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Wilmar under siege 
In April 2016, at a gala dinner to celebrate Wilmarôs 25th Anniversary, Mr Kuok Khoon Hong Chairman and CEO of Wilmar 

provided a gathering of key Wilmar people with his thoughts and wishes for the Wilmar Group.  (Click here for the full speech). 

Mr Kuok advised the gathering that ñThe massive increase in Palm Oil production in Indonesia and Malaysia and the rapid 

economic growth in Asia have enabled Wilmar to become a major agri commodity trader and processor.ò  

Mr Kuok highlighted that ñWilmar finds good and reliable partners, treats them fairly, honestly and with respect and develops a 

close and trusting relationship with them.ò 

Mr Kuok highlighted the following as to how Wilmar will ensures that it will be even more successful 25 years from now: 

¶ A major mismanagement mishap in one operation can have a disastrous impact on the whole groupébesides financial 

losses, reputation ï which takes years to build ï would suffer huge damage.  It would not be easy to win back trust and 

credibility once reputation is damaged.   

¶ If Wilmar did not adopt sustainable practices in its plantations, the Palm operations would be in big trouble. 

¶ Wilmar must not do anything that is bad for consumersô health and causes damage to the environment. 

¶ Wilmar must be honourable and fair to everyone we deal with and treat them with respect irrespective of their position. 

Mr Kuok concluded by stating ñMy wish is to build an extraordinary Group that commands tremendous respect from society for the 

quality of its products, the sincerity of its values and the integrity of its people.  A group with outstanding people, people with 

vision, integrity, great character, a good heart and ideals.  I believe tomorrow will be better.ò 

Given the below stories é. for Wilmaré.tomorrow would have to be better 

Weeknights on ABC featured deforestation in Indonesia and rainforests of West 

Papua being cleared and ready to be replaced by palm oil plantations (click here). 

Even though the Indonesian President announced a suspension on the further 

development of oil palm plantations in Indonesia, as land clearing is threatening 

endangered animals.  The story indicates that the company undertaking the clearing, 

PT Raja Marga, is listed as a supplier on the Wilmar website.   See the full story on 

page 4. 

The Competition Commission of South Africa has raided Wilmarôs South African subsidiary Wilmar 

Continental Edible oils and fats as part of an industry-wide investigation into the manufacturing and 

distribution of refined edible oils, baking fata and margarine in South Africa  (click here). 

Wilmarôs push to remove growersô ability to choose who markets the 

raw sugar that impacts the price growers are paid for their cane 

suffered another setback this week with the Leader of the Opposition 

Mr Tim Nicholls advising Burdekin grower representatives that there will 

be no changes to the Legislation that provides growers with choice.  

We wonder if the reason Wilmar are fighting so hard to have this 

legislation overturned is for the benefit of Wilmar shareholders as this 

continued frustrating push is certainly not treating growers fairly or 

honourably.     On the topic of the finalisation of the On-Supply Agreement between 

Wilmar and QSL, Mr Nicholls advised he will be writing to Wilmar.  See the full story 

on page 3.  

http://www.wilmar-international.com/wp-content/uploads/2016/04/Speech-by-Mr-KKH-at-Wilmars-25th-Anniversary-Dinner.pdf
http://www.abc.net.au/7.30/content/2016/s4589563.htm
http://www.theedgemarkets.com.sg/sg/article/wilmar-confirms-raid-south-african-authorities-pledges-cooperation#.WE8vX1w-gVQ.facebook
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This week Tully Sugar Ltd signed an OSA with QSL and 

finalised a CSA for 2017 onwards for growers.   Wilmar 

is now the only milling company that has not signed an 

On-Supply Agreement with QSL.  So, whilst all the 

milling companies have been able to finalise 

commercially acceptable agreements with QSL, 

Wilmarôs suppliers continue to suffer financial and mental stressé this é. on top of a 

very very ordinary milling performance é. has left growers furious.  To quote CBL 

Chairman Phil Marano ñI have never seen the relationship between growers and the miller 

so badò.    We wonder when Wilmarôs Singapore Head Office team will realise that the 

ongoing inability of Wilmar Sugar Australia to reach a commercial agreement can have a 

disastrous impact on the whole group both for financial losses and reputation damage.  

Despite Wilmarôs opposition, STL and QSL this week signed an agreement for QSL to continue to manage the 

bulk terminals.  See full story on page 7.  

Wilmar pays the cost for challenging QSLôs constitutional change.   Readers may recall that Wilmar 

challenged the changes to the QSL constitution.  The Federal Court ruled against Wilmar and made 

the decision that the changes were not oppressive, unfairly prejudicial to, or unfairly discriminatory 

against Wilmar.  Recently, the Federal Court published reasons for its costs orders made against 

Wilmar.  The orders made were that Wilmar was required to pay the costs of the Bundaberg, Isis and 

Mackay mills and the costs of QSL and the costs of MSF.  

ACCC proposes to approve CANEGROWERS application to collectively bargain more than just 

the Cane Supply Agreement.   Following the changes to the Qld Sugar Industry Act, this time 

last year, Wilmar have adopted a very legalistic stance on what your collective can and cannot 

negotiate as a ñcollective bargaining representativeò.  An example being Wilmarôs action to 

remove from the proposed future CSA the Molasses Gain Share and to put this into a separate agreement that Wilmar 

has the view cannot be collectively bargained.  Once the ACCCôs draft decision is finalised, it has the potential to 

remove any future negotiation arguments around breeches of the competition act and will also remove any ACCC issues 

in relation to grower participation in OSA negotiations.   Note this benefit is only for members of CANEGROWERS.   See 

full story on page 8.  

