blueprint as
well as other strategic issues relating to transport.



The meeting heard from Sal Petroccitto from the National Heavy Vehicle Regulator about the review and strategic planning
for the NHVR.



Discussion also focused on the 14 month trial to facilitate the movement of oversizes agricultural vehicles and combinations
in Zone 1. The NHVR has done this and the Gazetted Government Notice entitled Queensland Class 1 Agricultural Vehicle
(Zone1) Dimensions Exemptions (Notice) 2014 (No.1). This is effectively for travel and crossing critical, major and minor
roads for agricultural vehicles 3.5m to 4.0m in width, which under the current class permit, have no access. Growers should
make sure they are familiar with and comply with the conditions in the notice if traveling or crossing roads with this
machinery. In summary, 3.5m to 4.0m agricultural vehicle have access to travelling on critical roads if they self-assess for
safety of travel, have one agricultural pilot, travel no more than 5km in a single trip, leave a 0.5m buffer zone from the centre
line and use road side signage.

QFF


Last week’s meeting of the Queensland Farmers Federation confirmed that farm finance and debt; electricity and energy, the
state election, transport regulations and Queensland Agriculture Training Partnership are issues of significance that will
continued to be pursued over the coming three months. QFF will also be making a submission to NFF on its relationship
within the national advocacy models, currently under consideration by NFF members.

Disaster Resilience Planning for Agriculture in Queensland


CANEGROWERS attended a project meeting to assist with the longer term change to improve management of weatherrelated risk which will in turn increase profitability of agricultural businesses in Queensland. QFF are being funded by the
Queensland government to undertake the project.

Ravensdown AGM held


A regional cross-section of shareholders attended the Ravensdown Fertiliser Australia (RFA) Annual General Meeting on 10
December seeking the immediate repayment of their Redeemable Preference Shares (RPS). This has been the first
opportunity for shareholders to meet with RFA Directors since the company’s decision in May to cease trading. Shareholders
also asked why a loyalty rebate had not been paid for the 2013/14 financial year. The CANEGROWERS Board will consider
future actions in support of the RPS holders.
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By Carla Keith & Cathy Kelly,
Industry Relationship Managers
Week ending 19 December 2014

Wishing
you
happy
holidays and a safe New
Year
With the holiday season now upon us, QSL would
like to wish you all happy holidays and a safe New
Year.
2014 has been a challenging year for QSL with Wilmar,
Mitr Phol’s MSF and COFCO’s Tully deciding to exit the
QSL system and go it alone in 2017. The actions of
these millers sparked three separate government
inquiries looking at the current and future marketing
arrangements for the Australian sugar industry. QSL
continues to work collaboratively with growers and their
representatives to identify common goals and purpose,
and our relationship with each of our committed milling
members to the QSL system is strong and very futurefocused.
Despite the continuing impasse about raw sugar
marketing, QSL has remained committed to maximising
our pool price as this is arguably the key financial
indicator of our performance. 2014 has presented a
tough sugar market largely due to a fourth consecutive
global surplus, but in spite of this, QSL’s pools have so
far outperformed the market benchmark for the 2014/15
season on a weighted average basis by $32 per tonne
IPS (as at 17.12.14).
These returns to our members not only reflect our
pricing and sales activities, but just as importantly they
are a result of our efficient and effective operations. Our
terminal operations are not only the envy of growers
around the world, but are also pivotal to QSL’s success.
The Queensland sugar industry’s key strength lies in our
ability to efficiently maximise storage in order to price
and sell out of season when prices are traditionally
higher, and then subsequently despatch cargoes on time
and in full. This is something we’ve been able to achieve
for 100% of our shipments so far this season.

Japan FTA kicks off January
2015
The Federal Trade Minister Andrew Robb has announced that
Australia's Free Trade Agreement with Japan will begin on
January 15, 2015.
The FTA should enable Australia to export a higher grade of raw
sugar, which should allow Japanese refiners to become more
efficient.
QSL’s General Manager Trading and Risk, Dougall Lodge, said the
Queensland sugar industry has a long history of supplying Japanese
refineries with the previously required lower spec raw sugar.
“We have an excellent history of supplying our Japanese customers
with quality, lower pol raw sugar. It is hoped this Agreement will
allow the industry to further strengthen its longstanding supply
relationships with Japanese refineries to enjoying the benefits of a
higher quality raw sugar by sourcing more of this product from
Queensland producers in the future.”

