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CANEGROWERS scores agricultural leader as 
new CEO 
Well known agricultural leader and advocate Dan Galligan is taking a walk on the sweet side, taking 

up the sought-after role as CEO of the peak industry group for sugarcane growers, 

CANEGROWERS. 

After six years heading up the Queensland Farmers Federation (QFF), Dan Galligan will be taking 

over the reins of CANEGROWERS at a time when the sugar industry is navigating some of the 

toughest issues in its 100 year history. 

According to Chairman of CANEGROWERS, Paul Schembri, Mr Galligan was the logical choice 

given his strong credibility and deep understanding of the issues facing the sugar industry and the 

agricultural sector more broadly.  “Securing someone of the calibre and status of Mr Galligan was 

critical to helping us to steer through the myriad of issues we are facing currently.  We’ve worked 

closely with Mr Galligan for many years and couldn’t go past his deep understanding and insight 

into those critical issues which directly affect grower profitability and ability to farm.” 

Dan has led the Queensland Farmers’ Federation since 2009, joining the Federation after a decade

-long stint driving policy and grower services with Cotton Australia in Queensland. During this time, he worked in advocacy roles in 

Queensland and NSW, as well as holding grower services and management positions. He has been heavily involved in numerous 

policy negotiations with government around issues such as land and water management and land access frameworks, vegetation 

management, natural disaster response, industry management of reef water quality protection and electricity prices and policy. 

It is great news for the cane industry’s new best management practice program, Smartcane BMP, as Mr Galligan was 

instrumental in the cotton industry’s voluntary BMP program which is now looked upon as one of the leading agricultural BMP 

systems in Australia.   

Originally from a mixed farming enterprise near Pittsworth on the Darling Downs, Mr Galligan has spent a career across a broad 

ambit of roles in the agricultural sector.  He has a formal background in applied science, rural systems management, and before 

taking on industry focused positions, he worked in extension and research roles in the public sector. 

While the broader community is generally supportive of farmers, CANEGROWERS new CEO says he will be out to ensure that 

policy-makers, influencers understand the significant economic and social role agriculture plays in the nation's economy.  

"Peak industry organisations need to be 'front and centre' with policy makers and politicians so they really understand the facts 

and figures and issues associated with contemporary farming businesses,” says Mr Galligan. 

"If we are to make a difference and influence government policies, particularly in relation to competition in marketing systems, 

natural resource management and water and electricity pricing and planning, we need to ensure our voice is heard loud and clear. 

"There are huge challenges ahead to ensure that the good work of our cane farmers is at the forefront of government policy. 

"The opportunity to work with CANEGROWERS in collaboration with their impressive industry wide regional structures to improve 

the understanding of the valuable contribution that agriculture delivers to the economy is one I am looking forward to immensely.” 

Dan Galligan 
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Ergon Energy is changing the way it charges for 
use of the network  
Ergon advise that in recent years there has been a major shift in 

the way their customers use the electricity network. In response, 

Ergon is changing the way they charge for the use of the 

network, with the goal of ensuring they can continue to meet 

everyone's needs into the future for the best possible price. 

Ergon is now consulting on network tariff reforms for 2015-16 

and beyond.  Find out how you can have your say 

To put the cost of the network into perspective ….. network 

charges make up about half of the average retail electricity bill. 

Why these reforms? Watch this short video to learn more. 

Ergon reports that the Ergon network forms part of the biggest 

electricity grid in the world. Ergon states the network is capable 

of reaching the moon and back, and delivers energy at the 

speed of light and is an engineering masterpiece.  Ergon goes on to say for decades, the network has reliably delivered electricity 

to homes and businesses across Queensland. 

Now, thousands of Ergon customers are exporting solar electricity back into the grid and the whole system is becoming more of  a 

two way street. So much so that in some areas, when the sun's shining, more energy is being exported along the lines than 

delivered. 

Adding to this, the use of the network during peak periods has continued to be disproportionately high. 

Over the years Ergon states they have worked hard to ensure the network can meet the changing needs of customers. 

However, Ergon feel that the way it charges has not kept up, which has contributed to electricity prices rising and the 

way it charges has also led to more changes to the way customers use electricity and to how Ergon 

manages it. Ergon state they want to do even more to keep costs down and think changing 

the way they charge will help with this. 

In the future Ergon expect further change with new electricity supply options and 

energy efficient technologies. Which is should be a good thing for customers and 

regional Queensland. 

Ergon feels that changes to the Network tariffs will allow their customers to continue 

to use the network in new and better ways…with the responsibility for the costs 

shared in a way that's fair and equitable. 

Ergon state they are doing this by introducing a range of new, smarter network 

tariffs. The goal of these tariff reforms being to give greater choice and control, with 

prices that better reflect how different customers use the network differently, which 

Ergon feel  is vital, particularly as network charges account for about half of the 

average electricity bill.  

