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Barnaby Joyce –
delivering a better
return to the farm gate
The Ayr showground was the venue for local MP George Christensen’s Agricultural Forum on Wednesday of this week.
Around 200 people braved the hot weather to hear from the guest speaker, Federal Agricultural Minister Barnaby Joyce.
Canegrowers Burdekin Chair, Phil Marano entertained the crowd when the meeting had a delayed start due to the Minister
suffering a vehicle malfunction. Phil shared with attendees the view of CANEGROWERS in regard to Wilmar’s NO CHOICE
exiting QSL proposal. This view being very much that although CANEGROWERS would prefer all raw sugar be marketed via
QSL that we are not against Wilmar being able to market their share of the raw sugar that they have an exposure to nor are we
against Wilmar offering an option for growers to choose Wilmar to market the raw sugar they have an exposure to. We are
against the fact that Wilmar is refusing to allow growers to have a choice as to who markets the raw sugar growers have an
exposure to. Phil also raised concerns in regard to the cost of insurance in North Queensland ...not just for farmers but for
everyone ...Phil shared with the meeting his view that any underwriting company who holds a licence should be required to have
a fair percentage of their insurance book in North Queensland ...this would bring more competition into the region and should
reduce premiums plus offer choice.
The Minister arrived and went straight into a brief opening address stating that his approach is to focus on one issue at a
time...the live cattle export trade has been a major issue that he feels he has had some success in turning around, he spoke of
the next major issue he has worked on being the dairy industry and how the new Free Trade Agreement with China will assist the
dairy industry. He openly stated that some of the Free Trade Agreements have gone well and some not as well as he had hoped.
An overview of the work undertaken by the Dams Task Force was provided including some commentary that the four water
storage infrastructure projects that are under way at the moment are just a start. The Minister gave mention to two water storage
projects for our region that he believes could deliver major benefits ...being the Urannah Dam project and the extension of the
Burdekin Dam by 2.5 metres.
Minister Joyce advised his overall goal for Agriculture in Australia was to “Deliver back to the farm gate a fair price for

the crop” … he stressed that he was here to listen and moved straight into Question and Answers.
Home Hill cane farmer, Greg Rossato was quick to point out that Australian sugar is sold on the world market not the domestic
market .. we are price takers ...there was no point focusing on a fair price for the cane crop ...the Federal Government nee ds to
focus on reducing input costs. Greg spoke of the fact that Ergon is receiving a rate of return on investment of over 9% (that we
all pay for) whereas the rate of return on many farms is negative. Greg also raised the issue of the local Burdekin Council not
treating cane farmers fairly (cane farms represent 26% of the total land valuation in the Burdekin but the Council unfairly c harge
the cane farm category 47% of the general rates).

Continues pages 2 & 3
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Barnaby Joyce – delivering a better return to the
farm gate continued
Minister Joyce responded to provide a rough overview of the electricity pricing model and how the Federal Government fits in ...he
went on to say he had recently been told by a farmer

“I hear what you say...but show me what you do” prior to

stating that in regard to electricity there is only certain/limited things he can do. On the topic of council rates, he indicated there
was really nothing he can do.
Canegrowers Burdekin Chairman, Phil Marano pointed out that the
Government could build all the dams it wants ..the fact of the matter is the
water in the dams will not be used as farmers cannot afford to turn on their
pumps due to the price of electricity. Phil advised he did not accept that the
Federal Government does not have a role to play in bringing down the price
of electricity. The Federal Government sets the rules and legislation that the
Australian Energy Regulator operates under...the recommendations made to
the Federal Government by the AER accounts for 54% of everyone’s
electricity bill. Phil went on to encourage the Minister to ensure sugar is not
given a “raw” deal in future Free Trade Agreements. Phil also stressed that
in regard to Wilmar’s actions relating to their NO CHOICE exiting QSL
proposal that they are abusing their monopoly power and that growers must
Federal Agricultural Minister Barnaby Joyce with have the right to say who they want to market the sugar growers have a price
CANEGROWERS Burdekin Chairman Phil Marano exposure to. Phil spoke of the fact that the cost of insurance in North
Queensland is killing everyone.
He put forward the idea that any
underwriting company who holds a licence should be required to have a fair percentage of their insurance book in North
Queensland ...this would bring more competition into the region and should reduce premiums plus offer choice.
The Minister responded by saying he is well aware that
insurance is a big issue ...he gave the personal example of his
house in St George were the premium increased from $1,200 to
$10,500 in 12 months. He advised that MP Warren Entsch was
working on this critical issue and that part of this work includes
profiling the risk in various regions. On the topic of electricity
pricing he provided some examples of work already completed
by the Federal Government to try to bring the prices down ..these
examples covered repealing the carbon tax and he spoke at
length on the topic of the renewables energy target ..basically
saying that the Government had promised that a target of 20% of
all energy produced would come from renewables ..but this
target has been exceeded and is now at 26% (mainly due to the
fact that the projected use of electricity has not been achieved).
The Minister indicated that if the various incentives around
renewables was removed that this may impact the local cogeneration plants in the mills....some attendees responded to say
this did not matter as Wilmar did not share any of the value from
co-generation ...this answer appeared to be of interest to the
Minister.

