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Wi | mar under si ege

I'n April 2016, at a gal&® @dAbnNmeAnnmniovered ®&rby,at ®Iir WKlomker Khoon Hon
provided a gathering of key Wilmar peopl e wdltihc ki idge rttetheu g utl § &

Mr Kuok advised tihtee gma hieirvegi ndragase in Palm Oil production
economic growth in Asia have enabled Wil mar toobecome a major

Mr Kuok hi ghWiilgnhare df itrhdast good and reliable partners, treats t}
close and trustingorelationship with them.

Mr Kuok highlighted the following as to how Wi lmar will ensure

T A major mismanagement mi shap in one operation &hlaens ihdaevse fa nd
|l osses, Mevphutcdt itcarkes ywaus dteubliefdhuge damage. 't woul d
credibility once reputation is damaged.

T I f Wilmar did not adopt sustainable practices in its plantat

f Wilmar must not do anyt hidmegaltthhatand daus d0rdamagea mea st he envi

T Wil mar must be honourable and fair to everyone we deal wi t h

Mr Kuok concl uMdy dwibyh sitaattiomgbui |l d an extraordinary Group that
gual ity of its product s, the sincerity of its values aemdwthe
vision, integrity, great character, a good heart and ideal s.

Given the beél.bwr stWétmawrrow would have to be better

woons e We eknights on ABC featured deforestation |
Papua being cleared and ready to cdd cKe.thleao
[Even t hough t he I ndonesi an President anno
l/devel opment of oi l palm plantations in In
endangered ani mal s. The story indicates t|
PT Raja Marga, is |listed as a supplier on
page 4.

o
wilmar

Sustainability is an
inherent and integral
part of what we do

s
wilmar

The Competition Commission of S®uSbuAhriAtai bas B
Continent al Edi ble oils anwi datisnwes tpiagdt iodn ainnti«
di stribution of refined edible oils, dlaikdkghdéme a

S 4 wowrane - oomumess - ey Wi | Barpush to reGadvdidgyower schoose who mar Kk
wilmar Y raw sugar that impacts the price i /er s
suffered another setback this weg¢ & h th

Mr Tim Nicholls advising Burdekin_t_'"""“""‘ 2r re

be no changes to the Legislatior & pr o

We investin We wonder i f the reason Wil mar i ghti
growth opportunities |l egislation overturned is for th o f it
shareho::::slzﬁe Bcontinued frustrating push.is certainily n_l
honourabl y. On the toffuppby Abeeémeat i

Wi | mar and QSL, Mr Nicholls advised he wil

on page 3.
Continues next


http://www.wilmar-international.com/wp-content/uploads/2016/04/Speech-by-Mr-KKH-at-Wilmars-25th-Anniversary-Dinner.pdf
http://www.abc.net.au/7.30/content/2016/s4589563.htm
http://www.theedgemarkets.com.sg/sg/article/wilmar-confirms-raid-south-african-authorities-pledges-cooperation#.WE8vX1w-gVQ.facebook

Wi | mar UNdeeomht iSniue

This week Tully Swugar Ltd
finalised a CSA for 2017

is now the only milling c i,

OnSupply Agreement wi t h t;

milling compani es have S

commercially acceptable o

Wi | @arsuppliers continue to s &ftfkeé&sofni ntaon SeS

very very ordinaryémiddihgftpegfowenscédu BL
Chairman PHi | hadheg amover seen the relation

so badVe wonder wldenSiWiganpaorr e Head Office wi || se t|

ongoing inability of Wi | mar Sugar Australidi comm

sastrous impact on the whole group both for al |l osses

DespltecsW|dmm(IS|tion, STL and QSL this week signed an agre

S bul terminal s. See full story on page 7.

