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CANEGROWERS Burdekin Ltd  Newsletter Edition 2016/32 Distributed: Friday 26 August 2016 

Export Food for 
Asia Think Tank 
On Friday morning a group of interested parties came 

together at CANEGROWERS Hall to consider the 

opportunity of growing crops for export under a 

collective forward contract arrangement. 

The meeting was initiated following an approach from 

an Australian consortium with connections in South 

East Asia. 

Attending growers expressed their interest in considering alternate uses for their land due to the lack of respect being shown to 

them by cane milling company Wilmar.  It was also taken into account that growers are off contract at the end of this crush and 

this provides them with opportunities they previously did not have.  This situation has occurred due to Wilmar cancelling growers 

long standing Cane Supply Agreement.  

Representatives from Swire Shipping, Regional Development of Australia, the Port of Townsville, the Queensland Government 

and Australian Government provided excellent input.  The meeting was productive and the consortium is now going away to work 

with their Asian connections to investigate what crops are in demand. 

Growers SHOUT OUT  the  
Productivity Commission has got it WRONG  

CANEGROWERS Burdekin (represented by Chairman Phil Marano and managers Debra Burden and Wayne Smith) presentation 

and submission was made yesterday in response to the Commissionôs draft report into Regulation in Agriculture.  The 

CANEGROWERS Burdekin submission to the Productivity Commission can be viewed by clicking here.  The contentious issue 

was the Productivity Commissionôs draft recommendation that the Qld Government repeal the December 2015 amendments to 

the Qld Sugar Act.    

All the grower presentations from Herbert, Burdekin Cairns and Tully including Pioneer Canegrowers worked in tandem to 

highlight that the Sugar Industry Act amendments were not a case of re-regulating the industry at all but simply a balancing 

mechanism that was made necessary by certain mill owners abusing monopoly market power after deliberately reneging on 

industry undertakings. Compelling submissions were made for the Productivity Commission to be better informed about the true 

industry landscape and to modify its recommendation to scrap the marketing amendments to the sugar industry Act. 

Former QCGO Chair Alf Cristaudo who was one of the Herbert CANEGROWERS presenters commented 

that if Wilmar were to dominate in sugar marketing it could be akin to putting Dracula in charge of the 

Blood Bank.  

Wilmar didn't attend the Townsville hearings but Wilmar's written submission came in for heavy criticism 

for its credibility in regard to what was said about a so called shelved plan to invest in a $75 million sugar 

storage facility especially when the image of a refined sugar storage facility in Hungary was handed up as 

if representative of the shelved planned facility together with a Christmas Eve 2015 dated Draft media 

release.  Also CANEGROWERS Burdekin informed the Commissioners of the true circumstances 

regarding the misleading information that Wilmar had submitted in respect to a claim made by a grower 

collective for a 66% share of all products from cane. 

Also Burdekin growers Chris Cannavan and Tom Callow each presented individual submissions outlining the improved 

productivity in the growing and harvesting sectors that they had been part of through their many years of involvement in these 

industry sectors. 

A selection of attendees of the Export Food for Asia Think Tank 

Former QCGO Chair  

Alf Cristaudo  

http://files.canegrowers.com.au/Burdekin/canenewslinks/CBL%20Submission%20%20Productivity%20Commission.pdf
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Invicta Pioneer Kalamia Inkerman
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Due Date on Council Rates remains 5th 
September 
 

CANEGROWERS Burdekin submitted an application to this weekôs Councillors 

meeting requesting an interest free extension of one month for payment of 

Category D rates. 

The application was made on the basis that growers cash flow has been 

impacted by the weather interruptions experienced in June and July that had 

resulted in only 27% of the estimate having been crushed at Week 11 compared 

to nearly 50% at the same stage of the harvest last year. 

Following the meeting Burdekin Shire Council CEO Matthew Magin advised that 

Councillors had discussed the request extensively and after due deliberation the 

following motion had been passed unanimously: 

1. While Council understands the impact of the difficult start to the 2016 

season, the impact does not affect cane growers alone; and 

2. Council cannot accede to CANEGROWERS Burdekinôs request to treat 

Category D rate payers any different to the other categories. 

Wilmar reports second 
quarter 2016 net loss of 
US$220 million 
Wilmar International Limited, Asiaôs leading agribusiness 

group, reported a net loss of US$220.1 million for the quarter 

ended June 30, 2016. 