Question “What is your vision for the next generation of
Australians?”
Minister Joyce’s response: “A fair return at the farm gate...as I
know that young people will not go back on to the farm unless
they can make a profit”

The Minister wrapped up the discussion on electricity pricing by saying when he walks down the street and talks to every day
Australians ..the key issue they raise is electricity prices ...not global warming ...electricity prices ...he stated that next election will
be won (or lost) on electricity prices.
Minister Joyce re-affirmed that his approach is to focus on one task at a time ...fixed cattle and diary now it is the sugar guys
turn ..this is his next task. Free Trade Agreements are one area of focus but in regard to Marketing he has established a task
force for marketing. He has appointed George Christensen to Chair the task force and MP Bruce Billson Minister for Small
Business is also a task force member. Minister Joyce then discussed the development of a mandatory code of conduct to ensure
that people are treated fairly and gave the example of the recent Mandatory Access Code for the Ports and how Bruce Billson and
he had worked on this code. With the task force for marketing, George Christensen will do the work and then present the res ults
to him for consideration.
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Barnaby Joyce – delivering a
better return to the farm gate
continued

The Minister gave an example of a similar situation whereby the Government had
stopped GrainCorp being purchased by major US monopoly ADM and how this
would have negatively impacted the Australian grain industry. He spoke of how
monopolies have the power to say we will pay you at the very minimum that you will
take.
Rob Marano was on his feet straight away to point out to Minister Joyce that ADM
has just increased their share in Wilmar from 14% to 17%. The Minster advised he
was not aware of this.
Russ McNee stated that in regard to the marketing issue without legislation growers
will have NO CHOICE, without legislation – it will be very difficult for growers to
negotiate a fair deal this may result in growers having to consider reducing their
area under cane – this would negatively impact Wilmar but it could also negatively
impact the economy and it could negatively impact other agricultural industries as a
move into other crops could result in a major over supply issue.
CBL Chairman, Phil Marano advised he fully supported Russ McNee’s statements
and that the other issue to consider is that Wilmar have consistently said “they own
the sugar" but the fact is all they own in 2017 is the mills as there is no CSA for
2017 and therefore Wilmar do not own the sugar. Phil also advised the Minister that
Wilmar have stated that as a condition of negotiating a CSA for 2017 that Wilmar
has made it mandatory as a condition of the negotiation that they market the sugar.

About the
Australian
Energy
Regulator
The Australian Energy Regulator
(AER) regulates energy markets and
networks under national energy market
legislation and rules. Its functions,
which mostly relate to energy markets
in eastern and southern Australia,
include:



setting the prices charged for
using energy networks (electricity
poles and wires and gas pipelines)
to transport energy to customers



monitoring wholesale electricity
and gas markets to ensure
suppliers
comply
with
the
legislation and rules, and taking
enforcement
action
where
necessary



regulating retail energy markets in
the
ACT,
South
Australia,
Tasmania (electricity only) and
New South Wales. This includes
enforcing compliance with retail
legislation; authorising retailers to
sell energy; approving retailers’
policies for dealing with customers
in hardship; administering a
national retailer of last resort
scheme; reporting on retailer
performance,
educating
consumers and small businesses
about their energy rights and
managing the energy price
comparison website – Energy
Made Easy



publishing information on energy
markets, including the annual
State of the energy market report
and more detailed market and
compliance reporting, to assist
participants
and
the
wider
community



assisting the ACCC with energyrelated issues arising under the
Competition and Consumer Act,
including enforcement, mergers
and authorisations.

General feedback from most was very positive.

We have heard what Minister Joyce had to say we are now
waiting to see what he can do.
The above notes have been prepared by Debra Burden from her interpretation and therefore
these notes may not be accurate.
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Sugar hopes pinned on new Taskforce to protect
growers from monopolies
Peak group CANEGROWERS has welcomed the official announcement by the Australian Government today that it is establishing
a new sugar marketing taskforce to look into competition and marketing issues facing the cane sector.
Significant concern and future uncertainty for Queensland’s cane growers has sparked this government-initiated action, following
the announcement by Australian’s three largest sugar millers that they would walk away from the grower-supported industry marketing arrangements provided through QSL from the 2017 season and take on the marketing function themselves.
“Cane farmers from across Queensland have been rallying strongly against monopoly players being allowed to swoop in and
take away the transparent marketing system on which they have relied for over 100 years. Our growers take two-third’s financial
risk in the production of sugar and the current system gives them a say over how this two-thirds is marketed. They are angry at
the prospect of having their say over the very mechanism by which they get paid, ripped from them. This message has been
clearly been heard by government with the establishment of this Taskforce,” says Paul Schembri, Chairman of CANEGROWERS.
The announcement was made by Minister for Agriculture, Barnaby Joyce, whilst on location in Mackay - one of Queensland’s
iconic cane areas. Before an audience of eager sugarcane growers and industry stakeholders, the Minister unveiled the terms of
reference for the Sugar Marketing Code of Conduct Taskforce.
According to the Minister’s press statement, the Taskforce will be empowered to consult with the sugar industry on a range of
issues around marketing and export arrangements for cane growers. He says the Taskforce will consider issues such as the
growers’ economic interest in sugar, grower ability to choose marketing entities, transparency of marketing activities, as well as
the need for a code of conduct, amongst other issues impacting on growers.
The taskforce itself will be chaired by Member for Dawson, George Christensen, and made up of Senators and Members from
Queensland and New South Wales who have an interest in the sugar industry. The Taskforce is due to report to the Minister for
Agriculture by May 2015.
CANEGROWERS today heartily welcomed the appointment of Member for Dawson, George Christensen, as chair of the Taskforce; saying he had been championing the rights of cane growers since the issue first emerged.
“CANEGROWERS recognises the enormous amount of work by George Christensen in getting the Taskforce established and
looks forward to continuing to work closely and constructively with him to ensure that, by the end of the process, the needs and
rights of the State’s cane growers are heard and understood,” says Mr Schembri.
He says that CANEGROWERS and ACFA have joined forces to take a census of their collective membership, accounting for
some 85% of growers, to feed into the process. “It is a massive undertaking just prior to Christmas, but such is the enormity of
the issue that we need a clear statistical survey to underscore the sentiment, opinions and confidence of growers as a matter of
priority so the Taskforce is left in no doubt as to the very real impact this would have on growers if left unchecked.”