2015 QSL Marketing Guide
The 2015 QSL RSSA Marketing Guide is available from the QSL
website.
I strongly encourage growers to read this document as it does
provide a comprehensive overview of how raw sugar marketing
works and includes more detailed descriptions of each of the QSL
Pools. Some holiday reading for you I’m sure!
Click here for a copy.

In 2015, QSL will continue advocating for a marketing
model which allows growers and millers the right to
choose their sugar marketer while focusing on
maximising returns to our members.
Have a safe and happy holiday.
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Pricing information
2014 Season Advances & Payments
as at 8 December 2014
$/tonne IPS
Initial *
21 August 14*
23 October 14*
18 December 14
22 January 15
19 February 15
19 March 15
23 April 15
21 May 15
25 June 15
Final Payment

% estimated
return

$249
$275
$290
$310
$321
$331
$351
$371
$381
$392
$404

Market Update
by Matthew Page Treasury
Analyst

80.0%
82.5%
87.5%
92.5%
95.0%
97.5%
100%

* paid
The Advance Program is a guide only. CANEGROWERS Burdekin takes no
responsibility for its accuracy. It only applies to growers who did not forward
price for 2013 (the default method). Growers who have forward priced for
2013 will be paid the same percentage of their final expected proceeds. For
individual advance rates check your grower forecast on the Wilmar website.

Wilmar Indicative Future Sugar Prices
as at 18 December 2014
Gross

$/Tonne IPS

2014 Season
2015 Season

$378
$441

$358
$421

2016 Season

$466

$446

2017 Season

$470

$450

Estimated QSL 2014 Pool Prices
As at 12 December 2014
$/Tonne IPS
GROSS
QSL Harvest Pool

$408

QSL Discretionary Pool

$436

QSL Actively Managed Pool

$438

QSL Growth Pool

$440

QSL Guaranteed Floor Pool

$429

QSL US Quota Pool

$605

QSL 2014 Season Forward Pool

$417

QSL 2-season Forward Pool 2015

$447

QSL 3-season Forward Pool 2015

$441

QSL 3-season Forward Pool 2016

$450

Growers can monitor QSL pool performance via the Price Pool Matrices
published on the QSL website (www.qsl.com.au). This information is updated
regularly and provides a sense of how the QSL-managed pools are performing
over the current season.

Current as of 15th December 2014
Sugar
The last fortnight has been rather up and down and within a
fairly narrow range in the raw sugar market. The prompt
contract initially lost ground over the first few sessions before a
mini-recovery brought it back to near unchanged, but the final
couple of sessions last week saw prices dip lower again as the
technical picture crumbled. MAR15 eventually ended the period
61 points lower at 14.98c/lb while MAY15 and JUL15 gave up
58 and 51 points respectively. As such the spreads have
widened slightly but will likely hold relatively steady with a
couple of months still to go until the March expiry.
As anticipated the Brazilian Real has started to weaken
significantly with the rate now standing at 2.65. This has of
course been a big negative for sugar prices assisting the slide
seen on Thursday and Friday.
With the Brazil harvest pretty much finished there was little
room for a surprise in the UNICA crushing figures for the
second half of November. However, the report did confirm that
the final sugar production figure is likely to be 32 million tonnes,
slightly higher than the UNICA estimate of 31.35 million.
The major market driver at the moment is the non-index funds
with the latest COT figures showing them at a net short position
of 108,000 lots. Given the market fell further following the
reporting period it is now more likely to be pretty close to the
record 123,000 net shorts seen in May 2013.
Risk continues to remain heavily skewed to the downside in the
short to medium term, with the soft BRL, general weakness
across all commodities, an unsupportive spec position and the
beginning of the Thai and Indian harvests adding to supplies.
Longer term we still see a moderate global deficit although this
is now not likely to emerge until Q3 2015.
Currency
The barrage of US dollar strength continued its relentless
march again this fortnight with the Aussie succumbing to
significant losses. Giving up another 250 points over the period
the Australian dollar continues to probe to mid-2010 levels as
US data continues to print strongly.
RBA Governor Stevens gave his annual AFR interview on
Thursday night last week stating that the currency should move
to the 78 cent level to accommodate Australian economic
growth. The move appears as another attempt at ‘jawboning’
the exchange rate lower as the RBA looks to maintain the
momentum lower without having to lower the cash rate as
rumoured within markets early last week.
Currency continues to move in the Australian exporters favour
and QSL maintains its long term view that the exchange rate
will continue to move lower in Q1.
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QFF &
NFF
Updates
CANEGROWERS