The major contributors to the loss were: 

¶ Oilseeds & Grains affected by untimely purchases in 

volatile soybean market 

¶ Weaker performance in Sugar from weather conditions 

and hedging losses 

¶ Tropical Oils boosted by higher downstream volumes 

¶ Steady growth in Consumer Products 

¶ Proposed interim tax exempt dividend of S$0.025 per 

share, unchanged from 1H2015 dividend 

Sugar (Milling, Merchandising, Refining & Consumer Products) 

reported a pretax loss of US$78.7 million (2Q2015: US$37.5 

million loss). This was because of the delay in harvesting due 

to rain in Australia and accounting mark-to-market losses on 

hedges as a result of higher sugar prices. 

Sales volume for Sugar increased 8% to 2.5 million MT from 

higher merchandising activities. 

Wilmar mill update 
It is frustrating to again have delays in a number of our regions 

after rain received in the past few days.  Only a small number 

of harvesters were able to provide early supply in the Burdekin 

this morning after widespread showers delivered 5-12mm to 

most of the district. Some harvesting resumed later in 

the morning.   

Invicta, Pioneer and Kalamia mills have all exhausted available 

cane and are undertaking cleaning and maintenance stops. A 

scheduled stop at Inkerman yesterday took longer than 

expected due to repairs to a bagasse conveyor. This means 

the factory has cane available to continue crushing throughout 

today. Unfortunately, a further bagasse system issue was 

detected late this morning, which forced another factory stop 

for repairs.  

During the week Wilmar finalised our revised crop estimates, 

the wet start to the crushing has sparked in-season crop 

growth and estimates have risen across the board.  

There are significant increased in the Burdekin, where the crop 

estimate has been adjusted from 8.3 million tonnes to 8.7 

million tonnes.  

As at 8am today the Burdekin mills had crushed about 2.56 

million tonnes of cane for the season. Based on the revised 

estimate, that means almost 30 per cent of the crop has now 

been crushed.  

Season finish dates have been revised in line with the adjusted 

crop figures.   The north-bank mills are currently still expected 

to finalise operations before Christmas. Inkerman Mill is likely 

to crush beyond Christmas.  
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QSL Board Townsville Meet & Greet 
Chairman Guy Cowan and directors Greg Beashel and Sarah 

Scales hosted a meet and greet with growers and 

representatives during the lunch adjournment of the Productivity 

Commission hearings yesterday. 

Industry Relationship Manager Carla Keith and Townsville BST 

engineers were also in attendance to meet growers. 

Growers also had the opportunity during a Q&A session for QSL 

to respond on the progress of industry related matters such as 

marketing, storage and handling, quality schemes and the 

current raw sugar market.  

QSLôs CEO Greg Beashel informed the meeting that QSL is 

making slow progress with Wilmar but wasnôt able to reveal the 

detail of negotiations for an On Supply Agreement owing to 

confidentiality undertakings. Tom Callow, Phil Marano, QSLôs Guy Cowan and Chris Cannavan at 

the QSL meet and greet 

Guy Cowan (QSL) , Phil Marano, Sarah Scales (QSL), Debra Burden  

and Greg Beashel (QSL) 

Wayne Smith , Phil Marano, Greg Beashel (QSL) and Mark Rossato 
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Training in BMP for 
weeds and grub 
management 
Growers are invited to attend free BMP Training for Canegrub 

and Weed management this September.  

This course has been developed by Trevor Willcox (former 

BSES), Allan Blair (QDAF) and Phil Ross (SRA) with a focus on 

practicality while addressing the principles and approaches 

promoted by the Smart Cane BMP Pest and Weed module. 

Trevor and Allan will present the course with support from Nick 

Matthews of CropCare and Tim Murphy from Bayer and local 

BMP officer Terry Granshaw.  

Topics covered include canegrub management, weed 

management strategies, application technology and nozzle 

selection, herbicide resistance, farm compliance, product 

stewardship and emerging technologies. 

The course includes outdoors demonstration, group activities 

and has plenty of time for discussion and questions with the 

presenters who bring many decades of collective experience.  

This course can be used to maintain currency for chemical 

accreditation, so long as accredited Chemcert type training 

has been completed once. 