CANEGROWERS Burdekin Payroll Service
At CANEGROWERS Burdekin we take the burden out of processing payroll, from just
$1 a day* our comprehensive payroll service will cover all your reporting
requirements.

Phone Tiffany today for a quote 4790 3600
* Two employees paid fortnightly with membership discount applied.
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YCS what’s the stress?
Sugar Research Australia have been conducting Yellow Cane
Syndrome (YCS) industry update forums throughout the State.
Principal investigators from SRA Mr Davy Olsen and Dr Frikkie
Botha accompanied by PEC unit Executive Manager Dr
Andrew Ward presented the Burdekin update at the Ayr
Showgrounds Hall on Wednesday.
The project that Mr Olsen is leading is trying to understand
what they are dealing with and looking for obvious answers, he
also outlined the many different field and station trials being
conducted by SRA and Productivity Service providers which
are located from Tully to Mackay.
The analysis of production losses conducted to date are
showing to be significant when coupled with the same level of
input costs that have been incurred to produce the lesser yield.
The project led by Dr Botha (a one year project that concludes
in June next year) has been researching what factors cause or
drive the development of YCS. Dr Botha pointed out the
significant increase in all sugar levels (up to sixteen fold in
sucrose) in the leaves of affected plants; these levels are not
replicated in the stalk of the plant. Mr Botha has been
receiving assistance and cooperation from international
research bodies in his project.
A third project that is focussed on fungi and organisms that
occur in YCS affected plants after or during YCS is being
conducted at the University of Western Sydney.
Grower Chris Cannavan asked a question regarding the
incidence of YCS in plants where the treatment of cane grubs
has been used. The SRA investigators said there has been
consideration but nothing conclusive as yet.
Bryce Davies enquired if there was any similarity to the golden
cane syndrome that had been identified in New Guinea, Dr
Botha said that the gene expression is different in golden leaf.
Dr Ward said that at this stage YCS has not presented to the
same level from year to year and seems to be not prevalent
state wide as mill areas such as South Johnstone, Tully, Plane
Creek, Bundaberg, Isis and Maryborough are not experiencing
any instances of YCS.

Ian Shepherdson displaying his affected YCS cane

Regional Wellbeing
Survey extended to 15
December 2014
The final countdown is on with the 2014 Regional Wellbeing
th

Survey closing on the 15 of December 2014. The survey is
conducted by the University of Canberra is one of the largest
studies of wellbeing across rural and regional Australia.
Approximately, 8000 people completed the survey last year,
providing valuable information for policy development. To
complete the survey, or for more information, visit the site
here.

In closing the presentation Dr Ward said that YCS remains a
critical concern for industry and that SRA is committed to
addressing YCS with three highly integrated projects that
incorporate components that are coming from different angles,
this approach will see a spend of $4.5 million that has been
budgeted for by SRA over a three year period. He also
encouraged growers to keep in touch with their local
Productivity Services provider, SRA officers and any
agribusiness providers.
So yes, for many the stress and concern is still there knowing
that there is still this undiagnosed condition called YCS.
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Queensland farmers to take control of irrigation schemes

Queensland farmers are to be handed control of the state’s eight channel irrigation schemes in a move that will benefit agric ulture
and the communities which depend on it.
Water Supply Minister Mark McArdle said the Newman LNP began an investigation into transferring the management of the
SunWater schemes to local farmers in 2012 and was now ready to move to the next phase.
“Empowering irrigators and local communities delivers on the Newman LNP Government’s commitment to grow agriculture as part
of a four pillar economy,” Mr McArdle said.
“Giving water users more opportunity to manage their supply schemes will make them both more efficient and more responsive to
customer demands,” he said.
Special purpose vehicle companies for each of the schemes will be set up to help prepare them for transition. They will still be
owned by the State Government, but led by a board of directors made up of a majority of local irrigators.
Leith Boully, who is chairing the Local Management Arrangements project, said the reform would allow irrigators to develop th eir
own plans for an improved future for irrigation.
“The leadership of the interim boards has strongly demonstrated the advantages that can come from managing schemes locally to
deliver benefits to customers and regional communities,” Ms Boully said.
Mr McArdle said working together the government and irrigators had made great progress – but there was still plenty of work to
do.
“Four of the schemes – Emerald, Eton, St George and Theodore – were well advanced and were ready to transition to local
management,” he said.
The second wave will include Bundaberg, Burdekin, Lower Mary and Mareeba-Dimbulah schemes.
A call for expressions of interest for the directors of the new boards will go out in the near future.
Further information is available here.