is an active
member of
National Farmers’
Federation (NFF)
and Queensland
Farmers
Federation
(QFF) , a
partnership
through which we
have been able to
concentrate and
leverage
influence in areas
of importance to
the cane
industry. As part
of a range of
services, NFF &
QFF provides a
range of
information,
including weekly
cross-commodity
updates.

ANZ 12-month Moratorium
The National Farmers’ Federation (NFF) yesterday welcomed ANZ’s new support package for
drought-affected farmers in northern and western Queensland and northern New South Wales.
The new support package includes:



Moratorium on new farm repossessions until December 2015.



12-month commitment not to increase interest rates on distressed farms and interest rate relief
in cases of extreme distress.



Financial assistance to support farmers choosing to relocate off the land.



Increased funding for rural counselling focussed on towns hardest hit by drought.

The severity of the current drought has added significant, ongoing financial pressures for many
farmers across the country. It is anticipated that ANZ’s package will provide time for producers to
recover after some long-awaited rains or make the decision to sell and exit their businesses with
dignity.
The NFF and its Members encourage other banks to follow suit in providing some ‘breathing space’
for these farmers, and ensure banks and farmers keep an open dialogue to work through these
processes. For more, see the AgForce QLD release here.
Note: The Commonwealth Bank has just announced a drought package for drought-affected
farmers in Queensland and New South Wales. For more information, please visit the CBA website
here.

Korea-Australia FTA
The NFF has welcomed the entry into force today, 12 December 2014, of the Korea-Australia Free
Trade Agreement (KAFTA). The early entry into force of KAFTA means two tariff cuts in rapid
succession – the first today and a second tariff cut on 1 January, 2015.
KAFTA will immediately increase export opportunities across a wide range of industries: from beef,
wheat, sugar, dairy, wine and horticulture. For a breakdown of the tariff reductions and eliminations,
please see here. For our joint release, please see here.

Blueprint Update: Alignment w. Green Paper
The NFF and Blueprint Partners have assessed how the Agricultural Competitiveness Green Paper
reflects the industry-led Blueprint for Australian Agriculture initiative. The process follows from the
August Blueprint forum, where the Green Paper was identified as a prime opportunity to revisit the
Blueprint’s seven key themes and consider it’s alignment with Government’s vision for the sector.
For more information, please contact NFF Manager of Rural Affairs, David McKeon, on 02 6269
566 or by emailing dmckeon@nff.org.au

Thailand Export Market
The Australian Live Exporters Council and Cattle Council of Australia have this week welcomed the
Government’s announcement of an agreed health protocol for Australian feeder and slaughter
cattle with Thailand.
Thailand is a major exporter of red meat to near markets and the wider region. More recently, the
growth in demand and increased rates of meat consumption across the region has seen the Thai
cattle herd shrink, creating the commercial opportunity for northern Australian exporters and
producers.
For industry’s response, please see the Beef Central report here.