Details 

Session 1 - Brandon 

SRA Brandon  

Wednesday; September 7 -, 8.30am - 2.30pm 

 

Session 2 ï Home Hill 

CANEGROWERS Hall Home Hill 

Thursday; September 8 -, 8.30am - 2.30pm 
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Innovative plan is blueprint for how 
to safeguard our regionôs natural 
resources 
A newly-released plan identifies collaborative strategies to improve the long-term productivity of the regionôs graziers, sugarcane 

farmers and horticulturalists, while protecting our world-famous wetlands and the Great Barrier Reef. 

Officially launched today; the visionary Burdekin Dry Tropics Natural Resource Management (NRM) Plan is the only one of its 

kind in the region and forms the blueprint for how the community can work together to protect and sustainably manage our natural 

resources for the next 10 years. 

NQ Dry Tropics chairman, Mark Stoneman AM, explained that the document ï a comprehensive update of the original NRM Plan 

from 2005 ï  was developed over three years under the guidance of a dedicated community group in consultation with 

landholders, technical experts, landcare groups, government, industry bodies and the wider Burdekin Dry Tropics population. 

ñThis plan belongs to the people of the Burdekin Dry Tropics region, which covers almost 10 per cent of Queensland,ò Mr 

Stoneman said. 

ñFunded by the Australian Government, it aims to continue the momentum and guide how the regionôs natural resources ï 

including the Great Barrier Reef and the internationally-significant Bowling Green National Park wetlands ï should be managed 

and protected. 

ñGood decisions now will enhance and protect important natural resources like water, soil, native plants and animals, rivers and 

coasts. 

ñIt is crucial that we sustainably manage these resources so that future generations can swim, dive, fish, keep cattle, grow crops, 

and continue to enjoy the wonderful lifestyle our region has to offer.ò 

NQ Dry Tropics strategy and partnerships manager Donna Turner said the plan was an active document that would evolve to 

accurately reflect the priorities, challenges and opportunities faced by the Burdekin Dry Tropics community. 

ñThis plan will help secure funding for on-ground environmental projects carried out by our farmers, graziers, other landowners 

and community groups,ò Ms Turner said. 

ñSome of the stewardship strategies outlined in the updated plan include implementing practices that reduce the need for 

agricultural inputs like nitrogen and pesticides, improving irrigation management and water quality, and tackling pest weeds and 

animals.ò 

ñWe have identified problems and solutions across five main areas, and ways that governments, land managers and the wider 

community can work together to make sure our natural resources continue to be assets for us all in the future,ò Ms Turner said. 

View the full Burdekin Dry Tropics NRM Plan 2016-2026 on NQ Dry Tropicsô website at www.nqdrytropics.com.au or email 

info@nqdrytropics.com.au to obtain a hard copy. 

A snapshot of the Burdekin Dry Tropics region: 

¶ More than 90 per cent is grazing land 

¶ About 0.8 per cent is sugarcane land (a quarter of Australiaôs total annual cane supply) 

¶ 21 endangered species; plus two that are critically endangered 

¶ At 1,860,000 megalitres, the Burdekin Falls Dam has four times the amount of water than the Sydney Harbour  

¶ We have 34 nationally important wetlands and one Ramsar (internationally significant) wetland 

¶ 500km of coastline thatôs Great Barrier Reef World Heritage Area 

¶ About 6 per cent of our region is conserved land with 25 national parks 

¶ We have 16 traditional owner groups. 

http://www.nqdrytropics.com.au
mailto:info@nqdrytropics.com.au
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CANEGROWERS Queensland é taking up the 
fight on all issues affecting cane farmers  

For the week ending 22 August 2016 

Executive comment 
V Further meetings were held last week to discuss the restructure of the National Farmers Federation to the new Australian 

Farmers model. CANEGROWERS remains committed to making the new national platform work for all farmers and we are 

progressing ways of having CANEGROWERS well represented at the national stage, and to do so in the most cost efficient 

way possible. 

V CANEGROWERS met with a small delegation from the Agricultural and Livestock Industries Corporation (ALIC) from Japan. 

The delegation was conducting a study tour across the Australian industry to understand our production dynamics and scale. 

ALIC manages the production schedules and investment programs for the Japanese industry. 

V Working with Bernard Milford, recently appointed Harvesting Improvement project manager for Sugar Research Australia. We 

have received a good understanding of the scope and scale of the project and further consultations can occur through the 

Farm Inputs and Research Committee of the Policy Council. Bernard will be undertaking this new part time role with SRA 

while maintaining a consultancy service agreement with CANEGROWERS (QCGO) to provide advisory services on mill 

auditing and analysis. 