To download the December 2014 edition of the
Smartcane BMP newsletter please
click here
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Aussie Helpers asking for help from
Burdekin Cane Farmers
to assist drought stricken graziers.
Aussie Helpers Ltd has been assisting drought stricken farmers for the past 12 years, as a self-funded charity who raises all its
own funds. It is not aligned to any other charity or religious organisation is not Government funded.
Aussie Helpers ethos is No Aussie Farmers ...No Aussie Food.
Aussie Helpers is run by volunteers who give their free time to assist those in real need and they rely on sponsorship and
supporters donations.
Aussie Helpers now urgently needs your help so they can help our mates in the bush.
They have a proposal to grow hay on fallow cane land in the Burdekin. They already have a solution to provide the seed, the
harvesting/baling machinery and the freight.
What they need is your help to supply some fallowed land to grow the hay. This hay will be supplied for FREE to graziers in
drought declared shires in North West, West and Central Queensland.
Please call the co-founder of Aussie Helpers, Brian Egan today on 0488 123 400
Click here to see Aussie Helpers letter to Canegrowers Burdekin.
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Ravensdown Fertiliser
Australia AGM
Canegrowers Burdekin Directors Roger Piva and Arthur Woods attended the Ravensdown
Fertiliser Australia AGM in Brisbane on Wednesday, 10th December.
The Annual Report for period 1 June, 2013 to 31 May, 2014 was presented.

CLICK

HERE

Chairman Greg Campbell acknowledged shareholders and customers disappointment that RFA
ceased trading on 15 May 2014 and reaffirmed that the Board of RFA did not make this decision
lightly. Mr Campbell stated that at the time the decision was made that RFA was facing a
significant trading loss of over $1.9m. Since the decision to cease trading the priority has been to
secure an orderly sale of the company’s assets in order to pay back debt and return any surplus
funds to Redeemable Preference Shareholders (RPS).
Mr Campbell advised the Townsville store and blending/bagging plant is currently listed with
Colliers for sale and the store has been leased on a short-term basis and is storing sugar.
Mr Campbell stressed that until the Townsville store is sold, the
Board is not in a positon to return any surplus funds to holders of
RPS. It was advised that there is still interest in the Townsville
store and at this point the Board believes a sale is possible
before the end of the current financial year, which for RFA is the
31 May, 2015.
Mr Campbell advised the presented Annual Report shows a loss
of $6.04m which is significantly above the $1.9m trading loss
due to a number of adjustments associated with the business
winding down, such as staff redundancies, a $1.1m reversal of
accumulated tax losses and impairment of fertiliser stock
of$800k plus due to the fact that the Townsville store remains
unsold a conservative view has been taken and the shed has
also had its value impaired.
Arthur has reported that attending the AGM was a waste of time
and money. It was like talking to a brick wall. Arthur advised he
put to Greg Campbell how could the company incur trading
losses of $1.9m in one year when the business was run on a model of “cost plus” (meaning that the company should have been
charging sufficient to cover the cost of the fertiliser and the required logistics plus the cost of running the company plus a small
profit margin). Arthur stated that it makes no sense that the company could incur a trading loss of $1.9m. This question was
asked on several occasions. The only answer that Greg Campbell provided was along the lines of it is a competitive market and
they had to be competitive.
Greg Campbell Chairman of RFA and Sean Connolly Director of
RFA present to RFA Redeemable Preference Shareholders

Arthur stated at the meeting that he could not understand why they pulled the pin when sales were going up and the new bagging
plant had just finished being fully commissioned ...it made no sense ...Roger put to Greg Campbell: “Can you put your hand

on your heart and say that the Board of RFA had not been
given a directive from NZ to get rid of Australia?” Greg
responded to say he had not been pushed from NZ.
One grower from down south advised that he had borrowed money to
pay the $140 odd per RPS as he had been told it was a good
investment and it would be his superannuation.
In answer to several questions, Greg Campbell advised that he did not
have much hope and stated that the current value of the RPS was
around 18 cents and that if they sold the Townsville store this may
increase to 28 cents ...but this was not a confirmed value and was only
a rough estimate. He re-affirmed he did not hold much hope of full
redemption.
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CANEGROWERS Queensland … taking up the fight
on all issues affecting cane farmers
For the week ending 9 December 2014

Marketing


A broadscale census of all CANEGROWERS and ACFA members will arrive in mailboxes this week to get a clear picture on
the growing sector’s needs for the industry’s marketing system into the future. CANEGROWERS asks that every member
answer and return this survey by the due date as the growing sector needs to be able to present a clear statistical
representation of the importance of the issues to growers to feed into the governmental reviews currently in train.



CANEGROWERS and ACFA met with DAFF personnel to discuss concerns with the issues raised by Wilmar in its
supplementary submission to the Senate inquiry. CANEGROWERS and ACFA supplementary submission to the Senate
inquiry addressed these same issues and in doing so clarified key principles of the 2006 deregulation of marketing and terms
of the agreement reached between CANEGROWERS, ASMC and the Queensland Government at the time. Also clarified
were the relevant legislative materials and attention was drawn to Wilmar’s withdrawal from QSL in complete disregard to the
provision of cane supply agreements, amongst other things.