Ergon assures customers that these reforms will not increase the money they are allowed to collect for the use of the network 

overall. This is set in advance, independently by the Australian Energy Regulator. 

Ergon feel that over time, by better aligning their costs with customers' choices, they hope to bring costs down for everyone. So 

whether customers use the network a little or a lot, make their own electricity, export it or store it, Ergon feel they are working to 

ensure that customers can do so for the best price possible. 

Ergon are now calling for feedback and plan to make the changes gradually. 

Canegrowers Burdekin representatives (Director Arthur Woods and Managers Debra Burden and Wayne Smith) recently took part 

in an online webinars which Ergon offered to explain the changes they are proposing to the way they charge for the use of the 

electricity network.  You can view the webinar here. 

 

CANEGROWERS response to 

Ergon’s Future Network Tariffs 

CANEGROWERS has called on Ergon to 

treat irrigators as a separate customer 

class and to introduce a suite of volume 

based tariffs that recognises irrigators are 

not driving growth in peak demand. 

Click here to read the CANEGROWERS 

response:   

CANEGROWERS Burdekin Chairman Phil Marano  
at the Ergon Energy Home Hill Substation 

https://www.ergon.com.au/network/network-management/network-pricing/network-tariff-strategy-consultation/have-your-say
https://www.youtube.com/watch?feature=player_embedded&v=rmkyategA08
CANEGROWERS%20response%20to%20Ergon’s%20Future%20Network%20Tariffs
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Low cost alternative 
irrigation trial 
The below clip showcases NQ Dry Tropics Burdekin Project 

Catalyst farmer Joe Tama’s low cost drip irrigation trial.  Click 

here to watch. 

Ergon Energy is 
changing the way it 
charges for use of the 
network continued 
Ergon have also supplied the below supplementary 

Consultation Papers: 

Aligning Network Charges to the Cost of Peak Demand (PDF 

708.8 kb) 

The Case for Demand Based Tariffs (PDF 281.9 kb). 

Ergon’s reform path is expected to continue over a number of 

years. They state they are transitioning in steps to manage any 

price impacts on individual customers and implementation 

issues. 

Reducing Irrigation 
Electricity Costs  

With BBIFMAC’s very popular Energy Efficiency for Australian 

Irrigators project nearing completion, one of the final 

deliverables was the staging technical information sessions 

over two days for growers and industry staff.  

These two workshops were held on Thursday and Friday of 

this week with around 40 to 50 attendees. 

Pat Daley (from Daley's Water Services) and Dr Joe Foley 

(from University of Southern Queensland) were the key 

speakers.  

The sessions went into detail on some of the main elements of 

pump and irrigation efficiency, including the key findings of the 

project and the project experts provided answers to  some of 

the common questions that growers have asked throughout the 

project. 

Growers appeared to be very pleased with the information 

provided. 

Click here to view a Dec 2014 presentation by Dr Joe Foley 

titled “Matching a pump to a pipeline system”  

Dr Joe Foley (from University of Southern Queensland)  
and Pat Daley (from Daley's Water Services)   

CANEGROWERS member Joe Linton catching up with Dr Joe Foley 

https://www.youtube.com/watch?feature=player_detailpage&v=jMe_LiGClu0
https://www.youtube.com/watch?feature=player_detailpage&v=jMe_LiGClu0
https://www.ergon.com.au/__data/assets/pdf_file/0015/250512/Consultation-Paper-Aligning-Network-Charges..pdf
https://www.ergon.com.au/__data/assets/pdf_file/0015/250512/Consultation-Paper-Aligning-Network-Charges..pdf
https://www.ergon.com.au/__data/assets/pdf_file/0018/250515/Consultation-Paper-The-Case-for-Demand-Based-Tariffs..pdf
http://eegai.nceastg.usq.edu.au/eegai/files/8014/1826/5791/7_BBIFMAC_EEIG_Pump__System_Curve_and_Effic_Mackay_Dec_2014_Dr_Joseph_Foley_Compatibility_Mode.pdf
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CHAIRS FOR HIRE 

 

CANEGROWERS 

Hall, Home Hill 

$10 plus  

$0.50 per Chair  

Plus GST 

75 Available  

To book please phone   

4790 3600 

Petrichor …the smell of rain 
By Howard Poynton, CSIRO 

Australia’s CSIRO has come up with some pretty amazing inventions over the 

past 86 years of research, from polymer banknotes to insect repellent and the 

world-changing Wi-Fi. But we can also lay claim to something a little more 

esoteric – we actually invented a whole new word.  The word is “petrichor”, 

and it’s used to describe the distinct scent of rain in the air. Or, to be more 

precise, it’s the name of an oil that’s released from the earth into the air before 

rain begins to fall.  This heady smell of oncoming wet weather is something 

most Australians would be familiar with – in fact, some scientists now suggest 

that humans inherited an affection for the smell from ancestors who relied on 

rainy weather for their survival. 