Submission to Productivity Commission 
V QCGO provided a response to the Productivity Commissionôs draft report Regulation of Agriculture.   

V QCGO will also be participating in the Commissionôs public hearing scheduled for Brisbane on Wednesday, 24 August.   

V CANEGROWERS has considered the draft report and supports many of the recommendations made. CANEGROWERS has 

made specific comments on selected recommendations and also supports the National Farmers Federation (NFF) and 

Queensland Farmers Federation (QFF) submission comments and recommendations.  

V CANEGROWERS outlines that it has serious and grave concerns about the conclusions drawn in the draft report with respect 

to regulation of sugar marketing in Queensland. It appears that the Commission has not taken full account of the effect and 

likely impact of the Sugar Industry (Real Choice in Marketing) Amendment Act 2015 (Qld) (the "Act").  CANEGROWERS 

absolutely rejects Draft Recommendation 11.2 and the recommendation should be removed from the report. 

Vegetation management 
V The Vegetation Management (Reinstatement) and Other Legislation Amendment Bill 2016 (Reinstatement Bill) was defeated 

in parliament on 18 August 2016.  Cook MP Billy Gordon has voted against the Bill. He said in a statement, ñAfter months of 

consultation with a variety of people, groups and organisations around my electorate, and those adjacent areas to the Cook 

electorate, I am of the firm view that the proposed vegetation management reforms donôt strike the necessary balance 

between Indigenous economic development, protecting the environment and supporting our farmers.ò 

V The debate on the Bill has been very public and at times highly politicised. QCGO has been working with QFF and AgForce 

on this matter.   

Biosecurity  
V QCGO held a teleconference with Plant Health Australia to discuss the agenda for the upcoming Plant Industry Forum that 

will be held in November 2016. Matt Kealley currently Chairs the PHA Plant Industry Forum. 

V A joint industry forum with Animal Health Australia will also be held in November 20126 which attracts industry 

representatives and government.  It provides the opportunity to give feedback on biosecurity issues facing agriculture and 

how these can be more effectively managed  
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You can join the QSL mailing list to receive weekly updates from 

QSL as well as other QSL news and information. 

 

To join the mailing list  click here. 

CANEGROWERS 
Queensland é 
taking up the fight 

continued  
For week ending 22 August 2016 

Bonsucro and Smartcane 
BMP 
V Interest in the alignment of Smartcane BMP 

and Bonsucro is growing. End-users and 

customers are asking how the Queensland 

industry will provide sustainably sourced 

sugar. 

Harvesting 
V CANEGROWERS met with Stuart and Chris 

Norris to discuss their involvement in the SRA 

harvesting program and to have a 

demonstration of the harvesting program they 

have developed known as SCHLOT. They are 

involved in the following research: 

¶ A real time link between the harvester and 

SCHLOT to provide instant feedback to 

the operator 

¶ Postharvest cane cleaning 

¶ Front end changes linked to ground speed 

ï Wilmar project 

 Rural Sector Standing 
Committee 
V CANEGROWERS attended the Rural Sector 

Standing Committee meeting. This committee 

has not met for a number of years. The main 

issues of interest where: 

¶ Agriculture still has the worst statistical 

record of fatalities and serious incidents 

with the longest return to work period. 

¶ Quad bike safety and possible regulations 

in response to a coronial inquest. 

Helmets, education and children using 

quads were priority issues. 

¶ The Electrical Safety Office, Ergon and 

Workplace Health and Safety Queensland 

will be putting together a program around 

power lines which will include 

CANEGROWERS. 

QFF Things to know 
1. The Queensland Governmentôs Vegetation Management 

(Reinstatement) and Other Legislation Amendment Bill 2016 has failed 

to pass the Parliament, with Billy Gordon MP voting with LNP and KAP 

members to defeat the Bill.  

2. QFF has conditionally welcomed the Queensland Governmentôs $90 

million commitment to implement recommendations from the 

GBR Water Science Taskforce report however believe it still a drop in 

the ocean on whatôs needed.   

3. 'Are governments serious about ófixing the Reefô - See QFF President 

Stuart Armitage's QCL column investigating whether Government 

funding is meeting it's ambitious expectations HERE. 