Reflecting the seriousness of its concern, the federal government is in the process of establishing a special taskforce to
investigate a potential marketing Code of Conduct to address competition concerns in the Australian sugar industry.
CANEGROWERS will work closely with the taskforce.

Trade


The Korea FTA has passed all approval processes in Australia and Korea and will enter into force on 12 December. This will
eliminate the 3% duty Korea imposes on Australian raw sugar imports.



The Japan-EPA has passed all approval processes in Australia and Japan and letters are expected to be exchanged
between the two countries on 15 December. The Agreement is expected to enter into force on 31 January. The key change
in the agreement is the removal of the import tariff on high pol sugar and a narrowing of the levy differential between high and
low pol sugar.

Electricity


We are continuing to work with AER to encourage them to take a strong stance in their forthcoming decision is relation to the
Energex and Ergon network pricing decisions. In its draft decision relating to network revenues of NSW network providers,
the AER disallowed the revenue request – reducing it by 26%.



The DAFF-Ergon energy savers program is proceeding with 11 of 30 audits completed. Several significant savings have
been identified and solutions implements. Ergon is working on a second phase of the project.

Agricultural Machine Trial


Quotes are being obtained for the supply of portable warning signs required under the notice for the 14 month Agricultural
Machine Trial which commenced on 1 December 2014. It is expected that the signs will not be available to growers until early
2015.

Agrifood Skills Australia


Ron Mullins met with the new ASA CEO, Anwen Lovett, to discuss to the Federal Government’s competition policy objectives
to undertake an extensive review of the vocational education and training (VET) system to introduce a contestable model.

RFA AGM


Fourteen CANEGROWERS representatives have indicated they will be attending the RFA AGM on 10 December.



A letter seeking a meeting between CANEGROWERS and the Chairman of Ravensdown Fertiliser Cooperative has been
sent to discuss the probable impasse on redemption in full of the Redeemable Preference Shares.

If you are not with CANEGROWERS,
you don’t know what you are missing
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By Carla Keith & Cathy Kelly,
Industry Relationship Managers
Week ending 12 December 2014

QSL says government
intervention vital

2015 QSL Pricing Pools
options

QSL CEO Greg Beashel has called for immediate government
intervention to address a market failure in Queensland sugar
marketing arrangements.

QSL has moved to simplify our pool offerings
for the 2015 season.

QSL’s deep concerns for the future of the Queensland sugar industry
and its 4000 growers have been outlined in a supplementary
submission published by the Senate Committee Inquiry into Australia’s
sugar marketing arrangements.
The inquiry was prompted by widespread grower concern following the
decision by Wilmar, and subsequently fellow millers Mitr Phol’s MSF
and COFCO’s Tully Sugar, to withdraw from current collaborative
marketing arrangements from July 2017.
Mr Beashel said QSL’s review of the inquiry submissions had prompted
QSL to call out what it considers to be a series of misleading and
inaccurate claims presented by Australia’s largest raw sugar miller,
Wilmar.
“Our supplementary submission addresses a number of our concerns,
including misleading price comparisons (already under investigation by
the ACCC), unsubstantiated claims of potential legal action associated
with the Singapore Free Trade Agreement, and most puzzlingly, an
effort to dismiss the importance of the marketer,” Mr Beashel said.
“It really is hypocritical for Wilmar to suggest marketing revenues and
costs other than the ICE11 price make a negligible contribution to
growers’ returns and are therefore of little consequence, while
simultaneously fighting tooth and nail to gain control of this important
element of grower profits. If it’s such a negligible amount as suggested,
why not grant growers the choice in marketing they seek?”
Mr Beashel said Queensland cane farmers were already paying the
cost for the current sugar marketing impasse, with increased funding
charges and restrictions on their forward pricing options.
“This is not something that we can wait until July 2017 to address – it’s
costing growers right now,” he said.
“Urgent government intervention and the introduction of Grower Choice
is vital to create competition in the Queensland sugar market and
ensure the long-term viability of our industry and the thousands of
family farms that underpin it.”

**Due cane supply agreement restrictions Discretionary Pool will
made available to Isis instead of the Actively Managed Pool

Growers will be able to nominate tonnages into
these pools from early January 2015 until midFebruary 2015. However, growers should note that
your miller ultimately decides which of these are
made available in your milling district, so please
check with your local mill representative for
clarification prior to finalising your pricing decisions.
In addition to the 2015 in-season QSL Pool offerings,
QSL will continue to provide individual forward
pricing tools for the 2015 and 2016 seasons. This
pricing is being managed within the current Raw
Sugar Supply Agreement (RSSA) and QSL is
marketing the Grower Economic Interest sugar; you
are simply making an individual decision about the
pricing of the sugar you have an economic interest in
and your miller is administering these choices for you
through QSL.
For the 2015 season and 2016 seasons, QSL has
provided a new tool “Target Price Contract” which
uses a smaller minimum order size of only 50.8025tonnes. Orders will accepted by QSL from millers
from the 1st of January. Growers should contact their
mill regarding their pricing orders and whether they
can utilise this system.

You can read QSL’s submission, and others, by visiting the inquiry
website:
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Dear Grower

Pricing information

Click here for the 2015 Season Nomination letter detailing the
pooling and pricing arrangements available to growers for the
upcoming season.