 

Wilmar under siege continued 

6 1 
Canegrowers Burdekin calls for 

Wilmar and QSL to reach 

agreement and to sign a 

commercially acceptable OSA 

prior to Christmas to ease the 

financial and mental stress placed 

on growers due to not being able 

to forward price. 

ACTUAL 

RESULTS 

Wilmar Managed 

Pool 

QSL Actively 

Managed 

QSL outperform 

Wilmar by 

2015 $382.85 $412.93 $30.08 (8%) 

2016 (as of 

5
th
 December) 

$479.10 $561.70 $82.60 (17%) 

9th May 2014 Email from Mr. Kuok addressing 

our question of why Wilmar wishes to change 

the Australian way of marketing. 
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A message from Opposition Leader Tim Nicholls 
on the unacceptable marketing delays 
L ƘŀŘ ǘƘŜ ƻǇǇƻǊǘǳƴƛǘȅ ǘƻ ƳŜŜǘ ǿƛǘƘ .ǳǊŘŜƪƛƴ ǊŜƎƛƻƴ ŎŀƴŜƎǊƻǿŜǊǎ ƛƴ !ȅǊ ƻƴ aƻƴŘŀȅΣ ǘƻ ƭƛǎǘŜƴ ǘƻ 

ǘƘŜƛǊ ŎƻƴŎŜǊƴǎ ŀƴŘ ƎŜǘ ŀƴ ǳǇŘŀǘŜ ƻƴ ǘƘŜ ƛƴŘǳǎǘǊȅΦ 

!ƳƻƴƎǎǘ ƻǘƘŜǊǎΣ ŀǘ ǘƘŜ ƳŜŜǝƴƎ ǿŜǊŜ LƴǾƛŎǘŀ /ŀƴŜƎǊƻǿŜǊǎ hǊƎŀƴƛǎŀǝƻƴ ƳŀƴŀƎŜǊ wǳǎǎ aŎbŜŜΣ 

/ŀƴŜƎǊƻǿŜǊǎ .ǳǊŘŜƪƛƴ ǊŜƎƛƻƴŀƭ ƳŀƴŀƎŜǊ 5ŜōǊŀ .ǳǊŘŜƴΣ YŀƭŀƳƛŀ /ŀƴŜƎǊƻǿŜǊǎ /ƘŀƛǊƳŀƴ wƻōŜǊǘ 

aŀƭŀǇƻƴǘŜ ŀƴŘ ǘƘŜ [btΩǎ aŜƳōŜǊ ŦƻǊ .ǳǊŘŜƪƛƴ ŀƴŘ {ƘŀŘƻǿ aƛƴƛǎǘŜǊ ŦƻǊ !ƎǊƛŎǳƭǘǳǊŜΣ CƛǎƘŜǊƛŜǎ 

ŀƴŘ CƻǊŜǎǘǊȅ 5ŀƭŜ [ŀǎǘ ς ŀ ƭƻŎŀƭ ǿƘƻ ƪƴƻǿǎ ǘƘŜ ǎǳƎŀǊ ƛƴŘǳǎǘǊȅ ŀƴŘ ǿƘŀǘΩǎ ƘŀǇǇŜƴƛƴƎ ƻƴ ǘƘŜ 

ƎǊƻǳƴŘΦ 

5ƛǎŎǳǎǎƛƻƴǎ ǿŜǊŜ ǾŜǊȅ ƛƴŦƻǊƳŀǝǾŜΣ ƭŜŀǾƛƴƎ ƳŜ ƛƴ ƴƻ Řƻǳōǘ ǘƘŀǘ ǘƘŜ ƪŜȅ ŎƻƴŎŜǊƴ ǊŜƳŀƛƴǎ ²ƛƭƳŀǊϥǎ 

ŎƻƴǝƴǳƛƴƎ ŀƴŘ ŦǊǳǎǘǊŀǝƴƎ ŘŜƭŀȅ ƛƴ ǘƘŜ Ŭƴŀƭƛǎŀǝƻƴ ƻŦ ŀ ŎŀƴŜ ǎǳǇǇƭȅ ŀƎǊŜŜƳŜƴǘ ǿƛǘƘ ŦŀǊƳŜǊǎΣ ŦƻǊ 

ǘƘŜ ŎƻƳƛƴƎ нлмт ǎŜŀǎƻƴΦ 

!ǎ hǇǇƻǎƛǝƻƴ [ŜŀŘŜǊ ŀƴŘ [ŜŀŘŜǊ ƻŦ ǘƘŜ [bt L ƘŀǾŜ ǊŜŎŜƛǾŜŘ ǊŜƎǳƭŀǊ ǳǇŘŀǘŜǎ ƻƴ ǘƘŜ ƴŜƎƻǝŀǝƻƴǎ ōŜǘǿŜŜƴ ƎǊƻǿŜǊǎ ŀƴŘ ƳƛƭƭŜǊǎ ƛƴ 

ǊŜƭŀǝƻƴ ǘƻ ǎǳǇǇƭȅ ŀƎǊŜŜƳŜƴǘǎ ŀƴŘ ƎǊƻǿŜǊ ŎƘƻƛŎŜΦ 

CǊƻƳ ǘƘŜ ƻǳǘǎŜǘΣ ǘƘŜ [btΩǎ Ǉƻǎƛǝƻƴ Ƙŀǎ ōŜŜƴ ǾŜǊȅ ŎƭŜŀǊΣ ǿŜ ǿŀƴǘ ǘƻ ǎŜŜ ƛƴŘǳǎǘǊȅ ǊŜǎƻƭǾŜ ǘƘƛǎ ƛǎǎǳŜΦ IƻǿŜǾŜǊΣ ƛŦ ƴƻ ŀƎǊŜŜƳŜƴǘ ƛǎ 