Nature of Argillaceous Odour might be a mouthful, but this was the name of 

the paper published in the Nature journal of March 7, 1964, by CSIRO 

scientists Isabel (Joy) Bear and Richard Thomas, that first described petrichor. 

Thomas had for years been trying to identify the cause for what was a long-

known and widespread phenomena. As the paper opened: That many natural 

dry clays and soils evolve a peculiar and characteristic odour when breathed 

on, or moistened with water, is recognised by all the earlier text books of 

mineralogy. The odour was particularly prevalent in arid regions and was 

widely recognised and associated with the first rains after a period of drought. 

The paper went on to say:  There is some evidence that drought-stricken cattle 

respond in a restless matter to this “smell of rain”.  Joy and Richard, working at 

what was then our Division of Mineral Chemistry in Melbourne, were 

determined to identify and describe its origin. By steam distilling rocks that had 

been exposed to warm, dry conditions in the open, they discovered a yellowish 

oil – trapped in rocks and soil but released by moisture – that was responsible 

for the smell. The diverse nature of the host materials has led us to propose 

the name “petrichor” for this apparently unique odour which can be regarded 

as an “ichor” or “tenuous essence” derived from rock or stone. The oil itself 

was thus named petrichor — the blood of the stone. The smell itself comes 

about when increased humidity – a pre-cursor to rain – fills the pores of stones 

(rocks, soil, etc) with tiny amounts of water. While it’s only a minuscule 

amount, it is enough to flush the oil from the stone and release petrichor into 

the air. This is further accelerated when actual rain arrives and makes contact 

with the earth, spreading the scent into the wind. In general, materials in which 

silica or various metallic silicates predominated were outstanding in their 

capacity to yield the odour. It was also noted that the odour could be obtained 

from freshly ignited materials rich in iron oxide, with or without silica. 

There’s a small body of research and literature on petrichor that’s fascinating 

in its own right, including Thomas and Bear’s subsequent paper Petrichor and 

Plant Growth a year  

SunWater 
Network Service 
Plans 2016 
SunWater has just released the Network 

Service Plans (NSP) for both bulk and 

distribution irrigation schemes across the 

State.  These plans compare actual revenue 

and capital and operating expenditure for 2013 

and 2014 with the budgeted allocations for 

2015 and the proposed budget for these items 

in 2016. SunWater is seeking comment on the 

budget proposals for 2016.  Feedback from 

irrigators can be provided directly by emailing 

nspfeedback@sunwater.com.au. 

SunWater also published performance reports 

in October of last year to show how each of the 

bulk and distribution schemes performed 

against targets set by the Qld Competition 

Authority (QCA) in the pricing review conducted 

for 2013-17. 

CANEGROWERS supports this annual 

reporting process which has been put in place 

in response to the recommendations made by 

the QCA to allow scheme customers and other 

stakeholders to monitor SunWater’s annual 

performance. 

The annual network service plans and 

performance reports for the Burdekin Haughton 

Water Supply Scheme may be viewed by 

clicking here. 

http://theconversation.com/profiles/howard-poynton-157622
http://theconversation.com/institutions/csiro
https://theconversation.com/proceeds-of-crime-how-polymer-banknotes-were-invented-34642
http://www.csiropedia.csiro.au/display/CSIROpedia/Aerogard
http://www.csiropedia.csiro.au/display/CSIROpedia/Wireless+LANs
http://www.nature.com/nature/journal/v201/n4923/abs/201993a0.html
http://www.csiropedia.csiro.au/pages/viewpage.action?pageId=13172780
http://www.nature.com/nature/journal/v207/n5004/abs/2071415a0.html
http://www.nature.com/nature/journal/v207/n5004/abs/2071415a0.html
https://www.youtube.com/watch?feature=player_detailpage&v=Waqmq_GTyjA
mailto:nspfeedback@sunwater.com.au
http://www.sunwater.com.au/schemes/nsp/annual-nsp-and-performance-reports
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Townsville newspaper reports last week contemplated the consequences of another failed wet season and the possibility and 

costs of the city having to access water from the Burdekin Dam. 

Analysis of Bureau of Meteorology rainfall records for Ayr (which can be viewed by clicking here) reveals that the January to 

March rainfall has only exceeded the January to March 60 year mean rainfall total once in the last five years. 

The storage level of the Burdekin Falls Dam last week 

was 89%.  The historical graph of the dam’s capacity 

indicates that in the 28 years since the dam was built the 

level has been below 60% on four occasions. 