Wi | mar pays the cos@ domstcihtaut iemmalngc QSMge. B~ rec
challenged the changes to the QSL constituti O wm wcommocmmnan = a8l
the decision that the changes were not Oppres.w "".,?_:‘:t::..._..n“\_-.. l'y p
against Wi | mar . Recentl vy, the Federal Court .. ' ason
Wi | mar . The orders made were that Wil mar Was memeem pay
Mackay mills and the costs of QSL and the cost' JZimmiooremmess

ACCC proposes to approve CANEGROWERS application t
%A‘:ﬁ:‘the Cane Supply Agreement. Foll owing the change:
|l ast year, Wi |l mar have adopted a very legalistic s
negoti atfieolalsecati ve bargai mi.Ag erpmpbentbaid ngetWidmat

Draft Determination

remove from the proposed future CSA the Molasses Gain Share a
has the view cannot be coll ecti ®eldyr abar gdacicniesd.on Orscef i tntad | AEG
remove any future negotiation arguments around breeches of the
in relation to grower participation in OSA negotiations. Not
full story on page 8.

Kuok
irishes
kiet i n

9t h May 2014 Emai l from Mr
our question of why Wil mar
the Australian way of

Dear Messrs Lando, Guazzo, Clarke, Borg,

Thank you for your letter dated & May, 2014.

We want to withdraw from Q5L because we do not think they are deing a good job marketing Australian sugar. We are confident we can do much
better because we have a global sugar operation with better market information and more professional staff for such a job. The only way the
Australian cane growers will have a poorer deal under our proposal is if we try and take advantage of them. Given the size of our Group, do you really
think we will risk the enormous damage to our reputation trying to take advantage of our cane suppliers. We have many joint ventures in the World
with Indians, Russians, Africans, Chinese, Europeans and Americans and no one has ever accused us of being unfair. We are also fully aware of the risk
we are taking if we do not do a better job for our growers than QSL.

Since taking over Sucrogen, | believe we have honored all our commitments to ensure that our mills are properly maintained and helping to grow the
sugar industry by planting cane and also offering partnership to any grower who need assistance to expand their area. Sugar is a very competitive
business and require good management in cultivation, milling, refining and trading to succeed. We are trying to help the Australian sugar industry to be
one of the most professional in the world. | therefore appeal to you gentlemen to reconsider your position and work together with us the improve the
industry and the |ot of the growers.

Regards

Khoon hong

[ (Curl) - ACTUAL | Wil mar Mal QSL Act|QSL outpprf ol
RESULTS Pool Manage Wi | mar |by

2015 $382.8 $412.(%$30.08] (8¢9

20 1(6as ¢ $479. 1 $561.(%$82.60 [|(17
55Decemb




A message from OBPOS| t 1 on
on the unaccept a e mar ket
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Clickt ewatch the 7 0 report which , 16
owner of some of Australia's most [— - g
linked to deforestation in Indonesi s DRl - | anc
Sumatra was obtained by 7.30.
Bel ow is an extract of the transcrip
HAYDEN COOPER, REPORTER: The aeri al n |
This footage was filmed earlier this
It reveals the rainforests of West ly t
pal m oil plantations.

Clicktdheweaetch the
GEMMA TI1 LLACK, RAI NFORST ACTI ON NE " < i cal
i mportant tropical rainforest. It is an area that we cannot
devel opment including the development for other crops |ike pul
HAYDEN COOPER: Thi s -ma&as 4ihwe emlda mtesstuilans of palm oil as more co
expense of the environment and | ocal I ndi genous communities.
GEMMA TI LLACK: You can see that the excavator is ripping down
capital of the world. So this is prime habitat for the Sumatr a
WENS | FATUBUN, PAPUAN FI LMMAKER: Papuan people facing di ffic
I ndonesian governments. Economic devel opment project for who?

government .

HAYDEN COOPER: This has been occurring across the region at an
I ndonesia and Mal aysia produce 85 per cent of the world's palm
millions of hectares of forests have been cleared and reptaced
orangutan.