ǊŜŀŎƘŜŘΣ ǘƘŜƴ ǿŜ ǿƻǳƭŘ ŀŎǘ ŀƴŘ ǿŜ ƘŀǾŜ Ǌǳƴǎ ƻƴ ǘƘŜ ōƻŀǊŘΦ Lǘ ǿŀǎ ǘƘŜ [bt ǘƘŀǘ ŀŎǘŜŘ ǘƻ ƎƛǾŜ ƎǊƻǿŜǊǎ ƳŀǊƪŜǝƴƎ ŎƘƻƛŎŜΣ ǘƘǊƻǳƎƘ 

ƭŜƎƛǎƭŀǝƻƴ ƛƴ {ǘŀǘŜ tŀǊƭƛŀƳŜƴǘ ƛƴ 5ŜŎŜƳōŜǊ ƭŀǎǘ ȅŜŀǊΦ L ƘŀǾŜ ŀǎǎǳǊŜŘ ƎǊƻǿŜǊǎΣ ǘƘŜǊŜ ǿƛƭƭ ōŜ ƴƻ ŎƘŀƴƎŜǎ ǘƻ ǘƘƛǎ ƭŜƎƛǎƭŀǝƻƴ ǳƴŘŜǊ ǘƘŜ 

[btΦ 

²Ŝ ŎƻƴǝƴǳŜ ǘƻ ǎǘŀƴŘōȅ ƎǊƻǿŜǊǎ ǘƻ ŜƴǎǳǊŜ ƎŜƴǳƛƴŜ ŎƘƻƛŎŜ ƛƴ ƳŀǊƪŜǝƴƎΦ 

hǾŜǊ ǘƘŜ Ǉŀǎǘ мн ƳƻƴǘƘǎΣ ǘƘŜ [bt Ƙŀǎ ǎǘǊƻƴƎƭȅ ŜƴŎƻǳǊŀƎŜŘ ƳƛƭƭŜǊǎ ǘƻ ŎƻƳŜ ǘƻ ǘƘŜ ǘŀōƭŜ ǿƛǘƘ ƎǊƻǿŜǊǎ ŀƴŘ v{[ ǘƻ ƴŜƎƻǝŀǘŜ ǎǳǇǇƭȅ 

ŎƻƴǘǊŀŎǘǎ ŀƴŘ ƻƴ ǎǳǇǇƭȅ ŀƎǊŜŜƳŜƴǘǎΦ ²ƘƛƭŜ ŀƎǊŜŜƳŜƴǘǎ ƘŀǾŜ ōŜŜƴ ǊŜŀŎƘŜŘ ƛƴ ƻǘƘŜǊ ǊŜƎƛƻƴǎΣ L ǳƴŘŜǊǎǘŀƴŘ ŀƴŘ ŀǇǇǊŜŎƛŀǘŜ ǘƘŜ 

ŦǊǳǎǘǊŀǝƻƴ ƎǊƻǿŜǊǎ ŀƴŘ ǘƘŜƛǊ ǊŜǇǊŜǎŜƴǘŀǝǾŜǎ ƛƴ ǘƘŜ .ǳǊŘŜƪƛƴ ŦŀŎŜ ǿƛǘƘ ǘƘŜ ŎƻƴǝƴǳƛƴƎ ŘŜƭŀȅǎ ƛƴ ŬƴŀƭƛǎƛƴƎ ŀƎǊŜŜƳŜƴǘǎΦ  

¢ƘŜǎŜ ŘŜƭŀȅǎ ŀǊŜ ǳƴŀŎŎŜǇǘŀōƭŜΦ 

¢ƘŜ [bt ǿƛƭƭ ŎƻƴǝƴǳŜ ǘƻ ǎǘŀƴŘ ōȅ ƎǊƻǿŜǊǎ ƛŦ ŀƴȅ ƳƛƭƭǎΣ ƛƴŎƭǳŘƛƴƎ ŦƻǊŜƛƎƴ-ƻǿƴŜŘ ƳƛƭƭǎΣ ŘƻƴΩǘ ŎƻƳǇƭȅ ǿƛǘƘ ǘƘŜ ƛƴǘŜƴǘ ƻŦ ǘƘŜ ƳŀǊƪŜǝƴƎ 

ƭŜƎƛǎƭŀǝƻƴΦ 

/ƻƳǇŀǊŜ ǘƘŜ [btΩǎ Ǉƻǎƛǝƻƴ ǿƛǘƘ ǘƘŀǘ ƻŦ !ƴƴŀǎǘŀŎƛŀ tŀƭŀǎȊŎȊǳƪ ŀƴŘ [ŀōƻǊ ǿƘƻ ŀǊŜ ǇǳǩƴƎ ŦƻǊŜƛƎƴ-ƻǿƴŜŘ Ƴƛƭƭǎ ŀƘŜŀŘ ƻŦ vǳŜŜƴǎƭŀƴŘ 

ŦŀǊƳŜǊǎΦ  [ŀōƻǊΩǎ ǎƘŀƳŜŦǳƭ ǘǊŜŀǘƳŜƴǘ ƻŦ vǳŜŜƴǎƭŀƴŘ ŎŀƴŜŦŀǊƳŜǊǎ Ƙŀǎ ƴƻǘ ōŜŜƴ ƭƛƳƛǘŜŘ ǘƻ ƛǘǎ ǊƛŘƛŎǳƭƻǳǎ ǎǘŀƴŎŜ ƛƴ ōŀŎƪƛƴƎ ŦƻǊŜƛƎƴ 