2014 Season Advances & Payments
as at 8 December 2014
$/tonne IPS
Initial *
21 August 14*
23 October 14*
18 December 14
22 January 15
19 February 15
19 March 15
23 April 15
21 May 15
25 June 15
Final Payment

% estimated
return

$249
$275
$290
$310
$321
$331
$351
$371
$381
$392
$404

80.0%
82.5%
87.5%
92.5%
95.0%
97.5%
100%

Please note the Pricing Nomination Close Date is 23 rd February, 2015.
A hard copy of the letter, Wilmar Forward Pricing Guidebook,
Pricing and Pooling fact sheets, and QSL Marketing Guidebook will be sent to each grower in the near future.
Please contact a member of the grower pricing team if you
have any queries.
Kind regards,

James Greenwood
Grower Pricing Manager

* paid
The Advance Program is a guide only. CANEGROWERS Burdekin takes no
responsibility for its accuracy. It only applies to growers who did not forward
price for 2013 (the default method). Growers who have forward priced for
2013 will be paid the same percentage of their final expected proceeds. For
individual advance rates check your grower forecast on the Wilmar website.

Wilmar Indicative Future Sugar Prices
as at 12 December 2014
Gross
2014 Season
2015 Season

$383
$444

$/Tonne IPS
Net
$364
$426

2016 Season

$469

$450

2017 Season

$473

$453

Estimated QSL 2014 Pool Prices
As at 28 November 2014
$/Tonne IPS
GROSS
QSL Harvest Pool

$406

QSL Discretionary Pool

$432

QSL Actively Managed Pool

$436

QSL Growth Pool

$436

QSL Guaranteed Floor Pool

$429

QSL US Quota Pool

$602

QSL 2014 Season Forward Pool

$418

QSL 2-season Forward Pool 2015

$441

QSL 3-season Forward Pool 2015

$441

QSL 3-season Forward Pool 2016

$451

Growers can monitor QSL pool performance via the Price Pool Matrices
published on the QSL website (www.qsl.com.au). This information is updated
regularly and provides a sense of how the QSL-managed pools are performing
over the current season.
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QFF &
NFF
Updates
CANEGROWERS

is an active
member of
National Farmers’
Federation (NFF)
and Queensland
Farmers
Federation
(QFF) , a
partnership
through which we
have been able to
concentrate and
leverage
influence in areas
of importance to
the cane
industry. As part
of a range of
services, NFF &
QFF provides a
range of
information,
including weekly
cross-commodity
updates.

Ratification of Korea-Australia Free Trade Agreement
The National Farmers’ Federation (NFF) yesterday welcomed the announcement by Trade and
Investment Minister Andrew Robb that Australia’s Free Trade Agreement with South Korea
(KAFTA) will enter into force on 12 December.
The early commencement of KAFTA enables many Australian farmers to benefit from a tariff cut
before the end of 2014 and another tariff cut on 1 January 2015. The cuts come as good news to
the farm sector, and are set to boost Australia’s competitiveness in the Korean market, particularly
against competitors like the United States.
Key benefits of the KAFTA include:







Elimination of Korea’s 40 per cent tariff on beef and 18 per cent tariff on bovine offal
progressively over 15 years.
Elimination of Korea’s 3 per cent tariff on raw sugar from commencement.
Elimination of Korea’s high tariffs of 36 per cent on cheese and 89 per cent on butter, over 13
and 20 years respectively – this is an addition to growing duty free quotas for cheese, butter
and infant formula.
Elimination of Korea’s 22.5 per cent tariff on sheep and goat meat over 10 years.
Tariffs on key pork exports of 22.5 to 25 per cent will be eliminated in five to 15 years.

For more, see our release here.

NFF & Members Release Drought Paper
Severe drought is a reality facing many farmers – prompting a recent call from the NFF and
Members to boost drought assistance measures announced by the Government earlier this year.
The NFF Drought Taskforce has developed a package of updated measures for Government in
response to the ongoing dry seasonal conditions and lack of clear drought policy framework.
1Specifically, the package seeks lower interest loans with longer terms; reduced paperwork for
Farm Household Allowance; certainty of funding for the Rural Financial Counsellors; and additional
funding for water infrastructure and pest animal control. The NFF have been regularly engaging
with the Government to ensure members views are considered in any Government policy
responses. For more, see the NFF media release here and full drought policy paper here.

$100m Drought Recovery Concessional Loans Scheme
Following the NFF’s call for further drought relief, Minister for Agriculture Barnaby Joyce
announced another package of concessional loans scheme for drought-affected farmers in
Queensland and New South Wales.
Eligible farm businesses in QLD and NSW will be able to apply for loans up to $1 million over 10
years at a variable concessional interest rate initially set at 3.21 per cent. The Governor General is
yet to legislate the new scheme. The application guidelines will be available soon.
Drought Recovery Concessional Loans will build on the existing Farm Finance and Drought
Concessional Loans Schemes, under which loans have already been approved to 286 farm
businesses in Queensland and New South Wales. For more information, see the DoA website
here.