The palm oil is shipped all over the world and used in roughly

GEMMA TILLACK: So what you can see here is excavators ripping
HAYDEN COOPER: SbhasEdahdasscal i an, Gemma Tillack monitors the
GEMMA TILLACK: So right now we're at a critical juncture in th

The I ndonesian president has actwually taken a big, bold step f
oil palm plantations in Indonesi a.
So we have a critical opportunity right now to get it right

rainforests.

HAYDEN COOPER: But this footage obtained by 7.30 reveals dest
despite the moratori um.

I't was filmed in North Sumatr a, in the cruci al Leuser Ecosyste
GEMMA TI LLACK: It is the | ast pl ace on earth where you can fi
rhi nosexildticmg together in the wild.

HAYDEN COOPER: This |l and clearing can be I|linked to some of A
company, Wil mar.

Wi |l mar I nternational is the world's biggest palm oil trader.

The Sindaperde agr i business is controlled by the Malaysian bill

HAYDEN COOPER: Senator Nick Xenophon is
industry. It even got him deported from

Should Wil mar be held accountable for wh

NI CK XENOPHON: Look, absolutely, and t |
Australian consumer s, al | of us, who wou
that Wil mar now controls or owns as to w

Particularly where there appears to have

chain of a meratorium announced by the

HAYDEN COOPER: Wi | mar I nternational de
intervi ew. In a statement it said it shares the concerns about

Continues next


http://www.abc.net.au/7.30/content/2016/s4589563.htm
http://www.abc.net.au/7.30/content/2016/s4589563.htm
http://www.abc.net.au/7.30/content/2016/s4589563.htm

ABC 7. 30coanapdlesi Burad elkatne s
It says it proactively auditscianugplyfch!iinraed after its

investigation it halted buyi nueetlom ot oo o G e e Gl | | |
October. SO/W{B_FS
GEMMA TIl LLACK: T wHaTlTL‘DKS

. : wo.years ago LIKE WHENT
stopping deforestation, to st ’m\?ﬁﬁmllﬁ'wﬁ atl al
and the exploitation of workeil - 6-303g 7))

o BURDEKINS

So it has taken the first ste LaTesT rat v
have found on the ground is Caﬁ‘eF\Qem er s
continue to destroy rainfores ausel
ecosystem.
NI CK XENOPHON: Wel | | Wi | mar i 1y
are they not wal king the wal/l away
from their previous commitmeni

NI CK XENOPHON: At the moment pTIm 0l vésfjeg§brlegbe|lnl e\ﬁeoansesaday
e

I

L . . e abo
vegetablegoiglivand alﬁmumbamjngIA%%%Cé‘p i n whi chiWitthtre &ldmd otr $3 &
terms of consumers being inforlr%esdt. in the fegion because farr

GEMMA TILLACK: Wil mar need to %oVaddy ®dd CEnlhNGlifisugqley the ca
need to get down to the front bIeier{ﬂ'e gcffowf'c;]rgesftordéc'sotmreuét'imoen and s

the u ozers in their tracks. TI_IEE ET"'"'
MARKETS

MAKE BETTER DECISIONS

\Solaris

p W
- v < Insurance Brokers S
a
C

Are you paying

t hf By enj ami her, theedgemar ket s.
oo muc or Wi | mar I nternati onal has conf i ri
- subsidiary Wi lmar Continent al Edi
Insurance by the Competition Commission of
Talktoustoday In. a filing or.l Thurs.day .night,.
k seizure operation wawi ¢pgari nwdstai

Q by the Competition Commission and

4790 3606 ’ against several companies involyv
% di stribution of refined edible of

141 Young Street, Ayr south Africa.

admin@solarisinsurance.com.au

Wi |l mar expressed its disappoint me
comment on any matters t-dbh@it ngar
investigation in its statement.

The commodities trader reiterated

very seriously, adhering to the
& applicabl e | aws, rul es and regu
“yowned operates in. Wilmar states that

involved to gather information to

2 lly operated

(ABN 60 096 916 184) AFS License No 233750

Shares of Wil mar closed fl at at $




ammed by Amnesty
uses

Amnesty I nternational has ro
investiglaabhowr iexgoh opt anita@rt i o
I ndonesia that proviWielsmaralins
the | argest processor and me
palm kernel oils and control
palm oil trade.