If you are not with CANEGROWERS, you don’t
know what you are missing
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Modern Award Review: Update
The Modern Award Review process continues to put pressure on all involved, and is only gathering pace for what promises to be
a full schedule in 2015. Only last week, the NFF appeared in the Fair Work Commission on the last day of hearings for the Annual
Leave common Issue proceeding. This week, the NFF appeared again to argue against an application for “take home pay orders”
by the ACTU and its affiliates.
The claim seeks to preserve transitional accident pay entitlements that the Commission confirmed in October would cease at the
end of the year. The October decision, which was the first substantive decision arising out of the modern award review, was a win
for employers.
The irony, of course, is that industry had to win what it already had. Employers now face new claims for accident pay for up to 26
weeks in the Horticulture Award 2010. It looks likely that the matter will be heard in May 2015.
The NFF will be seeking changes to the minimum engagement provisions of the Pastoral Award 2010 and these are likely to be
heard in mid-2015. A hearing in February 2015 will deal with any inconsistencies between the National Employment Standards
and modern awards.
Other claims, opposed by the NFF include a claim by the NSW Business Chamber for a Small Business Schedule in most modern
awards and ACTU claims to expand rights in relation to parental and adoption leave and introduce new domestic violence leave
terms. Ai Group are proposing changes to the Pastoral Award and the Horticulture Award to include new ‘make-up time’
provisions. The NFF was not consulted on this proposal and is working with its members on a response. For more information,
please contact NFF’s WR & Legal Affairs Manager, Sarah McKinnon, on 02 6269 5666 or by emailing smckinnon@nff.org.au

Piecework agreements guidance
The NFF this week met with the Fair Work Ombudsman to discuss guidance material developed for internal use by Fair Work
Inspectors to support their understanding of how piecework rates are calculated under the Horticulture Award 2010.
The guidance material reflects the large number of variables that can be in play on a particular farm and overall, the NFF and its
members were supportive of the approach taken. Improving the understanding of Fair Work Inspectors about the unique
circumstances of each harvest is important. It underpins productive engagement with the Fair Work Ombudsman about how farm
businesses ensure workers receive a fair days’ pay for a fair days’ work.
The guidance material will be published once changes reflecting feedback from the NFF and other industry stakeholders have
been incorporated. In the meantime, make sure that your members have piecework agreements in place for any employees
engaged and paid by results under the Horticulture Award. For more information, please contact NFF’s WR & Legal Affairs
Manager, Sarah McKinnon, on 02 6269 5666 or by emailing smckinnon@nff.org.au

International Climate Negotiations
This week, Trade Minister Andrew Robb and Foreign Affairs Minister Julie Bishop are in Lima, Peru for international climate
talks. In addition to allocating $200 million over four years to the Green Climate Fund, for climate initiatives in the Indo-Pacific, the
Australian Government has announced its commitment to review the international emissions reduction targets and settings in the
lead-up to the Paris climate conference next year.
A taskforce will be established within the Department of the Prime Minister and Cabinet to propose possible new post-2020
targets for Australia to take to the Paris Conference of the UNCCC in December 2015.
This review will take into consideration action taken by the major economies and Australia’s major trading partners. Any new post2020 target would be announced in mid-2015 after the taskforce has completed its work. The Prime Minister’s Statement can be
found here. For more information, please contact NFF’s NRM Manager Jack Knowles jknowles@nff.org.au.

Review of Native Title Act
The Australian Law Reform Commission has extended the deadline for submissions regarding the Review of the Native Title Act
until Monday 19 January, 2014. The NFF is waiting on legal feedback from each of its members. Without this contribution, the
NFF will be unable to provide any detailed feedback to the Commission. For any queries, please contact NFF’s NRM Manager
Jack Knowles Jknowles@nff.org.au.

The latest edition of the Burdekin Productivity Services newsletter is available and can
be found here.
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SRA’s latest release is the High
Yielding Cane e-Booklet
Waterfind
Burdekin
Haughton WSS
Water Market
Summary

This new release endeavours to answer the question
“Why do some growers consistently produce higher yields
that others who get similar rainfall and who farm on
similar soils?”.
The e-booklet covers key topics of Fallow management,
selecting the right variety, crop establishment, nutrient
management, weeds, diseases, pests, irrigation &
drainage and harvesting.

Click here

CANEGROWERS Weather
The CANEGROWERS website features a weather section that by typing in your
postcode will provide you with a seven day forecast for your desired postcode along
with a 12 month rainfall outlook, SOI information and sea surface temperatures.
To see the latest forecast for your postcode click here. This outlook is for Home Hill.