4. The Federal Government's review into the backpacker tax is now 

underway with submission due 2 September 2016. QFF and its 

industry members will be actively engaged in this process. Submission 

HERE.  

Productivity Commission inquiry 

QSL CEO and Managing Director Greg Beashel addressed the Federal 

Productivity Commission's inquiry into the Regulation of Agriculture at its 

Brisbane hearing on Wednesday. 

Mr Beashel outlined QSL's concerns regarding the Commissionôs 

recommendation that Queensland sugar marketing legislation passed in 

December 2015 be repealed. 

A transcript of Mr Beashel's address, as well as QSL's post-draft 

submission to the inquiry, will be made available on the inquiry's website: 

http://www.pc.gov.au/inquiries/current/agriculture#report. 

QSL Board visits Townsville and 
Herbert River  

Cane growers have voiced their support for QSL during a series of Grower 

Information sessions held this week in Townsville and Ingham.  

More than 200 Growers supplying MSF Sugar, Wilmar and Tully Sugar 

mills attended the sessions with the QSL Board, who were visiting the 

region as part of their quarterly engagement program. 

The sessions focused on QSLôs work implementing Marketing Choice, 

QSLôs performance and the latest market information. 

http://www.qsl.com.au/news-media/sign-news
http://cp.mcafee.com/d/avndz8Od21J5wsyYCMMUYrKrjhjououjppdFEFIfcf9zD3qqar3P3Orb1J6Xb5XIf9ECUv6FYxmdqSa-2Hr3OcqCfzjB-RITrouhzkNYqsLSJCS7QSd83D-LOdQnHI9ZuVtdBBPAhPP1EV7fth5dqWqJQQul3PWApmU6CQjrbVKVKVI074zrCWesvaAOWKMQz_bVeeSaVo-lyF9IUxVEVJpdyVEVJpZYxowyeod7bP3O
http://cp.mcafee.com/d/avndz8Od21J5wsyYCMMUYrKrjhjououjppdFEFIfcf9zD3qqar3P3Orb1J6Xb5XIf9ECUv6FYxmdqSa-2Hr3OcqCfzjB-RITrouhzkNYqsLSJCS7QSd83D-LOdQnHI9ZuVtdBBPAhPP1EV7fth5dqWqJQQul3PWApmU6CQjrbVKVKVI074zrCWesvaAOWKMQz_bVeeSaVo-lyF9IUxVEVJpdyVEVJpZYxowyeod7bP3O
http://cp.mcafee.com/d/k-Kr6hApdEI3AnAS677ztPqqar3P3Orb9Jd5dxVxVcsUrjhjououjpodETpoLtxVd4T3URfAaNHmNnMlrouhzkNYqsLSJCXr3OcqCfzjB-RISM-CNF0s_R-hKyZtxfHTbFIIKsyeuod78VXG8FHnjlKCzOEuvkzaT0QSCrpvdTdTdw0UArsThPzVkCnlS6AvhVv9NSNnb7OIl9dD4fd7dH9Ind7dHfLAb44hP1EVuouj
http://cp.mcafee.com/d/k-Kr6hApdEI3AnAS677ztPqqar3P3Orb9Jd5dxVxVcsUrjhjououjpodETpoLtxVd4T3URfAaNHmNnMlrouhzkNYqsLSJCXr3OcqCfzjB-RISM-CNF0s_R-hKyZtxfHTbFIIKsyeuod78VXG8FHnjlKCzOEuvkzaT0QSCrpvdTdTdw0UArsThPzVkCnlS6AvhVv9NSNnb7OIl9dD4fd7dH9Ind7dHfLAb44hP1EVuouj
http://cp.mcafee.com/d/5fHCMUp6xASyMehujoosudTdFEFIfcf9IICQQkS7C7ANPxJd5dxVxVdBwSztByZS7AQjsfzk-gH6Jr5v1lJxV6dj7NFO_qSrJIf8NGo-denXmPr3Wr6A1P_nV6WbRS4-LsKCOOVO8VVwQszDKEyCJtdmWqfaxVZicHs3jr9JBYTsTsS03yhJPt7efBiptnoqhZfBYD7r5sIvaNkASsgYQsSICNsQsSI--gIgh7c6zBVx
http://cp.mcafee.com/d/FZsS938Orho78L9Icef6XCQQkS7C7ASmjqqar3P3OoVMSCyCMYMYCOMrhKONuX3Oq9K7NGv8lzmJyLwGSMYz6FzUQVvJrdSS7AoRcv6DbZHpJxZdzi0V_HYzt5WX2vnKnjppsV4sYMqehPTkhjmKCHtd7BgY-F6lK1FJwSO-rKrKr01N8SVKzD7OFcKHId8-zO-jzJyKmfBoGire8uqermjoKqermvv8m88zC3hOYMYD