Amnesty I nternational resear
plantation workers on planta
two Wil mar subsidies and on
three companies tha® Isrugppdesi
refineries.

Amnesty I nt er meetriimual huoand |
abusen t he pl antations of

:;Toh:‘d!-lv;lyy;ﬁod:d;:nw::r‘urml:s;nmtun:ﬂvzhmdm Mn:ll':gy::;‘mn_mammmmnowpmmmuum s u p p | de,”,eS.e | rf CDlr « é d d d raab b U i_ d

|l abougender di scr i misnatwiedn
exploitative and danget bas$ warnkitrhge phreaaclttilc esf wor kers at ri sk.

The abuses identified were not isolated inci&@esntbsibditadiues tand
particular the | ow | evel off i eva @ @asmd eéthhee uussee ooff taarogempl eaxn dsy st
penal tBBiasg .cal | 3 avawerskearr e based on both time wolrfk etdh ea nwdo rak etra rrge
target the worker receives the basic monthly wage,-sédwantihf otfhe
salary, irrespecti vlehiosf etnhceo uhroaugress woarnkieldi.es t o wuse their chil dr
Amnesty I nternational document ecdhid dirée@anden dhfong hpd oainst vad b nolerree notw r
Wi |l mar subsidiaries andorthees Wmpmayeduppl itdhhrese companies tol
children working on the plantation some of the children start
dropped out of school and worked all or most of the day.

Examples of a wo®&4rf drezn gfiapldwhidacyh i s significantly below the

Amnesty I nternational researcherfaiifedndot pabvisdeneperf s dralE cprhopte

wor kers who spray chemicals or fertilizers and that wor kerds di
did not wunderstand t hWi Iprogaedn tcioamimihtetaeldt hi nr i2s0k0s8. t o phase out th
stated that it had completed this phase out atsede heamwdlte de sf

suppliers.
o
" DILARANG

MEMBAKAR SAMPAH

Aerial view of PT Perkebunan Milano's palm oil piantation in North Sumatra. PT Perkebunan is a subsidiary of Wilmar Intemational.
® Amnesty Intemational/Waichdoc


https://www.amnesty.org/download/Documents/ASA2151842016ENGLISH.PDF
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Thi s e Suga erminal s Limited STL Queensyl and

Sugar Limited (QSL) madel iac i osaﬂrtua najnceme k e t I f
that they have agheetd fooir aanSée®&preo &t itrhge seven sugar mi Il ling
Agreement that wi |1 underpinQueemswarbd!| asegarowt dgrimiandls ed (
operating model &f ocsrug®ueemsdluassadryeementBhewi th CANEGROWERS me mt
Operating Agreement wielalr heaewens eava & dhmiat i al five

t hryeear rolling term foll owing that, providing t he sugar

industry with confidence and cked®YReys that QSL and Tull-y Sug
Supply Agreement ( OSA) clears th

A new business model has beent hneegduli layed eghan neflxicgrs Care
guiding principles establishedulyaBikeeand h@SL mbhey t hamvie?2 m
months ago. The benefits of t hCANEGRAQWERS aldEQ nDgaenmeGat! [wigtahn GSali «

are | argely preserved and concerns about potenti al conflicts ¢
interest have been addressed. Mmmendments passed by the Queens|

a year ago to the Sugar I ndustry
This is welcome news, Wi t”HVIaSiSIioernerundnienng)eors ttmealé but the Wi

this year that they were undertaking a review of how the sugar
terminals are managed and witRBnwtemdrott Qeing far @ad Autusthav
email to growers that they wan'tia ot th&e mMhl b, pbdiet iagne ntdgnegd smahkd"
decisions and give instructioMarketitmle enw|ik ondeditndin WHEEAL &
the future of the management odff OtWed St &£rami nMMOIVse By rvAL di.ooked a