ƛƴǘŜǊŜǎǘǎ ŀƘŜŀŘ ƻŦ ƎǊƻǿŜǊǎΣ ōǳǘ ŀƭǎƻ ƛƴŎƭǳŘŜǎ ƛǘǎ ǇƻƭƛǝŎŀƭƭȅ-ŘǊƛǾŜƴ ŀǧŜƳǇǘ ǘƻ ŘƛǎƳŀƴǘƭŜ ƻǳǊ ŎƻƳƳƻƴ ǎŜƴǎŜ ǾŜƎŜǘŀǝƻƴ ƳŀƴŀƎŜƳŜƴǘ 

ŦǊŀƳŜǿƻǊƪΦ 

¦ƴƭƛƪŜ [ŀōƻǊΣ ǘƘŜ [bt ǿƛƭƭ ŎƻƴǝƴǳŜ ǘƻ ŬƎƘǘ ŦƻǊ ŀ ŦŀƛǊ Ǝƻ ŦƻǊ ƻǳǊ ŦŀǊƳŜǊǎ ǘƻ ƘŜƭǇ ǘƘŜ ǎǳƎŀǊ ƛƴŘǳǎǘǊȅ ǊŜŀŎƘ ƛǘǎ Ŧǳƭƭ ǇƻǘŜƴǝŀƭ ŦƻǊ 

ƎŜƴŜǊŀǝƻƴǎ ǘƻ ŎƻƳŜΦ 

hƴ ŀ ŎƭƻǎŜƭȅ ǊŜƭŀǘŜŘ ƛǎǎǳŜΣ ǘƘŜ [bt ǿŜƭŎƻƳŜǎ ŎƻƴŬǊƳŀǝƻƴ ǘƘŀǘ vǳŜŜƴǎƭŀƴŘ {ǳƎŀǊ [ƛƳƛǘŜŘ όv{[ύ ǿƛƭƭ ŎƻƴǝƴǳŜ ǘƻ ƻǇŜǊŀǘŜ 

vǳŜŜƴǎƭŀƴŘΩǎ ǿƻǊƭŘ-Ŏƭŀǎǎ ōǳƭƪ ǎǳƎŀǊ ǘŜǊƳƛƴŀƭǎ ƛƴŎƭǳŘƛƴƎ ǘƘŜ ǎƛȄ ōǳƭƪ ǎǘƻǊŀƎŜ ŀƴŘ ǇƻǊǘ ŦŀŎƛƭƛǝŜǎ ƻǿƴŜŘ ōȅ ƛƴŘǳǎǘǊȅ ǘƘǊƻǳƎƘ {ǳƎŀǊ 

¢ŜǊƳƛƴŀƭǎ [ƛƳƛǘŜŘ ό{¢[ύ ǿƛǘƘ ǘƘŜ {¢[ .ƻŀǊŘ ŀƎǊŜŜƛƴƎ ǘƻ v{[Ωǎ ƻƴƎƻƛƴƎ ƻǇŜǊŀǝƻƴ ƻŦ ǘƘŜ ǘŜǊƳƛƴŀƭǎ ŦƻǊ ŀƴ ƛƴƛǝŀƭ ŬǾŜ-ȅŜŀǊ ǘŜǊƳ ǿƛǘƘ ŀ 

ǊƻƭƭƛƴƎ ǘƘǊŜŜ-ȅŜŀǊ ǘŜǊƳ ŀƊŜǊ ǘƘŀǘΦ 

L ǳƴŘŜǊǎǘŀƴŘ ǘƘŜ ƴŜǿ ŀǊǊŀƴƎŜƳŜƴǘ ƛƴŎƭǳŘŜǎ ŀǎǎǳǊŀƴŎŜǎ ƻŦ ǎǘǊǳŎǘǳǊŀƭ ǘǊŀƴǎǇŀǊŜƴŎȅ ǘƘǊƻǳƎƘ ŀ ǎŜǇŀǊŀǝƻƴ ƻŦ v{[Ωǎ ƳŀǊƪŜǝƴƎ ŀƴŘ 

ƭƻƎƛǎǝŎǎ ƻǇŜǊŀǝƻƴǎ ǘƻ ǇǊƻǾƛŘŜ ŎƻƴŬŘŜƴŎŜ ǘƻ ŀƭƭ ƳŀǊƪŜǘŜǊǎ ǿƘƻ ǿƛƭƭ ǳǎŜ ǘƘŜ ǎƛȄ ǘŜǊƳƛƴŀƭǎΦ ¢Ƙƛǎ ƳŜŀƴǎ ǳƭǝƳŀǘŜƭȅ ǿƘƛŎƘŜǾŜǊ ƳŀǊƪŜǘŜǊ 

ƎǊƻǿŜǊǎ ŎƘƻƻǎŜ ŦƻǊ ǘƘŜƛǊ 9L ǎǳƎŀǊΣ ǘƘŜƛǊ ƳƛƭƭŜǊ ƻǊ v{[Σ ǘƘŜȅ Ŏŀƴ ƘŀǾŜ ŎƻƴŬŘŜƴŎŜ ǘƘŜƛǊ 9L ǎǳƎŀǊ ǿƛƭƭ ōŜ ǘǊŜŀǘŜŘ ŦŀƛǊƭȅΦ 

Lϥƭƭ ōŜ ǿǊƛǝƴƎ ǘƻ ²ƛƭƳŀǊ ǳǊƎƛƴƎ ǘƘŜƳ ǘƻ ǎƛǘ Řƻǿƴ ŎƻƴǎǘǊǳŎǝǾŜƭȅ ǿƛǘƘ ƎǊƻǿŜǊǎ ŀƴŘ v{[ ǘƻ ŬƴŀƭƛǎŜ ŀǊǊŀƴƎŜƳŜƴǘǎ ōŜŦƻǊŜ CŜōǊǳŀǊȅ нлмтΦ L 