Information supplied by SunWater indicates that demand 

from the Burdekin Haughton Water Supply Scheme 

during March was approximately 1500 to 2000 mega 

litres per day and if there is no rainfall this level of 

demand is expected to remain similar for the next couple 

of weeks.  This compares with demands of approximately 

3500-4000 mega litres per day during the height of the 

peak season (December to January).  These figures do 

not include demand from river irrigators and the Burdekin 

Water Boards. 

Historical Announced Allocation for medium priority irrigation water information available on the SunWater website reveals that the 

BHWSS has been as low as 83% three times in the last twelve years. 

Announced Allocations for the BHWSS are currently 100% and will be calculated and set for the next ‘water year’ 2015/16 on 

Wednesday 1st July.   

The Announced Allocation is calculated according to the water sharing rules in the Burdekin Basin Resource Operations Plan 

(ROP).  The parameters for determining the start of the water year Announced Allocation are: usable storage; volume of each 

storage (Burdekin Falls Dam and Clare Weir); inflows; reserve for high priority allocations; transmission and operational allowance 

for all allocations; and, an allowance for released from Burdekin Falls Dam to meet the requirements of the minimum stream flow 

requirements as per section 88 of the ROP and carryover. 

The initial announced allocation over the following months use the exact carryover volume once the end-of-water-year reads have 

been finalised.  Recalculations of the Announced Allocation over the following months use the exact carryover volume once the 

end-of-water-year reads have been finalised. 

Although the Burdekin Dam catchment is very extensive for the capture of rainfall runoff to top up the dam, low local rainfal l and 

dry conditions coupled with that there has not been a significant run in the Burdekin for nearly seven years do give an indication 

as to what pressure may be on the ground water levels and the aquifers being able to continue to provide sufficient water for 

irrigation. 

Is the wet season over? 

http://www.chemcert.com.au/e-learning_AQF-3.html
http://www.bom.gov.au/jsp/ncc/cdio/weatherData/av?p_nccObsCode=139&p_display_type=dataFile&p_startYear=&p_c=&p_stn_num=33002
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Yellow Canopy Syndrome Update 

YCS is a critical issue for our 

industry and remains an extremely 

high priority for the SRA Board. In 

addition to the areas that it has 

previously been identified in, YCS 

has now been confirmed in the Plane 

Creek and Innisfail areas. In 

recognition of industry's interest in 

YCS, fortnightly updates will now be 

provided in this e-newsletter.  This 

week, the latest summary of the 

outcomes of the project "What 

biological factors cause or drive the 

development of YCS" lead by Dr 

Frikkie Botha, is profiled. 

Interested growers in affected areas 

should also keep an eye on the 

industry events section of our e-

newsletter. Events at which the latest 

YCS research will be presented are scheduled in most regions where YCS is present over the next eight weeks. The first two wi ll 

be held in the Innisfail and Plane Creek regions on the 14th and 20th April respectively. Also keep an eye out for our next 

quarterly YCS Update which will be distributed to all SRA Members and industry stakeholders in mid-April. 

What Biological factors cause or drive the development of YCS Led by Dr Frikkie Botha 

This project has now established that the expression of YCS is associated with an increase in soluble sugars, especially sucrose, 

in the leaves.  In addition to the high levels of sugars in the leaves there is a significant suppression of leaf photosynthesis, 

reduced stomatal conductance, increased variable fluorescence and changes in certain hormones such as abscisic acid, 

gibberellins and cytokinins. This disturbance in leaf metabolism is evident throughout the canopy even in the absence of visual 

yellowing. It is a common comment from growers and productivity services staff that YCS is associated with a slowdown in growth 

and sometimes the crop does not respond at all to rainfall and other favourable growth conditions.  

This project has now identified more than 200 metabolites but this is out of a total of more than 1500. The most striking 

differences relate to changes in sugars.  However, there are additional changes that could be very important.  Firstly, there are 

significant levels of mannitol, kestose and lactose in some samples prepared from YCS expressing tissues.  These are indicative 

of microorganisms (Leuconostoc) that normally associate with injured tissue, especially where there are significant available 

carbohydrates.  Secondly, there are significant increases in several stress related metabolite caffeoyl/chlorogenic type 

compounds which are indicative of wounding and activation of plant defence systems. It remains unclear whether these are 

related to necrotropic organisms associated with decaying plant tissue.  The Initial transcriptome sequencing results indicate that 

the there is a wide impact on primary, secondary and regulatory metabolism. 

Ian Shepherdson with YCS cane 



 

 7 

Marketing 
 A CANEGROWERS letter was sent to the Senate committee responding to questions raised in the Townsville hearings on 

marketing. 

Trade 
 Warren Males met Ambassador Alan Wolff (Chairman, National Foreign Trade Council (NFTC) Washington, D.C.) pressing 

the case for the inclusion of sugar in the TPP.  Although friendly towards sugar, he noted the pro-sugar lobby (particularly the 
candy manufacturers) were not overly active on the issue and encouraged our closer engagement with them. 