little shaky.
Y fOur member s, mostly family far me

STL & QSL did state at their AGMs 0iMmlocanody eSrt athea t€ cnleylmMYi adfi oQs
were progressing relating toaPHSSSmatnrhege%ee%tt mAf K@ h& N gp yo Pkt i 0N s

terminals from July 2017 onwards were confident that
QsL wi ll be the operator of Q’Ah'\leEGt rWrﬁanSal%on sattujﬁltfszdlhf n
However, at t he s ame STL AG(;VIAN\EGRIQANFR% -E'fll .8“0' TuIIy Suga
shareholding power and @re;ﬁorh@rc"‘éﬂmol,\/IXckanW % Qf‘éjlb |ary of Chine
Cappello with their manager %rlculture operations, I an
D§V|es; thIS. meant t hat Wllmﬁ/\fhlné)wi thohladss ttameentgvgmeMltliln?er t o
Director positions and no other mi | | er has any represenftattlon
¢ h STL 5 q c atlsfydtl?_e reqU|rertnerc11ts 0 h'e”
_On € card. anegr_owedresvel?%rpe(a 'pnrascl{q % eanatomutuall
industry that the only OptlOnatr?a%%rermee%ttst%Ie?wlegjrbwalg"r’lg&grgfaﬁg\'
woul d be for the Board of Directors of STL to be increased wit
an additional 2 or 3 Independeff, DT&PF§/06$O%BP9|%5%V(1 have a cl ¢
hi her su rices now_avail abl
The announcement by STL and %Sg al so gstatloe th t S L

) . al_ntdalns da thads up&) B/ def

pl ans to appoint two additional indepen |rector ol
t he _&oaerxdpertisp before the st@aANE ®8 oWHEs 2c001n7tisneuaess°n[-o uhrege Wi |
appointments wil.l be subject etxopeﬁh?%e?ﬂle?j?rO§R,pr6’LYrarlen°tfl ya M nc
increase in the director fee pool at a general meeting of t h
company to be held in early @&Q%kh. tThhaits iwi |l pl &¢cé ng ouhe meotbalr
number of independent directoBsrtekitmrerr osompil eeneand nBl dhe C

two grower elected directors asnidgnt wanne |Jueprpleyl eAcgtreede nileinrtesc.t or s .

This announcement has had mi x@tharteawitlilontse witidi ii hhle plhegae of
industry with CANEGROWERS QI dchoeisaug ngcraposnedt lpe rieheasery and
wel coming the cert@®ibuykfouvg@peersmenaglosnpl eted by Christmas.

(clickh hmerde Wil mar being quoted as far from satisfied in an
article in thdikadi.lhyerdercury (CANEGROWERS is seeking a meeti |
Minister Bill Byrne to outline t
The article states that althojugdusittryi sAcunder wionkeé sitlgi g @t itthre Tt
the ACCC about another issue,ofth Whémandepokgsmamonsat daved by
Tuesday that the company "expeats the aewmpetriodiueni vagyleatrormwhi
to be watching closely". He salcgsesconedeimmed e@$ke foarthefsessang'

to take on operation of the terminals.


http://www.qsl.com.au/news-media/new-long-term-terminal-operating-agreement
http://www.canegrowers.com.au/page/Industry_Centre/Media_Centre/Media_Releases/CANEGROWERS_welcomes_certainty_for_Queensland_s_bulk_sugar_terminals/
http://www.whitsundaycoastguardian.com.au/news/removal-of-terminal-threat-angers-miller/3122159/

ACCC proposes to approve

I'n September, CANEGROWERS made an application to the Australia
authorisation to engage in collective bargaining of Ca®epBuppl
Agreements (OSA).

This was in response to millers saying our par& icdrmpmdtiiotni dm [0
The ACCC draft decicsliionk rhegreeas edut odayo@r . Once finalised, it
grower participation in OSA negotiations.