Allocations

Dam Storage

The above information is provided by
Waterfind. The information provided is
of a general nature only and must not
be relied upon in substitution for
professional advice. Waterfind accepts
no responsibility for the accuracy,
completeness or timeliness of any
information provided. For more
information click here.
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DATES TO
REMEMBER

Office Closure
The Ayr Office of CANEGROWERS Burdekin will be closed from midday

The final edition of
canenews for 2014 will
be Friday 19 December,
the first edition of 2015
will be Friday 16
January

Wednesday 24th December reopening on Monday 5th January
The Project & Training Centre in Home Hill is only open by appointment.
Due to annual leave no appointments are available between
Monday 22nd December and Friday 16th January inclusive

Office Closure: The
office will be closed from
12pm Wednesday 24
December reopening
Monday 5 January at
9am

www.canegrowersburdekin.com.au

@BurdekinCANE

Is your cane farm for sale?
Why not advertise it in canenews for just
$25.00 per week
Phone Tiffany on 4790 3600
for more information
CANEGROWERS Burdekin Ltd
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Contact Us
HEAD OFFICE
141 Young Street, Ayr
Office Hours Mon - Thurs: 9am - 5pm
bdk@canegrowers.com.au
Fri: 9am - 3pm
4790 3600

PROJECT
& TRAINING
CENTRE
CANEGROWERS Hall,
68 Tenth Street, Home Hill
Office Open By Appointment
4782 1922

Debra Burden

Regional Manager

0417 709 435
4790 3603

Wayne Smith

Manager: Member Services

0428 834 802
4790 3604

Gary Halliday

SmartCane BMP Facilitator

Published Weekly by:
CANEGROWERS Burdekin Limited
ABN:

43 114 632 325

Postal Address: PO Box 933, AYR QLD 4807
Telephone:

(07) 4790 3600

Facsimile:

(07) 4783 4914

Email:

bdk@canegrowers.com.au

0438 747 596

JP (Qual)

Michelle Andrews

canenews is read by the majority of Burdekin cane
farmers and their families in the Burdekin. Copies
are also circulated to all CANEGROWERS Offices,
businesses, industry, politicians, Government
Agencies and members of the community.

Manager: Finance & Admin

4790 3602

Payroll & Administration

4790 3601

Please direct all advertising enquiries and materials
to the above.
Disclaimer

JP (Qual)

Tiffany Giardina

Email address: firstname_lastname@canegrowers.com.au
DIRECTORS
Phil Marano
Chair

marano@bigpond.com

0404 004 371

David Lando
Deputy Chair

david@landoandsons.com.au

0417 770 345

Russell Jordan

jorfar@exemail.com.au

0427 768 479

Owen Menkens

owen_menkens@hotmail.com

0409 480 179

Steven Pilla

mpbella@bigpond.com.au

0417 071 861

Roger Piva

rogerdpiva@gmail.com

0429 483 815

Sib Torrisi

sibbyt58@bigpond.com

0429 827 196

Arthur Woods

artywoods1@bigpond.com

0415 961 945

In this disclaimer a reference to “CBL ”, “we”, “us” or “our”
means CANEGROWERS Burdekin Limited and our
directors, officers, agents and employees. This newsletter
has been compiled in good faith by CBL . Although we do
our very best to present information that is correct and
accurate, we make no warranties, guarantees or
representations about the suitability, reliability, currency or
accuracy of the information we present in this newsletter,
for any purposes.
Subject to any terms implied by law and which cannot be
excluded, we accept no responsibility for any loss,
damage, cost or expense incurred by you as a result of
the use of, or reliance on, any materials and information
appearing in this newsletter. You, the user, accept sole
responsibility and risk associated with the use and results
of the information appearing in this newsletter, and you
agree that we will not be liable for any loss or damage
whatsoever (including through negligence) arising out of,
or in connection with the use of this newsletter. We
recommend that you contact CBL before acting on any
information provided in this newsletter.

CANEGROWERS Burdekin Payroll Service
At CANEGROWERS Burdekin we take the burden out of processing payroll, from just
$1 a day* our comprehensive payroll service will cover all your reporting
requirements.

Phone Tiffany today for a quote 4790 3600
* Two employees paid fortnightly with membership discount applied.