Farm Debt Announcement
The average level of debt increased by 4 per cent in south-west QLD and 12 per cent in north-west
NSW during 2013-14 according to an ABARES report commissioned by Agriculture Minister
Barnaby Joyce.
Average farm debt is projected to increase in 2014-15 by around 5 per cent overall in the regions
studied in the ABARES report – a direct impact of the prolonged drought. Additionally, a Farm Debt
Mediation Discussion Group to progress the development of a nationally consistent Farm Debt
Mediation Scheme.
Regional Farm Debt: northern Queensland gulf, south-west Queensland and north-west
New South Wales is a joint report by the Australian Bureau of Agricultural and Resource
Economics and Sciences (ABARES), the Australian Bankers’ Association and the National
Farmers’ Federation (NFF). The full report is available here.
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Biosecurity Incident National Communications Network (NCN)
The NFF attended the second Communications Workshop under Exercise Odysseus at the Department of Agriculture in Canberra
on Tuesday, 2 December 2014. The Workshop brought together government and industry communication professionals to
respond to a hypothetical pest and disease outbreak in Australia by stopping the movement of all susceptible livestock for an
initial period of 72 hours.
The Communications Workshop aimed to achieve the following outcomes:




To explore communication issues associated with extending or lifting a national livestock standstill.
To explore the use of existing arrangements relevant to communicating about extending or lifting the national livestock
standstill.

Prior to the workshop, the NFF wrote to the Department of Agriculture seeking greater engagement from industry on the National
Communications Network (NCN). The NCN produces nationally consistent information in response to pest and disease outbreaks.
The network consists of Communication Managers from several Government departments and agencies. At this point in time, the
NCN has no industry representatives. The NFF, Australian Pork Limited, WoolProducers and Cattle Council of Australia met with
the NCN on Thursday to discuss ways to improve engagement between industry and NCN.

Review of National Partnership Agreement on Coal Seam Gas and Large
Coal Mining Development
This week, the NFF was notified that a review of the NPA would be conducted before the end of the year. The NFF has
requested that the Review team interview each of our concerned members to assist inform the review in the timeframe available.
For more detail, please contact Jack Knowles on jknowles@nff.org.au

Finalised Murray Darling Basin Watering Strategy
The Murray Darling Basin Authority (MDBA) has released the final version of the Basin Watering Strategy. The strategy sets out
MDBA's best assessment of how four important components of the Basin's water-dependent ecosystems are expected to respond
over the next decade given appropriate and coordinated management of the available water. The Strategy can be found here.

Graduate Certificate in Agribusiness
The Agrifood Industry Skills Council and the National Meat Industry Training Advisory Council (MINTRAC) has developed the
Graduate Certificate in Agribusiness. Four key courses created by industry to target issues specific to Australian Agribusiness:






Lead organisational strategic development
Build relationships between teams in an operations environment
Prepare for and implement change
Commercialise research and technology product/idea.

For more information, visit the website here or by phoning 1800 817 462.

QFF Seasonal Update
QFF has prepared a short video providing a seasonal update in southern inland Queensland. QFF has spoken to these farmers
as part of a separate project that QFF is preparing on drought for the Foundation for Rural and Regional Renewal. The video,
prepared in late November, can be viewed here.

Queensland declared a pest quarantine area for CGMMV
GROWCOM welcomes the announcement by the Queensland Agriculture Minister John McVeigh that Cucumber Green Mottle
Mosaic virus (CGMMV) has been declared as a plant pest under the Plant Protection Act 1989. CGMMV, also commonly referred
to as melon mosaic virus, has been found in melons and pumpkins in the Northern Territory. The announcement means the whole
of Queensland is now a pest quarantine area and restrictions exist regarding the movement of cucurbit plants, fruit and seeds,
soil, machinery and tools into the state unless they are accompanied by a Plant Health Certificate. The certificate certifies that the
products have been inspected and are from an area free from CGMMV.
Queensland’s surveillance for the virus of commercial production areas of all cucurbit crops (including cucumber, melon, pumpkin,
squash, zucchini, bitter gourd and bottle gourd) started yesterday, although cucurbits have been monitored at the Brisbane
Markets since September. The Department of Agriculture, Fisheries and Forestry has also supplied three specialist staff to assist
the Northern Territory. Growcom Chief Advocate Rachel Mackenzie said that the virus had not been found in Queensland but it
was important that growers abide by the quarantine rules since prevention was better than cure. There was no definitive evide nce
where the virus originated. “This pest is very easily transmitted on machinery and transporting materials. We strongly urge all
growers to be extra vigilant if they have properties in the Northern Territory,” Ms Mackenzie said. For further information o r to
obtain a Plant Health Certificate, please contact Christine Horlock, A/Operations Manager PB&PI; Senior Plant Health Scientist
QDAFF on 07 3255 4387, fax 07 3844 4529 or mobile 0428 716 665 or email christine.horlock@daff.qld.gov.au
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Waterfind
Burdekin
Haughton WSS
Water Market
Summary

Allocations

Harvesting losses are a multi-million dollar cost to the Australian sugar
industry. Finding the balance between effective cane cleaning and cane loss has
become very important.
In this week's CaneClip, Phil Patane talks about the recent cane cleaning trials
conducted in the Herbert in November 2014.

Dam Storage

CANEGROWERS Weather
The CANEGROWERS website features a weather section that by typing in your
postcode will provide you with a seven day forecast for your desired postcode along
with a 12 month rainfall outlook, SOI information and sea surface temperatures.

The above information is provided by
Waterfind. The information provided is
of a general nature only and must not
be relied upon in substitution for
professional advice. Waterfind accepts
no responsibility for the accuracy,
completeness or timeliness of any
information provided. For more
information click here.