http://cp.mcafee.com/d/FZsS938Orho78L9Icef6XCQQkS7C7ASmjqqar3P3OoVMSCyCMYMYCOMrhKONuX3Oq9K7NGv8lzmJyLwGSMYz6FzUQVvJrdSS7AoRcv6DbZHpJxZdzi0V_HYzt5WX2vnKnjppsV4sYMqehPTkhjmKCHtd7BgY-F6lK1FJwSO-rKrKr01N8SVKzD7OFcKHId8-zO-jzJyKmfBoGire8uqermjoKqermvv8m88zC3hOYMYD
http://cp.mcafee.com/d/1jWVIi6x8idEI3AnAS677ztPqqar3P3Orb9Jd5dxVxVcsUrjhjououjpodETpoLtxVd4T3URfAaNHmNnMlrouhzkNYqsLSJCXr3OcqCfzjB-RISM-CNF0s_R-hKyZtxfHTbFIIKsyeuod78VXG8FHnjlKCzOEuvkzaT0QS-rpvdTdTdw0UArsThPzVkCnlS6AvjVv9NSNnb7OIl9dD4fd7dH9Ind7dHfLAb44hP1EVuo
http://cp.mcafee.com/d/1jWVIi6x8idEI3AnAS677ztPqqar3P3Orb9Jd5dxVxVcsUrjhjououjpodETpoLtxVd4T3URfAaNHmNnMlrouhzkNYqsLSJCXr3OcqCfzjB-RISM-CNF0s_R-hKyZtxfHTbFIIKsyeuod78VXG8FHnjlKCzOEuvkzaT0QS-rpvdTdTdw0UArsThPzVkCnlS6AvjVv9NSNnb7OIl9dD4fd7dH9Ind7dHfLAb44hP1EVuo
http://cp.mcafee.com/d/FZsS938A76Qm1ObOr33zNKVJd5dxVxVdBASCyCMYMYCesdFEFIfcf9II6QrIInKMYCyrxYqDO5oRHoHUaJIf8NGo-denXmPtJxV6dj7NFO_qSrovjoQwevW_8ThuKMDRXBQSmneh7fc6zAsZR4kRHFGTjhVkffGhBrwqrsdILCXCXCM0sidKrEVNYGjbGX3ifYLAUXoHBzVmaACPy7CzCRASbCzCRDTO5y28VwQsLcf9
http://cp.mcafee.com/d/FZsSd2gArho78L9Icef6XCQQkS7C7ASmjqqar3P3OoVMSCyCMYMYCOMrhKONuX3Oq9K7NGv8lzmJyLwGSMYz6FzUQVvJrdSS7AoRcv6DbZHpJxZdzi0V_HYzt5WX2vnKnjppsV4sYMqehPTkhjmKCHtd7BgY-F6lK1FIsrpvdTdTdw0UArsThPzVkCnlS6AvVv9NSNnb7OIl9dD4fd7dH9Ind7dHfLAb44hP1EVuoujR
http://cp.mcafee.com/d/5fHCNEpdEI3AnAS677ztPqqar3P3Orb9Jd5dxVxVcsUrjhjououjpodETpoLtxVd4T3URfAaNHmNnMlrouhzkNYqsLSJCXr3OcqCfzjB-RISM-CNF0s_R-hKyZtxfHTbFIIKsyeuod78VXG8FHnjlKCzOEuvkzaT0QSYrpvdTdTdw0UArsThPzVkCnlS6AvhVv9NSNnb7OIl9dD4fd7dH9Ind7dHfLAb44hP1EVuoujR
http://cp.mcafee.com/d/1jWVIg6x8q6zqb0V5VdxxNUTsSCyCMYMYCOOrjhjououj7e6QQkS7C7ASm3qdSmbToujhdM-djV2IqRIlY5mS7AoRcv6DbZHpKSMYz6FzUQVvJrdIfFIqg7fZvArELnojWZOWrbbD8zDC3hOeuWyaqRQRrFEYG7DR8OJMddCzASO-rKrKr01N8SVKzD7OFcKHId8-zO-jzJyKmfBoGire8uqermjoKqermvv8m88zC3h
http://cp.mcafee.com/d/1jWVIg6x8q6zqb0V5VdxxNUTsSCyCMYMYCOOrjhjououj7e6QQkS7C7ASm3qdSmbToujhdM-djV2IqRIlY5mS7AoRcv6DbZHpKSMYz6FzUQVvJrdIfFIqg7fZvArELnojWZOWrbbD8zDC3hOeuWyaqRQRrFEYG7DR8OJMddCzASO-rKrKr01N8SVKzD7OFcKHId8-zO-jzJyKmfBoGire8uqermjoKqermvv8m88zC3h
http://cp.mcafee.com/d/FZsScygOcCQm1ObOr33zNKVJd5dxVxVdBASCyCMYMYCesdFEFIfcf9II6QrIInKMYCyrxYqDO5oRHoHUaJIf8NGo-denXmPtJxV6dj7NFO_qSrovjoQwevW_8ThuKMDRXBQSmneh7fc6zAsZR4kRHFGTjhVkffGhBrwqrhKrpvdTdTdw0UArsThPzVkCnlS6AvVv9NSNnb7OIl9dD4fd7dH9Ind7dHfLAb44hP1EVuou
http://cp.mcafee.com/d/k-Kr410p40USyMehujoosudTdFEFIfcf9IICQQkS7C7ANPxJd5dxVxVdBwSztByZS7AQjsfzk-gH6Jr5v1lJxV6dj7NFO_qSrJIf8NGo-denXmPr3Wr6A1P_nV6WbRS4-LsKCOOVO8VVwQszDKEyCJtdmWqfaxVZicHs3jqa9JBYTsTsS03yhJPt7efBiptnoqh_BYD7r5sIvaNkASsgYQsSICNsQsSI--gIgh7c6zBV
http://www.pc.gov.au/inquiries/current/agriculture#report
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Market Update  