Transport 
 Further discussions have been held with Transport and Main Roads with regard access to over 4.0m width ag vehicles. TMR 

are considering changing some areas from zone 1 to zone 2 which makes the FORM 14 zone 2 conditions applicable. This 
will be followed up next week. 

 A meeting was held with Agforce and Cotton Australia to have a combined approach to the bureaucratic block with regard to 
access for over dimensional ag vehicles. Both organisations have similar frustrations to CANEGROWERS. A combined 
meeting with National Heavy Vehicle Regulator is planned as a starting point. 

 A meeting was held with Ray Boland from Ergon with regard to permits for over-height vehicles. There were only 27 permits 
issued by Ergon in 2014 for the movement of harvesters on low loaders over multiple routes. It is not certain if there would be 
significantly contractors without permits. There were five confirmed incidences of cane harvesters pulling down power lines in 
2014. Maps of the points on roads where power lines are too low for 5.3m, 5.2m and 5.1m height vehicles respectively will be 
provided.  

Sugarcane Biosecurity Working Group 
 CANEGROWERS attended the Sugarcane Biosecurity Working Group meeting. Discussion focused on the current status of 

the Queensland Biosecurity Act 2014. 

 An update was provided by Biosecurity Queensland which outlined that regulations are being developed. 

 The cane recommendations which supported the biosecurity zones (Pest Quarantine Areas) will remain in place as part of 
the new regulations. 

 Variety approval was discussed and a code of practice will be developed. 

Plant Health Australia regional meeting 
 CANEGROWERS attended the PHA regional meeting on 31 March 2015. PHA provided updates on activities they have been 

working on including industry biosecurity plans, biosecurity manuals, national plant biosecurity status report and the 
biosecurity portal. 

 Emergency Pest Plant Response Deed activities have required a high level of resources due to incursions of Chestnut Blight, 
Banana Freckle, Giant pine scale, Cucumber Green Mottle mosaic virus, and Panama disease in Bananas. 

 CANEGROWERS resignation from PHA was noted and discussed. 

Red Witchweed 
 Biosecurity Queensland has met with some of the affected growers in Mackay to outline the farm management plans for the 

eradication of Red Witchweed. 

CANEGROWERS Queensland … taking up the fight 
on all issues affecting cane farmers  

For the week ending 7 April 2015 
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Pricing information 
2014 Season Advances & Payments 

as at 8 April 2014 

* paid 

The Advance Program is a guide only. CANEGROWERS Burdekin takes no 

responsibility for its accuracy.  It only applies to growers who did not forward 

price for 2013 (the default method).  Growers who have forward priced for 

2013 will be paid the same percentage of their final expected proceeds.  For 

individual advance rates check your grower forecast on the Wilmar website.  

Wilmar Indicative Future Sugar Prices 

as at 9 April 2015 

 $/Tonne IPS 

GROSS 

QSL Harvest Pool $406 

QSL Discretionary Pool $438 

QSL Actively Managed Pool $444 

QSL Growth Pool $442 

QSL Guaranteed Floor Pool $429 

QSL US Quota Pool $614 

QSL 2014 Season Forward Pool $416 

QSL 2-season Forward Pool 2015 $437 

QSL 3-season Forward Pool 2015 $435 

QSL 3-season Forward Pool 2016 $466 

Estimated QSL 2014 Pool Prices 

As at 13 March 2014 

Growers can monitor QSL pool performance via the Price Pool Matrices 

published on the QSL website (www.qsl.com.au). This information is updated 

regularly and provides a sense of how the QSL-managed pools are performing 

over the current season.   

  
$/tonne IPS 

% estimated 

return 

Initial * $249   

21 August 14* $275   

23 October 14* $290   

18 December 14* $310   

22 January 15* $323 80.0% 

19 February 15* $337 82.5% 

19 March 15* $353 87.5% 

23 April 15 $368 92.5% 

21 May 15 $378 95.0% 

25 June 15 $388 97.5% 

Final Payment $400 100% 

  Gross $/Tonne IPS     

Net 

2015 Season $399 $379 

2016 Season $430 $410 

2017 Season $438 $418 

Waterfind Burdekin 

Haughton WSS Water 

Market Summary  

Allocations 

Dam Storage 

The above information is provided by Waterfind.  The 

information provided is of a general nature only and must not 

be relied upon in substitution for professional advice. 

Waterfind accepts no responsibility for the accuracy, 

completeness or timeliness of any information provided. For 

more information click here. 

http://bit.ly/Waterfind
http://bit.ly/Waterfind
http://bit.ly/Waterfind
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Week ending 10 April 2015 

QSL sales reap rewards for all 

By Bryce Wenham – QSL Finance Manager, Supplier Relations. 