ǿƛƭƭ ŀƭǎƻ ōŜ ǿǊƛǝƴƎ ǘƻ ǘƘŜ tǊƛƳŜ aƛƴƛǎǘŜǊ ŀƴŘ 5ŜǇǳǘȅ tǊƛƳŜ aƛƴƛǎǘŜǊ ŀōƻǳǘ ǘƘŜ ŎƻƴŎŜǊƴǎ ƎǊƻǿŜǊǎ ƘŀǾŜ ǊŀƛǎŜŘ ǿƛǘƘ ƳŜΣ ǎǇŜŎƛŬŎŀƭƭȅ ǘƘŜ 

ƛƳǇƭŜƳŜƴǘŀǝƻƴ ƻŦ ŀ /ƻŘŜ ƻŦ /ƻƴŘǳŎǘΦ  

IƻǇŜŦǳƭƭȅ ŎƻƳƳƻƴ ǎŜƴǎŜ ǿƛƭƭ ǇǊŜǾŀƛƭ ŀƴŘ ŀƎǊŜŜƳŜƴǘ Ŏŀƴ ōŜ ǊŜŀŎƘŜŘ ǉǳƛŎƪƭȅΦ 

L ǿƛǎƘ ȅƻǳ ŀƴŘ ȅƻǳǊ ŦŀƳƛƭƛŜǎ ŀ ǇŜŀŎŜŦǳƭ ŀƴŘ aŜǊǊȅ /ƘǊƛǎǘƳŀǎΦ  

Opposition Leader Tim Nicholls           

with Dale Last MP and 

CANEGROWERS Burdekin Chair 

Phil Marano 
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ABC 7.30 report:  Wilmar linked to palm oil 
deforestation in Indonesia 
Click here to watch the 7.30 report which aired on 8 December 2016 about the 
owner of some of Australia's most famous food brands (Wilmar) has been 
linked to deforestation in Indonesia after new footage of land clearing in North 
Sumatra was obtained by 7.30. 

Below is an extract of the transcript of the program 

HAYDEN COOPER, REPORTER: The aerial view of deforestation in Indonesia. 
This footage was filmed earlier this year.  

It reveals the rainforests of West Papua, cleared and ready to be replaced by 
palm oil plantations.  

GEMMA TILLACK, RAINFORST ACTION NETWORK: Papua is a critically 
important tropical rainforest. It is an area that we cannot afford to lose, and right now it is being threatened by palm oil 
development including the development for other crops like pulp, paper, and other agri business commodities.  

HAYDEN COOPER: This is the end result - massive plantations of palm oil as more companies line up to capitalise often at the 
expense of the environment and local Indigenous communities.  

GEMMA TILLACK: You can see that the excavator is ripping down the rainforest in the Tripa peatland. This is the orangutan 
capital of the world. So this is prime habitat for the Sumatra orangutan.  

WENSI FATUBUN, PAPUAN FILMMAKER: Papuan people facing difficult with economic development project create by 
Indonesian governments. Economic development project for who? This is the big question, from the Papuans to the Indonesian 
government.  

HAYDEN COOPER: This has been occurring across the region at an extraordinary rate.  

Indonesia and Malaysia produce 85 per cent of the world's palm oil. Across Aceh, Sumatra, Borneo, Kalimantan and now Papua, 
millions of hectares of forests have been cleared and replaced by the lucrative crop, often endangering species like the Sumatra 
orangutan.  

The palm oil is shipped all over the world and used in roughly half of the products in a typical supermarket.  

GEMMA TILLACK: So what you can see here is excavators ripping down the rainforests.  

HAYDEN COOPER: San Francisco-based Australian, Gemma Tillack monitors the industry for the rainforest action network.  

GEMMA TILLACK: So right now we're at a critical juncture in the fate of Indonesia's rainforests.  

The Indonesian president has actually taken a big, bold step forward and announced a moratorium on the further development of 
oil palm plantations in Indonesia.  

So we have a critical opportunity right now to get it right and to act together as a global community to protect Indonesia's 
rainforests.  

HAYDEN COOPER: But this footage obtained by 7.30 reveals destruction continues in Indonesia's rainforest and peatlands 
despite the moratorium.  

It was filmed in North Sumatra, in the crucial Leuser Ecosystem.  

GEMMA TILLACK: It is the last place on earth where you can find the Sumatra orangutans, the tigers, the elephants and the 
rhinos all co-existing together in the wild.  

HAYDEN COOPER: This land clearing can be linked to some of Australia's most famous food brands through their parent 
company, Wilmar.  

Wilmar International is the world's biggest palm oil trader.  

The Singapore-based agri business is controlled by the Malaysian billionaire Kuok Khoon Hong. It's the owner of CSR  

HAYDEN COOPER: Senator Nick Xenophon is a vocal critic of the palm oil 
industry. It even got him deported from neighbouring Malaysia three years ago.  

Should Wilmar be held accountable for what is going on there?  

NICK XENOPHON: Look, absolutely, and they need to be up front with 
Australian consumers, all of us, who would have consumed one of the products 
that Wilmar now controls or owns as to what's going on here.  

Particularly where there appears to have been a blatant disregard in the supply 
chain of a moratorium announced by the Indonesian government.  

HAYDEN COOPER: Wilmar International declined 7.30's request for an 
interview. In a statement it said it shares the concerns about the Leuser Ecosystem.  

Continues next page 

Click here to watch the 7.30 report 

Senator Nick Xenophon viewing footage 

http://www.abc.net.au/7.30/content/2016/s4589563.htm
http://www.abc.net.au/7.30/content/2016/s4589563.htm
http://www.abc.net.au/7.30/content/2016/s4589563.htm
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It says it proactively audits its supply chain and after its own 

investigation it halted buying from the rogue processing mill in 

October.  