Current as at 22 August, 2017 

QSL Treasurer Stephen Stone provides an overview, below, of the key themes dominating the raw sugar market during the past 
fortnight.  For daily updates on market movements, you can register for our free daily price SMS here,  or sign up to get our daily 
Market Snapshot emailed directly to you here. 

 
Sugar  

¶ The lack of supplier pricing during the Brazilian crush continues to see a cat-and-mouse game between raw sugar market 

speculators and consumers. 

¶ After a five-year surplus cycle, consumers are reluctant to chase the market higher and remain underweight, with bids-to-buy 

starting around  18.50 US c/lb. 

¶ Speculators (28% of open interest) continue to chase returns in a low interest rate environment and as such are forced to 
carry more risk and will be difficult to shake out of the market. Continuing ódearth of supplierô pricing at present suggests 
speculative patience will be rewarded, although a broad órisk offô event could force their hand. This is impossible to predict 
and not related to sugar fundamentals or technical support (like a sudden move higher in rates by the US, geopolitical risks, 

etc.) 

¶ The Brazilian currency (BRL) has outperformed in 2016 due in part to political stability, but more so due to the broader theme 

of investors chasing yield. As we approach a deficit raw sugar market and sugar trades 3-5 c/lb higher than ethanol parity in 

Brazil, the currency effect of BRL movement becomes less correlated and less elastic. 

¶ The current premium-to-ethanol ratio will clearly favour sugar production. This, however, is already priced into the market. 

¶ A Brazilian crop of 33-35 million tonnes and an Indian crop of 22-24 million tonnes covers most estimates, yet risks remain for 

downgrades. 

¶ Trade flow deficit now manifests most predominately over the Mar17 contract, with cash premiums and the front spread both 
weakening. Ahead, price strength down the curve is now more likely than a significant shift higher in flat prices generally. 
Curve movement at these flat price levels may be sufficient to solve a 2017 trade flow deficit, yet that ignores any weather, 

logistical or policy risks. 

¶ China is currently not incentivized to release strategic sugar stocks even at these price levels, suggesting more strength is 

likely. Likewise, Indiaôs high domestic prices could likely see cuts to the import duty, which will drive the timing of trade deficit 

in the first half of 2107. 

¶ The refining premium appears stuck at US$100/tonne, which is indicative of strong demand and possible complacency 
around stock levels, although weakness last week is worth noting short term. 