QSL’s recent shipment from Cairns of the first Brand 1 raw sugar 
exported under the new Japan-Australia Economic Partnership 
Agreement sparked some questions about exactly who would 
benefit from this particular sale.   

Media from sugar-producing towns throughout the state wanted to know when 
their local growers would have their Brand 1 sugar shipped to Japan and reap the 
rewards of these new sales opportunities. 

Of course the answer to this question is that every single grower marketing 
through QSL gets their fair share of the premiums from every QSL sale, 
regardless of which regions the actual sugar for the sale is shipped from.  This is 
because QSL operates a pooling system that delivers benefits to all of our 
members.  

The outcomes of QSL’s marketing system are distributed through the prices of the 
Pricing Pools that we operate (including forward pricing done by growers), 
remembering the price of a pool consists of two elements: 

1. Gross Price element  (Futures market revenue) 

2. Shared Pool element  (premium revenue & shared costs) 

THE GROSS PRICE ELEMENT 

While the Gross Price element of a pool is determined from directly pricing on the 
futures market, Growers are provided with some choices on how this pricing is 
done, through either making their own pricing decisions via forward pricing or 
participating in a QSL-managed pricing pool.  Here are some key considerations: 

 In QSL-managed pricing pools the revenues and costs associated with that sugar’s marketing are aggregated together 

(pooled) and shared evenly amongst the pool participants on a dollar- per -tonne basis. 

 This means each contributor to the pool gets the same price per tonne for any sugar they allocate to it. For example, all 

growers in the QSL Actively Managed Pool all receive the same price. 

Why pool sugar? 

The key benefit of pooling sugar together is that growers are able to participate in the market over a greater period of time than if 
they were to price outright on their own.  For example: 

 A grower may only have 305 tonnes of sugar, while the minimum required to price on the ICE11 futures market is 50.8025 

tonnes (also known as one ‘lot’).  So if that grower were to price individually they would only be able to do so six times during 
the season, as they would only have enough sugar for six complete lots on the futures market. 

  However if that same grower allocates his tonnage to a QSL-managed pricing pool (which has a total of 30,000 tonnes) they 

will share in the benefits of 590 lots priced throughout that same season. In a nutshell, the individual will have more exposure 
to more pricing opportunities. 

THE SHARED POOL ELEMENT 

This element of your returns is the mechanism used to capture all expenditure and income generated by QSL (beyond returns 
from the ICE 11) and share it evenly amongst our members on a dollars per tonne basis. The primary elements contained within 
the QSL Shared Pool are shown at right. Here’s what you need to know about the QSL Shared Pool: 

1. All QSL Pricing Pools receive an allocation from the Shared Pool, and this can be either a deduction or payment which is 
applied on a dollars/tonne basis.  
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2. Those growers who undertake individual pricing through 
their mills (which QSL executes on their behalf) also 
receive an allocation from the Shared Pool. 

3. The final Shared Pool figure is not known until the end of 
each financial year when all transactions and accounting 
procedures are complete, and so QSL Advances 
Payments prior to this are based on an indicative Shared 
Pool figure which is monitored and updated throughout the 
year.  

4. The final Advances Payment for the season is usually paid 
in July and is used to make any necessary adjustments as 
a result of our final results.  

Remember that ship? 

So in the case of that first sale of Brand 1 to Japan, the 
premiums and other profits associated with the physical sale of 
the sugar on that particular ship, as well as the costs involved, 
are a component of the  Shared Pool and will subsequently be 
shared with all QSL growers throughout the state.  

The sharing of Premiums across all sales is just one of the 
benefits of the QSL system that seeks to leverage economies 
of scale across our business in order to maximise returns for 
each and every member. 

 

QSL sales reap rewards for 

all continued 

Market Update  

By Shaun Tupou - QSL Treasury Analyst 

Current as of 9 April 2015  

Sugar 

Front month contracts continued rebuilding, a solid session 
saw the May contract reach 13.13 highs, settling marginally 
below at 12.97. Enormous volumes were traded as the MAY15 
contract draws near expiry – as a result we saw a 20 point hike 
against Tuesday trading. 

Once again, May/Jul spread raised eyebrows as it traded more 
than half of the 116,500 lots on the May15 contract. After 
testing inverse yesterday, May/Jul spread fuelled a drive of 12 
points before retracing to 0.08 at settlement. Short positions 
being held by specs alongside rolling of short positions into 
later months appears to be driving the upside participation in 
the market. 

Currency 

The Aussie again pushed through 0.7700 on the back of some 
decent support following the RBA’s decision to leave interest 
rates unchanged and the FOMC’s minutes. Amid a top of 
0.7727, the Aussie slipped back to 0.7680 as the US continues 
to be the prevailing driver of the Aussie dollar. Forward 
looking, 0.7730/40 looks to be the next resistance level for the 
Aussie which could also see 0.7800 if we can surpass. 