GEMMA TILLACK: Two years ago Wilmar did commit to 

stopping deforestation, to stopping the destruction of peatland 

and the exploitation of workers and communities.  

So it has taken the first step with this commitment but what we 

have found on the ground is that its third party suppliers 

continue to destroy rainforests including those in the Leuser 

ecosystem.  

NICK XENOPHON: Well, Wilmar is talking the talk but not only 

are they not walking the walk, they're actually walking away 

from their previous commitments.  

NICK XENOPHON: At the moment palm oil is just labelled as a 

vegetable oil and itôs given a number.  Itôs meaningless in 

terms of consumers being informed. 

GEMMA TILLACK: Wilmar need to go beyond the mill, they 

need to get down to the front line of forest destruction and stop 

the bulldozers in their tracks. 

ABC 7.30 report continued 

The above featured in Wednesday 14 December Burdekin 

Advocate in which the Editor states ñWith almost $30 million 

lost in the region because farmers have been unable to 

forward price their sugar, the calls for political intervention have 

been growing for some time. 

The Burdekinôs latest 
cane fire 

Wilmar confirms raid by 
South African 
authorities; pledges 
cooperation 
By Benjamin Cher, theedgemarkets.com.sg, December 9 2016 

Wilmar International has confirmed that its South African 

subsidiary Wilmar Continental Edible Oils and Fats was raided 

by the Competition Commission of South Africa. 

In a filing on Thursday night, Wilmar said the search and 

seizure operation was part of a an industry-wide investigation 

by the Competition Commission and was one of the many raids 

against several companies involved in the manufacture and 

distribution of refined edible oils, baking fats and margarine in 

South Africa. 

Wilmar expressed its disappointment at the raid but declined to 

comment on any matters that are part of the on-going 

investigation in its statement. 

The commodities trader reiterated that it takes legal compliance 

very seriously, adhering to the principle of complying with all 

applicable laws, rules and regulations in the countries it 

operates in. Wilmar states that it is cooperating with all parties 

involved to gather information to assist the investigation. 

Shares of Wilmar closed flat at $3.66 on Thursday. 
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Wilmar slammed by Amnesty International for 
labour abuses  

Amnesty International has recently undertaken an 

investigation into labour exploitation on plantations in 

Indonesia that provides palm oil to Wilmar.  Wilmar is 

the largest processor and merchandiser of palm and 

palm kernel oils and controls over 43% of the global 

palm oil trade. 

Amnesty International researchers interviewed 120 

plantation workers on plantations directly owned by 

two Wilmar subsidies and on plantations owned by 

three companies that supply oil to Wilmarôs Indonesia 

refineries. 

Amnesty International found serious human rights 

abuses on the plantations of Wilmar and its 

suppliers.  These included forced labour and child 

labour, gender discrimination, as well as 

exploitative and dangerous working practices that put the health of workers at risk.   

The abuses identified were not isolated incidents but due to systemic business practices of Wilmarôs subsidiaries and suppliers, in 

particular the low level of wages, the use of targets and ñpiece ratesò and the use of a complex system of financial and other 

penalties.   Basically a workerôs wages are based on both time worked and a target output per worker.  If the worker reaches the 

target the worker receives the basic monthly wage, but if the target is not reached the company deducts one-seventh of the 

salary, irrespective of the hours worked.   This encourages families to use their children to ensure the targets are reached.  

Amnesty International documented evidence of the involvement of children in hazardous work on plantations owned by two 

Wilmar subsidiaries and three Wilmar suppliers.  Workers employed by these companies told researchers that they have seen 

children working on the plantation some of the children started working from the age of eight onwards and some children had 

dropped out of school and worked all or most of the day. 

Examples of a worker being paid US$4 for a full dayôs work ..which is significantly below the minimum daily wage. 

Amnesty International researchers found that some of the companies failed to provide personal protective equipment (PPE) for 

workers who spray chemicals or fertilizers and that workers did not have adequate information on the chemicals they handled and 

did not understand the potential health risks.   Wilmar  had committed in 2008 to phase out the use of Paraquat and had in 2011 

stated that it had completed this phase out but researchers found evidence of the use of paraquat-based herbicides by Wilmar 

suppliers. 

Click here for the 

full report 

https://www.amnesty.org/download/Documents/ASA2151842016ENGLISH.PDF


 

 7 

QSL to continue to 
operate the bulk sugar 
terminals 
This week Sugar Terminals Limited (STL) and Queensland 

Sugar Limited (QSL) made a joint announcement (click here) 

that they have agreed on a term-sheet for an Operating 

Agreement that will underpin a new bulk sugar terminal 

operating model for Queenslandôs sugar industry.   The 

Operating Agreement will have an initial five-year term with a 

three-year rolling term following that, providing the sugar 

industry with confidence and certainty 

A new business model has been negotiated that reflects the 

guiding principles established by STL and QSL more than 12 

months ago. The benefits of the existing arrangement with QSL 

are largely preserved and concerns about potential conflicts of 

interest have been addressed. 

This is welcome news, with STL announcing on the 16th March 

this year that they were undertaking a review of how the sugar 

terminals are managed and with Wilmar stating in an August 

email to growers that they want to be in a position to be making 

decisions and give instructions to the bulk terminal operator, 

the future of the management of the terminals by QSL looked a 

little shaky. 

STL & QSL did state at their AGMs in October that negotiations 

were progressing relating to the management of the bulk 

terminals from July 2017 onwards and they were confident that 

QSL will be the operator of the terminals post July 2017.  