 

Australian Dollar 

¶ Similar to many currencies with uninspiring domestic fundamentals (e.g.  the BRL), the Australian dollar has outperformed, 
stretching an underweight exporter hedging market. 

¶ The dominance of broader US$ currency and interest rate policy themes are likely to remain in play, with the A$ playing the 
cork-in-ocean role. 

¶ The US Federal Bank continues a long and drawn out policy move to higher rates, yet zero and negative rates elsewhere is 
driving broader sentiment volatility across all asset classes. 

¶ Of note, Goldman Sachs, a perennial Australian bear, recently shifted their position moving to a positive (or less negative) 
view. 

¶ That being said, as the currency market approached 78 cents, a number of market correlations had diverged, suggesting a 
pause in recent outperformance was likely. This concern was echoed by the RBA as well. Of particular note are the following 
correlated variables: 

o One and two-year interest rate differentials with the US continue to close , yet the A$ charged towards 78 cents US 

o Diverging copper prices and A$ 

o Market complacency in the US equity market appears to be at the highest levels since May 2009 on both put/call ratios 
and the correlation between broad Volatility Index sentiment and credit default swaps in the interest rate market. 

o Local share market showing market-value-per-share (P/E) strength back to pre-GFC levels, inconsistent with more recent 

corporate earnings announcements. 

¶ Currency is expected to continue in the broader 72-79 cent range, with a prolonged period under 70 cents now less likely. 

http://www.qsl.com.au/news-media/sms-registration-form
http://www.qsl.com.au/sugar-prices/market-snapshot
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Pricing information 

Growers can monitor QSL pool performance via the Price Pool Matrices 

published on the QSL website (www.qsl.com.au). This information is updated 

regularly and provides a sense of how the QSL-managed pools are performing 

over the current season.   

  Gross $/Tonne IPS     

Net 

2016 Season $589 $569 

2017 Season $555 $535 

2018 Season $515 $495 

2019 Season $487 $467 

Estimated QSL Pool Prices 

As at 29 July 2016 

 $/Tonne IPS 

GROSS 2016 

QSL Harvest Pool $509 

QSL Actively Managed Pool $542 

QSL Guaranteed Floor Pool $457 

QSL US Quota Pool $769 

QSL 2-season Forward Pool  $476 

QSL 3-season Forward Pool  $494 

2016 Season Advances & Payments 

as at 8 August 2016 

* paid 

The Advance Program is a guide only. CANEGROWERS Burdekin takes no 

responsibility for its accuracy.  It only applies to growers who did not forward 

price for 2015 (the default method).  Growers who have forward priced for 

2015 will be paid the same percentage of their final expected proceeds.  For 

individual advance rates check your grower forecast on the Wilmar website.  

  
$/tonne IPS 

% estimated 

return 

Initial  $267   

18 August 16* $326   

20 October 16 $351   

15 December 16 $377   

26 January 17 $410 80.0% 

23 February 17 $423 82.5% 

23 March 17 $448 87.5% 

20 April 17 $461 90.0% 

18 May 17 $474 92.5% 

22 June 17 $487 95.0% 

Final Payment $513 100% 

Wilmar Indicative Future Sugar Prices 

as at 25 August 2016 

Waterfind Burdekin 

Haughton WSS Water 

Market Summary  

Allocations 

Dam Storage 

The above information is provided by Waterfind.  The 

information provided is of a general nature only and must not 

be relied upon in substitution for professional advice. 

Waterfind accepts no responsibility for the accuracy, 

completeness or timeliness of any information provided. For 

more information click here. 

As at 25 August 2016 
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http://bit.ly/Waterfind
http://bit.ly/Waterfind
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DATES TO 
REMEMBER 

Sugar Industry Calendar 

Click here 

 

@BurdekinCANE 

CANEGROWERS Burdekin Ltd 

www.canegrowersburdekin.com.au 

Would you like to 

advertise in 

canenews ? 

Email 

bdk@canegrowers.com.au   

to receive more 

information  

FREE 
SIX EASY STEPS 

COURSE 

http://www.canecalendar.com.au/
https://twitter.com/burdekincane
https://www.facebook.com/pages/Canegrowers-Burdekin-Limited/365513130247968?ref=hl
http://www.canegrowersburdekin.com.au
mailto:bdk@canegrowers.com.au