From the FOMC minutes, it appears that interest rates are on 
track to take a hike mid-year. However, a question mark over 
sustainability queries timing on an interest rate rise. 
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DATES TO 

REMEMBER 

 

Healthy Habitats Field 

Day, Saturday 2 May, 

8.30am-12pm @ Juru 

Walk, Plantation Park 

Burdekin value-adding 

seminar, Friday 15 May, 

8.30am-4pm @ Burdekin 

Theatre 

Soil health Symposium, 

Thursday 21 May, 9am-

5pm @ Burdekin PCYC 

Sugar Asia Expo, Friday 

22 & Saturday 23 May, 

Bombay Convention & 

Exhibition Centre, 

Mumbai, India 

@BurdekinCANE 

CANEGROWERS Burdekin Ltd 

www.canegrowersburdekin.com.au 

 

Farm / Haulout Work Wanted 

 Ph: 0439 954 317 

Burdekin Productivity 
Services Shed Meetings 

Ayr Community Bank ® Project 

The Board of Directors at South Burdekin Community Financial Services Limited are 

progressing the conversion of the current Ayr Bendigo Bank branch to being a locally 

owned and operated Community Bank branch. 

To successfully convert the existing Ayr branch pledges of support between $500 and 

$10,000 from local residents and businesses that would like to become shareholders in 

the company are required.  For more information click here. 

https://twitter.com/burdekincane
https://www.facebook.com/pages/Canegrowers-Burdekin-Limited/365513130247968?ref=hl
http://www.canegrowersburdekin.com.au
http://files.canegrowers.com.au/Burdekin/canenewslinks/Ayr%20Pledge%20Info%20Form%20updated%20300315.pdf
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QFF & 
NFF 

Updates 

CANEGROWERS 

is an active 

member of 

National Farmers’ 

Federation (NFF) 

and Queensland 

Farmers 

Federation 

(QFF) , a 

partnership 

through which we 

have been able to 

concentrate and 

leverage 

influence in areas 

of importance to 

the cane 

industry.  As part 

of a range of 

services, NFF & 

QFF provides a 

range of 

information, 

including weekly 

cross-commodity 

updates.   

Food Labelling Consultation 

The NFF met with Industry Minister Ian Macfarlane and Agriculture Minister Barnaby Joyce in 
Sydney on Wednesday to discuss the next steps in introducing a clear and easy-to-understand food 
labelling system. 

During and April and May, the Government will consult closely with agricultural producers, 
consumers, retailers and food manufacturers. Part of the discussions will be about ways technology 
can better inform consumer choice – including apps shoppers can download onto their portable 
devices.  

The bottom line is to give consumers what they are calling for, without imposing excessive costs on 
industry. Country of origin labelling was one of the key issues raised as part of the Ag White Paper. 
The NFF will continue to work with the Government on this important process.  

For more information, visit the Industry website here.  

NFF Response to Harper Review Final Report 

The NFF has welcomed the Harper Review Final Report, which backs up the NFF’s call for an 
‘effects test’ to balance power between big and small businesses. The Final Report recommends a 
number of sound, evidence-based settings that may increase farm-gate returns and promote 
transparency across the supply chain.  

The NFF has long sought amendments that focus on protecting competition across the supply chain. 
Ineffective legislation could have a particularly detrimental effect on the farm sector.  

If used to replace the existing purpose test, it could shift the onus of consideration from a company’s 
purpose in undertaking conduct to the effects that conduct has had on any given marketplace. The 
report also recommends the removal of cabotage, which would improve access to coastal trading 
and ease pressure on Australian roads. The NFF supports the move and believes it will go a long 
way towards reducing coastal shipping costs for farmers.  

The NFF looks forward to working with members and government to ensure farmers are able to 
benefit from the proposed reforms. For more, please see our release here.  

Taxation Discussion Paper 

The Government this week released its Taxation Discussion Paper. The NFF anticipates the Paper 
will encourage a rational debate on tax reform, and spur on the development of sector-specific 
policies to take to the next Federal Election. The NFF will work with Members to carefully review the 
Paper, looking at issues such as the depreciation of assets and the role of taxation through R&D 
incentives. For more, see our release here.  

Emissions Reduction Fund – Changes to Corporation Legislation 

Changes have been made to the Corporations Regulation to support the operation of the Emissions 
Reduction Fund (ERF).  The draft regulation proposed three changes: 

1. To exempt carbon abatement contracts with the CER from the definitions of ‘derivatives’ and 
‘financial products’. 

2. To exempt aggregation arrangements from the definition of financial products and thus the 
current requirement for aggregators to hold an Australian Financial Services Licence.  