To see the latest forecast for your postcode click here. This outlook is for Home Hill.
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DATES TO
REMEMBER
Closing date for Regional
Wellbeing Survey,
Monday 15 December,
click here

Market Update By Ginette Barrett, QSL Treasury Analyst.
Current as of 8 December 2014

The final edition of
canenews for 2014 will
be Friday 19 December,
the first edition of 2015
will be Friday 16
January

Office Closure: The
office will be closed from
12pm Wednesday 24
December reopening
Monday 5 January at
9am

Market Commentary
Sugar
The Raw Sugar market has continued to struggle against bearish sentiment over the past
fortnight, making life-of-contract lows four nights in a row across the board. March 15 fell
over 100 points to 15.02c/lb before a brief rally on Friday, closing the fortnight at 15.14c/lb.
With minimal fundamental news guiding the market over the fortnight, sugar took the line of
least resistance. The main indirect drivers for the decline have been the strength in the US
dollar and the fall in the major commodities such as oil and gold. The Brazilian Real weakened slightly but has generally shown more resilience than expected against the strong US
dollar, trading from 2.50 to 2.60 before closing the fortnight at 2.58.
Market sentiment will remain negative in the short term as general commodity weakness
and the surplus, compounded by the start of the Thai and Indian harvest, continues to
weigh on the market.
Currency
The Australian dollar continued to underperform against the stronger US dollar and the
abundance of positive data out of the US to finally break the $US0.83 cent barrier. The Australian dollar gave up over 400 points during the fortnight, trading a volatile range of
$US.8701 to $US.8290.
The RBA kept rates on hold at 2.5 per cent and there is talk of dropping rates in early 2015
to support the Australian economy. Reports have indicated the RBA will drop rates in February and March to drive the Aussie dollar below $US0.80, which is more accommodative
for Australian economic growth.

www.canegrowersburdekin.com.au

Downside risk remains for the Australian dollar in the short term, with the US dollar the
main driver for market direction.

For all the latest Landcare information
click here for their newsletter.
@BurdekinCANE

Is your cane farm for sale?
Why not advertise it in canenews for just
$25.00 per week
Phone Tiffany on 4790 3600
for more information
CANEGROWERS Burdekin Ltd
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Contact Us
HEAD OFFICE
141 Young Street, Ayr
Office Hours Mon - Thurs: 9am - 5pm
bdk@canegrowers.com.au
Fri: 9am - 3pm
4790 3600

PROJECT
& TRAINING
CENTRE
CANEGROWERS Hall,
68 Tenth Street, Home Hill
Office Open By Appointment
4782 1922

Debra Burden

Regional Manager

0417 709 435
4790 3603

Wayne Smith

Manager: Member Services

0428 834 802
4790 3604

Gary Halliday

SmartCane BMP Facilitator

Published Weekly by:
CANEGROWERS Burdekin Limited
ABN:

43 114 632 325

Postal Address: PO Box 933, AYR QLD 4807
Telephone:

(07) 4790 3600

Facsimile:

(07) 4783 4914

Email:

bdk@canegrowers.com.au

0438 747 596

JP (Qual)

Michelle Andrews

canenews is read by the majority of Burdekin cane
farmers and their families in the Burdekin. Copies
are also circulated to all CANEGROWERS Offices,
businesses, industry, politicians, Government
Agencies and members of the community.

Manager: Finance & Admin

4790 3602

Payroll & Administration

4790 3601

Please direct all advertising enquiries and materials
to the above.
Disclaimer

JP (Qual)

Tiffany Giardina

Email address: firstname_lastname@canegrowers.com.au
DIRECTORS
Phil Marano
Chair

marano@bigpond.com

0404 004 371

David Lando
Deputy Chair

david@landoandsons.com.au

0417 770 345

Russell Jordan

jorfar@exemail.com.au

0427 768 479

Owen Menkens

owen_menkens@hotmail.com

0409 480 179

Steven Pilla

mpbella@bigpond.com.au

0417 071 861

Roger Piva

rogerdpiva@gmail.com

0429 483 815

Sib Torrisi

sibbyt58@bigpond.com

0429 827 196

Arthur Woods

artywoods1@bigpond.com

0415 961 945

In this disclaimer a reference to “CBL ”, “we”, “us” or “our”
means CANEGROWERS Burdekin Limited and our
directors, officers, agents and employees. This newsletter
has been compiled in good faith by CBL . Although we do
our very best to present information that is correct and
accurate, we make no warranties, guarantees or
representations about the suitability, reliability, currency or
accuracy of the information we present in this newsletter,
for any purposes.
Subject to any terms implied by law and which cannot be
excluded, we accept no responsibility for any loss,
damage, cost or expense incurred by you as a result of
the use of, or reliance on, any materials and information
appearing in this newsletter. You, the user, accept sole
responsibility and risk associated with the use and results
of the information appearing in this newsletter, and you
agree that we will not be liable for any loss or damage
whatsoever (including through negligence) arising out of,
or in connection with the use of this newsletter. We
recommend that you contact CBL before acting on any
information provided in this newsletter.

CANEGROWERS
members
free call

1800 177 159

For free advice on legal
issues contact Canegrowers’
legal advisor
Chris Cooper