However, at the same STL AGM Wilmar exercised its 

shareholding power and replaced Mackay Sugarôs Andrew 

Cappello with their manager of agriculture operations, Ian 

Davies; this meant that Wilmar now holds the two Miller 

Director positions and no other miller has any representation 

on the STL Board.  Canegrowers Burdekin suggested to 

industry that the only option to correct this imbalance of power 

would be for the Board of Directors of STL to be increased with 

an additional 2 or 3 Independent Directors appointed. 

The announcement by STL and QSL also states that STL 

plans to appoint two additional independent directors to bolster 

the Boardôs expertise before the start of the 2017 season. The 

appointments will be subject to shareholder approval of an 

increase in the director fee pool at a general meeting of the 

company to be held in early 2017. This will bring the total 

number of independent directors to three, complementing the 

two grower elected directors and two miller elected directors. 

This announcement has had mixed reactions within the sugar 

industry with CANEGROWERS Qld issuing a media release 

welcoming the certainty for Queenslandôs bulk sugar terminals 

(click here) and Wilmar being quoted as far from satisfied in an 

article in the Daily Mercury (click here). 

The article states that although it is under investigation from 

the ACCC about another issue, a Wilmar spokesman said on 

Tuesday that the company "expects the competition regulator 

to be watching closely".   He also condemned STL for refusing 

to take on operation of the terminals. 

Tully growers secure 
sugar marketing choice  
Six of the seven sugar milling companies operating in 

Queensland have now finalised commercially acceptable 

agreements with CANEGROWERS members for the 2017 

season. 

ñTodayôs news that QSL and Tully Sugar have signed an On-

Supply Agreement (OSA) clears the way for our members in 

the Tully region to sign Cane Supply Agreements which 

guarantee that they have marketing choice,ò 

CANEGROWERS CEO Dan Galligan said. 

ñAmendments passed by the Queensland Parliament just over 

a year ago to the Sugar Industry Act are now a working reality 

for our members in all but the Wilmar Sugar milling districts. 

ñInstead of being forced into having their sugar marketed only 

via the mill, the amendments have facilitated a competitive 

marketing environment in which the milling companies and our 

growers can move forward. 

ñOur members, mostly family farmers, who contribute to the 

regional and state economy of Queensland need to be able to 

access the best marketing options for their sugar.ò 

CANEGROWERS congratulates the negotiating teams of 

CANEGROWERS Tully and Tully Sugar Limited, which is a 

wholly owned subsidiary of Chinese agribusiness company 

COFCO. 

ñWhile it has taken some time to work through the details and 

satisfy the requirements of the amended Act, the process has 

developed practical and mutually beneficial commercial 

arrangements between growers and the miller. 

ñOur Tully growers now have a clear pathway to capture the 

higher sugar prices now available as the global sugar market 

maintains a phase of a supply deficit.ò 

CANEGROWERS continues to urge Wilmar Sugar and QSL to 

expedite their OSA, currently under negotiation. 

ñWith that in place, our members in the Herbert River, 

Burdekin, Proserpine and Plane Creek districts will be able to 

sign Cane Supply Agreements. 

ñThat will be the final piece of the puzzle to secure grower 

choice across the industry and we hope to have that full 

picture completed by Christmas. 

ñCANEGROWERS is seeking a meeting with Agriculture 

Minister Bill Byrne to outline to him how the amended Sugar 

Industry Act is working to the benefit and long term prosperity 

of the industry demonstrated by the fact that we are moving 

into the new production year which looks to record the ninth 

successive increase in the state's sugarcane production.ò 

http://www.qsl.com.au/news-media/new-long-term-terminal-operating-agreement
http://www.canegrowers.com.au/page/Industry_Centre/Media_Centre/Media_Releases/CANEGROWERS_welcomes_certainty_for_Queensland_s_bulk_sugar_terminals/
http://www.whitsundaycoastguardian.com.au/news/removal-of-terminal-threat-angers-miller/3122159/
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ACCC proposes to approve collective bargaining  
In September, CANEGROWERS made an application to the Australian Competition and Consumer Commission (ACCC) seeking 

authorisation to engage in collective bargaining of Cane Supply Agreements (CSA) and related agreements including On-Supply 

Agreements (OSA). 

This was in response to millers saying our participation in OSA discussions would contravene Australiaôs competition laws. 

The ACCC draft decision released today (click here) is in our favour. Once finalised, it will remove any ACCC issues in relation to 

grower participation in OSA negotiations. 

The ACCC considers the proposed arrangements are likely to result in public benefits from transaction cost savings and by 

facilitating more effective and timely grower input into negotiations with mill owners. 

The proposed authorisation would be for 10 years. 

Below is the  text of the Australian Competition and Consumer Commission media release issued today. 

ACCC PROPOSES TO APPROVE CANE GROWERS COLLECTIVE BARGAINING  

The Australian Competition and Consumer Commission has issued a draft determination proposing to grant authorisation to 

Queensland Cane Growers Organisation Ltd and its local organisations (Canegrowers) for growers to collectively bargain cane 

supply and related contracts with millers and sugar marketers.  

In response to a request from the ACCC, Canegrowers clarified that the proposed collective negotiations would be conducted by 

local Canegrowers organisations on behalf of growers supplying cane to their local sugar miller. Canegrowers also intends to 

share information with growers across growing regions about common cane supply issues. Canegrowers confirmed that it does 

not intend to negotiate a single, state-wide cane supply agreement.  

ñThe ACCC has approved many collective bargaining arrangements involving groups of farmers supplying their local processor. 

This is another matter where collective bargaining can provide an opportunity for growers, millers and sugar marketers to 

negotiate mutually beneficial contracts,ò ACCC Commissioner Mick Keogh said.  