The ACCC considers the proposed arrangements are |likely to r¢
facilitating more effective and timely grower input into negot

The proposed authorisation would be for 10 years.
Bel ow is the text of the Australian Competition and Consumer

ACCC PROPOSES TO APPROVE CANE GROWERS COLLECTI VE BARGAI NI NG

The Australian Competition and Consumer Commission has issued
Queens!l and Cane Growers Organisation Ltd and its | ocal organi
supply and related contracts with millers and sugar marketers.
In response to a request from the ACCC, Canegrowers clarified
| ocal Canegrowers organisations on behalf of growers supplyin
share information with growers across growing regions about c
not intend to negwitdeteame sswnmpdley a&Sgragdement .

iThe ACCC has approved many <collective bargaining arrangements
This is another matter where <collective bargaining can provi
negotiate mutuall YAGEGeCommias sicomeér akli sk Keogh said.

fifThe proposed arrangements are |ikely to result in publvenhene:
ti mely grower input intod negotiations with mil!/l owner s.

iJnder the current industry framework wher e girrooweerrs ehcaovned(ad icr iior
GEl ) sugar, the ACCC also considers there are benefits itherall o
over terms relating to cane supply and the marketing of GE|I
competition, when growers c¢hooMre KEdglts ugaird. marketing services,

fiThe ACCC does not consi der that the proposed arrangements ar
collective negotiations are voluntary for growers, miollers and

The ACCC is now seeking submissions from Canegrowers and i nte
making a final decision, expected by March 2017.

Background

Canegrower s, representing the interests of sugar cane grower ¢
bargaining conduct with millers and sugar marketers.
Since 1999, the Sugar Industry Act in Queensland has all oswed ¢

of their Cane Supply Agreement Sawpl hc athieanr deoekd anitlH aor iCsaanteigor
broader range of terms and conditions of cane supply with mi

mar keting terms, and to facilitate information sharing with gr
While there is ongoing debate within the industry about the re
ACC& role in assessing this application is not to commenty on t
to result from the proposed conduct, given the framework withi
Further informati on, including a copy of téhe Pdblaif ¢ Htetgh sh fe

registers.accc.gov.au/content/index.phtml/itemld/ 1198882/ fr oml



http://registers.accc.gov.au/content/trimFile.phtml?trimFileTitle=D16+167634.pdf&trimFileFromVersionId=1200223&trimFileName=D16+167634.pdf
http://registers.accc.gov.au/content/index.phtml/itemId/1198882/fromItemId/278039
http://registers.accc.gov.au/content/index.phtml/itemId/1198882/fromItemId/278039

€N ?i‘:z?:;:m"“ D| D YOU
nance KNOW
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Burdekin CCS Per Week
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15.50
14.50
8
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10.50
Week | 1 2 3 4 5 6 7 8 9 10 11 (12| 13| 14| 15| 16| 17| 18| 19| 20| 21| 22 | 23| 24| 25| 26 | 27
w2014 12.8| 12.4/ 12.5/13.1| 13.7| 14.1) 14.2|14.3/ 14.5( 14.7| 14.8/ 15.2| 14.8, 15.0 15.1 15.2| 14.9 15.1] 15.2| 15.4{ 15.4/ 15.2| 15.1| 15.1 15.0 14.9
el 2015(12.4| 12.8) 13.4| 13.7/ 13.9 14.3| 14.4/ 14.6| 14.8/ 14.9/ 15.1| 15.1) 15.3| 15.5 15.7/ 15.8 16.0, 16 | 15.9 15.8 15.9 15.9|15.5
o=l 2016|11.9| 12.2 10.9|12.1| 12.6| 12.6 12.1/12.7, 13.2/ 13.5/13.4/ 13.8/ 14.3 14.4/ 14.6/ 14.7| 14.5 14.7| 14.4, 14.6/ 14.8/14.9 14.5 14.8 14.8 14.6

450,000

Burdekin Tonnes Cut Per Week

M Invicta ™ Pioneer ® Kalamia ® Inkerman

408,970

,792 402,235
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Tonnes

8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27
Crush Week

388,416 393,043 389979
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