3. To exempt certain aggregation arrangements from the definition of managed investment 
schemes. 

The NFF strenuously opposes the second and third change, because it weakens the regulation on 
third party advisers, opening up opportunity for the “snake oil salesmen”.  The final regulation 
included only the first exemption. The latest ERF update is available here. 

Post-2020 International Climate Negotiations 

Prime Minister Tony Abbott, together with the Minster for Foreign Affairs Julie Bishop and the 
Minister for the Environment Greg Hunt, recently released an issues paper to support public 
consultations on Australia’s post-2020 emissions reduction target.  The issues paper and other 
information about this process are available here 

Submissions close at 3pm on Friday 24 April, 2015. The NFF will be making a submission, and 
member contributions to Jack Knowles or Chris Young are welcomed. 

http://www.industry.gov.au/industry/industrysectors/foodprocessingindustry/pages/country-of-origin-labelling.aspx#header
http://www.nff.org.au/read/4913/farmers-back-call-for-effects-test.html
http://www.nff.org.au/read/4910/nff-supports-call-for-rational-debate.html
http://www.environment.gov.au/climate-change/publications/emissions-reduction-fund-update
http://www.dpmc.gov.au/taskforces/unfccc
mailto:jknowles@nff.org.au
mailto:cyoung@nff.org.au)


Contact Us 

HEAD OFFICE 

141 Young Street, Ayr 

bdk@canegrowers.com.au 

Office Hours Mon - Thurs: 9am - 5pm   

Fri:  9am - 3pm                                                                                                    

4790 3600  

PROJECT & 

TRAINING CENTRE  

CANEGROWERS Hall,  

68 Tenth Street, Home Hill 

 

Debra Burden Regional Manager 0417 709 435 

4790 3603 

Wayne Smith Manager: Member Services 0428 834 802 

4790 3604 

Michelle Andrews 

JP (Qual) 

Manager: Finance & Admin 4790 3602 

Tiffany Giardina Payroll & Administration 4790 3601 

Jim Kasper Insurance Manager 0408 638 518 

4790 3606 

Martine Bengoa Insurance Consultant 4790 3605 

Email address:  firstname_lastname@canegrowers.com.au 

DIRECTORS  

Phil Marano 

Chair 

marano@bigpond.com 0404 004 371 

David Lando 

Deputy Chair 

david@landoandsons.com.au 0417 770 345 

Russell Jordan jorfar@exemail.com.au 0427 768 479 

Owen Menkens owen_menkens@hotmail.com 0409 480 179 

Steven Pilla mpbella@bigpond.com.au 0417 071 861 

Roger Piva rogerdpiva@gmail.com 0429 483 815 

Sib Torrisi sibbyt58@bigpond.com 0429 827 196 

Arthur Woods artywoods1@bigpond.com 0415 961 945 

canenews  is read by the majority of Burdekin cane 

farmers and their families in the Burdekin.  Copies 

are also circulated to all CANEGROWERS Offices, 

businesses, industry, politicians, Government 

Agencies and members of the community. 

 

Published Weekly by: 

CANEGROWERS Burdekin Limited 

 

ABN:    43 114 632 325 

Postal Address:   PO Box 933,  AYR  QLD  4807 

Telephone:   (07) 4790 3600 

Facsimile:   (07) 4783 4914 

Email:    bdk@canegrowers.com.au 

 

Please direct all advertising enquiries and materials 

to the above. 

Disclaimer 

In this disclaimer a reference to “CBL ”, “we”, “us” or “our” 

means CANEGROWERS Burdekin Limited and our 

directors, officers, agents and employees. This newsletter 

has been compiled in good faith by CBL . Although we do 

our very best to present information that is correct and 

accurate, we make no warranties, guarantees or 

representations about the suitability, reliability, currency or 

accuracy of the information we present in this newsletter, 

for any purposes. 

Subject to any terms implied by law and which cannot be 

excluded, we accept no responsibility for any loss, 

damage, cost or expense incurred by you as a result of 

the use of, or reliance on, any materials and information 

appearing in this newsletter. You, the user, accept sole 

responsibility and risk associated with the use and results 

of the information appearing in this newsletter, and you 

agree that we will not be liable for any loss or damage 

whatsoever (including through negligence) arising out of, 

or in connection with the use of this newsletter. We 

recommend that you contact CBL before acting on any 

information provided in this newsletter. 

Phone Tiffany today for a quote 4790 3600 

* Two employees paid fortnightly with membership discount applied. 

CANEGROWERS Burdekin Payroll  ServiceCANEGROWERS Burdekin Payroll  Service  

At CANEGROWERS Burdekin we take the burden out of processing 

payroll, from just $1 a day* our comprehensive payroll service will 

cover all your reporting requirements. 