ñThe proposed arrangements are likely to result in public benefits from transaction cost savings, by facilitating more effective and 

timely grower input into negotiations with mill owners.ò  

ñUnder the current industry framework where growers have a right to choose a marketer for their ógrower economic interestô (or 

GEI) sugar, the ACCC also considers there are benefits in allowing growers to collectively bargain with mill owners and marketers 

over terms relating to cane supply and the marketing of GEI sugar. This is likely to facilitate grower choice, and therefore 

competition, when growers choose GEI sugar marketing services,ò Mr Keogh said.  

ñThe ACCC does not consider that the proposed arrangements are likely to result in significant public detriment given that 

collective negotiations are voluntary for growers, millers and marketers and will continue to reflect regional differences.ò  

The ACCC is now seeking submissions from Canegrowers and interested parties in relation to its draft determination before 

making a final decision, expected by March 2017.  

Background  

Canegrowers, representing the interests of sugar cane growers in Queensland, seeks authorisation for proposed collective 

bargaining conduct with millers and sugar marketers.  

Since 1999, the Sugar Industry Act in Queensland has allowed cane growers to collectively bargain certain terms and conditions 

of their Cane Supply Agreements with their local mill. Canegrowersô application seeks authorisation to collectively negotiate a 

broader range of terms and conditions of cane supply with millers and sugar marketers, including in relation to GEI sugar 

marketing terms, and to facilitate information sharing with growers across growing regions.  

While there is ongoing debate within the industry about the recent Marketing Choice amendments to the Sugar Industry Act, the 

ACCCôs role in assessing this application is not to comment on this, but rather to consider what benefits and detriments are likely 

to result from the proposed conduct, given the framework within which the industry operates.  

Further information, including a copy of the draft decision, is available from the ACCCôs Public Registers http://

registers.accc.gov.au/content/index.phtml/itemId/1198882/fromItemId/278039 

 

http://registers.accc.gov.au/content/trimFile.phtml?trimFileTitle=D16+167634.pdf&trimFileFromVersionId=1200223&trimFileName=D16+167634.pdf
http://registers.accc.gov.au/content/index.phtml/itemId/1198882/fromItemId/278039
http://registers.accc.gov.au/content/index.phtml/itemId/1198882/fromItemId/278039
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²ƛǘƘ {ƻƭŀǊƛǎ LƴǎǳǊŀƴŎŜ .ǊƻƪŜǊǎ 

How to keep your home safe from 

theft during the festive season 

It comes around fast every year, Christmas is almost upon us 

again.  Most of us are gearing up for the festive season and 

getting prepared to share food, drinks and presents with 

friends and family.  Unfortunately, Christmas is also a time 

when home theft is on the rise and nothing puts a dampener 

on festivities more than finding that youôve been the victim of 

crime. 

Below our top tips for keeping would-be criminals at bay so 

your home contents stay safe throughout the festive season. 

Keep up security 

The festive season can often mean frequent visits from friends 

and family and itôs easy to become complacent with keeping 

the house locked up if you have someone knocking on the 

door every five minutes. However, you need to make sure that 

you remember to keep your doors and windows locked to deter 

opportunistic criminals who are looking for an easy way in. This 

includes keeping your garage locked as this is a favourite entry 

point for thieves. 

Enlist help if youôre going away 

With a lot of people going away during the festive season, 

empty houses can be a very tempting prospect. If youôre going 

away, speak to a family member or neighbour who would be 

willing to check in every now and then to bring in the mail, park 

in the driveway, take out the bins, and turn on some lights to 

make the house seem lived in. 

Be careful on social media 

If you love posting things on social media about your 

Christmas activities or holidays, be aware of what youôre 

posting and who can see it. For example, if youôre publicly 

posting about your holidays you could find yourself a target for 

crime as people are aware your house is empty. Pay attention 

to what information youôre giving out or increase your social 

media privacy so only certain people can see what youôre 

posting. We recommend only posting your holiday pics after 

returning home safely. 

Donôt display gifts 

Although a big Christmas tree with presents stacked 

underneath shining through the living room window may look 

amazing, it can also be in invitation for criminals. Avoiding 

putting presents on display where they can be seen by passers

-by in the lead up to Christmas. 

SRA 
releases 
Independent 
Performance Review 
Sugar Research Australia has released its inaugural 

Independent Performance Review, which has assessed the 

performance of the company from its creation in 2013 through 

to 2016. 

The Independent Performance Review was prepared by 

independent reviewers Scott Williams Consulting in association 

with Miracle Dog and Harrison Business Strategies, and the 

review team consulted extensively throughout 2016 with key 

stakeholders to prepare the review.  

Reviewer Mr Scott Williams said the review team consulted 

with more than 40 people and found SRA to be ña very well-run 

companyò with the ñfoundations in place to be high-performing 

RDCò. 

ñOur review has made a series of recommendations that can 

assist SRA to continue to deliver improved value for its 

investors. These are all based on the opinions of the people 

that we spoke to in undertaking the review,ò Mr Williams said. 

SRA Chairman Dr Ron Swindells said the SRA Board 

welcomed the overall findings of the review, which provided a 

strong endorsement of SRAôs governance, strategic 

management, and research investment programs.  

ñThe Board thanks all our stakeholders who provided time and 

input to assist the review team in preparing their review. We 

also thank the review team for their extensive effort,ò Dr 

Swindells said. 

ñSRA agrees with all of the recommendations of the 

Independent Performance Review and a response plan has 

been developed to put these recommendations into action. 

ñAs SRA develops its next five-year strategic plan in 2017, we 

have a strong foundation to allow SRA to respond to the 

research, development and adoption needs of the Australian 

sugarcane industry in the future.ò 
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